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Stock-of-the-Week: Sea Breeze Power Corp.  

(TSX-V: SBX) 
 

Quick Facts 
  

One-Year Chart (SBX) 

 
Source: www.bigcharts.com 

 

Price (May 3/10): 

$0.31 
 

52-Week High-Low: 

$0.42 - $0.13 
 

Average Daily Volume: 
50-day: 30,400 

200-day: 12,700 
 

Shares Outstanding: 
78.4 million 
 

Market Capitalization: 

$24.3 million 
 

Year-End: 
December 31 
 

Symbol: TSX-V: SBX 

  

Website:  
www.seabreezepower.com 

Viewpoint   
 

Sea Breeze Power Corp. is involved in the development of utility-scale 

hydro-electric projects, wind power generation projects and, through a 

50%-owned subsidiary, power transmission projects in B.C. and in the 

United States. The Company is in the development stage and does not 

anticipate any revenues from its projects until 2011.  

 

Sea Breeze has acquired sufficient in-house expertise in the areas of wind 

assessment, transmission planning, consultation, environmental planning, 

and permit management to allow it to prepare and submit competitive 

proposals to secure long-term Electricity Purchase Agreements ("EPA") 

with power utilities serving British Columbia and western U.S. markets.  

 

In this respect, the Company recently received the offer of a 20-year EPA 

from British Columbia Hydro and Power Authority, with respect to an 

onshore wind power project. Known as the Knob Hill Wind Farm Project 

(Phase I for 99 MW), construction is expected to begin in the second 

quarter of 2011, with a target date for delivery of electric power in the 

fourth quarter of 2012. 

 

The receipt of this EPA represents a major positive milestone in the 

Company's strategy of developing new renewable energy projects. While 

additional approvals, including the completion of the provincial 

environmental assessment (EA) process, and approval by the BC Utilities 

Commission, are required before the project is given the final green light, 

management is still targetting for the project to come on stream by late 

2012. Moreover, the award also significantly enhances the Company's 

credentials with respect to future contract awards.  

 

Once in service, the Knob Hill Project will be a source of relatively low-

risk, stable cash flows over a minimum 20-year horizon. While the rate 

being paid in this EPA has yet to be disclosed, comparable wind projects 

under BC Hydro's Clean Power Call are reportedly realizing unlevered 

after-tax internal rates of return (IRR) of approximately 9%. This 

implies a level of future project-related net income of approximately 

$30-33 million per year, assuming a total capital cost of $300 million. 

Discounting these after-tax cash flows at 7% yields a net per share value 

increment of $43 million, or $0.55 per basic share. 
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