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SKYLINE GOLD CORPORATION
($0.15;  SK: TSX-V ) 

Recommendation:  Speculative Buy (Changed from Hold)
Target Price: $0.35 (No Change)

                       
RECENT DEVELOPMENTS: POWER LINE STUDY/TECHNICAL REPORT RELEASED

1. POWER LINE STUDY

The Northern Miner reported in its April 28-May 4, 2008 issue that, according to the preliminary results of a Macquarie 
North America study, a power line into northern British Columbia could attract $3.5 billion in mining investment 
(“Northern BC Power Line Could Spark Investment”). 

A previously planned power line project, which would have benefi ted Skyline Gold (see our Initiating Report of September 
17, 2008) was cancelled when NovaGold and Teck Cominco shelved the Galore Creek project. Skyline’s Bronson Slope 
property is close to Galore Creek and, without hydro, development would be much more diffi cult. Diesel costs, for 
example, have escalated sharply in concert with the run-up in oil prices.

We stated in our December 4, 2007 Analyst Commentary on Skyline Gold that were lowering our Target Price from 
$0.55 to $0.35 and changing our Recommendation from Speculative Buy to Hold.  Our moves were prompted by events 
that were beyond the Company’s control, but which increased uncertainty regarding the timing of access to electricity 
for the Bronson Slope project.

COMMENT: The recommendation for a power line caused the shares of many junior mining companies that are 
operating in northern B. C, including Skyline Gold, to rise on the news announcement.

2. TECHNICAL REPORT

Skyline Gold Corporation has announced the completion of a Technical Report on its Bronson Slope gold-copper-
silver-molybdenum deposit in the “Golden Triangle” of northwestern British Columbia. The report is positive in that it 
increases the size of both measured and indicated tonnage. The resource estimate is based on block modelling (NI 43-
101 compliant), and resulted in 225.1 million tonnes Measured and Indicated with 0.36 g/t gold, 2.22 g/t silver, 0.14% 
copper and 0.0077% molybdenum. 

COMMENT: The new resource estimate compares to a May 2007 estimate of 129.8 million tonnes Measured and 
Indicated at 0.44 g/t gold, 2.44 g/t silver, 0.16% copper and 0.008% molybdenum.  Consequently, this is a signifi cant 
increase in the size of the deposit and adds value for shareholders. 

The Technical Report recommends that the project should be advanced through further mine development and drilling 
programs. A Preliminary Economic Assessment (also known as a scoping study) should be completed soon, as will an 
Environmental Assessment Report. A two-stage development and exploration program is outlined in the Technical Report, 
which is available at www.skylinegold.com. Skyline plans to proceed with implementation immediately.
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THE COMPANY

Skyline Gold explores for and develops mineral projects in northwestern British Columbia. The 
Company’s major property is its 100%-owned 187-hectare Bronson Slope gold-silver-copper project, 
which has a technically-compliant 225.1-million-tonne Measured and Indicated resource.

RECOMMENDATION

In light of the sizable increase in the resource estimate and given the depressed price of the stock, we 
believe the shares currently offer good value. A favourable Preliminary Economic Assessment could 
add further investor interest. We are therefore changing our Recommendation from Hold to Speculative 
Buy. Our Target Price remains unchanged at $0.35 per share. 

RATINGS HISTORY

Date  Report Type Recommendation       Stock Price   Target Price
Sept. 17, 2007 Initiating Speculative Buy        $0.18             $0.55
Dec. 4, 2007 Commentary Hold (Changed)        $0.13             $0.35 (Lowered)
Apr. 23, 2008 Bulletin  No Change        $0.15             No Change
May 9, 2008 Bulletin  Speculative Buy (Changed)   $0.15             No Change

High-Low Since Initiating: $0.25-$0.09.

NOTE:  eResearch reports on Skyline Gold Corporation and other companies are available FREE 
on our website at www.eresearch.ca.

Bob Weir, B.Sc., B.Comm, CFA
Director of Research


