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UPFRONT
Unless new financing is completed in the near term, and in the absence of asset sales, 
eResearch believes Skyline Gold Corporation (“Skyline” or the “Company”) could run 
out of cash within the next few months.  When the junior mining sector slumps causing 
investor disinterest, access to financing dries up. Without cash flow, a company is forced 
to scale back activities or even curtail operations completely. For Skyline, a joint-venture 
partner is more likely to show interest when Bronson Slope is further advanced.

RECOMMENDATION
eResearch continues to rate Skyline Gold Corporation  as a Speculative Buy. Given the 
difficult operating environment for the junior mining sector and the associated investor 
disinterest, we are lowering our 12-month Target Price to $0.25 per share from $0.35.
We are also rescinding our three-year price objective until the Company and the sector 
stabilize. The stock is suitable only for risk-tolerant investors. 

PROFILE
Skyline Gold Corporation is involved in the exploration and development of mineral 
projects in northwestern British Columbia.   

HIGHLIGHTS
• Skyline provides investors with an advanced exploration/development play (Bronson 

Slope) in the “Golden Triangle” region of northwestern British Columbia. 
• NI 43-101 mineral resource estimate updated May 2008.  
• Preliminary Economic Assessment on Bronson Slope available fall 2008.
• Power project to the region is expected to be bid into the BC Hydro call for green 

power in fall 2008.
• Main challenges are infrastructure-related - i.e., electricity and road access. 
• Skyline will need to raise additional capital in the near term to advance the property. 

If this proves challenging, Skyline could face a liquidity crunch and be forced to 
scale back spending or activities, or even curtail operations completely. 



eResearch    Skyline Gold Corporation

2 August 13, 2008

CONTENTS
UPFRONT 1

RECOMMENDATION 1

PROFILE 1

HIGHLIGHTS 1

THE COMPANY 3

PROJECTS 3

RECENT DEVELOPMENTS 4

INVESTMENT CONSIDERATIONS 6

STRENGTHS AND CHALLENGES 6

FINANCIAL REVIEW AND OUTLOOK 7

VALUATION 10

APPENDIX 1: MANAGEMENT AND DIRECTORS 14

APPENDIX 2: PROPERTIES 15

Skyline Gold Corporation
#212 - 10451 Shellbridge Way

Richmond, BC
Canada V6X 2W8

Telephone: 604.270.3878
Fax: 604.270.3858  

www.skylinegold.com



Skyline Gold Corporation Update Report

3August 13, 2008

THE COMPANY

Skyline is a junior mineral resource company engaged in exploration for precious and base metals 
at its properties in northwestern British Columbia. 

The Company owns 100% of the Bronson Slope porphyry gold, copper, silver and molybdenum 
deposit, located 110 kilometres northwest of Stewart, British Columbia and 80 kilometres east of 
Wrangell, Alaska.  

In addition, Skyline owns the 4,400-hectare Iskut property, south of the Bronson Slope property. 
This nearby property has been farmed out to Spirit Bear Minerals Ltd., a non-arm’s-length private 
company.  

PROJECTS

The Company’s properties are set out in the following table (see Appendix 2 for more 
information):

Bronson Slope Location

Properties Area No. of Claims Direct Mineralization
(hectares) Interest

Bronson Slope 187 6 claims + 4 mineral 
tenures

100% Gold, Copper, Silver, Molybdenum

Iskut 4,400 7 claims + 15 mineral 
tenures

Farmed Out Gold

Source: The Company
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RECENT DEVELOPMENTS

August 7, 2008: Private Placement

Skyline has arranged, subject to regulatory approval, a non-brokered private placement of up to 
2,000,000 units at $0.12 per unit to qualified investors for a total of $240,000.  Each unit consists 
of one common share and one-half of a share purchase warrant, and each whole warrant will entitle 
the holder to purchase an additional Skyline Gold share at $0.18 per share for a period of one year 
from the date of issue.  Proceeds will be used for the following: (i) engineering and design required 
for a feasibility study; (ii) initiating the environmental assessment process; (iii) reclamation; (iv) 
consultations with First Nations; (v) working capital; and (vi) general corporate purposes.

COMMENT: Given the current cash burn and capex, we expect Skyline will have to return to the 
capital markets in the near term.

July 31, 2008: NovaGold Resources Sells NovaGreenPower Inc to AltaGas Income Trust

NovaGold Resources has announced it will sell its power generation subsidiary, NovaGreenPower 
Inc., to AltaGas Income Trust.  NovaGreenPower Inc. holds several hydro and wind power 
development projects, including the proposed Forrest Kerr run-of-river hydro-electric facility near 
Skyline Gold’s Bronson Slope. This is a favourable development that we expect will accelerate the 
development of power generation in Northwestern B.C., which is positive for Skyline Gold.

July 29, 2008: New President Appointed

David Jensen, P.Eng has been appointed President of Skyline Gold.  Mr. Jensen has the professional 
experience, knowledge and leadership to direct Skyline’s Bronson Slope project forward through 
the planning, engineering and development process. He previously served as Vice President of 
Corporate Development at Western Copper Corp. and has provided strategic and business advisory 
services to mining companies through his consulting practice. Jeff Smulders, former President, will 
continue with the company as a Director and CFO.

COMMENT:  We view this announcement positively, as building out the management team is an 
important step in moving the Company towards development. This indicates that management is 
moving in this direction.

