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UPFRONT
The acquisition in July 2007 of a copper-gold-palladium property in south-central 
British Columbia adds a second string to Sego’s bow. This easy access, shallow 
depth mineralization property is now the main focus of management’s attention, 
with full-scale drilling to begin in early 2008.

RECOMMENDATION
 eResearch continues to recommend Sego Resources Inc. (“Sego” or the “Company”) 
as a Speculative Buy, with a Target Price of $0.55, compared to the recent price of 
$0.26. The stock is recommended for higher risk investors. We have also introduced 
a 3-year Target Price of $1.70. 

COMPANY PROFILE
Sego Resources Inc. is a junior mineral exploration company focused on gold/silver/
copper in British Columbia. 

HIGHLIGHTS   
► Provides investors an early entry into exciting mineral exploration 

opportunities at Sego’s two principal projects. 
► The acquisition of Miner Mountain, a porphyry copper/gold/palladium 

property, enhances exploration upside and augments the Company’s 
diversity.

► Current fi nancing should strengthen its fi nancial position and provide 
suffi cient capital to advance its exploration program.

► Initial exploration underway on Miner Mountain, with drilling expected in 
Q1/2008.

► Young company with limited operating budget compared to many other 
mineral exploration companies covered by eResearch.  

► Relatively low investor awareness and stock trading liquidity.

  

Recommendation

Speculative Buy

Risk

High

Price (Nov 19)

$0.26

52-Week Range

$0.41-$0.23

Target Price

1-Year: C$0.55
3-Year: C$1.70

Potential Return

1 Year: 2.1x

Shares O/S

9.75 million

Market Cap

$2.54 million

Average Daily Volume 

20,500 

Year-End 
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THE COMPANY

Sego Resources Inc. is a natural resource company engaged in the acquisition and exploration 
of mineral properties. The Company’s principal properties are the Miner Mountain copper 
porphyry property in central British Columbia, and the Gold Hill Property, located in south-central 
British Columbia. 

Sego is headquartered in Vancouver, and was incorporated in July 2005 under the Business 
Corporations Act of British Columbia. Sego completed its initial public offering of 3,450,000 
shares at $0.20 on March 27, 2007, and commenced trading on the TSX Venture Exchange on that 
date, symbol SGZ. 

The Miner Mountain project, acquired in July 2007, has become Sego’s number one priority, given 
its attractive potential.  

COMMENT: “SEGO”: Iroquois native language meaning “Hello, how are you?”

PROPERTY OVERVIEW

Gold Hills

Table 1: Gold Hills and Miner Mountain Properties

Source: Company
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1. Miner Mountain

In July 2007 the Company announced the acquisition of the Miner Mountain Project, a porphyry 
copper/gold/palladium property (See Appendix 2, page 14). The property lies immediately 
northeast of Princeton, B.C. in the prolifi c porphyry copper camp that runs from Copper Mountain 
(approximately 50 years of open pit production) along the Allison Fault to Aspen Grove, BC. The 
project is approximately 15 km northeast of the former producing Copper Mountain Mine and is 
within the traditional territory of the Upper Similkameen Indian Band (USIB). 

A Memorandum of Understanding (MOU) was recently signed with the USIB to enable the 
exploration and potential future mine development of the Miner Mountain property. This MOU 
supports the USIB’s principles of environmental stewardship, economic sustainability and self-
determination.

COMMENT: The property has good accessibility and the mineralization is relatively shallow, 
potentially leading to low-cost future production.

Sego plans a mapping program and archeological review followed by soil sampling and geophysics 
in preparation for drilling this project. Drilling on the property is expected in early 2008. 

2. Gold Hill

The Gold Hill Property is located 45 kilometres north of Barriere, B.C., and contains the historic 
gold-silver producing Gold Hill mine workings. The Company acquired a 100% undivided interest 
in the property in May 2006 for $40,000. The property consists of two claim blocks comprising 
579 hectares.

