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transit systems, airports, military and construction camps and
eResearch Analyst: Bob Weir, B.Sc., B.Comm., CFA ships.

the UpTrend.com Analyst: Stephen Whiteside 4. Infrastructure Concession Investments: regroups SNC-

eResearch Corporation theUpTrend.com Lavalin’s investments in infrastructure concessions. The
56 Temperance Street, Suite 501 2 Bloor Street West, Suite 100 Company makes selective investments for which its technical,
Toronto, ON M5H 3V5 Toronto, ON M4W 3E2 i i i H

: : engineering and construction, project management, and
Telephone: 416-643-7650 Telephone: 416-915-6396 9 . g . p. I .g .
Toll Eree:  877-856-0765 operations and maintenance expertise, along with experience

in arranging project financing, is a distinct advantage.
Note: Report prepared with public information only.

eResearch Corporation: Securities Adviser and Limited Market Dealer www.eresearch.ca


http://www.bigcharts.com/

OVERVIEW
We are long-term bullish on SNC-Lavalin, but anticipate a near-term pullback to support levels. This

pullback should represent a buying opportunity for those who do not currently own the stock, and an
opportunity to add to long-term positions for those that do.

SINCE THE MARCH LOW ...

Since completing a double bottom in March, this stock has retraced about 60% of the decline from the 2008
high of $61.95 to the 2009 low of $26.00.

In the recent move up from the March low, SNC finally broke out above resistance generated by the weekly
Fly Paper channel, as well as its recently-formed downtrend line.

ICOMMENT: Both of these actions are bullish indicators)
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UPSIDE TARGETS

The stock has already hit the first long-term upside target of $47.50 (1). If it can keep moving higher, the
next target is $55 (2), and then, ultimately, up to test the 2008 highs near $62.00 (3).
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ACTION OF THE PROS

With reference to the chart below, if the Pros (i.e., the financial institutions) start to give up their positions,
this would indicate it is time to take profits and exit long-term positions. This would be confirmed if the
stock closed below $40.25 on a weekly basis. This price is a moving target as it will track the stock and,
therefore, continue to move higher if the stock moves higher, but also decline if the stock falls.
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EXIT POINT

For holders of the stock, from a long-term trend analysis viewpoint, on a break-down, the point at which to
exit this stock is as indicated on the chart above, at around $40.00 - $40.25.

For the long-term investor, a weekly close below $40.00 would be very bearish for this stock.
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SHORT-TERM VIEW

Taking a shorter term view of this stock using daily charts, SNC looks to be overbought. It has recently
issued an Early Warning Signal.
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DOWNSIDE TARGETS

If the stock sells off this week, a “sell” signal would be generated on a daily close below $44.50, and the

downside targets would be $40.00 and then $36.50.
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SUPPORT LEVELS

Unlike many other stocks for which new daily sell signals are anticipated, SNC is expected to find support
on the daily charts. That would keep it from generating sell signals on the weekly charts.

Price Support 1
The daily Price Target Chart anticipates support for the stock first at $43.75 and then at $40.63.
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Price Support 2

The $40.63 price target should act as an area of major support, as it also corresponds with the top of the daily
Fly Paper Channel. This point also matches up with the current short-term uptrend line, which should also
provide support. In both cases, the daily Fly Paper Channel and the short-term uptrend line are pointing
higher, which provides further evidence for a long-term bullish stance on the stock.
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CONCLUSION
1. We remain Long Term Bullish on the stock, but anticipate a pullback into the $40.00 area.

2. If the Canadian stock market can remain buoyant for the remainder of 2009, we would anticipate that the
stock could move back up to its 2008 highs at $61.95.

3. Any pullback to the $40.00 area should act as an opportunity for investors to:
either (a) make initial purchases of the stock,
or (b) add to existing positions.

4. If the $40.00 support area does not hold, any close on the weekly charts below $40.00 should be
considered a Long Term Sell Signal.

eResearch Corporation: Securities Adviser and Limited Market Dealer ww.eresearch.ca



DISCLAIMERS

eResearch Disclosure Statement

eResearch is registered with the Ontario Securities Commission as a Securities Adviser and as a
Limited Market Dealer. The business activities and operations associated with eResearch's
registration as a Securities Adviser are carried out solely by its Research Services division, which
provides research and analysis to the investment community. The business activities and
operations associated with eResearch's registration as a Limited Market Dealer are carried out
solely by its Capital Services division, which engages only in capital market services with
Corporate Issuers and Accredited Investors. eResearch does not manage money or trade with the
general public which, combined with the full disclosure of all fee arrangements, the strict
application of its Best Practices Guidelines, and the creation of an effective "Chinese Wall"
between the Research Services and the Capital Services divisions, should eliminate potential
conflicts of interest.

eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to all
subscribers. eResearch posts all of its Research on its own website (www.eresearch.ca),
disseminates its research through its extensive electronic distribution network, and provides
notification of its research through newswire agencies.

theUpTrend.com Disclosure Statement

TheUpTrend.com is an information service for investors and traders, and is neither a
recommendation nor an offer to buy or sell securities. TheUpTrend.com is not a broker or an
investment adviser, and is not acting in any capacity to influence the purchase of any security.
TheUpTrend.com and its personnel may already have positions in equities presented.
TheUpTrend.com, its officers, directors, employees, and consultants shall not be liable for any
damages, losses, or costs of any kind or type arising out of or in any way connected with the use
of its products or services. In many instances, securities presented should be considered
speculative with a high degree of volatility and risk. Before trading securities, an investor or
trader should consult with a qualified broker, investment adviser, and/or other market
professionals. All commentaries, suggestions, recommendations, and trade decisions are based
solely on technical analysis and are not based upon company fundamentals, news, earnings, or
rumors. Past performance is not indicative of future performance. Further information regarding
theUpTrend.com can be obtained from its website: www.theuptrend.com.
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