June 9, 2008: Pre-Construction Study Initiated

Skyline announced it has engaged BC Mining Research Ltd. of Vancouver to conduct a pre-
concentration study on its Bronson Slope deposit. Pre-concentration is known to reduce operating 
costs significantly by rejecting waste material, increasing grade, and reducing energy usage and 
the cost of material handling and tailing. In essence, it is far more efficient to process mineral rock 
than mine ore. Two previous tests conducted by Skyline rejected 35% and 51% of the rock, while 
recovering 80% and 88% of the gold.  Results of the study should be available by August.

June 2, 2008: Closing of Flow-Through Private Placement

Skyline completed a non-brokered flow-through financing, issuing 2.1 million shares at a price of 
$0.15 per share, for net proceeds of $317,500. Approximately one-quarter of the issue was placed 
with MineralFields Group.  The funds will be used for general corporate purposes. 
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May 16, 2008: Applies For a Special Use Permit to Construct Access Road

The Company filed an application for a Special Use Permit to construct an access road that would 
connect with the Company’s Bronson Slope project. The access road would start at the west end 
of NovaGreenPower’s Forrest Kerr hydro-electric project access road and follow the south side of 
the Iskut River. The road would provide year-round access.

COMMENT: Skyline is hoping for a prompt review of its application in order that field work 
can be completed this season. The construction of the road itself should be a fairly simple and 
straightforward project that follows the Iskut River. The main infrastructure uncertainty continues 
to be power access for the Bronson Slope Project.

May 7, 2008: Completion of Bronson Slope Technical Report

Skyline announced that Burgoyne Geological and Giroux Consultants Ltd. have completed a 
Technical Report on the Bronson Slope gold-copper-silver-molybdenum deposit. The report is 
positive in that it increases the size of both Measured and Indicated tonnage. 

The resource estimate is based on block modelling (NI 43-101 compliant). The 2007 Base Case 
and the 2008 Case 1 were calculated using metal prices of $525/ounce gold, $8.00/ounce silver, 
$1.50/pound copper and $10.00/pound molybdenum. The 2008 Case 2 estimate is based on more 
realistic pricing assumptions, including $650/ounce gold, $10.00/ounce silver, $2.00/pound copper 
and $12.00/pound molybdenum. These are long-term assessments and are significantly below 
current levels.
2007 Base Case Resource Estimate

Classification Metric Au g/t Ag g/t Cu % Mo %
Tonnes

Measured 54,400,000                    0.51 2.47 0.19 0.005
Indicated 75,400,000 0.39 2.41 0.14 0.011
Measured + Indicated 129,800,000 0.44 2.44 0.16 0.008
Inferred 45,200,000 0.37 1.92 0.16 0.011

2008 Case 1 Resource Estimate
Classification Metric Au g/t Ag g/t Cu % Mo %

Tonnes
Measured 58,700,000                    0.50 2.45 0.18 0.006
Indicated 80,800,000 0.36 2.38 0.15 0.009
Measured + Indicated 139,500,000 0.42 2.41 0.17 0.008
Inferred 30,200,000 0.34 1.89 0.15 0.007

2008 Case 2 Resource Estimate
Classification Metric Au g/t Ag g/t Cu % Mo %

Tonnes
Measured 74,800,000                    0.45 2.31 0.17 0.006
Indicated 150,300,000 0.31 2.17 0.13 0.009
Measured + Indicated 225,100,000 0.36 2.22 0.14 0.008
Inferred 91,600,000 0.27 1.76 0.13 0.008
Cut-off of US$9.00 net recoverable value used in all cases.
Source: Skyline Gold Corp. website

COMMENT: The new 2008 Case 1 resource estimate of 139.5 tonnes compares with a May 2007 
estimate of 129.8 million tonnes Measured and Indicated, or a 7.5% increase. Based on more realistic 
commodity prices, the resource estimate increases considerably and provides a better indication 
as to why management is keen to advance development of this deposit.
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The Technical Report recommends that the project should be advanced through further mine 
development and drilling programs. A Preliminary Economic Assessment is expected to be completed 
this year, along with an Environmental Assessment Report. A two-stage development and exploration 
program is outlined in the Technical Report, which is available at www.skylinegold.com. Phase I 
of the program is expected to cost $1.5 million, which should be manageable for Skyline. Phase 2 
costs were not quantified.  Skyline plans to proceed with implementation immediately.  

INVESTMENT CONSIDERATIONS

• NovaGreenPower, a subsidiary of NovaGold Resources, had owned a portfolio of run-of-
river hydro-electric projects in B.C., including the proposed Forrest Kerr project, and was 
expected to bid the project’s energy into the upcoming BC Hydro call for clean power.  Our 
view was that when tied into the BP power grid, this would provide a significant boost for 
Skyline Gold, given the close proximity to Bronson Slope. However, NovaGold recently 
announced that it was selling its B.C. hydro-electric projects to AltaGas Income Trust.  We 
presume that things will continue to unfold as we thought, as AltaGas is believed to have the 
resources and expertise to develop Forrest Kerr and the other hydroelectric projects owned 
by NovaGreenPower. AltaGas has also retained the NovaGreenPower team.