Given that a portion of the property lies within an area of interest by First Nations groups, 
management has held discussions with the Simpcw First Nations in an effort to create strategic 
alliances to benefi t all stakeholders. 

The Gold Hill Property is located adjacent to the Windpass and Sweet Home historic mines. Most 
of the mining at the two properties took place between 1934 and 1939, producing a total of 93,435 
tonnes of ore containing a reported 1,071,684 grams gold, 1,663,000 grams silver, and 78,906 
kilograms of copper.  

INVESTMENT CONSIDERATIONS

Strengths

• Historic Mining:  There are numerous historic mine sites located on and near both the Gold 
Hill Property and Miner Mountain, offering good prospects for mineral exploration success 
by Sego.

• Low Cost Structure: This young company operates with a lean management team and 
extremely low overhead. Only the CEO is paid a (modest) salary. Others operate as 
consultants.

• First Nations People: Management has a proactive and cooperative approach with the local 
First Nations People that should benefi t all stakeholders. This is supported by the fact that 
the CEO, J. Paul Stevenson, is a Métis. The potential employment opportunities are viewed 
favourably by the local people.
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• Management Experience:  Management has extensive experience with porphyry copper 
and gold deposits, resulting in exploration and development of several producing mines, 
including Samatosum, Goldbelt and Cannon Mines. 

 Challenges

• Early Stage:  Having completed its initial public offering in March 2007, the Company has 
a relatively short history, and has yet to prove itself.

• Market Awareness:  As an early-stage exploration company, Sego will require signifi cant 
promotion to enhance investor awareness. 

• Management Turnover:  Any turnover amongst senior management could have an impact 
on the success of the Company. Also, management is involved with other unrelated work 
projects that could detract from the focus on running Sego’s operations. 

RECENT DEVELOPMENTS

1. October 30, 2007:  Announced Flow-Through Fund Raising
 Sego announced it has engaged a securities dealer to undertake, on a best efforts, a fl ow- 

through private placement fi nancing in the range of $1,000,000 to $3,000,000. Proceeds will 
be principally used for exploration at the Company’s two properties.

2. October 1, 2007:  Consultant Hired
 Sego announced it has hired Vic Preto, Ph.D., P.Eng., as overall consultant to the Company 

for work on the Miner Mountain Project. Dr. Preto was the Regional Geologist for the B.C. 
Department of Energy and Mines in this region, and is considered an expert in the geological 
setting of the Miner Mountain Project. 

3. September 28, 2007:  Agreement Signed With Local Native Band
 Sego and the Upper Similkameen Indian Band (USIB) announced they have signed a 

comprehensive Memorandum of Understanding (MOU) to enable the exploration and 
potential future mine development of the Miner Mountain property. This MOU supports 
the USIB’s principles of environmental stewardship, economic sustainability and self-
determination. It also commits both parties to working collaboratively throughout the 
process of mineral exploration and development for lands under provincial tenure to Sego. 
Importantly, the agreement recognizes and respects the aboriginal title and rights of the 
USIB to the lands comprising the Miner Mountain property. 

COMMENT: Sego has been a leader in engaging the local native people early on in the exploration 
process. We believe this is the most appropriate course of action when exploring/developing/mining 
on native land.

4. July 18, 2007:  Acquisition of Miner Mountain Project. 
 Sego announced it acquired a porphyry copper/gold/palladium property near Princeton, 

British Columbia, called the Miner Mountain Project. The property lies in the prolifi c 
porphyry copper camp that runs from Copper Mountain along the Allison Fault to Aspen 
Grove, B.C. The Miner Mountain Project is approximately 15 km northeast of the former 
producing Copper Mountain Mine (approximately 50 years of open pit production). The 
Qualifi ed Person stated “the claims are essentially drift covered and offer good exploration 
potential due to the fact that they both border known mineralization.” 
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The agreement includes staged payments of a total of $165,000 and 300,000 shares with a further 
300,000 shares due upon preparation of a positive feasibility study on the property. 

