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 ROCMEC MINING INC.                                                                 
 

Price (June 9, 2009) $0.07 
 

52-Week High-Low $0.12-$0.03 
 

Shares O/S 166.39 million 
 

Market Cap $11.65 million 
 

Enterprise Value $18.92 million 
 

50-day Average Volume 268,700  

200-day Average Volume 257,400 
 

Fiscal Year-End September 30 
 

Symbol (Toronto: TSX-V)/(Frankfurt) RMI/D50 
 

Website www.rocmecmines.com  
 

Financial Data  
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THE COMPANY 
Rocmec Mining Inc., (“Rocmec” or the “Company”) is a Canadian 

junior gold producer actively involved in the acquisition, advanced 

exploration, development, and mining of narrow-vein ore bodies, 

primarily using its exclusive thermal fragmentation process, which it 

also contracts out to third parties for licensing and servicing. 

 

INVESTMENT CONSIDERATIONS  
Strengths 
 Steady stream of revenue and cash flow from thermal 

fragmentation contracting services with large mining companies; 

 Expected production at Rocmec 1 of 4,200 ounces of gold in the 

next twelve months and 23,000 ounces of gold in the subsequent 

twelve months from Rocmec 1 (9k oz. Au), Rocmec 2 – Puma 

(8k oz. Au)  and Rocmec 3 – Ofir (6k oz. Au). 

 Thermal fragmentation technology generates less environmental 

impact and lower capital costs; 

 Technology is easy to learn and use, making labour easier to find 

and retain; 

 Technology could make many previously uneconomic ore 

bodies viable; and 

 More than 20 companies are discussing using the technology. 

 

Challenges 
 Difficult financing environment for junior mining exploration 

companies; 

 Thermal fragmentation technology still has limited acceptance 

within the mining industry; 

 Risk of a competitor developing a comparable technology; 

 Properties in early stage of exploration; no NI 43-101 technical 

reports available; and 

 Commodity prices are volatile. 

http://www.bigcharts.com/
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PROPRIETARY TECHNOLOGY 
 

Rocmec’s proprietary thermal fragmentation technology 

causes less environmental impact and produces lower capital 

costs since mine development is performed directly into ore 

and, therefore, results in less waste-rock being extracted and 

displaced into large piles at the surface. Four times less rock 

needs to be mined for the equivalent mineral content and, 

therefore, fewer tonnes need to be processed at the mill (a 75 

tpd mill, such as the mill being built at Rocmec1, is 

equivalent to a 300 tpd mill using conventional mining 

methods). There is a reduced quantity of chemical agents, 

less energy used, smaller tailing areas, and minimal 

alterations to the landscape, all of which result in a cleaner, 

more responsible approach to mining. 
 

PROPERTY HIGHLIGHTS 
 

Rocmec currently owns a 100% interest in four properties 

located in the Abitibi–Témiscamingue region of the 

Province of Quebec, Canada. It also recently acquired a 40% 

interest in the Puma concessions near Arequipa, Peru. 

 

Quebec Properties (100% interest) 

1. Russian Kid Gold Mine; 11 claims; 84 ha; gold-bearing 

quartz vein system 

2.  Montauban;  83 claims; 2,500 ha; Zn-Pb-Au-Ag sulphide 

deposit, and Au-Ag deposit 

3. Courville-Maruska; 20 claims; 800 ha; gold-bearing quartz 

vein system 

4. Vauquelin; 2 claims; 32 ha; gold-bearing quartz vein system 

 

Peru Concessions  

1. Puma concessions; 1,700 ha (40% interest) 

2. Ofir concessions; 1,100 ha (100% financed through gold 

sales) 

 

CORPORATE STRATEGY 
 

To become a mid-tier gold producer through exploitation of 

narrow high-grade precious metal quartz veins with its 

patented thermal fragmentation process. Organizational 

growth will also come from contract and partnership 

arrangements that license and service its thermal 

fragmentation technology. 
 

 

 

 

 

 

 

 
 

 

 

 

RECENT ANNOUNCEMENTS 
 

May 28, 2009: Rocmec completed the first tranche of a 

brokered private placement for gross proceeds of 

$885,442. The net proceeds will be used primarily to 

finance the Company's exploration expenditures on its 

properties located in the Province of Quebec as well as 

for general working capital. 
 

May 21, 2009: Rocmec announced the signing of a 

memorandum of understanding (MOU) with the owners 

of Minera Ofir S.A to operate a small-scale mining 

operation located in the province of Caraveli, Peru. The 

operating agreement also includes a process that will 

enable Rocmec to acquire 100% of the property. 

 

April 28, 2009:  The Company acquired a 40% interest 

in 6 mining concessions, known as the Puma 

concessions, located near Arequipa. In the NI 43-101 

technical report prepared by SGS Geostat Ltd. in June 

2008, to be filed with SEDAR in the coming weeks, 

(the filing delay was due to the time taken to sign an 

agreement with the owners),the Measured and Indicated 

resource is 17,800 oz at 29.09 Au g/t, with an additional 

Inferred resource of 12,200 oz at 13.63 Au g/t. 

 

The Company also announced that it had closed a non-

brokered private placement of 960,000 units at a price 

of $0.10/unit for gross proceeds of $96,000.  Each unit 

consists of on flow-through common share and one-half 

of one common share purchase warrant which entitles 

the holder to purchase one common share of Rocmec at 

a price of $0.12 for a period of 24 months following the 

closing of the private placement. 

