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ROYAL ROADS CORP.
($0.23: RRO TSX-V)

POSITIVE DRILL RESULTS FOR TECHNICAL REPORT

Recommendation: Speculative Buy (no change)
Target Price: $0.60 (no change)

RECENT DEVELOPMENTS

Royal Roads Corp. (“Royal Roads” or the “Company”) has released the last 11 drill-hole results of its 73-hole Phase 
II drill program at its Daniels Pond base metals deposit in central Newfoundland. The results include fi ve infi ll drill 
holes that were designed to confi rm the grade and continuity of mineralization in the Southwest Lobe. These results 
were in line with expectations for this more attractive section of the deposit, and include 12.02 metres of 5.37% zinc, 
2.83% lead, 0.38% copper, 100.4 g/t silver and 1.98 g/t gold. 

Two of the remaining six holes, that were designed to test for extensions to the Southwest Lobe, hit signifi cant 
mineralization. One of these holes hit 3.63 metres of 3.15% zinc, 1.99% lead, 0.52% copper, 29.1 g/t silver and 
insignifi cant gold. 

These potential extensions to the Southwest Lobe, and at depth, should help offset weaker 2007 results in the northeast 
section.

COMMENT: Overall, we view the news as positive, since these are the fi nal results required to complete an updated 
NI 43-101 mineral resource estimate, which is currently being compiled. 

The Company will continue to explore the Daniels Pond deposit aggressively in 2008, with a focus on the discovery 
of additional lenses of high-grade massive sulphides at depth and along strike. A 3,000-metre winter drilling program 
is now underway, initially testing deeper targets beneath the Daniels Pond deposit.  

THE COMPANY

Halifax-based Royal Roads Corp., 44% controlled by Acadian Mining Corporation, is engaged in the exploration 
of mineral properties in south-central Newfoundland.  The Company’s principal asset is the Daniels Pond zinc, lead 
and silver deposit in the Tulks North Property, situated in the centre of the world-class Buchans base metal camp in 
central Newfoundland.

Royal Roads also owns 26.4% of the outstanding shares of Buchans River Ltd., and has control of the past-producing 
Buchans Mine and all its surrounding ground. 
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RECOMMENDATION AND TARGET PRICE

In our Initiating Report on Royal Roads (July 11, 2007), we rated the shares as a Speculative Buy 
with a 12-month Target Price of $0.75.  At the time, the stock was trading at $0.41.  Since then, 
the stock has traded in a range of $0.51-$0.20, with the shares down in concert with the rest of the 
junior mining sector.  We lowered our Target Price to $0.60 on November 29, 2007. We are leaving 
our 12-month Target Price of $0.60 unchanged, and also continue to rate the shares as a Speculative 
Buy for risk-tolerant investors.

RATINGS HISTORY

Date                     Report Type    Recommendation     Stock Price   Target Price
July 11, 2007        Initiating          Speculative Buy         $0.41             $0.75
Nov. 29, 2007       Bulletin            No Change                 $0.25             Lowered to $0.60
Jan. 30, 2008        Bulletin            No Change                 $0.23             No Change

High-Low Since Initiating: $0.51-$0.20

NOTE: eResearch reports on Royal Roads Corp. and other companies are available FREE on our 
website at www.eresearch.ca.
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