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Enterprise Group Named Lead Sponsor for ‘Let’s Toke Business: The Commerce of Cannabis’.
Each week we will bring Enterprise investor news (and links) —sponsor of the LTB-- alongside Ted Ohashi’s
in-depth Let’s Toke Business analysis.
Following Enterprise Group, Inc. [TSX: E] (a consolidator of services to the energy sector) announcement
in early January that it had secured a one-year rental equipment supply and services agreement valued at
C$9.1 million with one of Canada’s largest energy producers, the share price rose 40% from the Jan 2 2018
level of C$0.315 to C$0.44 by last Friday’s close: The shares hit C$0.46, the second new 52-week high to
date in 2018. Daily trade volumes were also significantly higher.

Enterprise has many significant growth initiatives in 2018 to add ongoing and significant shareholder value.
Enterprise and its four subsidiaries--unlike many peers-- used the opportunity to streamline operations, deliver positive cashflow every quarter and return to profitability. Here is the most recent corporate update with
contact information.
Thanks to Enterprises’ sponsorship, Let’s Toke Business subscriptions in the last month have risen by 50%.
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Marijuana Stock Market Review & Outlook
LTB MJ INDEX: 1wk +0.9% 1 mo +2.8% 3 mo +53.6% 6 mo +47.1% 1 yr +16.1%

The cannabis stocks ended up after a bit of a choppy week.
The Let’s Toke Business Marijuana Composite Index posted
a gain of 0.9%. We look for the index to break through the
1264.4 level to maintain its uptrend. In the meantime, the
overriding sentiment seems to be that the cannabis stocks
will remain strong to Canadian legalization day. One thing
experienced investors know is the advance will stop before
legalization day or continue beyond. Right now we would bet
this rally will end before mid-2018.
Here is a slightly different look at the momentum chart. This
shows the trend over the past six months. Momentum is
also looking a bit on the toppy side over this span but it is
slightly better than the price trend. There were approximately four advancing stocks for every three declining. Momentum has also followed in support of prices – rising when
prices rise and falling when prices fall. With momentum, the
Licensed Producers and the Low-Priced Index all moving
favorably, we look for another advance in prices in the week
ahead.
The Licensed Producer group outperformed the Composite
Index last week with the LTB Licensed Producer Index adding another 1.2% to reach another new high. As you know
we view leadership from this higher quality group as a positive sign. A boost to the index came with Aurora agreeing to
a substantially higher price for Cannimed to conclude what
has a hostile takeover on a friendlier basis. Aurora was fractionally lower on the week but Cannimed shareholders celebrated with a strong gain.

The Canadian Cannabis Composite Index, published by Davis and Associates Capital Corp. recorded a decline of 3.2%
last week despite a strong recovery on Friday. The drop over
the previous five days came as little surprise given its strong
double digit gain the week before. The 3Cindex is currently
6.5% below its all-time high set earlier this month. The index
continues to serve us well giving us a quick real time look at
the cannabis market’s status. (access the 3Cindex here)

The LTB Low-Priced Composite again lagged the other cannabis groups posting a gain of just 0.4% to close the week at
215.23. Of the subsets of the cannabis stocks that we follow,
this is the only one that has not yet reached a new high although it is close. The momentum for this group was negative
with more stocks declining in price than advancing. Because
we use this index as a measure of investor optimism, we think
it is positive that the index is lagging. We think this index will
reach new highs in this up-leg.
Conclusion: the pattern that we look for that is consistent with higher cannabis stock prices recurred for
a second week in succession. So looking ahead we see another positive week on the horizon. But we
issue another reminder that we are in a higher risk region for these stocks so exercising a little caution is
prudent at this stage
.

Marijuana Matters
Here is a chart of the Let’s Toke Business Licensed Producer Index that was published in Cannabis Stocks:
not a Dot-Com Bubble…Yet on Seeking Alpha. It’s worth a more detailed look.

