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STROUD RESOURCES LTD. 
 

SRD:TSX-V 
 

Price (October 7): $0.085 

52-Week Range: $0.115-$0.035 

Shares O/S:  151.21 million 

Market Cap:  $12.9 million 
 

Recommendation: Speculative Buy (No Change) 

12-Month Target Price: $0.20 (No Change) 
 

 

 
 

 

PRIVATE PLACEMENT 
 

Stroud Resources Ltd. announced October 6, 2010 that it plans to raise up to $2.5 million in a non-

brokered private placement. The Company proposes to offer up to 35,714,285 units at $0.07 per unit. 

Each unit will comprise one common share and one-half of one non-transferable common share 

purchase warrant. One whole share purchase warrant will entitle the holder to acquire one common 

share at $0.12, for a period of 24 months from the closing of the offering. 

 

Proceeds of the offering will be used primarily to fund further exploration of the Company’s Santo 

Domingo project in Jalisco in central Mexico. 
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Santo Domingo 
 

The Company owns a 100% interest in Santo Domingo, an epi-thermal silver-gold project. An NI 43-

101 Technical Report on the project provided a resource estimate of 15.05 million oz, silver-

equivalent, of Measured and Indicated Resources, and 10.68 million oz, silver-equivalent, of Inferred 

Resources. Stroud management believes there is potential to double this resource. (Stroud also has an 

option to acquire a 100% interest in the Santa Cruz silver project northwest of Santo Domingo.). 

 
Map 1: Stroud Mexican Properties 
 

 
 

 

THE COMPANY 
 

Stroud Resources Ltd. is a Canadian mineral exploration and development company with properties in 

two mining-friendly jurisdictions: northern Ontario (gold), and Mexico (silver/gold). Stroud also has 

an interest (3.75%) in six natural gas and natural gas condensate wells in Alberta, which provide the 

company with cash flow to go towards operating expenses.  
 
Stroud’s Ontario assets include 100% interests in the following Ontario properties: (1) the Hislop gold 

property, near Timmins; and (2) the Leckie gold property near Temagami (close to North Bay). 

 

Despite the termination of discussions with Laurion Mineral Exploration with regards to the 

Company’s Leckie Lake property, we still expect Stroud to come to an agreement with a Third Party 

on either, or both, of its 100%-owned Ontario gold properties.  

 

We recently published an Update Report, Resource Valuation Update, on Stroud (August 31). In 

addition, we posted a VideoScript on September 24 to complement the accompanying four-minute 

Corporate Video. These reports/video are available on the eResearch website at the following link: 

http://www.eresearch.ca/profile.asp?companyID=563.  

http://www.eresearch.ca/profile.asp?companyID=563
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Map 2: Stroud Operations in Canada and Mexico 

 
 

 

RECOMMENDATION 
 

We stated in our March 2, 2010 Initiating Report that we considered Stroud to be an undiscovered 

stock with the retail investor. There are, however, three influential institutional shareholders of Stroud, 

namely Sprott, Dundee, and Pinetree, which recognize the inherent potential poised within this 

Company. If management can unlock that potential, the shares could easily surpass our 12-month 

Target Price of $0.20.  

 

We continue to recommend Stroud as a Speculative Buy for risk-tolerant investors.  
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RATINGS HISTORY 

 

 
 

eResearch Analyst: 

Bob Weir, B.Sc., B.Comm, CFA 

 

 

NOTE: eResearch reports on Stroud Resources Ltd. and other companies are available FREE on our 

website at www.eresearch.ca . 

 

eResearch Corporation 
eResearch is a primary source for professional investment research, focused primarily on small- and 

mid-cap companies. Our research and analysis is of institutional quality, and has the potential to reach 

millions of global investors through our extensive electronic distribution network. 

 

 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered Companies”), and 

from financial institutions or other third parties. The purpose of this policy is to defray the cost of researching small 

and medium capitalization stocks which otherwise receive little or no research coverage.  

 

Stroud Resources Ltd., to have eResearch conduct research on the Company on an Annual Continual Basis, paid 

eResearch a fee of $15,000 + GST in cash. 

  

To ensure complete independence and editorial control over its research, eResearch follows certain business 

practices and compliance procedures. Fees from Covered Companies are due and payable prior to the 

commencement of research. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed in this 

report, including any determination of a 12-month Target Price or selection of a Recommendation (Buy-Hold-Sell) 

for the Company’s shares, are strictly those of eResearch, and are free from any influence or interference from any 

person or persons at the Company. 

http://www.eresearch.ca/

