
Independent Equity Research Corp., 130 Adelaide Street W., Suite 2215, Toronto, Ontario, Canada M5H 3P5                   www.eresearch.ca

Bulletin April 23, 2008

Indeppenndennt Equuity Research Coorp.

SKYLINE GOLD CORPORATION
($0.15; SK: TSX-V)

Recommendation: Hold (No Change)
Target Price: $0.35 (No Change)

                        
RECENT DEVELOPMENTS: IRON MAGNETITE STUDY INITIATED 
IN B.C.

Skyline Gold Corporation has initiated an iron magnetite study on its Bronson Slope gold-copper-silver-molybdenum 
deposit in northwestern British Columbia. The iron magnetite has attractive value-adding potential for the porphyry 
deposit at Bronson Slope. Iron magnetite is used by the coal industry in the production of clean coal, and there has 
been an increase in the demand for iron magnetite as the demand for coal has risen.  

BC Mining Research (UBC) will be conducting the study on behalf of Skyline, and it will include a review of the 
magnetite market, magnetite recovery, regrind bond work index test and product characterization-mineralogy. It is 
expected that the study will take two months to complete.

Iron magnetite prices are relatively stable and are sold under long-term contract, so pricing data is not as transparent 
as with other commodities. The Company expects the magnetite price to exceed $80/tonne at the mine.  

COMMENT:  Skyline indicates that the Bronson Slope deposit contains up to 7% magnetite in the quartz magnetite 
zones. While the size of these zones and the recovery rates have yet to be determined, the production of iron magnetite 
would clearly add value to the Bronson Slope deposit. A Preliminary Economic Assessment (PEA) for Bronson Slope 
is still pending.

THE COMPANY

Skyline Gold explores for and develops mineral projects in northwestern British Columbia.  The Company’s major 
property is its 100%-owned 187-hectare Bronson Slope gold-silver-copper project, which has a technically compliant 
129.8-million-tonne Measured and Indicated resource.

RECOMMENDATION

In a December 4, 2007 Analyst Commentary on Skyline Gold, eResearch lowered the Target Price from $0.55 to 
$0.35 and changed the Recommendation from Speculative Buy to Hold. Our moves followed events that were beyond 
the Company’s control, but which increased uncertainty regarding the timing of access to electricity for the Bronson 
Slope project.

At the time, we mentioned that we were waiting for further clarity on the economic viability and technical feasibility 
of the Bronson Slope project when the PEA was completed. As mentioned above, the PEA is still pending, and we 
are leaving our Target Price and Recommendation intact.



eResearch    Skyline Gold

2 April 23, 2008

RATINGS HISTORY

High-Low Since Initiating: $0.25-$0.09.

NOTE:  eResearch reports on Skyline Gold Corporation and other companies are available FREE 
on our website at www.eresearch.ca.

Bob Weir, B.Sc., B.Comm, CFA
Director of Research

Date Report Type Recommendation Stock Price Target Price
Sept. 17, 2007 Initiating Speculative Buy $0.18 $0.55
Dec. 4, 2007 Commentary Hold (Changed) $0.13 $0.35 (Lowered)
Apr. 23, 2008 Bulletin No Change $0.15 No Change


