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TRANSCANADA CORPORATION  
 

Price (June 25, 2009) $31.30 

52-Week Range $40.65-$28.86 
                  

Shares O/S 618.6 million 

Market Cap $19.36 billion 
 

Enterprise Value $39.40 billion 

Enterprise Value Per Share $63.68 
 

50-day Avg Volume 2,186,100 

200-day Avg Volume 2,186,300 
 

Fiscal Year-End December 31 
 

Symbol TSX: TRP 

Website www.transcanada.com 
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Toll Free:  877-856-0765 
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PROFILE 
 

TransCanada Corporation is a major North American 

energy company based in Calgary, Alberta. The 

Company’s two business segments are Pipelines and 

Energy.  

 

The Pipelines segment includes its approximate 60,000 km 

of pipelines in Canada, the United States, and Mexico, 

which connect with almost all of the major gas supply 

basins in North America, and its approximate 350 billion 

cubic feet of regulated natural gas storage business in the 

United States.  

 

The Energy segment includes its approximate 10,000 

megawatts of power generation in Canada and the United 

States, its non-regulated natural gas storage business in 

Canada, and its liquefied natural gas projects in Canada and 

the United States. 

 

The Company recently announced that it will purchase the 

remaining interest in the $12 billion Keystone oil sands 

pipeline project that eventually will connect Alberta with 

Texas and the Gulf coast. Total capacity of Keystone is 1.1 

million barrels a day, and TransCanada already has long-
term shipping contracts for 0.9 million barrels a day, with 

the possibility to add a further 0.4 million barrels a day 

depending upon demand. 

http://www.bigcharts.com/
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Since the last Early Warning Sell Signal (1) appeared on June 9
th

, TransCanada has lost nearly 10% from its recent 

high. While this drop is significant, the Panic Zone chart is not yet satisfied that the end of selling has occurred (2), 

and is indicating the possibility of lower prices into the $29.50 area (3). 

 

 
 
This sharp down-move has set off the “Is It Safe” chart, which warns investors that it is not yet “safe” to buy this stock. 

(A stock is not “safe” when it is in the red shading area.)
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When a stock is moving lower, the Fly Paper Channel usually acts as “support” in a falling market. In TransCanada’s 

situation, this did not happen, which indicates a bearish outlook for the stock going forward. With the stock now 

trading below the Fly Paper Channel (as shown), the Fly Paper now acts as “resistance”. 

 

 
 
Historically, this type of price action is unusual for TransCanada which, as shown below, has had a respectful 

relationship with the Fly Paper Channel.  
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While the Panic Zone chart (page 2) is projecting down to the $29.50 area, the mathematical projections of these 

technical charts are seeking support at $29.69 (see below) and, then, if that support does not hold, $28.91. 

 

 
 

In our opinion, we are expecting lower prices down into the $29.69 - $28.91 area. At these levels, the stock represents a 

low risk entry point. 

 

Should this happen, it will be interesting to see if the Pros (i.e., the institutions) come back to “take control” of the price 

of this stock. Without the Pros taking control, it is unlikely that the stock will go up for long. 
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For aggressive investors who do not want to wait for the next lower risk entry point, the next daily buy signal would be 

generated on a daily close above $31.75. This breakout point will continue to drop daily. 

 

 

 
 

CONCLUSION 
 

With the gap down that occurred a few days ago, a highly unusual occurrence for TransCanada, the stock could test 

“support” levels at $29.69 or lower at $28.91.  We recommend purchase of the stock within this range. 

 

For more aggressive investors, as shown on the chart immediately above, the stock’s next Buy signal is in the $31.75 - 

$31.80 range. 

 

Once the stock emerges on the upside from the Fly Paper Channel, its potential target is in the $40.00 range.



   
___________________________________________________________________________________ 

_______________________________________________________________________________ 

eResearch Corporation: Securities Adviser and Limited Market Dealer  ww.eresearch.ca 

 

 

DISCLAIMERS 
 

 

eResearch Disclosure Statement 
 

eResearch is registered with the Ontario Securities Commission as a Securities Adviser and as a 

Limited Market Dealer. The business activities and operations associated with eResearch's 

registration as a Securities Adviser are carried out solely by its Research Services division, which 

provides research and analysis to the investment community. The business activities and 

operations associated with eResearch's registration as a Limited Market Dealer are carried out 

solely by its Capital Services division, which engages only in capital market services with 

Corporate Issuers and Accredited Investors. eResearch does not manage money or trade with the 

general public which, combined with the full disclosure of all fee arrangements, the strict 

application of its Best Practices Guidelines, and the creation of an effective "Chinese Wall" 

between the Research Services and the Capital Services divisions, should eliminate potential 

conflicts of interest. 

 
eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to all 

subscribers. eResearch posts all of its Research on its own website (www.eresearch.ca), 

disseminates its research through its extensive electronic distribution network, and provides 

notification of its research through newswire agencies. 

 

 

theUpTrend.com Disclosure Statement 
 

TheUpTrend.com is an information service for investors and traders, and is neither a 

recommendation nor an offer to buy or sell securities. TheUpTrend.com is not a broker or an 

investment adviser, and is not acting in any capacity to influence the purchase of any security. 

TheUpTrend.com and its personnel may already have positions in equities presented. 

TheUpTrend.com, its officers, directors, employees, and consultants shall not be liable for any 

damages, losses, or costs of any kind or type arising out of or in any way connected with the use 

of its products or services. In many instances, securities presented should be considered 

speculative with a high degree of volatility and risk. Before trading securities, an investor or 

trader should consult with a qualified broker, investment adviser, and/or other market 

professionals. All commentaries, suggestions, recommendations, and trade decisions are based 

solely on technical analysis and are not based upon company fundamentals, news, earnings, or 

rumors. Past performance is not indicative of future performance. Further information regarding 

theUpTrend.com can be obtained from its website: www.theuptrend.com.  
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