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Enterprise Group; Lead Sponsor for ‘Let’s Toke Business: The Commerce of Cannabis.’
Experienced investors will note the potential of Industrial equipment rental leader Enterprise Group, not the
least of which is that its book value has risen to $1.01 a share and is trading at 44 cents. This growth is just
the latest in a successful strategy taken by Enterprise management after weathering the 2014-15 resource
downturn. If anything, the company is leaner and stronger now; the result of the recent sale of subsidiary sale
of CT Underground for $20.6 million.

"With the components developed, we began process mapping our existing business operations. As a result,
we were able to considerably reduce our administrative costs by automating many of the human elements,"
stated Des O'Kell SVP of Enterprise Group. "Furthermore, with its implementation, the cost benefits that
emerged from asset tracking are substantial.”
Throughout 2017, Enterprise has experienced a meaningful increase in activity from its existing customers
coupled with a substantial surge in new customers, which has resulted in increased market share for its four
business units. Management’s efforts to streamline and maximize efficiencies have translated into improved
margins, positive cash-flow quarter after quarter and a strong return to profitability.

See Ted Ohashi’s latest articles on Seeking Alpha
If You Like Sunniva Buy it Now; If You Don't Like It, Buy It Now Anyway March 23, 2018
Emerald Health and DMG Blockchain - A Perfect Match March 6, 2018
Sunniva - Two Key Puzzle Pieces Fall in Place. February 28, 2018
Sunniva – an amazing site visit and interview February 20, 2018
Where are we in the cannabis stock market cycle? February 13, 2018
Cannabis Stocks: not a Dot-Com Bubble...Yet January 25, 2018
Sunniva: Leading the World's Two Largest Legal Cannabis Markets January 10, 2018
Canadian Cannabis Stocks 2018 Outlook January 3, 2018
How to Make Money on Cannabis Stocks in the Next Three Months November 27, 2017

Marijuana Stock Market Review & Outlook
LTB MJ INDEX: 1wk +2.4% 1 mo -6.8% 3 mo -16.0% 6 mo +20.9% 1 yr +1.0%
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After a relatively quiet time on the news front, there were some
explosive developments this week not the least of which was
Senator Cory Gardner’s (R: CO) statement that he has President Donald Trump’s support to keep state marijuana laws free
from federal government interference. (See Breaking & Corporate news “Did President Trump throw Attorney General
Jeff Sessions under the Canni-Bus?” This was the best news
investors have had for some time. The Let’s Toke Business Marijuana Composite Index gained 2.4% on the week ending four
weeks of lower prices.

Momentum continues to outperform prices. Following the
strong recovery from November to January in which both prices
and momentum participated strongly, the price index has given
up approximately half its gains while momentum has held its
own. As we have said on several occasions, when prices and
momentum diverge, we stick with momentum. So we look for
the prices to advance moving forward to close the performance
gap that has emerged over the past three months. Oddly
enough this could happen because of a more positive tone out
of the U.S.
As we showed last week, despite the similarity in the LTB Marijuana Composite and the Licensed Producer Composite Indexes, the LPs have consistently outperformed. Just to remind
you, this is a positive trend because the LPs are the larger cap
companies in the cannabis group and the ones with the potential to generate the highest sales and earnings as we move toward and into legalization. Early in the year when the cannabis
stocks were moving sharply higher, we tried to be the voice of
reason and advised caution. Now that prices have corrected
sharply, once again we find ourselves opposing the consensus.
We now look for prices to trade higher.