• Concurrently, management is also assessing the viability of alternative power projects, 
including other potential run-of-river hydro-electric projects, and has filed for water licenses 
for Bronson Creek, Canyon Creek, Ketchum Creek and Sulphrets Creek.

• In other infrastructure areas, we expect that approvals for an access road along the Iskut 
River valley to the Bronson Slope will take longer than originally planned. 

• The Preliminary Economic Assessment is being conducted by a large international general 
contractor and engineering firm, with worldwide experience in mine development and 
construction.

STRENGTHS AND CHALLENGES

Strengths

• Attractive Mining Region:  The “Golden Triangle” of northwestern British Columbia is 
an attractive region for mineral exploration. Nearby projects include Barrick Gold’s Eskay 
Creek Mine (40 kilometres to the east) - Canada’s highest-grade gold mine and the world’s 
fifth-largest silver producer. NovaGold Resources and Teck Cominco recently revised plans 
to develop the Galore Creek Project, believed to be one of the largest undeveloped copper-
gold projects in the world.

• Hydro-electric Power: The likelihood of a hydro-electric transmission line being introduced 
into this remote region of northwestern B.C. has been enhanced with the recent transaction 
between NovaGold and AltaGas Income Trust. Without this line, development may not be 
possible.

• Well-Advanced Exploration Project: As this is a restarted exploration project, new Skyline 
investors are positioned to benefit from extensive exploration and drilling conducted at 
Bronson Slope by Skyline through the 1988 to 1997 period. Consequently, much of the 
heavy lifting has already been done, but needs to be updated.



Skyline Gold Corporation Update Report

7August 13, 2008

Challenges

• Funding: In the absence of sufficient cash flow from production, the lifeblood of a junior 
mining company is the ability to access continually the equity markets for the necessary 
funds to conduct its exploration and development activities. Skyline Gold’s exploration 
plans are dependent on further significant capital-raising initiatives, and eResearch expects 
that the Company will need to return to the capital markets in the near future. 

• Infrastructure Challenges: As the Company is located in remote northwestern British 
Columbia, key challenges include access to electricity, road access (currently being assessed) 
and environmental issues. Progress in solving these challenges is critical for the Company’s 
future share price performance.

• Lack of Investor Awareness: Skyline Gold needs to create increased investor awareness 
and improve the liquidity of its shares. 

• Market Conditions:  When the junior mining sector slumps causing investor disinterest, 
access to financing dries up. Without cash flow, a company is forced to scale back activities 
or even curtail operations completely. Options include cutting back exploration and/or 
development, mine shut-down, entering into joint-venture partnerships (not always on 
favourable terms), disposal of assets, or outright sale of the company (again, not usually 
from a position of strength).

FINANCIAL REVIEW AND OUTLOOK

Currency:  The Company reports its financial results in Canadian dollars. Given that most metals 
are priced in U.S. dollars, Canadian mining companies reporting in Canadian dollars are being 
negatively impacted by the strong and sustaining Canadian dollar. 

Revenue: As a mineral-exploration company, Skyline is not generating operating revenue, operating 
earnings, or cash flow.

Cash: The Company currently has cash of approximately $390,000, following the recent completion 
of a flow-through financing. Cash is held in bank deposits, and there is no exposure to asset-backed 
commercial paper investments.  

Burn Rate: The Company’s (non-exploration) non-discretionary expenses - i.e., salaries, office 
and administrative, accounting fees, etc. - for H1/08 were $49,000 per month, up from $47,000 per 
month through fiscal 2007. We are forecasting that cash burn will continue near this rate for fiscal 
2008. The annual amount is $590,000-$600,000.

CAPEX: Development spending is focused on engineering and design required for a feasibility 
study, the environmental assessment process, reclamation, consultations with First Nations and 
additional drilling. We expect the Company will undertake a further 1,500 metres of drilling this 
summer to expand and raise the confidence level of the mineralization at Bronson Slope and to test 
the eastern extension of the deposit. The deposit remains open to the east, to the south in the high 
wall area, and to depth. Our estimated capex for the next 12 months is $1,200,000, or $100,000 
per month.
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COMMENT: With about $390,000 cash on hand and monthly expenditures for “burn” and capex 
estimated at $150,000, unless the Company either scales back its epending and/or resies new 
financing, it will run out of cash in 2-3 months.

Financing: Over the next 12 months, we estimate the Company will require $100,000 monthly to 
cover anticipated capex (which can be managed or curtailed if need be) plus administrative burn, 
or $1,800,000 on an annual basis. Although Skyline completed a non-brokered private placement, 
raising net proceeds of $317,500 of flow-through funds, and a further $240,000 of common stock, 
eResearch anticipates that the Company will have to return to the capital markets in the near 
future.

COMMENT: In this regard, it has become increasingly difficult for junior mining exploration 
companies to raise equity in the current market environment and, where efforts have been successful, 
often the amounts raised are not large.  There is no certainty that Skyline will be able to secure 
sufficient funds to continue its planned capex program once current funds run out. However, we 
believe access to additional flow-through funds should be an easier sell than common stock.

Debt Funding:  Skyline has no debt outstanding and, as an exploration Company, cannot provide 
the necessary covenants to secure debt obligations.

Commitments: The principal long-term commitment is the asset retirement obligation to reclaim 
the Stonehouse mineral properties, estimated at $779,427. The obligation is partially secured by 
term deposits and construction equipment worth $547,543.  