COMMENT:  eResearch views this as a favourable development that provides Sego with increased 
exploration upside, greater property diversity and exposure to new commodities. Financially this 
deal is manageable for Sego.

FINANCIAL REVIEW AND OUTLOOK

Fiscal Year: The Company’s reporting year-end is June 30.

Revenue/Income: Sego is an early-stage exploration company, and has yet to generate operating 
revenues.

Cash:  Sego had cash of $433,677 at its fi scal year-end June 30, 2007, and is presently raising 
additional funds.    

Burn Rate: General and administrative expenses (i.e., the “burn”, which includes all non-
discretionary expenses, such as salaries, rent, offi ce operating expense, professional fees, and 
shareholder costs, etc.) were $160,000 through F2007, equivalent to $13,333 monthly. We anticipate 
the monthly burn will increase to $16,000-$18,000 through fi scal 2008, as activity increases with 
the addition of Miner Mountain.

Capex: Exploration expenditures were $127,000 for F2007, but are expected to rise sharply in 
F2008 to approximately $1,000,000. These are relatively modest levels for exploration companies 
covered by eResearch, and are indicative of a relatively new start-up company at the early stages 
of an initial exploration program. 

Financing: As discussed, the Company raised net proceeds $634,800 through its initial public 
offering in March 2007, which provided management with suffi cient funding to advance its early 
exploration activities. Sego is currently undertaking a fund raising and is expected to issue fl ow-
through and non-fl ow-through shares in the range of $1,000,000 to $3,000,000 by December 2007 
(we used $2 million in our forecast). Proceeds will be allocated towards initial exploration at Miner 
Mountain and Phase II exploration at Gold Hill. 

Options and Warrants: The Company has 897,655 stock options reserved for issuance. They are 
exercisable up to two years from the date of the initial public offering, until March 22, 2009, at an 
exercise price of $0.20.  Sego has 300,000 warrants reserved for issuance that entitle the holder 
to purchase shares until March 22, 2009 at $0.20. Warrants issued in the current fi nancing will be 
exercisable at $0.32 into shares of Sego for the next two years.

COMMENT:  The Company currently has 1,197,655 in-the-money options and warrants, 
representing $239,531 of potential equity. However, since they do not expire until March 2009, we 
not do anticipate any will be exercised within our 12-month forecast period.  

Capital Structure:  At the June 30, 2007 fi scal year-end Sego had 9.75 million shares outstanding 
(excluding escrowed shares – see below), and 10.9 million shares fully diluted, of which roughly 
42% is controlled by management. At the current share price of $0.23, the Company has a market 
capitalization of $2.2 million. Following the current share issuance, Sego’s market capitalization 
will be close to $4.2 million.



Sego Resources Inc. Update Report

7November 20, 2007

Escrowed Shares:  At the time of the initial public offering, Sego had 3,839,634 shares held in 
escrow, equal to 43% of total issued shares. The Escrow Agreement provides that shares may be 
released from escrow as follows: 10% of the original number at the time of the IPO and, thereafter, 
15% every six months. Thus, all escrowed shares will be released three years from the listing date. 
Given that these shares cannot be traded in any manner, we exclude escrowed shares in our per 
share fi nancial data. 
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Set out below are Sego’s fi nancial statements:

          Year Ending June 30:
2006 2007 2008E

Statement of Income/(Loss):
Operating Income 0 0 0
Non-Operating Income 0 0 0
General & Administrative Expense (44,314) (159,569) (220,000)
Amortization (926) (2,971) (3,000)
Stock-based Compensation 0 (110,681) (120,000)
Other Non-Cash Items 0 0 0
Other Income/(Expenses) 0 0 0
Net Income/(Loss) (45,240) (273,221) (343,000)

Total Shares Outstanding 5,510,001 9,753,384 17,160,791
Weighted Average Shares Outstanding 5,510,001 7,722,991 13,457,088
Earnings (Loss) Per Share ($0.01) ($0.04) ($0.03)