The first two arrows on the left show the first six months of the index, the rate of gain was approximately
tenfold. But we have to remember that this was a noteworthy time in the history of the Canadian cannabis
industry. Tweed Marijuana, now Canopy Growth, went public followed by Bedrocan (now part of Canopy
Growth) and Organigram as public companies. So it’s not surprising that the index rose so much in a short
period of time because there were only three stocks in it. Also, all three stocks went up using the Reverse
Takeover (RTO) approach. If we exclude this non-representative period of time, the increase in the index is
around fourfold which is similar to the Dot-Com experience up to Greenspan’s speech.
The Licensed Producers have moved in a “step-stumble” pattern, in other words, prices move up and then
consolidate.
1. The first two steps should almost be ignored as we said above because they were produced by just
three stocks going public.
2. The next step up occurred following the election of Justin Trudeau and the Liberal Government. The
Liberals ran on a platform of legalizing cannabis. After the election, investors were excited but governments have a habit of reneging on election promises. As the legalization of cannabis was controversial
and Trudeau was seen as trying to appeal to younger voters. So there was some skepticism and the
step up was relatively small and short.
3. The next step (major rally) reflects growing confidence that the Liberals would fulfill the legalization
promise. It started with the announcement by Canada’s Health Minister Jane Philpott at the United
Nations General Assembly Special Session on Drugs on a symbolic 4/20 of 2016. She announced to
that international audience that Canada intended to proceed with legalization. Liberals continued to
confirm their intention to legalize leading up to the long awaited report from the Task Force Report that
recommended how the government should proceed with legalization. We commented at the time that
the Task Force Report favored the Licensed Producers. (see 6 Ways The Task Force Report Will Move
Canadian Cannabis Stocks After December 15th)
4. The final up-leg (that we are still in) was triggered by Constellation Brands’ (NYSE: STZ) investment
in Canopy Growth that we identified at the time as a game changing event. It was always known that
part of the cannabis investment cycle end game would involve investment in the industry by the pharmaceutical, tobacco, alcoholic beverage and other giant companies. The STZ action triggered a reaction on the part of Licensed Producers who suddenly woke up to the importance of being large. This
resulted in a takeover spree that continues today.
Here are some guidelines for dealing with the cannabis stocks in the weeks and months ahead based on this
background:
(a) The cannabis stocks are surprisingly high. My experience is “surprisingly” high is just the beginning.
There are wonderful things happening with the cannabis companies and especially their shares. My
experience is you haven’t seen anything yet. I think there will be many profitable opportunities ahead
that you don’t want to miss.
(b) Cannabis investors today are more willing to assume risk. That is why cannabis stocks are rising in
price. Stories that investors would have ignored a year ago are readily and eagerly accepted today.
This means investors are more willing to buy a “story” and owners are less willing to sell. This is a
formula for rising prices. It is also a strong sign that investor psychology has become more speculative
which is a warning sign.

(c) This means we have entered a higher risk phase of the cannabis stock market. For investors, risk is
measured by volatility so be cautious of larger, short term price fluctuations. This means at this time,
it is more important than ever to not chase stocks up in price or dump stocks falling in price.
(d) On that same theme, in this kind of market, investors should be ready to sell when stocks pop up
strongly for no apparent reason and buy them back assuming they subsequently decline. This advice
really applies to investors with time to check the markets regularly through the trading day. If you can’t
because you have a day job, for example, trading is not for you. You have to see the ups and downs
to be able to take advantage of trading opportunities.
(e) As I said in Seeking Alpha, right now investors are “afraid to buy and scared to sell.” Many new and
less experienced investors feel this way because they believe everything they do has to be all or
nothing. That is not true. You don’t have to take actions with 100% of your holding. You can do it with
half or less. For example, if you are tempted to take some profits you can do it by selling a quarter or
half of your holding. That way, if it keeps going you still own some in your portfolio. Similarly if you are
buying on a dip, you can buy a half position or less. That way if it keeps declining you can buy more
but if it bounces up, you have some.
(f) Risk and reward are directly related in the financial markets. The irony is as we now are in a riskier
cannabis investment stage, the potential profits are higher too. But this is a time to remember risk and
do what you can to minimize it. Above all, don’t get in over your head.
(g) The natural reaction of most people to investments runs contrary to what they would do in real life. For
example, in real life if you’ve been looking for a new stove and you see it price reduced, you are likely
to buy. But if a stock declines, you are more likely to sell. So you need to break this habit. If a stock
drops for no apparent reason, make yourself want to buy. If a stock goes up in price and your emotional
response is to buy, make yourself want to sell. The rule of thumb is to do the opposite of your initial
reaction.
(h) Finally, investment is not about perfection. No one is right all the time. Not me, not you, not Warren
Buffett. But investment is about learning from your mistakes. If something goes wrong, take a moment
and ask yourself what happened. We know it sounds odd but be honest with yourself. Did you act on
emotion? Were you impatient? Did you have enough information? Always remember if you don’t profit
from your own mistakes, someone else will.
Our expectation is the current “step” will end and the next “stumble” will begin before legalization in Canada
takes effect. By that time you might want your cannabis portfolio to be 25% to 50% cash, that is, have funds
on hand to reinvest when the “stumble” ends. A 50% cash holding is an aggressive defensive position. It
helps buffer an overall decline and gives you some ability to take advantage of lower prices should that
happen. Of course it goes without saying that you should only invest in well-researched stocks. Concentrate
on companies that don’t depend on raising money from investors to keep the lights on and doors open. Look
for companies that represent quality in management and the assets they own and develop. This is a good
time to refocus your portfolio into this kind of company.