Capital Structure: The Company currently has 69.9 million shares issued and outstanding, and 
70.4 million on a fully diluted basis. Insiders control approximately 4.3 million shares, or 6% of 
Skyline’s outstanding shares. 

Options and Warrants:  Skyline announced on July 30, 2008 that it had granted incentive stock 
options to certain directors, employees and consultants of the Company to purchase 3,550,000 
common shares of the Company. The options are exercisable on or before July 25, 2011 at a price of 
$0.10 per share. There are 627,500 warrants outstanding, with an exercise price of $0.24, expiring 
October 16, 2009. The warrants expire beyond our 12-month forecast period and are out-of-the-
money; they are therefore not included in our financial forecasts. 

Financial Statements:   Skyline Gold’s financial statements are set out on the following page.
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Table 1: Selected Financial Statements

          6 Months Ended Apr 30:           Year Ending October 31:
2007 2008 2005 2006 2007 2008E

Statement of Income/(Loss):
Operating Income 0 0 0 0 0 0
Non-Operating Income 3,723 9,388 119,326 58,975 14,134 18,000
General & Administrative Expense (253,583) (292,875) (83,272) (363,458) (560,839) (600,000)
Interest Expense (1,244) (1,159) (3,047) (2,973) (3,870) (2,000)
Amortization (2,666) (2,414) 0 (2,929) (5,184) (5,000)
Stock-based Compensation 0 0 0 0 0 0
Net Income/(Loss) Before Non-Recurring Items (253,770) (287,060) 33,007 (310,385) (555,759) (589,000)
Non-Recurring Gains/(Losses) 0 0 10,000 382,696 120,000 0
Future Income Tax Recovery 386,720 523,261 392,199 523,261
Net Income/(Loss) 132,950 236,201 43,007 72,311 (43,560) (65,739)

Total Shares Outstanding 56,465,524 67,798,024 45,176,959 54,470,524 67,798,024 72,798,024
Weighted Average Shares Outstanding 55,826,242 67,798,024 45,176,959 49,823,742 58,291,510 70,298,024
Earnings (Loss) Per Share $0.00 $0.00 $0.00 $0.00 ($0.00) ($0.00)

Statement of Cash Flow:
Net Income (Loss) 132,950 236,201 43,007 72,311 (43,560) (65,739)
All Non-Cash Items (305,486) (443,918) (127,036) (433,347) (385,753) (518,261)
Cash Flow from Operations (172,536) (207,717) (84,029) (361,036) (429,313) (584,000)
Capital Expenditures (Properties) (782,871) (822,257) 10,000 (601,870) (1,887,315) (1,000,000)
Other Investing Items 57,665 0 117,036 44,580 183,974 50,000
Free Cash Flow (897,742) (1,029,974) 43,007 (918,326) (2,132,654) (1,534,000)
Working Capital Changes 284,932 241,742 (52,061) (455,539) (7,114) 212,460
Equity Financing 387,779 -                0 1,643,418 2,666,930 750,000
Debt Financing 0 0 0 0 0 0
Change in Cash (225,031) (788,232) (9,054) 269,553 527,162 (571,540)

Cash, Beginning of the Period 293,806 820,968 33,307 24,253 293,806 820,968
Cash, End of the Period 68,775 32,736 24,253 293,806 820,968 249,428

As at Apr. 30
2008 2005 2006 2007 2008E

Balance Sheet:
Cash 32,736 24,253 293,806 820,968 249,428
Other Current Assets 131,637 4,896 346,393 390,803 140,000
Term Deposit 231,638 222,638 233,638 231,638 231,000
Mining and Office Equipment 336,171 437,500 462,480 372,710 400,000
Mineral Properties 3,752,208 1,003 1,843,259 3,689,260 4,689,260
Total Assets 4,484,390 690,290 3,179,576 5,505,379 5,709,688

Accounts Payable & Accrued Liabilities 260,537 598,219 939,622 1,037,270 220,000
Reclamation Obligation 66,059 432,516 261,693 100,184 60,000
Current Liabilities 326,596 1,030,735 1,201,315 1,137,454 280,000
Reclamation Obligation 779,427 0 602,977 702,498 780,000
Future Income Tax Liability 345,639 0 0 0 300,000
Shareholders' Equity 3,032,728 (340,445) 1,375,284 3,665,427 4,349,688
Total Liabilities & Equity 4,484,390 690,290 3,179,576 5,505,379 5,709,688

Book Value (S.E.) Per Share $0.05 ($0.01) $0.03 $0.05 $0.06

Source: Skyline Gold Corporation
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VALUATION

Junior mineral exploration companies create value through their managements’ skill and competence 
in evaluating, acquiring, exploring and developing properties. In addition to an assessment of these 
activities and management itself, and an earlier site visit, eResearch is valuing Skyline using (1) a 
Share Value Per Attributable Resource analysis and (2) a Peer Comparison analysis.  

(1)  Share Value Per Attributable Resource

The Share Value Per Attributable Resource analysis, outlined above, provides an intrinsic value 
calculation for Skyline shares based on the estimated value of the Measured and Indicated Resource 
at Bronson Slope. This is derived using “in-the-ground” gold prices ranging from $5/oz to $30/oz 
(all figures in U.S. dollars), silver prices ranging from $0.10/oz to $0.60/oz, copper prices ranging 
from $0.01/lb to $0.11/lb, and molybdenum prices ranging from $0.50/lb to $1.75/lb.   

