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DRILL RESULTS & TARGET PRICE CHANGE

1. Daniel’s Pond Deposit Drill Results

Royal Roads has announced the release of further drill assays from the ongoing drill program at its Daniel’s 
Pond base metal deposit in central Newfoundland. Drill hole DN-07-111 intersected mineralization over a true 
width of 7.44 metres and reported 17.7% zinc, 7.8% lead, 1.0% copper, 273.6 g/t silver and 0.96 g/t gold. 

COMMENT: These infi ll drill results are stronger than we expected, and help to support the grade and 
continuity of the southwest section of the deposit. 

Past results taken in the northeast section were disappointing and could potentially result in a reduction of the 
resource estimate. However, ongoing exploration drilling at depth below the current deposit and other extension 
exploration drilling could augment the resource estimate. A revised estimate is expected in 1H/08. Infi ll drilling 
is expected to improve the confi dence level, and upgrade portions of the resource estimate to the Indicated 
category from the Inferred category.

COMMENT:  These drill results are positive, but we now await future results from the ongoing drilling program 
that is testing for mineralization at depth, and at the deposit’s extensions. Further assays are expected later 
in December or January.   

2. Target Price Lowered

Current market conditions and lower base metals prices have resulted in pressure on the junior resource sector, 
and Royal Roads is no exception.

Refl ecting these challenges, eResearch is revising its 12-month Target Price for Royal Roads lower to 
$0.60 from $0.75. This still represents a 140% gain from current levels. 

This lower price objective does not refl ect in any way our positive opinion on the Company, its current activities, 
or its management’s abilities to carry out successfully its mandate. It simply refl ects the realties of the current 
harsh investment environment for the mining sector. 

Our Recommendation for risk-tolerant investors remains Speculative Buy.
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