 

MANAGEMENT AND DIRECTORS 
 

Donald Brisebois – President & CEO. Mr Brisebois 

has over 30 years of experience in the mining industry, 

17 of which have been in senior management in public 

and private companies. Until recently, Mr. Brisebois 

was General Manager (2001-2004) of Rocmec 

International Inc. and is credited with having developed 

and invented the “Thermal Fragmentation Process” for 

narrow vein precious metal extraction. Mr. Brisebois 

graduated as a mining technologist from the Abitibi-

Temiscamingue Rouyn-Noranda college. 
 

Daniel Gilbert – Vice-President & CFO. Mr. Gilbert 

has more than 20 years of senior management 

experience. Since 1995, he has been actively involved 

in the financial management, investment planning and 

financing of the Thermal Fragmentation Technology. 
 

Émile P. Molgat – Director 
 

Jean-Philippe Harvey – Director 
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ABRIDGED STATEMENTS 
 

 
 

 

 

 

 

 

 

 

 

 

 

 
 

FINANCIAL REVIEW 
 

Rocmec records operating income from the licensing 

and contract service fees for the use of its patented 

thermal fragmentation technology.  

 

General & Administrative Expense, which primarily are 

non-discretionary operating expenses, such as rent, 

salaries, professional fees, etc., are often referred to as 

“burn”. In the case of Rocmec, in fiscal 2008, its 

income sources were insufficient to cover its G&A 

Expense such that the Company’s debt and equity 

financings were partially used to support it. 

 

In fiscal 2008, the Company’s capex was $4.4 million 

and its investing activities were a further $1.3 million. 

These sums were financed with net debt issuance of 

$670,000 and net equity issuance of $6.7 million. As a 

result, Mineral Properties increased from $14.4 million 

to $17.1 million.  

 

For fiscal 2009, capex is likely to be around $9.0 

million. 

 

Interestingly, the Company spends all it receives. For 

the past two years, the balance sheet shows a zero 

balance for “Cash”. 

 

As shown, the current book value per share is $0.14, 

which is higher than the current share price.  

 

CORPORATE INFORMATION 
Rocmec Mining Inc. 

162, Saint-Charles avenue 

Vaudreuil-Dorion (Quebec) 

J7V 2L1 

CANADA 
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Analyst Certification 
 

The Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 

(1) the views and opinions expressed herein accurately reflect the Research Analyst’s personal views concerning any and all 

securities and issuers that are either discussed or are the subject matter of this Research Report; and 

(2) the compensation received for the preparation of this report was not related, in any way, to the Research Analyst’s views 

and opinions expressed herein. 
 

eResearch analysts on this report:  
 

Kirsten Marion, B.A., B.Comm., CMA: Kirsten Marion has spent 16 years working in various capacities for both public and 

private enterprise, including being chief financial officer and director of financial services for a multi-site acute care facility, and a 

contract consultant in assorted accounting roles for various entities. She received her CMA designation in 1986. 
 

Bob Weir, B. Comm, B.Sc., CFA. Bob Weir has 42 years of investment research and analytical experience in both the equity and 

fixed-income sectors, and in the commercial real estate industry. He was at Dominion Bond Rating Service (DBRS) from 1994 to 

2001, latterly as Executive Vice-President responsible for conducting the day-to-day management affairs of the company. He joined 

eResearch in 2004. 
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eResearch is registered with the Ontario Securities Commission as a Securities Adviser and as a Limited Market Dealer. The business 

activities and operations associated with eResearch's registration as a Securities Adviser are carried out solely by its Research Services 

division, which provides research and analysis to the investment community. The business activities and operations associated with 

eResearch's registration as a Limited Market Dealer are carried out solely by its Capital Services division, which engages only in capital 

market services with Corporate Issuers and Accredited Investors. eResearch does not manage money or trade with the general public which, 

combined with the full disclosure of all fee arrangements, the strict application of its Best Practices Guidelines, and the creation of an 

effective "Chinese Wall" between the Research Services and the Capital Services divisions, should eliminate potential conflicts of interest. 
 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions or other third parties. 

The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive little or no 

research coverage.  

 

Rocmec Mining Inc. paid eResearch a fee of $4,000+GST to conduct research on the Company on an Annual Continual Basis. 
 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 

procedures. Fees from Covered Companies are due and payable prior to the commencement of research, are accepted only in cash or 

currency, and not in the form of payment in shares, warrants, convertible securities or options of Covered Companies. 
 

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA Institute Code of 

Ethics and Standards of Professional Conduct. eResearch analysts are compensated on a per-report, per-company basis and not on the basis 

of his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the companies they cover for 

eResearch. Analysts are allowed to trade in the shares, warrants, convertible securities or options of companies they cover for eResearch 

only under strict, specified conditions, which are no less onerous than the guidelines postulated by IIROC. Similarly, eResearch, its officers 

and directors, are allowed to trade in shares, warrants, convertible securities or options of any of the Covered Companies under identical 

restrictions. 
 

eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to all subscribers. eResearch posts all of its 

research on its own website (www.eresearch.ca), disseminates its research through its extensive electronic distribution network, and provides 

notification of its research through newswire agencies. 