The Canadian Cannabis Composite Index, published by
Davis and Associates Capital Corp. rose 9.8% last week.
index had already recorded sufficient gains to post an
advance for the week and the news on Friday simply
made the upturn more substantial. We are in a trading
market and while prices were falling we suggesting
adding to portfolio positions. If the rebound turns into a
recovery with some legs, we will again sound a
cautionary note. (access the 3Cindex here)

This

The turn in the cannabis stocks barely impacted the low priced,
more speculative group. The LTB Low-Priced Composite made
a miniscule gain of .5% on the week. This indicates a healthy
level of skepticism among cannabis investors. This is a positive
characteristic. The unbridled optimism that was being expressed in early January has virtually disappeared. The wall of
worry is back in place as cannabis investors will doubt a recovery pin prices at this point. If cannabis stocks rally from here,
the predominant reaction will be to question the ability of the
market to advance. Such commentary is necessary to sustain
an extended advance.
This chart records the number of weeks rallies and reactions in
the LTB Composite index have lasted. The last correction
lasted four weeks which is about typical and what we expect in
this trading range. We do not expect the more prolonged 7 – 12
week downturns or the 9 – 12 week upturns. Cleary we have
been encouraging buying as prices dropped lower. Now we will
watch to see a trading recovery develop. If the advance lasts 3
– 4 weeks, you can expect us to start talking about candidates
to sell. Right now, it is still more of a time to buy than sell.

Marijuana Stock Market Review & Outlook
Special Report: a Brief History of 420
April 20th – a.k.a. 420 - is a day celebrating cannabis around the world, sometimes referred to as the “High
Holidays.” Because this is our last opportunity to communicate with readers before 420 2018, we provide a
history of what has evolved into an international event.

There are myths in the history of 420, pronounced
‘four twenty,’ the most popular being 420 was a police code for suspected marijuana activity and
stretching as far as it being Adolph Hitler’s birthday.
The former has turned out to be urban myth; the latter a historical fact: Hitler was born on April 20, 1889.
It is now widely accepted 420 began 47 years ago in
the Fall of 1971 with the five students pictured to the
left: Steve Capper, Dave Reddix, Jeffrey Noel, Larry Schwartz, and Mark Gravich at
San Rafael High School (SRHS) in California. Over the years, others have laid claim to
founding the day but this group has overwhelming documented proof.
They called themselves the Waldos because they began meeting at a wall. The statue of Louis Pasteur at
SRHS pictured to the right is said to be where the early 420 meetings took place. Members of the original
group took on Waldo nicknames, for example, Waldo Steve, Waldo Dave and so on. They began to meet
after school at 4:20 p.m. to try to use a “treasure map” to find a marijuana grow op rumored started and
abandoned by a Coast Guard service member near the Point Reyes Coast Guard station. The phrase began
as ‘420 Louis’ making Louis Pasteur their namesake. Eventually, the term was shortened to 420. The grow
op was never found but the rest is history.
Some of the original Waldos, now in their 60’s and living
“normal” lives, have come forward as attitudes toward marijuana in California have eased. They kept original newspaper clippings and other memorabilia in a safety deposit
box in the main office of the San Francisco Wells Fargo
Bank. More examples can be found at their official website
www.waldo420.com, To the left is the cover of the June 7,
1974 SRHS newspaper that references 420 and to the right
is the original 420 flag documented in school records of the
arts and crafts class where the flag was created. The Waldos have hard evidence dating back to 1971 and until someone comes up with a reference pre-dating them, they are accepted as the official founders of 420.
The original Waldos are protecting and preserving their legacy as the only group with documented evidence
supporting their version of history. A group calling themselves the Bebes have also laid claim to starting 420
but they have no documentation. There seem to have been two main forces behind the 420 popularity. First,
when San Francisco became “less friendly,” an American rock band formed in 1965, ‘The Grateful Dead’
took up residence in Marin County. San Rafael became the home of Grateful Dead Productions. What better
way for the Waldos to celebrate using cannabis than while listening to the Grateful Dead practice? Second,
through this relationship, the counterculture term “420” entered the Grateful Dead subculture and moved
around the country with the band.
But when High Times editor Steven Hager pictured left, sometimes referred to as the
Grand Wizard of 420, began to actively promote 420 beyond Marin County, it reached
a national and international audience. It was Hager who first promoted 4:20 p.m. as
the socially correct time to toke up in an article titled ‘Stoner Smart or Stoner Stupid.’
In an era when attitudes toward marijuana were far more restrictive, 420 became a
code. For example, if a handout promoting a social event ended with 420, it meant
marijuana would be part of the festivities. Still 420 remained mostly underground and
predominantly Californian until the early 1990’s when a flyer promoting 420 began
circulating at Grateful Dead concerts in Northern California. One of the flyers promoted a gathering on Mount