Statement of Cash Flow:
Net Income (Loss) (45,240) (273,221) (343,000)
All Non-Cash Items 926 113,652 123,000
Cash Flow from Operations (44,314) (159,569) (220,000)
Capital Expenditures (Properties) (163,631) (127,337) (1,000,000)
Other Investing Items (9,257) (8,881) (10,000)
Free Cash Flow (217,202) (295,787) (1,230,000)
Working Capital Changes 13,145 (3,017) (57,887)
Equity Financing 290,878 645,660 2,000,000
Debt Financing 0 0 0
Change in Cash 86,821 346,856 712,113

Cash, Beginning of the Period 0 86,821 433,677
Cash, End of the Period 86,821 433,677 1,145,790

         As at June 30
2006 2007 2008E

Balance Sheet:
Cash 86,821 433,677 1,145,790
Other Current Assets 9,984 20,472 4,000
Mineral Properties 163,631 290,968 1,287,968
Other Assets 8,331 14,241 8,000
Total Assets 268,767 759,358 2,445,758
Current Liabilities
Other Liabilities 23,129 30,600 60,000
Debt Obligations 0 0 0
Total Liabilities 23,129 30,600 60,000
Shareholders' Equity 245,638 728,758 2,385,758
Total Liabilities & Equity 268,767 759,358 2,445,758

Book Value (S.E.) Per Share $0.04 $0.07 $0.14

Table 2: Selected Financial Statements

COMMENT: We have assumed Sego raises $2 million (approximately 7 million shares) in the current round of 
fi nancing, split 50:50 between fl ow-through and non-fl ow through shares. In addition to the current fund raising, we 
anticipate that Sego will need to raise further capital in 2008 (fi scal 2009) to advance exploration of its properties.  
There is no debt outstanding. Total shareholders’ equity by the end of F2008 is expected to be approximately $2.4 
million, or a book value of $0.14 per share.  Overall, the Company’s fi nancial position and outlook appear to be 
sound.
Source: eResearch
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VALUATION

For valuation purposes, eResearch uses a Comparative Company analysis to determine the 
appropriate value of Sego’s share price. Given that Sego is an early-stage mineral explorer, it will 
be some time before its properties have a National Instrument 43-101 compliant resource estimate, 
upon which we can derive a share price valuation. 

The comparable companies mentioned below are all exploring for gold/silver/base metals in south- 
central British Columbia. Each is more advanced than Sego, given Sego’s fairly recent incorporation 
and public listing.

GWR Resources Inc. 
GWR has property in the Lac La Hache area, south-central British Columbia. This early-stage 
explorer has approximately 65 square kilometres of contiguous claim groups located approximately 
17 kilometers north northeast of Lac La Hache. The group of claims is situated within the Quesnel 
Trough. Recent assay results included 50m of 0.75g/t gold and 0.25% copper. 

Candorado Operating Company Ltd.
Candorado is an early-stage exploration company, focused on gold and base-metals exploration in 
British Columbia. Its properties cover over one million acres of land, with a focus in the Quesnel 
Trough in central British Columbia. The company has no compliant mineral resource estimate.

Skygold Ventures Ltd. 
Skygold controls a large land package (approximately 450,000 hectares) in south-central British 
Columbia. Its Spanish Mountain Property in the Quesnel Trough has become an important gold 
discovery, leading to a staking rush in the area. The Spanish Mountain Property holds sediment 
hosted gold systems. 

Newcastle Minerals Ltd. 
Newcastle Minerals is a junior mineral explorer that has been active in exploring for gold and base 
metal deposits in northwestern British Columbia. Its properties include gold prospects located in 
the Iskut River area, known as the “Golden Triangle”, approximately 3-km east-northeast of the 
Snip Gold Mine, as well as properties in Telegraph Creek.

Tyhee Development Corp.
Tyhee Development is a gold exploration and development company currently focused on the historic 
Yellowknife Gold Camp, NWT, Canada. It is the largest property holder in the historic camp, and 
has the largest exploration and development program underway in the region. 

