
 

eResearch Corporation: Securities Adviser and Limited Market Dealer www.eresearch.ca 

 
 

              Technicalities                                                        June 5,  2009           .                      
.                               

  

SHOPPERS DRUG MART CORPORATION 
 

Price (June 5, 2009) $44.50 

52-Week Range $58.23-$41.39                
  

Shares O/S 217.36 million 
 

Market Cap $8.58 million 
 

20-day Avg Volume 779,100 

150-day Avg Volume 811,000 
 

Fiscal Year-End December 31 
 

Symbol TSX: SC 
 

Website www.shoppersdrugmart.ca 
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PROFILE 
 

Shoppers Drug Mart Corporation is Canada’s largest retail 

drugstore chain. It has more than 1,100 licensed drugstores 

located in 10 provinces and two territories. It operates as 

Pharmaprix in Quebec. The Company’s stores provide 

pharmacy products and services, over-the-counter 

medications, a full range of health and beauty aids, 

cosmetics, fragrances, everyday household needs, and 

seasonal merchandise. 
 

BRANDS 
 

Shoppers Drug Mart offers a range of private label products 

marketed under the following trademarks: LifeBrand, 

Everyday Market, Bio-Life, Quo, Nativa, Get, and Easypix, 

among others, as well as services such as the 

HealthWATCH program, which provides patient 

counselling on medications, disease management and 

health and wellness, and the Shoppers Optimum program, a 

retail loyalty card programs in Canada.  
 

CORPORATE INFORMATION 
 

Shoppers Drug Mart Corporation 

243 Consumers Road 

Toronto, ON    M2J 4W8 
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1. SHORT-TERM TECHNICAL CONSIDERATIONS 

The daily technical price charts set out below are the basis for our current near-term outlook for 

Shoppers’ stock. 

 

The first chart shows that Shoppers’ stock is not particularly volatile. Over the past six months, the 

stock has been range-bound between about $48 and $42. While most of the rest of the market has 

made major gains, Shoppers’ stock cannot decide which way to go: to break out on the upside or to  

break to the downside. 

 

Chart 1: Trading Range 
 

 
 
Shoppers will remain on a daily Buy Signal as long as it does not close below $44 on a daily basis. 

 

Chart 2: Short-term Trend 
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2. INTERMEDIATE-TERM TECHNICAL CONSIDERATIONS 
 

Shoppers’ stock price is currently being supported by a huge blue Pressure Zone shown at the bottom 

of the chart. Historically, Shoppers has seen a 10 – 20% price gain after these Pressure Zones have 

formed. On the upside, we are projecting that the stock could move up into the $52 - $57 area this 

year.  

 

Chart 3: Upside Potential 
 

 
 

While higher prices for Shoppers are possible later this year, the stock is currently stuck in a trading 

range of $42.80 - $45.80, and adding to or initiating positions in this stock should be contemplated 

only on a breakout of this current trading range. 

 

 Chart 4: Trading Range 
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If the stock does fall below $42.80, as shown on the chart below, it should find support at 

$40.63, and then at $37.50. 
 

Chart 5: Support Levels 
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3. LONG-TERM TECHNICAL CONSIDERATIONS 
 

Shoppers Drug Mart is currently in a Bear Market. The last Long Term Sell signal was generated 

in October 2008, when Shoppers first closed below the lower channel line. Compared to other 

stocks in the TSX 60, Shoppers was one of the last stocks to break down in 2008, and has fallen 

less than many of its peers. Similarly, it has not participated in the dramatic rise in the markets 

that occurred beginning in early March.  

 

As shown on the following chart, a monthly close above $48.60 would generate a new Long 

Term Buy Signal.   

 

 
 

4. CONCLUSIONS 
 

● Shoppers is currently stuck in a trading range between $42.80 - $45.80, and we would only consider 

adding, or initiating new positions in this stock, on a breakout of this current trading range. 

 

● Short-term View: Short-term investors can remain long this stock, provided it does not have a daily 

close below $44.00. 

 

● Long-term View:  Shoppers’ stock is currently in a long-term bear market, which would end if it were 

able to have a monthly close above $48.60. 

 

● Next six months:  

  ● Upside potential:  $52.00 - $57.00; Probability = 50% 

  ● Downside risk:  $37.50 - $40.63; Probability = 50%  
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DISCLAIMERS 
 

 

eResearch Disclosure Statement 
 

eResearch is registered with the Ontario Securities Commission as a Securities Adviser and as a Limited 

Market Dealer. The business activities and operations associated with eResearch's registration as a 

Securities Adviser are carried out solely by its Research Services division, which provides research and 

analysis to the investment community. The business activities and operations associated with eResearch's 

registration as a Limited Market Dealer are carried out solely by its Capital Services division, which 

engages only in capital market services with Corporate Issuers and Accredited Investors. eResearch does 

not manage money or trade with the general public which, combined with the full disclosure of all fee 

arrangements, the strict application of its Best Practices Guidelines, and the creation of an effective 

"Chinese Wall" between the Research Services and the Capital Services divisions, should eliminate 

potential conflicts of interest. 

 

eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to all 

subscribers. eResearch posts all of its Research on its own website (www.eresearch.ca), disseminates its 

research through its extensive electronic distribution network, and provides notification of its research 

through newswire agencies. 

 

 

theUpTrend.com Disclosure Statement 
 

TheUpTrend.com is an information service for investors and traders, and is neither a recommendation nor 

an offer to buy or sell securities. TheUpTrend.com is not a broker or an investment adviser, and is not 

acting in any capacity to influence the purchase of any security. TheUpTrend.com and its personnel may 

already have positions in equities presented. TheUpTrend.com, its officers, directors, employees, and 

consultants shall not be liable for any damages, losses, or costs of any kind or type arising out of or in any 

way connected with the use of its products or services. In many instances, securities presented should be 

considered speculative with a high degree of volatility and risk. Before trading securities, an investor or 

trader should consult with a qualified broker, investment adviser, and/or other market professionals. All 

commentaries, suggestions, recommendations, and trade decisions are based solely on technical analysis 

and are not based upon company fundamentals, news, earnings, or rumors. Past performance is not 

indicative of future performance. Further information regarding theUpTrend.com can be obtained from its 

website: www.theuptrend.com.  
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