Tamalpais, a.k.a. Mt. Tam that became a regular 420 meeting place until it was shut down by the police after
a few years. Mount Tamalpais is located in and is a symbol of Marin County. This appears to be one of the
earliest examples of a 420 event that did not involve the Waldos. This mysterious flyer, later republished by
High Times, also started the false rumor that 420 was a police code.
The term ‘420’ is now well ensconced in our cannabis cultures. Not only has April 20th become an unofficial
holiday for marijuana supporters, it has entered our lives in other ways. Because of the popularity of 420,
road signs have had to be changed. In Colorado, the Mile Marker 420 sign on I-70 was stolen so often, the
Colorado Department of Transportation displaying a sense of humor so often lacking with government officials, changed the sign to Mile Marker 419.99 while the Idaho Department of Transportation replaced their
sign on Highway 95 to Mile Marker 419.9. When that sign was also stolen, they spray painted the mile marker
on the pavement. In Goodhue County, Minnesota, officials changed the “420 St” signs to “42X St.”
There are other notable 420s as well. The California bill to regulate medical marijuana in 2003 was named
California Senate Bill 420 in recognition of the growing importance of 420 in the cannabis world. Some of the
clocks in the film “Pulp Fiction” are set to 4:20. A contestant on the game show “The Price Is Right” became
a YouTube celebrity by bidding $420 or $1,420 every time.
Below is a copy of the original report we were able to find on the Internet provided to
the Huffington Post for publication on April 20, 2015 by Steven Bloom. Bloom, pictured to the right, was the Publisher of CelebStoner.com, editor-in-chief of Freedom
Leaf, co-author of Pot Culture and Reefer Movie Madness and the former editor of
High Times. (see the Celebstoner website here) The text shown was first republished
in the May 1991 High Times magazine. This piece also promoted April 20th as a
major marijuana holiday and time for celebration. By the early 1990’s Debbie
Goldsberry, founder of the medical marijuana dispensary, the Berkley Patients
Group, began promoting professional events that brought 420 and marijuana together.

In 1997, 420.com was created by High Times launching its entry into the digital world.
In recent years, the center of the 420 world has shifted from California to Colorado. Today Denver and Boulder
have some of the largest 420 gatherings as does Vancouver, British Columbia, Canada. Of course legalization of recreational marijuana allowed people in Colorado to be more free and open in using cannabis in
public. But legalization came into effect in California this on January 1, 2018 and this may lead to a shift back
to the west coast in the years ahead. In Canada, the bill to legalize recreational marijuana countrywide is
expected to the passed in mid-2018 and enacted shortly thereafter.
On April 20, 2018 there will be celebrations involving consumption of cannabis across the United States and
Canada of which Vancouver, B.C. has grown into prominence. Vancouver began in 1995 at Victory Square

Park, a rather small location and moved to the larger space afforded by the art gallery grounds in the downtown core. In 2016, it moved again to Sunset Beach in Stanley Park, much to the displeasure of the Parks
Board. The original event was held as a protest against marijuana laws. Recent 420 gatherings still have a
component of protest but have also been a celebration of marijuana use and cannabis related commercial
activity.
There are many myths and disagreements about who did what and when in the history of 420. This is no
surprise since the history was mostly verbal and kept alive by stoners talking to each other.
(This brief history of National Weed Day is updated from Let’s Toke Business, April 13 2017)