Goldrea Resources Corp. 
Goldrea Resources is a mineral exploration and development company actively engaged in the 
acquisition, exploration, and development of mineral properties. The company has properties in 
southcentral British Columbia, China, Quebec and Arizona. 

Skyline Gold Corporation
Skyline Gold is a junior resource company engaged in the exploration business, with the ultimate 
goal of developing and producing, precious and/or base metals from its properties located in 
northwestern British Columbia. Skyline owns the Bronson Slope porphyry gold, copper, silver and 
molybdenum deposit and the Johnny Mountain high-grade gold properties located in northwestern 
British Columbia, in the heart of an area known as the Golden Triangle.
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Table 3: Corporate Comparison

Note(1): Mineral Properties and Shareholders’ Equity are adjusted for estimated capex of $2 million over the next 12 months.
Source: eResearch

M in era l P ro p erties:
B ook  V a lue  (C ost) C $ 472,182 C $ 5 ,320,357 C $ 2 ,629,203 C $ 9 ,450,164
M arket V a lue C $ 996,583 C $ 46,083,457 C $ 13,320,228 C $ 54,018,720
D iffe rence C $ 524,401 C $ 40,763,100 C $ 10,691,025 C $ 44,568,556
P roperty R atio 2 .11 8.66 5.07 5.72

N ew castle T yhee G o ldrea S kyline
M inera ls  L td . D evelopm ent C orp R esources C orp . G o ld  C orporation

N C M : T S X T D C : T S X -V G O R : T S X S K : T S X -V
June-07 M ay-07 April-07 April-07

C orporate: 
S hare  P rice C $ 0 .12 C $ 0 .69 C $ 0 .32 C $ 0 .18
S hares  O /S 15,106,263 128,275,633 40,543,601 63,240,524
M arket C ap C $ 1 ,737,220 C $ 88,510,187 C $ 12,973,952 C $ 11,383,294

M in era l P ro p erties:
B ook  V a lue  (C ost) C $ 631,726 C $ 27,255,704 C $ 3 ,721,445 C $ 1 ,857,729
M arket V a lue C $ 1 ,364,278 C $ 83,761,149 C $ 9 ,781,004 C $ 10,473,037
D iffe rence C $ 732,552 C $ 56,505,445 C $ 6 ,059,559 C $ 8 ,615,308
P roperty R atio 2 .16 3.07 2.63 5.64

A verage R atio  (P eers) 4 .71
S e lec ted  R atio 4 .71

C om m on E qu ity (R eported) C $ 1 ,562,786
C om m on E qu ity (P roperty R atio ) C $ 2 ,087,187
C om m on E qu ity (A verage R atio ) C $ 3 ,312,743
C om m on E qu ity (S e lec ted  R atio ) C $ 3 ,314,581

E qu ity P er S hare  (R eported) C $ 0 .26
E qu ity P er S hare  (P roperty R atio ) C $ 0 .35
E qu ity P er S hare  (A verage R atio ) C $ 0 .55
E qu ity P er S hare  (S e lec ted  R atio ) C $ 0 .56
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Analysis

Sego has a market capitalization that is considerably higher than the book value of its mineral 
properties, as is typical for mineral exploration and development companies. This premium or 
defi cit (see Property Ratio in above table) represents the value investors are willing to pay for the 
future potential of the respective company’s property portfolio. The premium ranges from 2.11x to 
8.66x for the selected companies, with an average of 4.71x. 

Currently, Sego trades at a property premium of 2.16x, but applying the peer group average to Sego 
provides an intrinsic value per share of $0.56.  

Investment Conclusions

• eResearch believes it is positive that Sego has added to its property portfolio with the 
acquisition of the Miner Mountain property. This creates enhanced exploration upside and 
improved commodity diversifi cation, and reduces the dependence on exploration success 
at a single property.

• Based on the Valuation section above, the Comparative Company analysis provides an 
intrinsic value of $0.56.   

