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STROUD RESOURCES LTD. 
 

TSX-V: SDR 
 

 

eResearch has posted on its website, at www.eresearch.ca, a video on 
Stroud Resources Ltd., narrated by Bob Weir, CFA and Managing 
Director, Research Services.  
 

Following is a transcript of the video narration. 

 

 
Stroud Resources Ltd. is a Canadian mineral exploration and development company with properties in 

two mining-friendly jurisdictions: Ontario (gold), and Mexico (silver/gold).  

 

Unlike most other junior mining companies, Stroud also has a 3.75% interest in six natural gas and 

natural gas condensate wells in Alberta. Cash flow from these wells covers a substantial portion of the 

Company’s operating expenses.  

 

However, like so many junior mining exploration companies, Stroud requires continual financing. The 

Company has two options: (1) Return to the capital markets for fresh funds, a somewhat difficult 

undertaking for junior mining exploration companies under current economic conditions; and/or (2) 

Find a suitable joint-venture partner, or partners, to provide funds in return for an ownership interest 

in one or more of the Company’s projects. 

 

The Company owns a 100% interest in the Santo Domingo epi-thermal silver-gold project in central 

Mexico, and has an option to acquire a 100% interest in the Santa Cruz silver project, also in Mexico.  

 

Stroud’s assets also include 100% interests in two Ontario gold properties: (1) Hislop, near Timmins; 

and (2) Leckie Lake, near Temagami (close to North Bay).  

 

Despite the termination of discussions with Laurion Mineral Exploration with regards to the 

Company’s Leckie Lake property, we still expect Stroud to come to an agreement with a Third Party 

on either, or both, of its 100%-owned Ontario gold properties: Hislop and Leckie Lake.  

 

If so, this will allow management to focus on the Company’s Mexican silver-gold properties. Key is 

Santo Domingo, which has a NI 43-101 Technical Report that provided a resource estimate of 15.05 

million oz, silver-equivalent, of Measured and Indicated Resources, and 10.68 million oz, silver-

equivalent, of Inferred Resources. Management believes there is potential to double this resource. If 

so, the shares are substantially undervalued at current levels. 
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Stroud’s stock price also could perform well IF: 

 

(1) The Company raises necessary exploration funds; 

(2) It has success with the drill bit and significantly increases its resource estimate; and 

(3) It secures a suitable joint-venture partner(s) for one, or more, of its projects. 

 

Our intrinsic value estimate range for the Company’s shares is $0.17-$0.26 per share. 

  

We recommend the shares of Stroud Resources Ltd. as a Speculative Buy to risk-tolerant investors, 

with a 12-month Target Price of $0.20 per share. 

 

 

 

To view the video, click on the “Play” (►) button on the Home Page video screen. 

 

 

eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered 

Companies”), and from financial institutions or other third parties. The purpose of this policy is to 

defray the cost of researching small and medium capitalization stocks which otherwise receive little 

or no research coverage.  

 

Stroud Resources Ltd., to have eResearch conduct research on the Company on an Annual 

Continual Basis, paid eResearch a fee of $15,000 + GST, in cash. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain 

business practices and compliance procedures. (1) Fees from Covered Companies are due and 

payable prior to the commencement of research. (2) Reports issued subsequent to the Initiating 

Report are not reviewed in advance by Company management. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions 

expressed in this report, including any determination of a 12-month Target Price or selection of a 

Recommendation (Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are 

free from any influence or interference from any person or persons at the Company. 


