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SEMAFO INC. 
 

SMF: TSX 

Closing Price (Oct. 7): $3.05 

52-Week Range: $3.19-$0.75 

Shares O/S: 250.6 million 

Market Cap: $764.3 million 

 

 

THIRD-QUARTER GOLD PRODUCTION 
 

SEMAFO Inc. reported preliminary numbers for gold production in Q3/09 of 62,000 ounces, up 12% 

compared with 55,300 ounces in Q3/08. For the nine months, production was 184,200 ounces 

compared with 138,600 in the first nine months of 2008. 

 

The Company’s Mana mine in Burkina Faso produced a record 41,600 ounces in the quarter (67% of 

total production for the period), with a new monthly production record of 15,100 ounces being set in 

September. 

 

Gold sales averaged $969 per ounce in the quarter, slightly above the average London PM fix of $960. 

 

The Company’s overall production is expected to be between 220,000 and 240,000 ounces for the full 

year 2009. 

 

COMMENT: Q3/09 production was slightly better than expected, in that the period encompassed 
much of the rainy season. Given that Mana produced a record 15,100 ounces in September, output for 

the year could exceed the Company’s guidance of 220,000-240,000 ounces. Unless there is something 
that concerns SEMAFO about Kiniero in Guinea, production for the full year could well be in line 

with our forecast of 250,000 ounces. 

 

MARKET COMMENT 
 

The major driving force behind the recent price advance in SEMAFO stock has been the increase in 

the price of gold to new record levels. As SEMAFO is not hedged, every $1 improvement in the 

bullion price flows through to the bottom line. We remain bullish on gold for the reasons outlined in 

our July 28, 2009 Analyst Article - Higher Gold Price Already Baking in Monetary Inflation Pie 

(available at www.eresearch.ca; under Research: Articles: Analyst Articles).  

URL: http://www.eresearch.ca/_report/GoldPriceViewpoint2009July28.pdf  
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THE COMPANY 
 

SEMAFO Inc. is a well-funded Canadian gold mining company with production in West Africa.  The 

Company currently operates three gold mines, one in each of Burkina Faso, Niger, and Guinea. For 

more on SEMAFO, see our September 9, 2009 StockPotentials Report at www.eresearch.ca. 

 

 

NOTE: eResearch reports on SEMAFO Inc. and other companies are available FREE on our website at 

www.eresearch.ca. 
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StockPotentials Reports 
 

The eResearch StockPotentials reports are written on companies that eResearch believes have 

interesting prospects, and which would benefit from the exposure that eResearch can provide through 

the dissemination of the reports via our extensive electronic distribution network. eResearch writes 

these reports solely from publicly-available information, and has not contacted or spoken with 

company management. 

 

eResearch does not receive a fee for the preparation and publication of StockPotentials reports. 
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