Breaking & Corporate News
Did President Trump throw Attorney General Jeff Sessions under the Canni-Bus? President Donald
Trump promised Senator Cory Gardner (R – CO) that he will support congressional efforts to protect cannabis legal
states. Gardner is the Chairman of the National Republican Senatorial Committee that ranks him sixth in Senate Republican leadership.
In January 2018, in response to the January 4, 2018 announcement that Attorney General Jeff Sessions replaced the
long standing Cole Memo with his own more restrictive policy statement, the Colorado Republican has blocked all
Department of Justice nominations. In a telephone call with the President late Wednesday, Gardner is satisfied with
Trump’s commitment and issued a press release on Friday. Trump’s assurance covers all legalized states and not just
Colorado. As a result, Gardner will halt his nominee blockade.
This is a matter that Trump and Sessions have always disagreed upon. Gardner pointed out Trump has been consistently in favour of state rights to determine their best approach to marijuana. On November 25, 2016 we reported Kevin
Sabet of the anti-legalization group Smart Approaches to Marijuana (SAM) boasted Jeff Sessions “…is by far the single
most outspoken opponent of marijuana legalization in the U.S. Senate.”
Gardner said, “Late Wednesday, I received a commitment from the President that the Department of Justice’s rescission of the Cole memo will not impact Colorado’s legal marijuana industry. Furthermore, President Trump has assured
me that he will support a federalism-based legislative solution to fix this states’ rights issue once and for all.”
White House Press Secretary Sarah Huckabee Sanders confirmed the conversation between Gardner and Trump at
the regular Press Briefing on Friday. White House legislative affairs director Marc Short said the same day, President
Trump “…does respect Colorado’s right to decide for themselves how to best approach this issue.” Measured by the
stock market react, this is an important outcome to the legalization of cannabis in the U.S. But we shouldn’t forget,
President Trump changes his mind as often as the rest of us change our socks.
This must be considered an extremely important policy statement out of Washington, DB. Gardner has been working
on bipartisan legislation to be passed by Congress after which it will be forwarded to the President for his signature.
Although the Trump/Gardner understanding is very important, the next bit of news might evolve into a blockbuster. As we have reported on several many times in the past, marijuana is a Schedule I controlled substance in the
U.S. In order to be categorized as a Schedule I substance, the drug must:
 Have a high potential for abuse
 Have no currently accepted medical use in treatment in the United States
 Have a lack of accepted safety for use of the drug under medical supervision
Well known drugs rated as Schedule I in the U.S. include: LSD, heroin, and cannabis.
The World Health Organization (WHO), an agency of the United Nations is about to review its own international classification of cannabis and has asked for input from member nations. As recently as November 2017, WHO’s Expert
Committee on Drug Dependence (ECDD) concluded that cannabidiol (CBD) is a cannabis compound with significant

medical benefits and no evidence of potential misuse by users to abuse the drug or suffer any harms. The U.S. Drug
Enforcement Administration (DEA), however, was unmoved.
Until April 23, 2018, the U.S. Food and Drug Administration (FDA) is accepting public input from interested parties
regarding cannabis classification to help it frame its response to WHO. (Provide input here) Remember, rescheduling
or de-scheduling cannabis could be the most important event in the history of cannabis legalization. Don’t miss your
opportunity to be heard.
In other news from the U.S. Senate, former House Speaker John Boehner (R – OH) and former Massachusetts
Governor William Weld have joined the Advisory Board of cannabis company Acreage Holdings. The market
did not give this announcement it’s due. Nine years ago, Boehner said “I am unalterably opposed to the legalization of
marijuana or any other FDA Schedule I drug." But now he says “Over the last 10 or 15 years, the American people’s
attitudes have changed dramatically. I find myself in that same position.” Weld was the 68th Governor of Massachusetts
and the 2016 nomination for Vice President by the Libertarian Party. On its website, Acreage Holdings (founded in 2014
and formerly known as High Street Capital Partners) says it “…has the most diverse portfolio of any company in the
American cannabis industry, with cultivation, processing and dispensing operations across 11 states with plans to expand….”
Of course there are skeptics. Boehner was called the “nation’s highest-ranking smoker” during his days as speaker. He
was a Senator well known as a shill for the tobacco lobby and benefitting from their financial support. After retiring from
Congress in 2015, he became a lobbyist for Reynolds America, distributor of Camel cigarettes.
Whether you like Boehner or not, this is another indication of the rapidly changing attitudes toward cannabis and
Boehner can be an important factor in changing conservative attitudes on cannabis.