The mineral resource calculation is taken from the NI 43-101 Technical Report on the Bronson 
Slope Deposit dated April 30, 2008, authored by A.A. Burgoyne, P.Eng., MASc. and G.H. Giroux 
P.Eng., MASc. 

Aggregating the value of the calculated resources per share in the table above gives an intrinsic 
value per share of $1.65 for the Bronson Slope property. Given the infrastructure and accessibility 
challenges, and that the resource will only have value if the Company remains a going concern and 
successfully raises sufficient capital to finance its development through difficult market conditions 
(or finds a partner, or sells out), we are discounting this methodology by 75%, resulting in an 
estimated valuation of $0.41 per share.       

Bronson Slope (Measured + Indicated Resource) - Resource Value Per Share
Per Attributable
  Gold Resource Ounce $5.00 $10.00 $15.00 $20.00 $25.00 $30.00

Market Cap (C$1=US$0.98)
   Using Resource Ounce of 2,858,140 $14,582,346 $29,164,691 $43,747,037 $58,329,382 $72,911,728 $87,494,073

Value Per Share
   Number of Shares 69,914,691 $0.21 $0.42 $0.63 $0.83 $1.04 $1.25

Bronson Slope (Measured + Indicated Resource) - Resource Value Per Share
Per Attributable
   Silver Resource Ounce $0.10 $0.20 $0.30 $0.40 $0.50 $0.60

Market Cap (C$1=US$0.98)
   Using Resource Ounce of 17,625,195 $1,798,489 $3,596,979 $5,395,468 $7,193,957 $8,992,446 $10,790,936

Value Per Share
   Number of Shares 69,914,691 $0.03 $0.05 $0.08 $0.10 $0.13 $0.15

Bronson Slope (Measured + Indicated Resource) - Resource Value Per Share
Per Attributable
   Copper Resource Pound $0.01 $0.03 $0.05 $0.07 $0.09 $0.11

Market Cap (C$1=US$0.98)
   Using Resource Pounds of 694,883,700 $7,090,650 $21,271,950 $35,453,250 $49,634,550 $63,815,850 $77,997,150

Value Per Share
   Number of Shares 69,914,691 $0.10 $0.30 $0.51 $0.71 $0.91 $1.12

Bronson Slope (Measured + Indicated Resource) - Resource Value Per Share
Per Attributable
   Molybdenum Resource Pound $0.50 $0.75 $1.00 $1.25 $1.50 $1.75

Market Cap (C$1=US$0.98)
   Using Resource Pounds of 38,218,604 $19,499,288 $29,248,931 $38,998,575 $48,748,219 $58,497,863 $68,247,506

Value Per Share
   Number of Shares 69,914,691 $0.28 $0.42 $0.56 $0.70 $0.84 $0.98

TOTAL $1.65
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Exclusions from this analysis:

1. This calculation excludes lower confidence Inferred Resources of 91.6 million tonnes, which 
may be partially upgraded to the Indicated Resource category with further drilling. 

2. Furthermore, this analysis excludes any value from the production of magnetite. Bronson 
Slope has the potential to produce a high-grade magnetite concentrate, which could be 
recovered as a low-cost by-product of flotation concentration, and could potentially increase 
revenues by US$10 per tonne of ore mined.

(2)  Peer Comparison - Book Value Property Ratio

The Property Ratio below measures the premium the market currently places on a company’s mineral 
property book values. All else being equal, a higher premium indicates the market is anticipating 
greater future value from the assets in the ground, while a lower premium may indicate a lower 
future value from the assets, or represent an undervalued asset.

For the Peer Comparison analysis, we have selected several junior mineral-resource companies 
focused on precious metals and base metals exploration. 



eResearch    Skyline Gold Corporation

12 August 13, 2008

eResearch has calculated the book value of Skyline’s mineral property portfolio 12 months forward, 
by adding the anticipated capital expenditures for the forecast period to the existing mineral property 
value. Then we apply, to the Adjusted Book Value of the Mineral Property, the selected Mineral 
Property Ratio, as determined by analyzing and comparing the relative merits of the peer companies 
with the subject company. In this case, we have applied the peer group Average Ratio of 2.01x, to 
arrive at an intrinsic value calculation for Skyline of $0.13.  

The key reason for the low intrinsic value provided in this calculation is the relatively low capital 
spending on the properties since Skyline reopened exploration at Bronson Slope. The current 
balance sheet does not reflect spending on the property in the 1990s, which was written off. Clearly 
the property would not be so far advanced today were it not for the extensive exploration and 
development initiatives undertaken during that period. Consequently, this valuation approach is 
viewed as being less applicable.        

Skyline Canadian Goldrea Newcastle
Gold Corporation Gold Hunter Resources Corp. Minerals Ltd.

