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TOTAL TELCOM INC. 
 

Price (July 17, 2009) $0.11  

52-Week Range $0.21 - $0.09  

Shares O/S 24.7 million 

Market Cap $2.7 million 

50-day Average Volume 26,100 

200-day Average Volume 16,100 

Fiscal Year-End June 30 

Symbol TSX-V: TTZ 

Website www.totaltelcom.com 
 

Financial Data (CAD$) 
 

 

eResearch Analysts: Geanoo Chong; Bob Weir, CFA 
 

eResearch Corporation 

56 Temperance Street, Suite 501 

Toronto, ON    M5H 3V5 

Telephone: 416-643-7650 

Toll-Free:   877-856-0765 
 

Note: Report was prepared with public information only. 
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THE COMPANY 
Total Telcom Inc. (“Total Telcom” or the “Company”), 

through its wholly owned subsidiary, ROM 

Communications, specializes in developing and providing 

monitoring/tracking for fleet management, marine vessels, 

municipal water management and oil and gas solutions.  

ROM Communications was originally the R&D 

department of Total Telcom, in its original formation as a 

provider of turnkey solutions for the development of fibre-

optic infrastructure.  It became the sole operating unit after 

the Company disposed of its fibre-optic operations in the 

U.S.A. in 2001 and in Canada in 2006.  
 

INVESTMENT PERSPECTIVES 

 The recent introduction of its RomTraX product on 

Canadian Coast Guard units should add to its sales 

mix, improve margins, and increase product 

diversification.  

 Steady growth in installation services should increase 

recurring revenues going forward. 

 The Company has begun leasing its hardware, which 

increases its potential customer base to customers that 

may not have the resources for upfront fees associated 

with the Company’s large projects. 

 Strong liquidity to fund future growth and product 

development as the Company currently has around 

$4.5 million in cash.   

http://www.bigcharts.com/
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OPERATIONS 
Total Telcom’s core business is developing, 

manufacturing, and marketing two products that 

have the capability for tracking and monitoring 

mobile assets.   

(1) MicroCom –   A device that has the ability to 

track, monitor, and remote control several types of 

assets.  The device can be customized for use in 

several functions including fleet asset 

management and municipal water monitoring.  

(2) RomTraX – Launched in 2008, it provides 

mobile asset/resource management systems for 

marine applications.  The first installation was on 

a Canadian Coast Guard icebreaker.   
 

FINANCIAL REVIEW  
Revenues and Margins 

 

Revenues occur in two ways: (1) Hardware 

installations of the MicroCom or RomTraX 

devices; and (2) Monthly communication fees.  

Hardware installations make up a larger portion of 

its profitability.  The hardware operations are 

project based and are more volatile than 

generating communication fees. However, 

communication fees are recurring revenue streams 

with higher margins than hardware installations.  

 

 

To date, the Company has relied primarily on 

large project-based hardware installs.  In Q1 and 

Q2 in F2009, revenue consisted largely of a 

contract for fleet management systems with an 

oilfield services company.     

 

In F2008, The Company shifted its focus towards 

higher margin, lower volume projects. 

 

With the addition of RomTraX, coupled with 

sales-leasing, we expect the 3-year revenue 

growth to F2012 to be in the 30-40% range, down 

from their more than 100% rate in the previous 3-

year period, but more in line with its comparables. 

 

With the exception Q4/F2008, when the 

RomTraX product was introduced, gross margins 

have shown an increasing trend.  We expect 

overall gross margins to average in the 50-55% 

range.   

 

Product Development and Liquidity 

 

 
 

The Company’s main capex is spent on product 

development, which has been well covered by its 

available cash.  Cash resources increased slightly 

in Q4/2008 as a result of the RomTraX rollout, 

and then again in Q2/F2009 when the contract for 

fleet management services was completed.   
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Total Telcom’s cash position grew out of the 

divesture of the Canadian fibre-optic division in 

2006 for $4.7 million. This provides strong 

liquidity as the Company has no indebtedness and 

modest short-term liabilities.  We expect future 

research and development expenditures will 

continue to be well financed with available cash. 

 

FINANCIAL STATEMENTS 

We show on the final page of this report 

abridged financial statements for the 

Company. 
 
  

INDUSTRY & COMPARABLES 
 

 
 

The industry of asset tracking/monitoring is 

highly fractured with operators of varying sizes.  

The custom nature of Total Telcom’s MicroCom 

hardware faces competition across many sectors.  

We have selected three companies traded on the 

TSX and Venture exchanges, for comparison to 

Total Telcom. 

 

 Revenue and R&D growth:  All companies 

have been positive over a 3-year period, with 

Total Telcom leading the pack, albeit growing 

from a lower level. 

 Total Telcom is behind the others in gross 

profit, but taken on a 3-year average, they fall 

within range of the other companies.  All of 

these companies have faced net losses. 

 Total Telcom’s multiples display mixed 

messages depending on the metric.  Income-

based multiples for the Company are the 

highest of the group, while balance sheet 

multiples show Total Telcom as the lowest 

valuation.  

   

BOARD OF DIRECTORS 
 

Neil Magrath Director & CEO, 2000.  Owns 

2,281,106 shares. 

Scott Allen Director & CFO, 2004.  Owns 

1,244,875 shares. 

Lawrence R Cunningham Director, 1995. Owns 

43,000 shares.  Barrister & Solicitor at Hustwick 

Hodgson & Payne 

D. Randy Hayward Director, 2007.  No Shares 

held.  Acting CEO at Poly Pacific International. 

Michael D. Jenks Director, 2009.   
 

There have been no insider purchases or sales of 

Total Telcom in 2009.  
 

 

CORPORATE INFORMATION 
Total Telcom Inc. 

220 - 1632 Dickson Avenue 

Kelowna, BC V1Y 7T2 

Telephone: 250-860-3762 

Fax: 250-860-3763 

Website: www.totaltelcom.com 

Email: Neil.Magrath@romcomm.com  

 

 
 
 
 

http://www.totaltelcom.com/
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