In the meantime, the Straight reports that Canadian Conservative Senators Denise Batters, Claude
Carignan and Pierre-Hughes Boisvenue spent taxpayer dollars to visit U.S. Attorney General Jeff Sessions and anti-legalization groups including Smart Approaches to Marijuana (SAM). Upon their return,
this group has been distributing an anti-legalization biased document written by SAM that contains more than
40 pages of data concerning the impact of legalization in Washington State, Colorado, Oregon, Alaska and
the District of Columbia. (see Lessons Learned From Marijuana Legalization) The booklet tries to convince
American voters cannabis poses as great or greater risk to public safety as tobacco.
So this group of Conservatives is making an effort to sway the upcoming June 7th Third Reading of the Canadian Cannabis Act. Will it change the vote? We continue to doubt it. What this really shows is the Conservatives are fighting the last election using the same style of misleading campaigning that lost the election.
However, we all need to be reminded that the Liberals could lose the next election for any number of reasons
and the progress in cannabis acceptance could be collateral damage. Prime Minister Trudeau seems determined to put the next federal election in doubt. Whether it’s how he chooses to dress up himself and his family
on international visits or to create an almost unresolvable conflict between Alberta and British Columbia over
the Kinder Morgan pipeline, his reputation and popularity are falling fast. The next federal election is October
21, 2019. That is just one year, six months, six days from now.
Canopy Growth Corporation (TSX: WEED) announced the launch of Beckley Canopy Therapeutics
(Beckley Canopy), a partnership between Canopy Health Innovations and drug research pioneer
Lady Amanda Feilding and the Beckley Foundation. Beckley Canopy has been formed to research and
develop clinically validated cannabis-based medicines, with a strong focus on intellectual property protection.
The partnership will combine Amanda Feilding's 20+ year track record of ground-breaking research and network of world-renowned scientific collaborators with Canopy Health's leadership in the commercial cannabis
and pharmaceutical industries. This also brings together European and North-American based research leaders in cannabis. As part of its business model, Beckley Canopy will engage in a number of research areas to
establish an intellectual property portfolio and develop innovative cannabis-based pharmaceutical and natural

health products. It plans to work with cannabis genetics and other products provided by its strategic partner,
Canopy Growth, the largest cannabis company in the world. Staying true to both partner' commitment to
corporate social responsibility, Beckley Canopy will donate a share of all profits from future commercialized
products to support the not-for-profit scientific research and policy work of the Beckley Foundation. Beckley
Canopy's first IP generating research in humans is already underway. As IP positions are secured, further
information will be provided.
The Société des alcools du Québec (SAQ) has signed substantial cannabis supply agreements with
six Licensed Producers. Local grower Hydropothecary (TSXV: THCX) received the largest order of 20,000
kilograms per annum with Canopy Growth (TSX: WEED) and Aphria (TSX: APH) each receiving orders for
12,000 kilograms per year, MedReleaf (TSX: LEAF) 8,000 kilograms and Aurora Cannabis (TSX: ACB) and
private company Tilray to supply 5,000 kilograms each. At $8.00 per gram, the value of these contracts is
almost $500 million.
The nature of these provincial contracts tells us a lot about the future of the cannabis industry. First, it is clear
that the great majority of the business will accrue to a handful of the largest Licensed Producers. Second, the
smaller growers will have a difficult time competing for the relatively small amount of leftover sales. Third,
some of the smaller growers may survive as artisan growers but the amount of business available will probably not support the costs of operating a public company. Fourth, growers that focus on producing pharmaceutical grade cannabis for medical purposes will likely fare better than those who try to compete for the
market that remains. Finally, the Canadian market will prove to be relatively small as our population is only in
the range of 36 million people. Companies must take advantage of the potential of leveraging their expertise
into the international marketplace.
Ackrell Capital is a leading investment banking firm based in San Francisco. Their 2018 Cannabis Investment Report lays out the six steps on the path to Federal Legalization in the U.S.
1. The U.S. Food and Drug Administration will begin approving individual pharmaceutical grade drugs
derived from cannabis.
2. More states will adopt medical cannabis laws.
3. More states will adopt recreational laws.
4. The FDA will adopt routine approval procedures for drugs with extracts of low-THC/high-CBD cannabis
varieties.
5. The FDA will adopt routine approval procedures for drugs with extracts of high-THC cannabis varieties.
6. Cannabis parts and derivatives will be removed from the CSA schedules and will be fully legal for
medical and recreational purposes.
We think this step by step outline indicates U.S. legalization is probably closer than we think. The way things
are going, we think the U.S. could follow the Canadian model and cannabis legalization could be a campaign
issue in the November 3, 2020 Presidential election.