SK: TSX-V CGH:: TSX GOR: TSX NCM: TSX
 April-08 March-08 April-08 March-08

Corporate: 
Share Price C$ 0.10 C$ 2.00 C$ 0.19 C$ 0.08
Shares O/S 69,900,000 58,100,000 59,500,000 21,600,000
Market Cap C$ 6,990,000 C$ 116,200,000 C$ 11,305,000 C$ 1,728,000

Mineral Properties:
Book Value (Cost) C$ 3,752,000 C$ 20,390,000 C$ 9,493,000 C$ 655,000
Market Value C$ 6,258,000 C$ 111,664,000 C$ 4,084,000 C$ 824,000
Difference C$ 2,506,000 C$ 91,274,000 -C$ 5,409,000 C$ 169,000
Property Ratio 1.67 5.48 0.43 1.26

Queenston Radisson Tyhee
Mining Inc. Mining Resources Development Corp.
QMI: TSX-V RDS: TSX-V TDC: TSX-V
March-08 March-08 February-08

C$ 2.23 C$ 0.13 C$ 0.40
52,600,000 49,100,000 128,275,633

C$ 117,298,000 C$ 6,383,000 C$ 51,310,253

C$ 32,123,000 C$ 5,931,000 C$ 35,813,000
C$ 96,514,000 C$ 4,414,000 C$ 40,032,253
C$ 64,391,000 -C$ 1,517,000 C$ 4,219,253

3.00 0.74 1.12

Average Ratio (Peers) 2.01

Adjusted Book Value (Cost) (1) C$ 4,752,000
Adjusted Property Ratio 1.32
Selected Ratio 2.01

Common Equity (Per Statements) C$ 3,033,000
Adjusted Common Equity (Selected Ratio) (1) C$ 8,832,520

Equity Per Share (Per Statements) C$ 0.04
Adjusted Equity Per Share (Selected Ratio) (1) C$ 0.13

Table 2: Corporate Comparison

Note (1): Mineral Properties and Shareholders’ Equity are adjusted for estimated capex of $1.2 million over the next 12 
months.
Source: eResearch
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Investment Conclusions

• The Share Value Per Attributable Resource at Bronson Slope provides an estimated value 
per share of $0.41. In the current market environment, we put considerably less weight in 
our value determination on this methodology.

• The book value Peer Comparison analysis provides an estimated value per share of $0.13.
• Until completion of the Preliminary Economic Assessment, eResearch has adopted a highly 

conservative valuation approach. When the PEA is completed, there should be greater clarity 
as to the viability of the Bronson Slope project.

• Based on the recently upgraded mineral resource estimate, Skyline benefits from an extremely 
high mineral resource value per share.

• This is partially neutralized by the accessibility and infrastructure challenges of operating 
in remote northwestern B.C.     

• An average of the results from the valuation methodologies gives Skyline an intrinsic value 
of $0.27. With greater weight given to the Peer Comparison methodology, we arrive at a 12 
month Target Price of $0.25 per share, which is down from our original target of $0.35.

• Our price objective is reinforced by the realization that shares of junior mining companies 
are having a difficult time in the current market environment and that the sector is definitely 
out of investor favour. Until there is a change in investor sentiment, or unless a company 
makes a spectacular announcement, junior mining stocks are likely to underperform.

• In addition, given the uncertainty in the junior mining sector, we are rescinding our three-
year price objective until the market is more receptive to junior mining companies.

The shares are recommended as a Speculative Buy, suitable only for risk-tolerant investors.

Risk Factors

• Capital Raising: Significant ongoing capital will be required to advance development of 
the property, establish mining operations, and operate a mine.

• Commodity Price Risk: Volatility of the commodities market could impact the price of 
precious metals being pursued by the Company.

• Revenues: The Company has no source of operating revenue, and significant additional 
expenditures will be required before any meaningful operating revenues can be generated, 
if any.

• Stock Price Volatility: The stock price will be heavily influenced by the results of 
exploration.

• Future Production: If mineral resources are developed, there is no guarantee that production 
will be profitable.

• Regulatory Risk: Government regulations could change, particularly environmental 
requirements.

• Competition:  The resource industry is highly competitive, and Skyline competes with many 
companies with greater financial resources, management resources and technical facilities 
than itself. 

• Uninsurable Risks:  The Company may become subject to liability for accidents, pollution 
and other hazards, against which it cannot insure, or it may choose not to insure due to high 
insurance premiums. 

COMMENT: These risks are common to most junior mineral-exploration companies, but to 
varying degrees.
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APPENDIX 1: MANAGEMENT AND DIRECTORS

Clifford Grandison - Chairman and Chief Executive Officer

Clifford Grandison holds a B.A. in mathematics and economics from the University of British 
Columbia (1963). Mr. Grandison was President of Coast Mountain Power Corp., a successful 
independent power producer. Since 1992, he has been President of Grandison Executive Management 
Inc., an independent firm which provides management services to companies. Mr. Grandison served 
as President and Chief Executive Officer of Skyline Gold from 1993 to 2000. From 1965 to 1992 
he held a number of senior management positions with Placer Dome Inc., a large multinational 
mining company.

David Jensen, P.Eng. - President

David Jensen is the newly appointed President of Skyline Gold. He recently served as Vice President 
of Corporate Development at Western Copper Corp., a junior mining company. He has also operated 
a mining consulting business. Mr. Jensen holds a B.A.Sc. in Engineering from the University of 
Waterloo, an MBA from the University of British Columbia, and an LL.B. in Corporate/Commercial 
Law from the University of Calgary.