Breaking & Corporate News
A billion dollar boondoggle: Aurora Cannabis (TSX: ACB) went from an unquestioned winner to an out and
out loser agreeing to pay CanniMed Therapeutics (TSX: CMED) in a week. Under a negotiated agreement,

CMED shareholders will receive 3.40 shares of ACB for each share of CMED. Not only that CMED shareholders can opt for cash to a maximum of $140 million at which point it will be prorated among shareholders
who ask for cash. If maximum cash is requested, shareholders will receive $5.70 per share and 2.9493 ACB
shares. In addition, ACB effectively pays a $9.5 million break fee to Newstrike Resources (TSXV: HIP) because CMED will not proceed with the acquisition.
The CMED Board and the Special Committee have agreed to support the new offer as will the shareholder
group representing 36% of CMED shares and Brent Zettl, CEO. No kidding. Who in their right mind would
turn down an offer that is almost triple the closing price of CMED on November 14, 2017 and over 80% higher
than the offer that stood last week? Even HIP shareholders are winners. The collect $9.5 million for not having
to accept an offer that would have paid them around $.90 per share. From our perspective, the CMED team
may not be the best managers in the world but you don’t want to play poker against them. ACB came to the
table as chip leaders and left broke having folded the best hand.
We have concluded all our stories on the ACB, CMED, HIP situation for the past months saying, “We haven’t
hear the last of this story.” Now we must admit we probably haven’t hear the last of this story. A deal is not a
deal unless it’s done. If ACB shares fall to under $10 where it closed 2017, the deal starts looking less attractive.
In an exclusive Alan Brochstein of New Cannabis Ventures interviews Organigram CEO Greg Engel
in an article titled How Organigram Focused on Quality to Combat Crisis. Engel explains how OGI
weathered the product recall storm. Read full interview here.
An investor who short sells a stock must borrow the shares from another shareholder and pay a fee
for the privilege. How much a short seller has to pay depends on the demand to borrow shares. The cannabis company shares are quite heavily shorted currently and the fees to borrow stock are remarkably high.
An article in the Motley Fool (MF) indicates the following fees for borrowing a selection of marijuana stocks.
Marijuana Company Shares

Kush Bottles (NASDAQOTH: KSHB)
Aurora Cannabis (NASDAQOTH: ACBFF)
Aphria (NASDAQOTH: APHQF)
Insys Therapeutics (NASDAQ: INSY)