Applications Watch
The number of Licensed Producers passed the century mark as four new LPs were approved bringing the
total to 101. The new LPs are: BC TWEED Joint Venture 2nd site in BC approved to cultivate; High Parke
Farms approved in ON for cultivation, Northern Green Canada approved in ON for cultivation and production
and Tidal Health Solutions approved in NB for cultivation. There have been seventeen LPs approved this
year. In the past 47 weeks there have been 59 new Licensed Producer approvals. Of the 101 LPs: 32 are
Cultivation & Sale, 64 are Cultivation and 5 are Sale Only. On the list of Fresh Marijuana & Oil producers,
there are 30 LPs approved: 19 as Production & Sale, 7 approved for Production and 3 approved as Sale

Only. In the category “Sale of Starting Materials,” 10 LPs are approved to sell starting materials: 8 approved
to sell plants and 2 approved to sell seeds.
There are now 29 public companies that are LPs or own an interest in one or more LPs.
Licensed producers by province are Ontario (55 or 54%), British Columbia (21 or 21%), Quebec (6 or 6%)
Alberta (4 or 4%), Saskatchewan (4 or 4%), New Brunswick (3 or 3%), Nova Scotia (3 or 3%), Manitoba (2
or 2%) and Prince Edward Island (1 or 1%). Percent totals may not add up to 100% due to rounding.
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7 Acres
Abba Medix
ABcann Medicinals
A.B. Laboratories
Acreage Pharms
Aero Farms
AgMedica Bioscience
Agrima Botanicals
Agri-Médic ASP.
Agripharm Corp.
Agro-Biotech
Agro-Greens Natural Prod
Aphria
Aqualitis
Aurora Cannabis
Aurora 2nd site
Aurora 3rd site
BC Tweed Joint Venture
BC Tweed JV 2nd site
Bedrocan Canada
Bedrocan Canada 2nd site
Beleave Kannabis
Bliss Co Holding
Bloomera
Bonify
Breathing Green Solutions
Broken Coast Cannabis
Canada’s Island Garden
Canna Farms Ltd
Cannatech Plant Systems
CannMart
CanniMed Ltd
CannTrust
CannTrust 2nd site
Canveda
DelShen Therapeutics
Delta 9 Bio-Tech
Emblem Cannabis
Emerald Health Botanicals
Emerald Health 2nd site
Emerald Health Farms
Evergreen Medicinal
Experion Biotechnologies
FV Pharma
Green Relief
Greenseal Cannabis
GrenEx Pharms
High Park Farms
Hydropothecary
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Seeds
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50. HydRx Farms
51. Indiva
52. IsoCanMed
53. International Herbs
54. Int’l Herbs 2nd site
55. James E. Wagner Cultivation
56. Maricann
57. Maricann 2nd site
58. Medical Marijuana Group
59. Medical Saints
60. MediPharm Labs
61. MEDIWANNA
62. MedReleaf
63. MedReleaf 2nd site
64. Mettrum Bennett North
65. Muskoka Growth
66. Natural Med
67. Natura Naturals
68. Northern Green Canada
69. Northern Lights
70. Original B.C.
71. Organigram
72. Peace Naturals Project
73. Potanicals Green Grow
74. Prairie Plant Systems
75. PureSinse
76. Quality Green
77. Radicle Medical Marijuana
78. RedeCan Pharm
79. RedeCan Pharm 2nd site
80. Rock Garden Medicinals
81. Solace Health
82. Spectrum Cannabis
83. Sundial Growers
84. Tantalus Labs
85. THC Biomedical
86. THC Inc
87. Tidal Health Solutions
88. Green Organic Dutchman
89. Thrive Cannabis
90. Tilray
91. Tweed Grasslands
92. Tweed Farms
93. Tweed Inc.
94. United Greeneries
95. UP Cannabis
96. UP Cannabis 2nd Site
97. Vert Cannabis
98. We Grow B.C.
99. WeedMD
100.
Whistler Medical Marijuana
101.
WILL Cannabis Group
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Sunniva: If You Like It, Buy It Now; If You Don't Like It, Buy It Now Anyway
Mar. 23, 2018 4:46 PM ET
|About: Sunniva Inc. (SNNVF)