• Therefore, we are maintaining our 12 month Target Price at $0.55 per share.
• In addition, we have introduced a three-year Target Price of $1.70 for Sego shares (see 

below).
• We recommend the shares of Sego as a Speculative Buy, suitable for risk-tolerant investors 

seeking an early stage gold/silver/copper exploration opportunity.
• At the current price of $0.23, Sego shares are currently at their 52-week low, and appear to 

provide excellent value.

Long-Term Target Price

The eResearch three-year Target Price for Sego is $1.70.  This is derived by assuming Sego spends 
$5,000,000 on its properties over the next three years. We add this to the Mineral Property value 
and apply the Peer Group Average Ratio of 4.71x. We also assume that this exploration spending is 
fi nanced with 10,000,000 shares issued at an average price of $0.50 over the period. This produces 
an intrinsic value of $1.68 three years forward. Consequently, eResearch has a long-term Target 
Price of $1.70 for Sego Resources, or a return from the current price of approximately 630%.

In addition, we apply the following assumptions:
• Sego experiences drilling success, leading to an economic mineral resource.
• Sego maintains access to the capital markets to raise required exploration funding.
• Sego eventually proceeds to a pre-feasibility and towards development.
• Sego either partners with a major player, is acquired, or raises suffi cient capital to develop 

its mineral deposit independently and take it through to production. 

Risk Factors

• Resource Risk:  Sego is at an early stage in exploring it two properties. As such, there is 
no guarantee that any viable resource will be found to be economic. At present, there are no 
NI 43-101 compliant mineral resource estimates.

• Commodity Price Risk: Volatility of the commodities market could impact the price of 
precious metals being pursued by Sego and, consequently, the value of Sego’s assets in 
the ground.
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• Revenues: The Company has no source of operating revenue, and signifi cant additional 
expenditures will be required before any meaningful operating revenues will be generated, 
if any.

• Capital Raising:  Signifi cant ongoing capital will be required to conduct exploration, 
maintain its ownership interest in the mineral claims, to develop the properties, establish 
mining operations, and operate the mines in a profi table manner, if necessary.

• Future Production:  If mineral resources are developed, there is no guarantee that production 
will be profi table.

• Regulatory Risk: Government regulations could change, particularly environmental 
requirements.

• Competition:  The resource industry is highly competitive, and the Company competes 
with many companies with greater fi nancial resources, management resources and technical 
facilities.

• Management Turnover: The Company is dependent on a relatively small management 
team. The loss of any key employees could adversely impact the Company. 

• Management Time Allocation:  The management team is involved with other companies, 
and allocates only a portion of its time to running Sego. Should demands from their other 
activities increase, then Sego’s operations could be affected.  

• Uninsurable Risks:  The Company may become subject to liability for accidents, pollution 
and other hazards, against which it cannot insure, or it may choose not to insure due to high 
insurance premiums.

COMMENT:  Most junior mineral exploration companies are exposed to these risks, but to varying 
degrees.
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APPENDIX 1 - MANAGEMENT AND DIRECTORS 

The Sego board of directors has worked together, as a team, for over a decade.  As a group, or 
individually, this team has moved grassroots projects from early exploration to advanced stages, 
including production. 

J. Paul Stevenson, CEO, Director  

Mr. Stevenson has been the principal of J. Paul Stevenson & Associates from 1996 to date. He was 
the Chief Executive Offi cer and a Director of Pacifi c Booker Minerals Inc. from 1996 to 2005. Mr. 
Stevenson spends 80% of his working time on the Company’s business. He may act as an independent 
contractor to the Company. He has not entered into a non-competition or non-disclosure agreement 
with the Company. As a Métis, Mr. Stevenson will play a crucial role in any dealings with First 
Nations groups. His ownership position is 20% fully diluted.

