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Market Data (as of July 7, 2008)

Investment Highlights

Current Price C$0.18
Fair. Viﬂue C$0.31 e The company’s most advanced asset, the Newman Todd
Rating BUY property, is located in Red Lake, Ontario. Red Lake is aworld
Risk 5 (Highly Spec) class mining camp, and Newman Todd represents a potential
52 Week Range C$0.11 - C3$0.49 new discover
y.

Shares O/S 48,983,348 . . . -
Market Cap C$8.82 million e The company is pl_annmg a third drilling program on Newman
Current Yidld N/A Todd to further delineate the structure.
P/E (forward) N/A e Through a dtrategic partnership with AngloGold Ashanti
P/B 3.18 (NYSE: AU), the company utilizes AngloGold’s exploration
YoY Return -5.3% database to acquire and farm out prospective properties in
YoY TSXV -23.7% Nevada.

*see back of report for rating and risk definitions e Four of the company’s Nevada properties are currently joint
4,000,000 $0.60 ventured.

e Two properties are optioned to Gold Fields (NY SE: GFl), one of
the top gold producers in the world. Gold Fields has committed
$1.4 million in exploration expenditures to these two properties
in thefirst year of the agreement.

e We have maintained our fair value estimate at $0.31 per share.
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Key Financial Data (FYE - March 31)
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(C9% 2005 2006 2007
9 mon
Cash 292,260 40,785 839,051
Working Capital 87,887 (615,257) 958,161
Mineral Assets 876,798 1,370,745 1,788,794
Total Assets 1,231,621 1,444,555 2,868,897
Net Income (2,066,063) (509,147) (581,399)
EPS (0.07) (0.02) (0.01)

Redstar is advancing the highly prospective Newman Todd property in the Red Lake mining district. This property has
geologic potential for a high grade Red Lake style deposit. They are also focused on prospect generation utilizing the
joint venture model in Nevada: RGC currently holds 8 propertiesin Nevada, 4 of which are optioned at thistime.
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In May 2008, the company announced expenditures of $3.0 million on exploration within the
Great Basin and therefore, had finalized their option agreement to acquire a full copy of the
exploration database. Under the terms of the agreement, any project Redstar acquired during
the agreement was subject to a one time back-in right after Redstar has spent atotal of $0.75
million on any particular project. Anglogold will have to spend $1.5 million within three
years to back-in for 60%. Any project Redstar acquires going forward will not be
subject to this back-in right. This gives Redstar greater flexibility in acquiring properties
and making joint venture deals with partners.

Property Overview: The 100% owned Newman Todd property is the company’s flagship
property and most advanced asset. The company has begun to delineate a gold bearing
structure that can be traced for approximately 2km with Red Lake style mineralization.

Geology and Mineralization: The company has identified gold mineralization associated
with quartz veins in a large breccia zone, gold associated with iron formations, and gold
associated with a felsic-mafic contact zone. The company is targeting the structural zone
with gold sulfide mineralization, including visible gold. This zone has been mapped for
approximately 2 kilometers along strike and remains open in both directions and at depth.

Current Status. Redstar began drilling a& Newman Todd in January 2008, and completed
seven holes. They released two holes in March 2008 that highlighted the excellent potential
of Newman Todd. The two holes in the table below were drilled about 800 meters apart
from each other, causing the company’s stock to increase.

Drill Hole Interval (m) Grade (g/t Au)
NT-039 1.0 meters 14
And 1.0 meters 7.34
NT-040 60 meters 1.72
Incl. 5.0 meters 14.22
Incl. 1.0 meters 61.02
And 2.0 meters 9.87
Incl. 1.0 meters 15.0
And 2.0 meters 7.6
Incl. 1.0 meters 14.0

The remaining five drill holes were released in April 2008, and continued to showcase the
potential of the zone, with broad zones of low grade mineralization as well as narrower
intervals of high grade mineralization.

Drill Hole From (m) To(m) Interval (m) Grade (gt/ Au)
NT-041 286.0 288.0 2.0 1.17
NT-042 249.0 294.0 45.0 1.50

Incl. 249.0 257.0 8.0 4.52

Incl. 249.0 2515 25 11.56

Incl. 250.0 251.0 1.0 25.70

263.0 264.0 1.0 5.04

NT-043 88.0 97.0 9.0 2.96
Incl. 88.0 93.0 5.0 4.38

Incl. 91.0 93.0 2.0 6.24

NT-044 260.0 277.0 17.0 1.01
NT-045 93.0 935 0.5 3.96
218.0 222.0 4.0 121

240.0 242.0 2.0 1.22

258.0 260.0 25 1.30

308.0 317.0 85 1.05

309.0 301.5 15 3.64

Incl. 310.0 310.5 0.5 7.38

Source: Redstar Gold Corp.
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Resource Estimates. This property does not have any historic or NI 43-101 compliant
resource estimates at thistime.