Ted Ohashi
Summary
Sunniva's stock has declined in a quiet period while management closes a $25 million bought deal financing.
I see a number of newsworthy announcements coming down the road over the next couple of months.
The value of the agreement with Canopy Growth has been substantially overlooked in a generally negative
cannabis stock market.
News could include additional presale contracts to dispensaries in California, non-dilutive financing of construction in Oliver, B.C., the startup of the California extraction plant and related sales contracts, finalization
of licensing with the state and the revenue contribution from Natural Health Services.
As these announcements are made, more and more investors will attracted to the Sunniva story. That is why
I say, "Sunniva: If You Like It, Buy It Now; If You Don’t Like It, Buy It Now Anyway."
Introduction: Based on the number of comments and questions on Sunniva (OTCQF: OTCQX:SNNVF) that
currently exceed 1,250 and rising, I conclude it is prudent to update my views so readers will not miss out.
Just to be clear, I remain very optimistic about their prospects and see this pause as potentially, a final
buying opportunity.
Stock Price: Underlying much of the feedback is the perception that SNNVF shares have been performing
poorly. The chart below shows the trading in SNNVF since it opened on January 10, 2018. Although the
stock has not lived up to investor expectations, the performance hasn’t been “poor.” Recently the stock was
trading close to the opening price eleven weeks ago.

Shortly
after my initial recommendation and riding on the coattails of the strong rally in cannabis stocks in the fourth
quarter of 2017, the stock rocketed up to $16. But since it failed to keep rising, investors have expressed
disappointment.
In my subsequent article Where We Are In The Cannabis Stock Market Cycle I tried to point out that the
cannabis stocks have entered a more volatile, trading phase where trends do not last as long. That has
certainly been the case since. The message is portfolio strategy in the ‘trading phase’ should be different
than in the preceding ‘dynamic phase.’ In the preceding stage, what I refer to as the dynamic phase, buy
and hold is appropriate. The uptrends are more persistent and last much longer.

But when you get into a trading market, the most appropriate strategy is to buy on weakness and sell on
strength. You take advantage of price dips to buy and price rallies to sell building a cash position as you go.

This means with each successive trade you buy less and sell more. The cash becomes a defensive position
and also ensures you have some ability to take advantage of a major decline when it occurs.
Where are the cannabis stocks today? Here are two charts that reveal quite clearly where we are. The
first is the Let’s Toke Business Marijuana Composite Index. This index is down 14.5% since reaching its
recent high on January 5, 2018 and the chart seems to suggest we are in the early stages of a trading
market.

