
 

eResearch Corporation 

56 Temperance Street, Suite 501 

Toronto, ON   M5H 3V5 

Toll-Free: 1-877-856-0765 

 
 

            Perspective                                                                                  April 5, 2010              . . .               .                     
.                      

SELECTCORE LTD. 
  

(SCG: TSX-V) 

 

Price (April 5): $0.085 

52-Week Range: $0.10-$0.015 

Shares O/S: 106.9 million 

Market Cap: $9.09 million 
 

US$5 MILLION DEBT FINANCING ARRANGEMENT 

 
SelectCore Ltd. has entered into a debt financing arrangement with Comvest Capital II, L.P. for up to 

US$5 million. Comvest is a private investment firm focused on providing debt and equity solutions to 

companies with enterprise values of less than US$350 million. 

 

The financing comprises: 

 A revolving line of credit of up to  US$2.5 million, and 

 A US$2.5 million term loan. 

 

The facilities both mature in 36 months. The line of credit has an interest rate equal to the greater of 

prime plus 3% and 9% per annum, and the term loan interest rate is 12.5% per annum. The financing 

is secured by a first lien on SelectCore’s assets and those of the Company’s subsidiaries. 

 

Comvest, at its option, may convert up to US$1 million of the term loan into common shares of 

SelectCore at a price of $0.20 per share. 

 

Bonus Shares 

In connection with the financing, SelectCore has issued to Comvest 4,000,000 bonus common shares, 

and paid Comvest closing/bonus cash fees of an aggregate US$390,000. Comvest has also acquired 

5,809,523 outstanding common shares that were held by the Company’s previous lender. The bonus 

shares and any common shares issuable upon conversion of the term note will be subject to a hold 

period ending July 30, 2010. 

 

Net Proceeds 
The net proceeds of the financing are to be used to retire SelectCore’s existing $2.5 million debt 

facility early and to pay off certain accounts payable, as well as for working capital and other general 

corporate purposes. 

 

For further details on the financing, see SelectCore’s April 1, 2010 news release, available on SEDAR 

at www.sedar.com. 
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COMMENT: (1) The debt financing, although on less favourable terms than in the previous 
arrangement (new interest rate on the term loan of 12.5% versus 10% previously), provides 

SelectCore with an additional US$2.5 million for corporate purposes after retiring the Company’s 
existing debt facility early.   

 

(2) The 4 million bonus shares issued to Comvest represent 3.9% dilution to current shareholders.  
Comvest Capital will hold approximately 9.8 million shares of the Company after the transaction, 

which represents about 9.2% of the shares outstanding.  In addition, the management and board of 

SelectCore own approximately 40% of the shares outstanding, and Mavrix Fund Management Inc. 

and Camlin Asset Management own around 13% and 10%, respectively. 

 

RECOMMENDATION 
 

We continue to recommend SelectCore shares as a Speculative Buy for risk-tolerant investors. Our 12-

month Target Price range of $0.35-$0.40 is significantly above the current share price. 

 

THE COMPANY 
 

Toronto-based SelectCore provides pre-paid telecom and financial services for the credit-challenged 

and “un-banked” consumer markets. The Company offers products and services to consumers through 

its nation-wide retail channel, and also provides wholesale solutions to its corporate clients. 

SelectCore’s Iridium MasterCard, a pre-paid reloadable credit card that was launched in February 

2010, can be used at ATMs and for on-line purchases, and is accepted wherever MasterCard is.  

 

RATINGS HISTORY 
 

 
 

NOTE: eResearch reports on SelectCore Ltd. and other companies are available FREE on our 

website at www.eresearch.ca. 

 
Analysts 
Shash Patel, B.Sc., MBA 

Bob Weir, B.Sc., B.Comm, CFA 
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eResearch Disclaimer:  eResearch accepts fees from the companies it researches (the “Covered 
Companies”), and from financial institutions or other third parties. The purpose of this policy is to 

defray the cost of researching small and medium capitalization stocks which otherwise receive little or 
no research coverage.  

 

SelectCore Ltd. paid eResearch a fee of $4,000+GST to conduct research on the Company on a 
Quarterly Continual Basis. 

 
To ensure complete independence and editorial control over its research, eResearch follows certain 

business practices and compliance procedures. Fees from Covered Companies are due and payable 

prior to the commencement of research. 
 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions 
expressed in this report, including any determination of a 12-month Target Price or selection of a 

Recommendation (Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are 

free from any influence or interference from any person or persons at the Company. 

 