Borrow Fee
(Annualized)
73%
71%
29%
29%

Data source: IBorrowDesk.com

This means if you own Kush Bottles, you may be able to lend your shares to a short seller and earn a fee. In
the case of KSHB right now, the fee could be as much as 73% annualized return which you will have to split
with your brokerage firm - that might be 50-50. Still over a year that could be an additional 36% return on your
position and you keep your stock. Of course, the short seller believes the price of your stock is going to decline
and you can’t both be right. In fact, you may be simply claiming back half the fee your broker is already
earning because brokerage firms routinely lend out client shares and collect the fees.
You won’t know if you can do this or not unless you ask your broker. Apparently different firms have different
names for the process. According to MF, E*Trade and Fidelity call it “fully paid lending” while Charles Schwab
calls it a “securities lending fully paid program” while Interactive brokers refers to it as “stock yield enhancement program.” Even with a Fidelity or Schwab you may not qualify. The practice started with institutional
accounts but has expanded to larger retail investors. For example, most mutual funds, pension funds and
exchange traded funds all use the practice to improve returns. MF reports, for example, that the Horizons

Marijuana Life Sciences Index ETF (TSX: HMMJ) reported in its recent quarterly report that 41% of its holdings were lent out and earning fees.
The risk in the transaction is small. Basically your brokerage firm would have to go broke and even then you
may be able to recover your shares. There are also tax wrinkles if, for example, you lend out dividend paying
shares. And the borrow fees may not be enough to make it worthwhile. Discuss the pros and cons with your
broker before undertaking such a strategy.
Lexaria Bioscience Corp. (OTCQX: LXRP) has entered a definitive technology licensing agreement with
Cannfections Group Inc. LXRP will provide its patented DehydraTECH™ technology to empower next-generation performance in cannabis infused chocolates and candies to be developed and sold in Canada and
internationally. Cannfections Group Inc. is an infused chocolate and gummies contract manufacturer that has
been newly established by one of Canada’s leading chocolate companies with over eighty-five years of experience in producing high quality chocolate and confectionary products that meet the industry’s strictest
quality requirements. The founders of Cannfections currently manufacture chocolate retail products for several leading international and domestic chocolate brands.
Under the agreement, LXRP can offer other licensee partners the option of utilizing Cannfection’s formulation
and manufacturing expertise to produce cannabis infused, DehydraTECH™-powered chocolates and gummies where approved. This Agreement is expected to lead to new product entries for Canadian cannabis
edibles, and exportation to the increasing number of other international markets where permitted around the
world. The term of the agreement is seven years.
This is a strategic move on the part of LXRP. It allows them to offer door-to-door chocolate and gummie
manufacturing experience along with a soon to be licensed facility, manufacturing equipment and of course
DehyraTECH technology. LP's who use the service can save several million dollars necessary to set up their
own approved chocolate factory. They can use their own customized recipes and packaging but leave the
production work to someone else. LXRP will enable smaller LPs to compete against the large LPs and enable
U.S. cannabis companies that have their own selling license, or partner with a small Canadian LP to operate
as though they were a major player. The Cannfections facility will be as advanced or more advanced than
any other chocolate facility in Canada.
Recently, a nationwide poll commissioned by the prohibitionist lobbying group Smart Approaches to
Marijuana (SAM) underscored America’s growing displeasure with our existing federal marijuana policy. The poll by Mason-Dixon Polling and Strategy found the majority of Americans overwhelmingly support
a more tolerant federal marijuana policy.
The poll questioned 1,000 registered voters between January 10 and January 13, 2018.
Which one of the following best describes your preference on national marijuana policy?





Keep the current policy
Keep the current policy, but legalize the use of marijuana for physician-supervised medical use
Decriminalize marijuana use by removing the possibility of jail time for possession and also allowing
for medical marijuana, but keep the sale of marijuana illegal.
Legalize the commercial production, use and sale of marijuana for recreational use, as they have done
recently in several states.

Decisively more popular than President Trump or his embattled Attorney General, 83 percent of the poll’s
respondents believe the federal prohibition of marijuana should be tossed on the mounting heap of failed drug
policy in America.