Jeff Smulders - Director & Chief Financial Officer

Jeff Smulders holds a B.Sc. in Mathematics (1972) from the University of British Columbia, an 
MBA from City University (1985), and a CMA (1980) from the Society of Management Accountants 
of B.C. and Yukon. Mr. Smulders began his career with one of the large accounting firms in the 
early 1970s, then worked in the mining industry for Placer Development Limited for almost 10 
years. For the past 20 years, he has managed his own financial consulting company, assisting a 
wide variety of businesses - including public companies - in the areas of financial management, 
taxation and accounting.

W. (Sandy) Martin - Director

Sandy Martin has an M.A.Sc. in Mining Engineering from the University of British Columbia. He 
specializes in resource/reserve modelling, pit design and mine planning, and has addressed these 
issues for several mines in B.C., Ontario, the U.S. and throughout Asia. Mr. Martin has more than 
15 years of professional experience.

Lorne B. Anderson - Director

Lorne Anderson was the Chief Financial Officer and Treasurer of Glamis Gold Ltd., a NYSE-listed 
public company, for 10 years until 1998. He has over 30 years’ experience in top-level management, 
maintaining associations with the investment and banking communities in Canada, the U.S. and 
Europe.

J. Christopher Mitchell - Director

Christopher Mitchell is President and Director of Adera Company Management Inc., a business 
consulting firm that provides financial and administrative support services to mineral-exploration 
companies.
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Linda Hogg - Corporate Secretary, Director

Linda Hogg holds an LL.B. from the University of British Columbia (1977) and currently works 
for Lang Michener. She is a member of the firm’s Venture Capital Group, practicing in the area of 
corporate commercial and securities transactions with emphasis on corporate finance for public and 
private companies. Linda is experienced in mineral property options, mining participation, joint 
ventures, public and private financings, corporate reorganizations and acquisitions. 

APPENDIX 2: PROPERTIES

NOTE: The following information is a series of excerpts from our Initiating Report of September 
17, 2007.

(1) Bronson Slope Property

Location and Infrastructure

The Bronson Slope Property lies within the metallogenetically important Stewart-Iskut River area of 
northwestern British Columbia. It lies 110 km northwest of Stewart, B.C., 280 km northwest of
Terrace, B.C., 80 km east of Wrangell, Alaska and 70 km west of Bob Quinn on the Stewart-Cassiar 
Highway. A mine access road leads from Bob Quinn 40 km down the south side of Iskut River to
within 30 km of Bronson Slope, as indicated in the map below, where it turns south to the Eskay
Creek gold-silver mine of Barrick Gold.

The Bronson Slope Property lies south of Bronson Creek and southeast of the Bronson airstrip and 
the former producing Snip Gold Mine on the south bank of the Iskut River. To the south, the property 
covers glaciers and mountainous terrain including Johnny Mountain. The north property boundary 
lies 500 metres immediately south of the closed Snip Mine just south of the Iskut River.

Two airstrips suitable for Hercules aircraft service the property. One occurs at 100 metres elevation 
at Bronson Airstrip, which is the old campsite of the Snip Mine just north of the property. The 
second occurs in the alpine at 1,100 metres elevation at the closed Johnny Mountain Gold Mine in 
the centre of the adjoining Iskut property.
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Fly-in access to the property can be made from Smithers, B.C., Terrace, B.C., or Wrangell, Alaska 
to the airstrips mentioned above at the mine sites. Alternatively vehicles, can be driven to Bob
Quinn Airstrip to coordinate access by helicopter when they are available. A 10-kilometre road 
connects the two airstrips through the centre of the Iskut property, thereby providing vehicle access to 
the south part of Bronson Slope. Old drill roads lead north and northwest from the Johnny Mountain 
airstrip and could be rehabilitated if warranted. The 10-kilometre road referred to requires yearly
maintenance. A dozer equipped tractor crawler, owned by Skyline, is available for rent at Bronson 
Airstrip for this purpose.

COMMENT: Reflecting the location in northwestern B.C., the exploration field season is short,
running from approximately June through October. This is a disadvantage compared with companies 
exploring in more southern climates that can spread exploration throughout the year.

Geology

The Bronson Slope Property is underlain by the Early Jurassic Red Bluff porphyry gold-copper-silver-
molybdenum hydrothermal system that is dominated by an intense quartz-magnetite-hematite
stock work that trends northwest along the south side of Bronson Creek valley. The Red Bluff
porphyry is intrusive into Upper Triassic age feldspathic greywacke. The stock work overprints
and is intimately associated with the Red Bluff porphyry intrusion. The stock work is composed of an 
intense network of veins. Drill intersections of 20 to 100+ metres long are composed entirely of
intersecting to sheeted sets of quartz-magnetite-hematite veins. Individual veins range from 0.5 to 10 
cm in thickness. The quartz-magnetite-hematite stock work is overprinted by quartz + pyrite +
chalcopyrite +/- carbonate veins and by carbonate and pyrite veins. The total sulphide content in the 
quartz-pyrite assemblage is around 5%. The quartz-pyrite assemblage comprises less than 10% of the 
older quartz-magnetite-hematite veins. The quartzpyrite veins/alteration are locally brecciated.
Gold and copper grades reflect the distribution of the different veins and alteration types. Areas of 
quartz-magnetite-hematite veining with sparse or no pyrite-chalcopyrite or quartz-pyrite overprinting 
have low gold and copper grades. Higher copper and gold grades occur in quartzpyrite-chalcopyrite 
veins and alteration and in areas of abundant pyrite-chalcopyrite veining both inside the quartz-
Feoxide stock work and in adjacent greywacke.
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Mineral Resource

The Bronson Slope Property has been mostly explored by surface core drilling, where a total of
81 drill holes totalling 15,384 metres were drilled in 1965, 1986, 1988, 1993 through 1997,
2006, plus the current drilling program. Most of the drilling occurred between 1993 and 1997. This 
drilling has defined a mineralized porphyry gold-copper-silver-molybdenum system in the order of 
1.5 km long and 0.4 to 0.6 km wide.

