
             StockPotentials  - Perspective                                              August 14, 2009                     

SEACLIFF CONSTRUCTION CORP. 
 ($8.80; SDC: TSX-V) 

52-Week Range: $10.30-$3.85 
 

SECOND-QUARTER RESULTS 
 
Seacliff Construction Corp. reported strong second-quarter 2009 results as shown in the table below.  
 

 
 
As shown above, Q2/09 revenue, gross profit, EBITDA and net income were up compared with the 
same period a year ago. Of particular note was EBITDA, up 40.9% in the quarter, due to stronger 
revenue growth in Seacliff’s two subsidiaries (Dominion Construction and Canem Systems). In 
addition, a higher “percent complete” was experienced on significant projects at Dominion at June 30, 
2009 compared with June 30, 2008, which allowed for stronger gross profit recognition. This was 
tempered by an increase in general and administrative expenses, related mainly to salaries and 
benefits. The results, in general, reflected the benefit of a significant carry-forward of complex, 
higher-margin contracts from 2008 and improvements in project management.  
 
Adjusted earnings per share rose 29% to $0.31 per share compared with $0.25 per share for the same 
period of 2008. As explained in our April 1, 2009 StockPotentials report on Seacliff, adjusted 
earnings exclude the impact of non-cash stock compensation expense related to the Company’s IPO in  
April 2008. This item will not be present after 2009, so we believe that adjusted earnings give a more 
accurate indication of Seacliff’s ongoing earnings potential. 
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The Company secured $118.1 million of new contracts during the latest quarter, which brought the 
total Work on Hand at the end of the quarter to $596 million. Approximately 75% of this is for the 
institutional sector. This is slightly below the $639 million at the end of March 2009 and $647 million 
at the end of December 2008.  
 
Seacliff remains in strong financial condition with virtually no debt, about $90 million in cash (about 
$4.40 per share), and $12.5 million of marketable securities. The Company is continuing to look for 
suitable acquisition candidates and has engaged a third party to seek out potential acquisitions. 
Initially, acquisitions will be in western Canada, and eventually in central and eastern Canada. 
 
Further details on Seacliff’s results are contained in the Company’s August 11, 2009 news release, 
available on SEDAR at www.sedar.com. 
 
Dividend Declared 
The Company has declared a quarterly dividend of $0.05 per share, payable September 30, 2009 to 
shareholders of record September 15. Seacliff’s dividend policy was instituted in March 2009, with 
the first dividend paid in April. 
 
COMMENT: The strong quarterly results were in line with our expectations and reflected the 
benefits of the Company’s focus on more complex, higher-margin projects. 
 
OUTLOOK 
 
The Company has announced that it is actively pursuing over $1.5 billion of new project 
opportunities. This is significantly greater than at this time last year, and reflects both an accelerated 
market drive and an increase in the number of institutional projects coming to market. Management 
has indicated that many of these projects have long lead times and thus are not expected to impact the 
Company’s financial results until well into 2010.   
 
We continue to believe that both subsidiaries of the Company will benefit from their ability to 
participate in technically complex projects where they have a strong advantage over less qualified 
competitors. 
 
 
COMMENT: We are maintaining our 2009 earnings estimate of $1.12 per share and continue to 
expect Seacliff to achieve favourable results through 2009 and 2010 as the Company benefits from its 
strong order backlog, attractive financial position, and good longer-term prospects. As mentioned 
above, Seacliff has about $4.40 per share in cash - half of the current share price of $8.80. The 
remaining $4.40 of the share price represents a P/E of only 3.9 times our 2009 earnings estimate of 
$1.12. We therefore consider Seacliff shares to be substantially undervalued. 
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THE COMPANY 
 
Seacliff Construction Corp., a Vancouver-based construction company, operates from 16 locations, 
primarily in western Canada. The Company’s activities are carried out through two subsidiaries - 
Dominion Construction (a general contractor) and Canem Systems (an electrical contractor). 
Dominion accounted for about 74% of 2008 revenues and Canem Systems the remaining 26%.  
 
 
NOTE: eResearch reports on Seacliff Construction Corp and other companies are available FREE on 
our website at www.eresearch.ca. 
 
eResearch Analysts: Bill Campbell, B.Comm; Bob Weir, B.Sc., B.Comm, CFA 
 
 

eResearch is registered with the Ontario Securities Commission 
as a Securities Adviser and as a Limited Market Dealer. 

 
 

StockPotentials Reports 
 

The eResearch StockPotentials reports are written on companies that eResearch believes have 
interesting prospects, are smaller in size and, therefore, have little or no following on the Street, and 
which would benefit from the exposure that eResearch can provide through the dissemination of the 
reports via our extensive electronic distribution network. eResearch writes these reports solely from 

publicly-available information, and has not contacted or spoken with company management. 
 

eResearch does not receive a fee for the preparation and publication of StockPotentials reports. 
 