Of the 1,000 answers provided during the January survey, only 16% felt the current policy of prohibition should
remain in place while 29% backed medical marijuana legalization, 5% supported decriminalization and 49%
preferred full-blown legalization.
Roger Stone, a former political advisor of President Trump, said:
“If Jeff Sessions is allowed to continue as Attorney General and run a crackdown on state legalized marijuana,
Trump is going to lose. This (legalization) is a very popular position in the country. People overwhelmingly
support medicinal marijuana, it’s inconsistent with the president’s position in the campaign, he made a solemn
pledge to protect the access of millions of Americans to medicinal marijuana and now his Attorney General
is f___ing it up. Jeff Sessions has got to go!”
Here are some of the results of the poll:
QUESTION: Currently, possessing and using marijuana is against federal law. Which one of the following
best describes your preference on national marijuana policy?
NO
CHANGE

LEGALIZE
DECRIMINALIZE
MEDICAL MAR

LEGALIZE
RECREATIONAL

NOT
SURE

NATION
NORTHEAST
MIDWEST
SOUTH
WEST
PACIFIC COAST

16%
12%
13%
25%
14%
9%

29%
23%
30%
34%
33%
25%

5%
7%
9%
2%
7%
2%

49%
56%
48%
39%
45%
63%

1%
2%
1%
1%

MEN
WOMEN

16%
16%

28%
29%

3%
7%

53%
46%

2%

AGE UNDER 50
AGE OVER 50

8%
25%

36%
21%

2%
7%

54%
44%

3%

RACE WHITE
RACE BLACK
RACE HISPANIC

18%
12%
10%

29%
27%
32%

5%
6%
5%

47%
54%
53%

1%
1%
-

PARTY DEMOCRAT
PARTY REPUBLICAN
INDEPENDENT

7%
25%
17%

25%
36%
24%

11%
2%
1%

55%
36%
57%

2%
1%
1%

QUESTION: Would you support or oppose enforcement of federal marijuana laws if it did not involve penalties
for possession and use of small amounts of marijuana?
SUPPORT

OPPOSE

UNDECIDED

NATION
NORTHEAST
MIDWEST
SOUTH
WEST
PACIFIC COAST

50%
44%
51%
58%
52%
39%

42%
45%
42%
35%
42%
52%

8%
11%
7%
7%
6%
9%

MEN
WOMEN

46%
53%

45%
41%

9%
6%

AGE 18-34
AGE 35-49
AGE 50-64
AGE 65+

42%
46%
53%
59%

52%
45%
37%
35%

6%
9%
10%
6%

RACE WHITE
RACE BLACK
RACE HISPANIC

54%
39%
41%

39%
48%
51%

7%
13%
8%

PARTY DEMOCRAT
PARTY REPUBLICAN
PARTY INDEPENDENT
POLITICAL VIEWS SUPPORT OPPOSE UNDECIDED

43%
61%
47%

48%
33%
44%

9%
6%
9%

There are no real surprises in the poll. The Pacific Coast (63%) and the Northeast (56%) favor legalization
over the South (39%). Men prefer it over women by 53% to 46% and those under 50 years old 54% for
compared with those over 50 years old only 44%. Blacks and Hispanics favor legalization (54% and 53%)
compared with whites (47%). Politically there is a division. Democrats (55%) and Independents (57%) over
Republicans at (36%). So the Republicans that have a majority in the three levels of government are driving
a policy that is contrary to the wishes of most of the majority of the people. This could change with a shift in
the 2018 mid-term elections.
Cronos Group (TSXV: MJN) reports that Health Canada has issued wholly subsidiary and Licensed
Producer Peace Naturals a Dealer’s License pursuant to the Controlled Drugs and Substances Act.
This license enables Peace to export medical cannabis extracts, including concentrated oil and resin products, internationally. The Dealer’s License enables MJN to expand product offerings they export.
MJN also announced the closing of its bought deal public offering, including the full exercise of the overallotment option. A total of 5,257,143 common shares were sold at a price of $8.75 per share for aggregate
gross proceeds of approximately $46.0 million. The Offering was underwritten by a syndicate led by PI Financial Corp. and included GMP Securities L.P., Beacon Securities Limited, and Cormark Securities Inc. MJN
intends to use the net proceeds for expanding production capacity, research and development initiatives, and
for general working capital purposes.
Namaste Technologies (CSE: N) announced that Health Canada’s Office of Medical Cannabis has
provided a Confirmation of Readiness (COR) for a license under Canada’s Access tp Cannabis fpr Medical
Purposes Regulations (ACMPR) for N’s wholly owned subsidiary Cannmart, a late-stage applicant for a medical cannabis “sales-only” license. Namaste plans to leverage its growing site traffic and existing consumer
databases along with its revolutionary patient acquisition tool, NamasteMD.com.
Further to receiving the COR and as construction of the Cannmart facility nears completion, N is now focused
on providing all additional information as required by Health Canada to have the license issued.
Once the sales-only license is issued, N will focus on sourcing medical cannabis from a large variety of
domestic and international producers in order to offer the largest variety of strains to its patients. N’s goal is
to create a simplified user experience to assist patients with a smooth onboarding process and access to the
highest quality products available on the market.
An interesting article titled How Uncle Sam Launders Marijuana Money was posted on the blog EllenBrown.com. Brown is an attorney, chairman of the Public Banking Institute and author of twelve
books including Web of Debt and The Public Bank Solution. Brown says, “In a blatant example of “do as
I say, not as I do,” the US government is profiting handsomely by accepting marijuana cash in the payment

