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VICTHOM HUMAN BIONICS INC  
(TSX: VHB - $0.125)

Third Quarter Results
Victhom Human Bionics Inc.announced third quarter results with revenues of $0.6 million (-23% year-over-year) 
and +6% sequentially. Net loss for the quarter of $2.3 million (0.03 per share) resulted from a slight increase in R&D 
expenses (+3%, Y/Y) as the Company moves into multi-centre clinical trials for the Neurostep.

Nine Months Results
For the nine-month period ended September 30, 2007, revenues totaled $1.7 million, and the net loss was $7.2 million 
($0.08 per share).

2007 Estimate
Our 2007 revenue estimate of $2.2 million (-31% Y/Y) remains unchanged. The revenues represent advance royalty 
payments from its Icelandic partner Ossur, which will total approximately $18 million through 2012.  We are also not 
changing our expectation for a net loss for the year of $11.9 million, or $0.14 per share. 

Cash and Burn Rate
The Company is well fi nanced for the next 12 months with a $13.4 million cash position. We estimate the monthly 
burn rate to peak in 2009 at approximately $1.4 million to secure regulatory approvals for the Neurostep in the U.S.A. 
and Europe, warranting subsequent capital injection. We highlight secondary fi nancing at favourable terms as a key 
investment risk.

Investment Thesis Intact
We believe the Closed-Loop Neuromodulator platform is the key to unlocking Victhom’s value. Positive results for the 
completely-implanted Neurostep trials, the fi rst product built on the CLS Neuromodulator platform, will demonstrate 
product effi cacy. We expect Victhom to announce trial results in 1Q08, paving the way for regulatory approvals. 

COMMENT:  As a completely implantable device, with no external attachments, the Neurostep stands-out from 
its competition for treating the foot drop condition. Neurostep allows patients to perform more activities with less 
hindrance.

Overview
Victhom focuses on the research, development, and commercialization of bionic devices targeting physical dysfunctions 
caused by limb amputation and disorders such as foot drop, sleep apnea, and chronic pain. Its areas of specialty include 
the Orthotics and Prosthetics (O&P) and neuromodulation markets. Victhom has a portfolio of 37 granted and 82 
pending patents in various countries worldwide.

Target Price
Our Target Prices are unchanged. Our one-year share price objective is $0.30. We modeled Victhom to be cash fl ow 
positive in 2011 at $0.08 per share to arrive at our fi ve-year Target Price of $1.60.

Recommendation
We iterate our Speculative Buy rating and upside potential for risk-tolerant investors with a longer-term view. We believe 
the valuation gap should narrow between Victhom and its American peers if it stays on course to meet the targeted 
timelines. For peer comparison and valuation details, please refer to our Initiating Report dated October 19, 2007.
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