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Stock-of-the-Week: PharmaGap Inc. (TSX-V:GAP) 
 

Quick Facts 
  

One-Year Chart (GAP) 

 
Source: www.bigcharts.com 

 
Price (Mar. 22/10): 

$0.125 

 

52-Week High-Low: 
$0.45 - $0.125 

 
Average Daily Volume: 

50-day: 330,700 
200-day: 622,000 

 

Shares Outstanding: 
100.9 million 

 
Market Capitalization: 

$12.6 million 

 
Year-End: 

December 31 
 

Year    Enterprise Val/PS 

2007A: $0.22 
2008A: $0.18  

2009A: $0.27 (Sept 30) 
 

Symbol: TSX-V: GAP 

Viewpoint   
 

PharmaGap Inc. is focused on the development of novel, anti-cancer 

compounds. Its proprietary research platform targets select forms of 

Protein Kinase C (“PKC”), which is implicated in a number of cancers, 

and its lead drug, GAP-107B8, is currently being studied preclinically.   

 

PharmaGap’s objective is to out-license internally-developed compounds 

at the preclinical stage to larger biopharmaceutical firms. The Company’s 

competitive advantage is its proprietary drug development platform, 

which is a series of unique and dynamic computer models of select forms 

of PKC. Using these models, the Company has been able to develop novel 

compounds targeting PKC, including lead drug GAP-107B8. 

 

PKC activity has been found to be abnormal in many cancers and diseases 

such as diabetes. In cancer, PKC has been implicated in multi-drug 

resistance, suggesting that a therapy targeting PKC could be useful in 

treating drug-resistant tumours. 

 

Cancer patients are largely treated with combination therapy to combat the 

specific disease. Cancers can also develop resistance to treatment or may 

not respond to treatment at all. Novel therapies, such as GAP-107B8, that 

target different molecules or pathways are desirable in these patients.  

 

Early studies with the Company’s GAP-107B8 at the US National Cancer 

Institute have shown significant anti-cancer activity in 51 of 56 cancer cell 

lines. The Company has since conducted animal studies with GAP-107B8 

in ovarian cancer, and continues to characterize the drug’s activity in a 

variety of cancer cell lines and in animals. It is also conducting additional 

preclinical tests to compare GAP-107B8 to existing cancer medications. 

Phase I clinical testing could begin in 2011, but will likely require a 

biopharmaceutical partner. As a drug development company, successful 

preclinical trials could increase its chances of being a take-over candidate. 

 

The commercial potential for GAP-107B8 could increase dramatically if 

clinical study demonstrates a significant benefit when compared to, or 

when included in, a first-line treatment regimen. Additionally, given the 

redundancy of PKC across many cancers, GAP-107B8 could potentially 

be used to treat an array of cancers, providing PharmaGap with revenue 

growth well beyond the drug’s initial approval. 
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