of taxes while imposing huge penalties on banks for accepting it as deposits. Onerous reporting requirements
are driving small local banks to sell out to Wall Street. Congress needs to harmonize federal with state law.”
Thirty states and the District of Columbia currently have laws legalizing marijuana in some form. The herb
has significant therapeutic value for a wide range of medical conditions, including cancer, Alzheimer’s disease, multiple sclerosis, epilepsy, glaucoma, lung disease, anxiety, muscle spasms, hepatitis C, inflammatory
bowel disease, and arthritis pain. The number of Americans who rely on legal cannabis was estimated to
be 2.6 million people in 2016 and includes a variety of mainstream constituency groups like veterans, senior
citizens, cancer survivors, and parents of epileptic children. Unlike patented pharmaceuticals, which are now
the leading cause of death from drug overdoses, there have been no recorded deaths from marijuana overdose in the U.S. By comparison, alcohol causes approximately 30,000 deaths annually and prescription
drugs taken as directed are estimated to kill 100,000 Americans a year.
.
Under federal law, however, marijuana remains a Schedule I Controlled Substance – a “deadly dangerous
drug with no medical use and high potential for abuse” – and its possession remains a punishable offense.
On the presidential campaign trail, Donald Trump said the issue of marijuana legalization “should be up to
the states,” continuing the “hands off” policy established under President Obama. Under the 2013 Cole Memorandum, the Department of Justice said it would not prosecute individuals and companies complying with
robust and well-enforced state legalization programs. But on January 4th, Attorney General Jeff Sessions
rescinded that memo and gave federal prosecutors the authority to pursue marijuana cases at their own
discretion, even in places where the herb is legal under state law. The action has made banks even more
afraid to take marijuana cash, which can be prosecuted as illegal “money laundering,” an offense that can
incur stiff criminal penalties.
Money laundering is generally understood to be the practice of taking ill-gotten gains and moving them
through a sequence of bank accounts so they ultimately look like the profits from legitimate activity. Institutions, individuals, and even governments who are believed to be aiding and abetting the practice of money
laundering can be indicted and convicted, even though they may be completely unaware that the money
being transferred with their help was of criminal origin.
The law has focused on banks, but all sorts of businesses accept money without asking where it came from
or being required to report “suspicious activity.” Even governments can be indicted and convicted for money
laundering. Strictly construed (as Attorney General Sessions insists when interpreting the law), that means
the US government itself could be indicted. In fact the US government is the largest launderer of marijuana
cash in the nation. The IRS accepts this tainted money in the payment of taxes, turning it into “clean” money;
and it is not an unwitting accomplice to the crime. Estimates are that marijuana business owners across the
U.S. will owe $2.8 billion in taxes to the federal government in 2018. The government makes a massive profit
off the deal, snatching up to 70% of the proceeds of the reporting businesses, as opposed to the more typical
rate of 30 percent. It does this by branding marijuana businesses criminal enterprises which are not entitled
to deduct their costs when reporting their income. This is not only a clear case of the unequal protection of
the laws but is a clear admission by the government that it is knowingly accepting illegal funds. The government is a principal beneficiary of a business the government itself has made illegal.
Under those circumstances, both marijuana businesses and banks should be able to raise the “unclean
hands” defense. The defense of unclean hands arises from the maxim, “He who comes into Equity must come
with clean hands.” The doctrine demands that a plaintiff act fairly in the matter for which he seeks a remedy.
The defense is available in legal as well as equitable actions. The doctrine promotes justice by making a
plaintiff answer for his own misconduct in the action. It prevents a wrongdoer from enjoying the fruits of his
transgression. The government is enjoying the fruits of money it considers “dirty.” It has unclean hands, a
defense against prosecuting others for the same crime.