COMMENT: eResearch is optimistic that the current mineral resource estimate can be expanded 
further, but this will be only be determined by further drilling.

 (2) Iskut River Property

The Iskut River Property is located immediately to the south of the Bronson Slope Property and
contains the historic Johnny Mountain Mine. Property surrounding the mines continues to offer
exploration potential, but while Skyline focuses on its Bronson Slope project, it has farmed out a
4,400 hectare portion of the Iskut River Property to Spirit Bear Minerals Ltd. (“Spirit Bear”), an
arm’s-length private company.

Skyline and Spirit Bear entered an agreement whereby Spirit Bear may earn a 70% position by
completing $6,500,000 in exploration work on the property, and by paying $230,000 and 2,000,000 
shares to Skyline, in stages, over five years. The agreement was effective as of May 2005.

The property is underlain by late Triassic to early Jurassic sedimentary and volcanic rocks intruded 
by Jurassic to Cretaceous intrusive rocks. The formerly producing Johnny Mountain Gold Mine
produced 2,815,400 grams of gold, from 227,247 tonnes of ore during the period 1988 to 1993.

The property adjoins the formerly producing Snip Gold Mine, which produced 32,093,700 grams 
of gold from 1,267,642 tonnes of ore during the period 1991 to 1999.

Skyline had identified numerous gold and base metal exploration targets that have been discovered 
on the property, and that will be the subject of detailed review and target selection by Spirit Bear.

COMMENT: The Johnny Mountain Mine contains gold vein systems, while the Bronson Slope is 
a porphyry deposit.
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Site Visit

Source: eResearch

Core samples arriving / Red Bluff Red Bluff

Camp Accommodation New Drill Core Samples

Site Visit Presentation  Iskut River Valley / Airstrip
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Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that:  
(1) the views, opinions, and recommendations expressed in this Research Report reflect accurately the Research 
Analyst’s personal views concerning any and all securities and issuers that are discussed herein and are the subject 
matter of this Research Report; and (2) the fees, earnings, or compensation, in any form, payable to the Research 
Analyst, is not and will not, directly or indirectly, be related to the specific views, opinions, and recommendations 
expressed by the Research Analyst in this Research Report.

eResearch analysts on this report: Bob Weir, B. Comm, B.Sc., CFA. Bob Weir has 40 years of investment research 
and analytical experience in both the equity and fixed-income sectors, and in the commercial real estate industry. He 
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eResearch Disclosure Statement
eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions or other third parties. 
The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive little or no 
research coverage. In this manner, eResearch can minimize fees to its subscribers. 

Skyline Gold Corporation paid eResearch a fee of $18,500+GST to conduct research on the Company on an Annual Continual Basis.

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 
procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of research, are accepted only in 
cash or currency and will not accept payment in shares, warrants, convertible securities or options of Covered Companies.   

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA Institute Code 
of Ethics and Standards of  Professional Conduct. eResearch analysts are compensated on a per-report, per-company basis and not on the 
basis of his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the companies they cover for 
eResearch. Analysts are also not allowed to trade in the shares, warrants, convertible securities or options of companies they cover for 
eResearch.

In addition, eResearch, its officers and directors, cannot trade in shares, warrants, convertible securities or options of any of the Covered 
Companies. eResearch’s sole business is providing independent equity research to its institutional and retail subscribers. 

eResearch will not conduct investment banking or other financial advisory, consulting or merchant banking services for the Covered 
Companies. eResearch is not a brokerage firm and does not trade in securities of any kind.

eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to all subscribers. eResearch posts all of its 
research on its own website (www.eresearch.ca), disseminates its research through its extensive electronic distribution network, and provides 
notification of its research through newswire agencies.  

Additional distribution of our research may be done through agreements with newswire agencies.  
                 

eResearch Recommendation System
Strong Buy: Expected total return within the next 12 months is at least 40%. 

Buy: Expected total return within the next 12 months is between 10% and 40%.

Speculative Buy: Expected total return within the next 12 months is substantial, but Risk is High  (see below).

Hold: Expected total return within the next 12 months is between 0% and 10%.

Sell: Expected total return within the next 12 months is negative.

eResearch Risk Rating System 
A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to qualify for that rating:

High Risk: Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash flows,  
poor working capital solvency, no dividends.

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high cost  
structure, industry consolidating, business model/technology unproven or out-of-date.

Medium Risk: Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive free 
cash flow, adequate working capital solvency, may or may not pay a dividend.

 Operational - Competitive market position and cost structure, industry stable, business model/technology is well  
established and consistent with current state of industry.

Low Risk: Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong positive 
free cash flows, above average working capital solvency, company may pay (and stock may yield) substantial dividends 
or company may actively buy back stock.

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, company 
may have a leading market/technology position.


