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PROFILE

Yamana Gold Inc. is a Canadian-based gold producer with
significant gold production, gold development stage
properties, exploration properties, and land positions in
Brazil, Argentina, Chile, and Mexico.

Millions

The Company plans to continue to build on this base
through: (1) existing operating mine expansions and
throughput increases; (2) the advancement of its
exploration properties; and (3) by targeting other gold
consolidation opportunities in the Americas.

Yamana is targeting 2.2 million ounces of production by
2012. New developments and major expansions are
beginning in 2008 and will continue through 2012.
Yamana’s largest producing mines are El Penon, which it
recently acquired during the acquisition of Meridian Gold,
and the Chapada copper-gold mine.

For 2008, the Company’s production was 982,897 gold
equivalent ounces, an increase of 65% over 2007. The total
co-product cash costs were $384 per ounce of gold,
including El Pefidn at $308 per gold equivalent ounce and
Chapada at $337 per gold ounce. The by-product cash costs
were $136 per gold equivalent ounce after copper by-
product credits.
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SUMMARY

Yamana’s stock is stuck, being unable to penetrate the June 2009 highs of $13.11. This despite the
exaggerated attention being given to the price of gold breaking through, for a second time, the US$1,000/0z.
mark.

As we show later in this report, the “Pros™ have not “taken control” of this stock, usually a prerequisite for a
sustained move upwards in a stock. Yamana also shows seasonal tendencies, and the stock is currently in the
downward leg.

If the stock falls off to around the $9.50 area, it would attract a “Buy” recommendation.

THE GOLD PRICE

The following chart shows the recent trend in the price of gold:
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RESISTANCE

With gold trading above US$1000/0z and reaching multi-year highs, investors would have expected to see a

similar performance from their gold stocks. So far, this has not been the case.

Yamana is currently trading at the top of the short-term projected trading range (Shown at (1) in the chart
below). On the Market Thermometer scale, which ranks stocks from 0 to 10, Yamana is currently ranked as a

“9” (2]) indicating that it is over-bought.

While the price of gold has continued to rise over the last week, the stock has been stuck at resistance that was

formed at the June highs (3).
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Note: theUpTrend.com charts are colour-coded: Blue = Bullish; and Red = Bearish.

If the stock can break out above the June highs and close there on a weekly basis, then the next targets to the

upside would be $14.06 and $15.63, as shown in the chart below.
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ACTION OF THE PROS

Since the start of September, the Professional Investors (financial institutions and money/portfolio managers)
have not been bullish on the stock, even though the stock’s price has been rising along with the price of gold.
This discrepancy between the rising price and the falling participation by the Pros is called Bearish
Divergence. This divergence can be rectified by either falling prices or rising participation by the Pros.
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SEASONALITY

Given Yamana’s seasonal tendencies (see next chart), the current discrepancy likely will be settled by falling
prices.

Yamana Seasonal Tendencies
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SUPPORT

If there is a pullback, there should be support in the $10.60 to $11.20 area (see arrows in chart below). If
market conditions for gold stocks get worse, the stock could potentially decline to the $9.38 - $9.50 area. In
both cases, investors should consider purchase off of these support areas because the stock has strong positive
seasonal support into a new year.
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Investors looking to defend against the stock’s lower seasonal tendency should keep an eye on two price
points. The first point is if the stock breaks below the September highs of $12.29 [1]. The second is at a daily
close below $11.75, which would give a new Daily Sell Signal [2].
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CONCLUSIONS

There are three concerns for investors:

1. The stock is stuck at June highs and has not been able to close above them on a weekly basis.

2. There have been two major divergences in this stock. The first is the divergence between the rising price
of gold and this company’s range-bound stock price. And the second divergence is between this stock
price and the participation by the Pros. We consider both to be bearish for the stock.

3. The seasonal tendencies for this stock have been to rise into the current time-frame, peak, and then move
down over the next couple weeks.

We believe that given these three concerns, investors should develop an exit strategy that fits with their
overall investment goals.

We would buyers of the stock at lower prices, and we should be able to do this in the not too distant future.
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DISCLAIMERS

eResearch Disclosure Statement
eResearch is registered with the Ontario Securities Commission as an Exempt Market Dealer.

eResearch operates two business segments: (1) the provision of equity research to the investment
community; and (2) the offering of its abilities to assist companies raise capital.

The research activities and operations of eResearch are carried out solely by its Research Services
division, which provides published research and analysis to the investing public on its website
(www.eresearch.ca), through its extensive electronic distribution network, and through newswire
agencies. eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to
all subscribers.

The capital raise activities and operations of eResearch are carried out solely by its Capital Services
division, which engages only in capital market services with Corporate Issuers and Accredited
Investors. eResearch does not manage money or trade with the general public which, combined with
the full disclosure of all fee arrangements, the strict application of its Best Practices Guidelines, and
the creation of an effective "Ethical Wall" between the Research Services and the Capital Services
divisions, should eliminate potential conflicts of interest.

theUpTrend.com Disclosure Statement

TheUpTrend.com is an information service for investors and traders, and is neither a recommendation
nor an offer to buy or sell securities. TheUpTrend.com is not a broker or an investment adviser, and is
not acting in any capacity to influence the purchase of any security.

TheUpTrend.com and its personnel may already have positions in equities presented.

TheUpTrend.com, its officers, directors, employees, and consultants shall not be liable for any
damages, losses, or costs of any kind or type arising out of or in any way connected with the use of its
products or services.

In many instances, securities presented should be considered speculative with a high degree of
volatility and risk. Before trading securities, an investor or trader should consult with a qualified
broker, investment adviser, and/or other market professionals.

All commentaries, suggestions, recommendations, and trade decisions are based solely on technical
analysis and are not based upon company fundamentals, news, earnings, or rumors. Past performance
is not indicative of future performance.

Further information regarding theUpTrend.com can be obtained from its website:
www.theuptrend.com.
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