In an article titled “Why the War on Money Laundering Should Be Aborted,” Dr. Rahn asks whether money
laundering should even be a crime. It became a criminal activity in the US only in 1986, and in many countries
it still is not a crime. Banks operating in the US must now collect and verify customer-provided information,
check names of customers against lists of known or suspected terrorists, determine risk levels posed by
customers, and report suspicious persons, organizations and transactions. The reporting requirements are
so burdensome and expensive that they have caused many smaller banks to sell out to larger banks or close
their doors.
Banks are required to supply the government with not only Currency Transaction Reports but also Suspicious
Activity Reports. These reports impose huge regulatory costs on banks and require bank employees to operate as police officers. As a result, the total public and private sector costs greatly exceed $10,000,000 per
conviction. This whole effort not only does not make any economic sense, but is clearly incompatible with a
free society. The anti-money laundering laws allow almost complete prosecutorial discretion.
One small bank complained that banks have been turned into spies secretly reporting to the federal government. If they fail to comply, they can face stiff enforcement actions, whether or not actual money-laundering
crimes are alleged. In 2010, one small New Jersey bank pleaded guilty to conspiracy to violate the Bank
Secrecy Act and was fined $5 million for failure to file suspicious-activity and cash-transaction reports. Another small New Jersey bank closed its doors after it was hit with $8 million in fines over its inadequate monitoring policies. The cost of compliance and threat of massive fines for not complying have been major factors
in the collapse of the community banking sector. The number of community banks has fallen by 40% since
1994 and their share of U.S. banking assets has fallen by more than half, from 41% to 18%.
“Regulation is killing community banks,” Treasury Secretary Stephen Mnuchin said at his confirmation hearing in January 2017. If the process is not reversed, he warned, we could “end up in a world where we have
four big banks in this country.” That would be bad for both jobs and the economy. “I think that we all appreciate
the engine of growth is with small and medium-sized businesses,” said Mnuchin. “We’re losing the ability for
small and medium-sized banks to make good loans to small and medium-sized businesses in the community,
where they understand those credit risks better than anybody else.”
Marijuana businesses have to register and incorporate in states and that puts them on the IRS radar. Skyhigh federal taxes on top of state taxes can make it almost impossible to operate a legal business. If the
government fails to cut businesses a break, legal marijuana could be sold on the black market to dodge taxes.
On the black market, cash proceeds can be dispersed in a way that avoids banks and makes the money hard
either to trace or to tax.
With more than half the states legalizing marijuana for medical purposes, Congress needs to acknowledge
the will of the people and remove this natural herb from the Schedule I classification that says it is a deadly
dangerous drug with no health benefits. The Tenth Amendment gives the federal government only those
powers specifically enumerated in the Constitution, and regulating medical practice is not one of them. The
Federal courts have held that the federal Controlled Substances Act does not allow the federal government
to usurp states’ exclusive rights (pursuant to their inherent police powers) to regulate the practice of medicine.
In its zeal for eliminating burdensome, costly and ineffective regulations, the Trump administration might also
consider lightening the heavy reporting burden that is killing community banks and the local businesses that
have traditionally relied on them for affordable credit. On January 16th, a bipartisan coalition of state attorneys
general sent a letter to leaders in Congress requesting advancement of legislation such as the Secure and
Fair Enforcement (SAFE) Banking Act to “provide a safe harbor” for banks that provide financial products or
services to state-legal marijuana businesses. If the government can accept marijuana money in the payment
of taxes, banks should be able to accept it to keep track of it and prevent the crimes associated with storing
and transporting large sums of cash.

