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Stock-of-the-Week: Hyduke Energy Services Inc. 

(TSX: HYD) 
 

Quick Facts 
  

One Year Chart (HYD) 

 
Source: www.bigcharts.com 

 
Price (June 7/10): 

$0.40 
 

52-Week High-Low: 

$0.52 - $0.195 
 

Average Daily Volume: 
50-day: 32,600 

200-day: 26,700 
 

Shares Outstanding: 

21.96 million 
 

Market Capitalization: 
$8.78 million 
 

Year-End: 

December 31 
 

Symbol: TSX:HYD 
 

Website: 
www.hyduke.com  
 

 

Viewpoint   
 

Hyduke Energy Services Inc. is an Alberta-based integrated oilfield 

services company with operations in three operating segments: (1) drilling 

equipment; (2) well service equipment; and (3) other oilfield services. 

 

International activities have become an increasingly important segment of 

the Company’s operations over the past year, accounting for 41% of 2009 

revenue compared with 22% in 2008. This trend continued in the first 

quarter of 2010, with international revenue reaching 42% of overall 

revenue. 

 

The Drilling Equipment segment is the largest of the Company’s 

operations, providing approximately 60% of 2009 Revenues and 98% of 

Gross Profit. It covers the manufacture and repair of land-based drilling 

rigs and structures, the supply and repair of drilling rig equipment, and the 

distribution of drilling supplies.  For the first quarter of 2010, these 

operations accounted for 75% of Revenue and 81% of Gross Profit.  

 

The Well Service Equipment operation includes the manufacture and 

repair of well service rigs, pump units and other well service equipment 

and the distribution of well service supplies. It provided 24% of 2009 

Revenue and 2% of Gross Margin.  

 

Other Oilfield Services are the remaining operation and includes the 

distribution of drill bits, machining services, industrial sandblasting, 

painting, and other similar services. 

 

As has been the case for many companies servicing the western Canadian 

energy industry, Hyduke’s revenues declined significantly between 2007 

and 2009. It also incurred losses for the past two years as drilling industry 

conditions deteriorated.  

 

In response to these challenges, management undertook a series of 

measures to strengthen its balance sheet and to return to profitability. 

These included cost cutting programs, the elimination of $7 million of 

bank debt in 2009, a $2.4 million goodwill impairment write-off in 2008, 

a focus on strengthening its cash position, and an increased emphasis on 

growing its international activities. 
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