The next chart is the Let’s Toke Business Licensed Producer Index which is down 13.4% since its high on
January 26, 2018. This chart also appears to be in the early stages of a trading market.

How does this apply to Sunniva? SNNVF began trading on January 10, 2018 at $7.00 and currently sits
at $7.11 per share. Riding the tag end of the strong rally through the end of 2017 and starting this year the
stock touched $16.00 in between. So SNNVF has come back sharply from its short term peak. So the stock
is very low in a market that is low and seems ready to rally.

What will fuel a rebound in SNNVF? There are a number of possibilities all based on progressing the
business plan.
1. Closing the $25 million bought deal financing at $9.75 per share. Although some investors have questioned this funding, I think it is important for SNNVF as it will provide the liquidity needed for the
balance of 2018. Unless a large, unexpected opportunity arises, I don’t foresee further equity financing in the near term.
2. Coming as it did when the market and the stock were both weak, the presale contract with Canopy
Growth (USOTC: OTCPK:TWMJF) has gone underappreciated and not reflected in the share price.
These presales from production at the Canadian campus in Oliver, British Columbia are important for
the size and the fact it is with world’s largest cannabis company. This combination makes it a very
bankable contract.
3. I believe there will be similar presale contracts announced for the Cathedral City campus. Because
of the industry structure in California, these contracts will be with dispensaries. Presales to Canopy
in Canada and dispensaries in California are part of SNNVF’s business plan to reduce operating risk.
4. There should be an announcement in the near term with respect to the financing of construction at
Oliver, B.C. The budget is $100 million and management has disclosed its intention that 60% - 65%
of this amount will come from a Tier I financial institution. In Canada that means a big five chartered
bank. The remaining 35% - 40% is expected to be a private, subordinated loan. While other Licensed
Producers sell shares to raise funding for construction of facilities, I believe SNNVF will be successful
in using positive leverage in lieu of shareholder dilution.
5. The California extraction plant is due to open shortly as I noted in my report (Sunniva: Two Key Puzzle
Pieces Fall In Place) I expect a break-in period using cannabis purchased from other growers. I also
anticipate presales contracts for the extraction products moving forward. Each additional presale contract for cannabis or extracts represents a further proof of concept for SNNVF’s business plan.
6. As construction in California progresses, SNNVF will begin to finalize its licensing with the state. In
today’s skeptical cannabis stock markets, filling in with these licenses will address more issues that
appear to be bothering some investors.

7. Natural Health Services (NYSEMKT:NHS) continues to be overlooked and underappreciated in my
view. They own and operate a network of eight medical clinics in Canada located in Alberta, Ontario
and Manitoba and specialize in medical cannabis under the Access to Cannabis for Medical Purposes
Regulations (ACMPR). NHS has over 125,000, active medical documents up from 100,000. There
are over 95,000 active patients, up from 75,000. SNNVF will soon report its fourth quarter and year
and NHS will make an important contribution to the top line results.
8. The word on SNNVF will continue to spread moving forward. We are still in the early days for the
company as trading began less than three months ago. As more people encounter the SNNVF story,
they will become shareholders and the share price will better reflect inherent value.
Conclusion: These are some of the key milestones that will be attained in the weeks ahead. As these pieces
fall in place, I believe the share price will begin to reflect the true value of the company. That is why I say,
“Sunniva: If You Like it, Buy it Now; If You Don’t Like it, Buy it Now Anyway.”
Disclosure: I/we have no positions in any stocks mentioned, and no plans to initiate any positions within the
next 72 hours.
I wrote this article myself, and it expresses my own opinions. I am not receiving compensation for it (other
than from Seeking Alpha). I have no business relationship with any company whose stock is mentioned in
this article.
Editor's Note: This article discusses one or more securities that do not trade on a major U.S. exchange.
Please be aware of the risks associated with these stocks.