Christopher Sampson, P.Eng, President, Director 

Mr. Sampson has been the President of Sampson Engineering Inc. from 1981 to date. He is Vice-
President Explorations of Coral Gold Resources Ltd. and a former director of Rock Resources Inc., 
Admiral Bay Resources Inc. and Bralorne Pioneer Gold Mines Ltd. He was a director and President 
of Pacifi c Booker Minerals Inc. from 1996 to 2005. He has been a member in good standing of the 
Association of Professional Engineers and Geoscientists of British Columbia since 1976. He has a 
Bachelor of Science (Honours) Degree from Imperial College (1966). Mr. Sampson spends about 
one-quarter of his working time on the Company’s business, and he may act as an independent 
contractor to the Company. He has not entered into a non-competition or non-disclosure agreement 
with the Company. His ownership position is 5% fully diluted.

J. Allan Hilton, Director 

Mr. Hilton has been the President of Hiltec Exploration & Development from 1979 to date. He was 
a director of Booker Gold Explorations Ltd. (which became Pacifi c Booker Minerals) from 1993 to 
1995, and Consolidated Logan Mines Ltd. from 1999 to 2004. Mr. Hilton spends about one-quarter 
of his time on the Company’s business. He may act as an independent contractor to the Company. 
He has not entered into a non-competition or non-disclosure agreement with the Company. His 
ownership position is 13% fully diluted.

Shelley Hallock, Director  

Ms. Hallock is semi-retired. She was a director of Pacifi c Booker Minerals Inc. from 1995 to 2005. 
Ms. Hallock spends about one-tenth of her working time on the Company’s business. She may act 
as an independent contractor to the Company. She has not entered into a non-competition or non-
disclosure agreement with the Company. Her ownership position is 4% fully diluted.
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APPENDIX 2 – MINER MOUNTAIN 

The following description of the Miner Mountain property was prepared by Ronald Nethery, P.Eng., 
dated July 4, 2007:

The Miner Mountain Project consists of 38 mineral claims that are situated on Miner Mountain 
(formerly Iron Mountain) which lies immediately northeast of Princeton, British Columbia. The 
Guy 1-14 mineral claims are 100% owned by Omega Exploration Services Inc. of Delta, British 
Columbia and all of the remaining 24 mineral claims (and much larger land package) are owned 
100% by Douglas Hopper of Vancouver, B.C. Upper Triassic metavolcanics of the Nicola group 
underlie the majority of the Miner Mountain property. 

The main mineralization outlined to date by twelve diamond drill holes, all occurring on the Guy 
mineral claims, reveals weak to moderate copper values, with some anomalous gold and PGE 
(platinum group elements) in an east-west striking deformation zone. The exact dimensions of this 
deformation zone are unknown, but drilling indicates the zone is over 150 meters wide and has been 
traced along strike for over 600 meters. The copper mineralization has been tested on the western 
side of the claim group and is open along strike for an additional 800 meters on the west. This 
western extension is drift covered and offers exploration potential. The eastern end of the zone is 
also drift covered and has an additional 1,000 meters of strike length that remains untested. 

The Concha and other claims owned by Mr. Hopper are situated north and south of the Guy claims. 
Numerous quartz stringers occur on the southwest portion of the Concha claims, some of which 
assay for gold and copper. The mineralized fl uids associated with these occurrences could have 
come from the Copper Mountain intrusions to the south, by moving up the Allison creek fault, 
or they could have come from a covered intrusive plug on Miner Mountain. Either way, both the 
west and eastern sides of the property are favorably situated and should be tested for underlying 
sulphide mineralization. 

An area of 2,000 meters by 1,000 meters is mostly drift covered and is adjacent to known copper 
mineralization, thereby making it a favorable exploration area. The consolidation of the Omega-
Hopper properties constitutes a large project area that requires detailed and accurate topographic 
mapping, utilizing GPS recording of cultural features, rock exposures, geological contacts, drill hole 
collars, mineralization, alteration, etc., so that the constructed data base is meaningful in planning 
future exploration targets. 

COMMENT: The exploration search on the property could lead to the discovery of a large zone 
of copper-gold (palladium) mineralization that may be conducive to open pit mining.
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