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YUKON-NEVADA GOLD CORP.
($0.43; YNG: TSX)

Recommendation: Sell (Change from Speculative Buy)
Target Prices: Six-Months: $0.30-$0.70 (NEW)

RECENT DEVELOPMENT: JERRITT UNDERGROUND OPERATIONS SUSPENDED 

(1) Jerritt Canyon

Yukon-Nevada Gold Corp. is suspending underground operations at its Jerritt Canyon mines in Nevada and will focus 
solely on operating the profi table mill (over 4,000 tons per day) that the Company refurbished in the past six months. 
The decision has been taken as a result of operating cost pressures in the mining industry globally.

COMMENT: The suspension will save the Company about $6 million per month.

In conjunction with the above, Yukon-Nevada has announced the termination of the mandate given to the Commodities 
and Resource Finance Division of Investec Bank (UK) Limited to arrange and underwrite fi nancing for mine expansion 
at Jerritt Canyon (US$40 million term loan and partial gold hedging program for the term of the loan). 

COMMENT: The Jerritt Canyon underground operations, under the current mining plan, were not economic. Yukon-
Nevada’s mining group will be assessing the situation in hopes of detailing a mining plan capable of producing grade 
and tons that can be mined profi tably. No time frame was given for the completion of the mining plan.

COMMENT: If the average ore grades prove to be too low, and/or if operating costs are too high, the Jerritt Canyon 
project may never be economic. It is incumbent on the Company’s mining group to prove this wrong.

Yukon-Nevada also announced that it had contracted with Small Mine Developers (SMD) to continue mining at the 
Company’s Smith Mine at Jerritt Canyon. SMD has been engaged to mine ore-grade material at a cost that will allow it 
to be processed profi tably at Yukon-Nevada’s milling facility.

In the meantime, Yukon-Nevada will continue to process the Company’s own stockpiled ore and that of Newmont Mining, 
with which it has an agreement to mill at approximately 2,750 tons per day until the end of 2008.  The Company is in 
negotiations with Newmont and hopes to enter into a new milling agreement when the existing one expires.  The expected 
throughput is 3,000 tons per day. In addition, Yukon-Nevada is seeking further milling contracts for ore generated in the 
Jerritt Canyon area, for processing through the Company’s roasting facility or its separate wet milling facility.

(2) Ketza River

The Company has completed its exploration drilling for the season at Ketza River in the Yukon Territory. Completion 
of a pre-feasibility study and permitting are now the focus of the project. eResearch recently published the latest assay 
results from Ketza River (see July 30, 2008 Bulletin).  
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THE COMPANY

Yukon-Nevada Gold Corp. is a gold producer involved in the exploration, development and operating 
of gold deposits. The Company has a diverse portfolio of properties and commodities in the Yukon 
Territory and British Columbia in Canada, and Arizona and Nevada in the U.S.  

RECOMMENDATION

We are rescinding our July 30, 2008 Bulletin, wherein we said that we were maintaining our Speculative 
Buy Recommendation and our Target Prices of $3.30 (1-year) and $5.90 (3-year) for Yukon-Nevada. 
This is a very diffi cult time for junior mining companies, and the sector is currently out of investor 
favour - and likely to stay this way for a while.  Yukon-Nevada’s action is symptomatic of this hostile 
mining environment.

COMMENT: In the absence of suffi cient cash fl ow from production, the lifeblood of a junior mining 
company is the ability to access continually the equity markets for the necessary funds to conduct its 
exploration and development activities .With the break-down of the arrangement with Investec, Yukon-
Nevada will need to fi nd alternate sources of funding.

When the junior mining sector slumps causing investor disinterest, access to fi nancing dries up. Without 
cash fl ow, a company is forced to scale back activities or even curtail operations completely. Options 
include mine shut-down, disposal of assets, entering into joint venture partnerships (not always on 
favourable terms), or outright sale of the company (again, not usually from a position of strength).

Yukon-Nevada is no longer a gold producer - at least temporarily becoming a miller of ores.  Given 
that the Jerritt Canyon project represents 99% ($84.1 million) of Property, Plant and Equipment and 
61% ($60.4 million) of the book value of the Company’s Mineral Properties, it is clear the shut-down 
is a major event for the Company.

Until management comes forth with a new mine plan for Jerritt Canyon, we are unable to recommend 
purchase of the shares.

As for a 12-month Target Price, given that the Company is reduced to milling and further exploring and 
developing Ketza River, we believe that investor disappointment with the Jerritt Canyon announcement 
will result in waning interest in the shares of Yukon-Nevada - at least until it is known what the fate of 
Jerritt Canyon will be.  Consequently, we are rescinding our 12-month and three-year price objectives 
and choosing a six-month price range for the stock of $0.30-$0.70.

Until Jerritt Canyon is clarifi ed, we believe investors will focus on junior mining entities with better 
short-term prospects and, accordingly, the stock is a Sell.  Longer term, if Yukon-Nevada management 
can make a “go” of Jerritt Canyon, the Company and its shares should perform well.



Yukon-Nevada Gold Corp. Bulletin

3August 11, 2008

RATINGS HISTORY

Date  Report Type  Recommendation Stock Price       Target Price
Feb. 29, 2008 Initiating Report  Speculative Buy  $1.52             $3.30 (1-Year)
                     $5.90 (3-Year)
Mar. 4, 2008  Bulletin                No Change  $1.59  No Change
Mar. 17, 2008  Bulletin                No Change  $1.66  No Change
Apr. 3, 2008  Bulletin                No Change  $1.74  No Change
Apr. 28, 2008  Bulletin                No Change  $1.44  No Change
May 2, 2008 Bulletin   No Change  $1.40  No Change
May 20, 2008     Bulletin   No Change  $1.38  No Change
June 16, 2008 Bulletin                No Change                 $1.12  No Change
June 27, 2008 Bulletin     No Change  $1.22  No Change
July 8, 2008 Bulletin No Change $1.18  No Change
July 30, 2008 Bulletin No Change $0.95  No Change
Aug. 11, 2008 Bulletin Sell $0.43  $0.30-$0.70
                                                                     (Change from                                    (6-Month - NEW)
  Speculative Buy)

High-Low Since Initiating: $1.80-$0.42.

NOTE: eResearch reports on Yukon-Nevada Gold Corp. and other companies are available FREE 
on our website at www.eresearch.ca.

Bob Weir, B.Sc., B.Comm, CFA
Director of Research