This is a great article. You can read the full report (here)

Applications Watch
This week, Aurora Cannabis was approved for a third license as a cultivator in Alberta. There are now 89
Licensed Producers approved. There have been five new LPs approved this year. In the past 37 weeks there
have been 47 new Licensed Producer approvals. Of the 89 LPs: 32 are Cultivation & Sale, 52 are Cultivation
and 5 are Sale Only. On the list of Fresh Marijuana & Oil producers, there are 30 LPs approved: 19 as
Production & Sale, 7 approved for Production and 3 approved as Sale Only. In the category “Sale of Starting
Materials,” 10 LPs are approved to sell starting materials: 8 approved to sell plants and 2 approved to sell
seeds.
There are now 26 public companies that are LPs or own an interest in one or more LPs.
Licensed producers by province are Ontario (48 or 55%), British Columbia (18 or 20%), Quebec (6 or 7%)
Alberta (4 or 5%), Saskatchewan (4 or 5%), Nova Scotia (3 or 2%), Manitoba (2 or 2%), New Brunswick (2
or 2%), and Prince Edward Island (1 or 1%). Percent totals may not add up to 100% due to rounding.
Producer
1. 7 Acres
2. Abba Medix
3. ABcann Medicinals
4. A.B. Laboratories
5. Acreage Pharms
6. Aero Farms
7. AgMedica Bioscience
8. Agrima Botanicals
9. Agri-Médic ASP.
10. Agripharm Corp.
11. Agro-Biotech
12. Agro-Greens Natural Prod
13. Aphria
14. Aqualitis
15. Aurora Cannabis
16. Aurora 2nd site
17. Aurora 3rd site
18. Bedrocan Canada
19. Bedrocan Canada 2nd site
20. Beleave Kannabis
21. Bloomera
22. Bonify
23. Breathing Green Solutions
24. Broken Coast Cannabis
25. Canada’s Island Garden
26. Canna Farms Ltd
27. Cannatech Plant Systems
28. CanniMed Ltd
29. CannTrust
30. CannTrust 2nd site
31. Canveda
32. DelShen Therapeutics
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33. Delta 9 Bio-Tech
34. Emblem Cannabis
35. Emerald Health Botanicals
36. Emerald Health 2nd site
37. Evergreen Medicinal
38. Experion Biotechnologies
39. FV Pharma
40. Green Relief
41. Greenseal Cannabis
42. GrenEx Pharms
43. Hydropothecary
44. HydRx Farms
45. Indiva
46. IsoCanMed
47. International Herbs
48. Int’l Herbs 2nd site
49. James E. Wagner Cultivation
50. Maricann
51. Maricann 2nd site
52. Medical Marijuana Group
53. Medical Saints
54. MEDIWANNA
55. MedReleaf
56. MedReleaf 2nd site
57. Mettrum Bennett North
58. Natural Med
59. Natura Naturals
60. Northern Lights
61. Original B.C.
62. Organigram
63. Peace Naturals Project
64. Potanicals Green Grow
65. Prairie Plant Systems
66. PureSinse
67. Quality Green
68. Radicle Medical Marijuana
69. RedeCan Pharm
70. RedeCan Pharm 2nd site
71. Rock Garden Medicinals
72. Solace Health
73. Spectrum Cannabis
74. Sundial Growers
75. Tantalus Labs
76. THC Biomedical
77. THC Inc
78. Green Organic Dutchman
79. Tilray
80. Tweed Grasslands
81. Tweed Farms
82. Tweed Inc.
83. United Greeneries
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84. UP Cannabis
85. Vert Cannabis
86. We Grow B.C.
87. WeedMD
88. Whistler Medical Marijuana
89. WILL Cannabis Group
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To have your name removed from our distribution list, please send your request to letstokebusiness@gmail.com Your name will normally be removed within 24 hours of the receipt of your request.

