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Stock-of-the-Week: Stroud Resources Ltd. (TSX-V:SDR) 
 

Quick Facts 
  

One-Year Chart (SDR) 

 
Source: www.bigcharts.com 

 
Price (Mar. 12/10): 

$0.08 

 
52-Week High-Low: 

$0.115 - $0.03 
 

Average Daily Volume: 

50-day: 77,500 
200-day: 170,300 

 
Shares Outstanding: 

151.11 million 

 
Market Capitalization: 

$12.1 million 
 

Year-End: 

December 31 
 

Year       Book Value PS 
2006A: $0.07 

2007A: $0.07 
2008A: $0.07  

2009A: $0.06 (Sept 30) 

2009E: $0.06 
2010E: $0.06 

 
Symbol: TSX-V: SDR 

Viewpoint   
 

Stroud Resources Ltd. (SDR: TSX-V) 
 

Stroud Resources Ltd. is a Canadian mineral exploration and development 

company with properties in two mining-friendly jurisdictions: northern 

Ontario (gold), and Mexico (silver/gold). Stroud also has an interest (3.75%) 

in six natural gas wells in Alberta, which provide the Company with cash 

flow.  

 

Of the Company’s four projects, two of them (Santa Domingo and Hislop) 

already have NI 43-101 compliant resources. Its other gold property, Leckie 

Lake, has the potential soon to be designated a NI 43-101 resource if 

conditions with Laurion Mineral Exploration under a LOI are met. The LOI 

states that Laurion will receive an option to acquire up to 60% of mineral 

rights on Leckie Lake and, if consummated, Laurion will complete a NI 43-

101 Technical Report within six months of closing.  

 

Like so many junior mining exploration companies, Stroud requires continual 

financing. The Company is considering two strategies: (1) Return to the 

capital markets for fresh funds; and/or (2) Finding a suitable joint-venture 

partner to provide funds in return for an ownership interest. The Company 

will know soon about Laurion and it is pursuing suitable companies to jv its 

other properties. 

 

Stroud Synopsis: Exploration company: silver in Mexico, and gold in 

Ontario. Santo Domingo in the Sierra Madre has enormous potential: open 

pittable; wide mineralized zones; ease of access; water and power (critical 

infrastructure) readily accessible; available labour supply; low cost of 

production expected; and could be fast-tracked to production. At Santo 

Domingo, Stroud has drilled 27 holes which, on the Company’s 25.73 million 

silver-equivalent ounces, equates to almost 1 million silver-equivalent ounces 

per hole. 

 

Other factors positively impacting Stroud: (1) NI 43-101 Technical Reports 

available on the two key properties, Santo Domingo and Hislop; (2) Stroud 

has a small ownership interest in six operating natural gas wells that throw off 

valuable positive net cash flow; and (3) Strong institutional ownership (Sprott, 

Dundee, and Pinetree). 

 

At a $12 million market cap and with a thin float, Stroud Resources Ltd. is not 

on many investors radar screens. But it should be. 

 

Bob Weir, B.Sc./B.Comm./CFA and Managing Director, Research Services

 