Property Overview: The 1,200 hectare North Bullfrog property is the most advanced in the
company’s Nevada portfolio. This property is joint ventured to International Tower Hill
Mines Ltd. (TSX.V: ITH), who can earn up to 70% interest.

Geology and Mineralization: North Bullfrog is a bulk tonnage, low-grade gold target,
consisting of high-grade epithermal veins within broad, low-grade mineralized stockwork
Zones.

Current Status: A Phase Il drilling program commenced in January 2008. A total of 8,422
meters of drilling was completed in 35 holes. This program’s main focus was the past
producing Mayflower Mine, which developed along a high-grade vein/stockwork zone.
Historic shallow drilling identified high-grade mineralization within a broad zone up to 10
meters wide. The 2008 results indicate the potential for a near surface bulk tonnage resource

at Mayflower. 24 holes were completed on the Mayflower target.

Drill Hole From (m) To(m) Interval (m) Grade (g/t Au)
NB-08-07 44.2 51.8 7.6 0.80
NB08-09 100.6 103.6 3.0 0.73
112.8 118.9 6.1 0.58
NB-08-10 65.5 117.4 51.8 2.02
Incl. 83.8 85.3 15 22.9
NB-08-11 106.7 109.7 3.1 1.24
111.3 122.0 10.7 0.91
131.1 137.2 6.1 0.79
NB-08-12 70.1 7r.7 7.6 0.88
83.8 112.9 29.0 1.79
Incl. 97.5 99.1 1.6 14.2
NB-08-14 157.0 169.2 12.2 1.06
178.3 204.2 25.9 0.75
NB-08-15 7.7 102.1 24.4 0.87
NB-08-16 99.1 103.6 4.6 1.53
NB-08-17 85.3 99.1 13.8 0.90
Incl. 91.4 96.0 4.6 1.90
NB-08-18 89.9 102.1 12.2 1.16

Source: Redstar Gold Corp.

Redstar has identified six priority targets for drilling at North Bullfrog. The company also
tested the Air Track Hill target about 3.5 kilometers northwest of Mayflower.
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The following results from the Air Track Hill target also show potential for a bulk tonnage

deposit:
Drill Hole From (m) To(m) Interval (m) | Grade (g/t Au)

NB-08-20 88.92 92.96 3.04 0.71
NB-08-21 22.86 44.20 21.34 1.16
Incl. 36.58 38.10 1.52 3.28
NB-08-23 1.52 12.19 10.67 0.50
NB-08-25 155.45 164.5 9.14 0.50

9
NB-08-26 7.62 16.76 9.14 1.20
248.41 257.5 9.15 0.53

6
NB-08-27 89.92 96.01 6.09 0.44
117.35 134.1 16.76 0.41

1
NB-08-29 0.00 9.14 9.14 0.82

Source: Redstar Gold Corp.

The results from these targets indicate the potential to develop multiple projects on the
property. The mineralization is widespread and remains open in al directions. ITH plansto
focus on the Mayflower target with another drilling program this summer.

Resource Estimates. This property does not have any historic or NI 43-101 compliant
resource estimates at thistime. ITH plans to complete an initial NI 43-101 resource estimate
for the Mayflower Deposit | ater this year.

Richmond !Dr operty Qver view: The Richmqnd Sqmmit property is located in N.evada.’s (;arlin trend. It

Summit & Dry is prospective for Iow_er grqde,_dlssemmated bulk mineable gold mineralization as well as

Gulch bonanza grade gold mineralization. The Dry Gulch property is located on the Carlin Trend,
and preliminary geologic evidence suggests potential for sediment hosted Carlin-style
mineraization. Thereisno historic exploration drilling on the property.

Ownership: Both properties have been optioned to Gold Fields Netherlands Services BV, a
subsidiary of Gold Fields Ltd. (NY SE:GFl), who can earn 70% interest.

Current Status: Gold Fields has committed $1.4 million on exploration for the two projects
in the first year of the agreement. Geophysical surveys at both properties have been
completed and geologica mapping, sampling, and trenching are underway. Drilling is
planned subsequent to the trenching results.

Resource Estimates. This property does not have any historic or NI 43-101 compliant
resource estimates at thistime.
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Outlook for Supply and Demand: The chart below shows supply and demand figures from the World

Gold Gold Council and GFMS Ltd. Global demand for gold increased by 4% Y QY in 2007 (3.40
million tonnes to 3.55 million tonnes), as supply dropped by 3% YOY (3.58 million tonnes
to 3.47 million tonnes). The increase in demand, and drop in supply, led the gold market to
move from a supply surplus of 182 tonnesin 2006, to a supply deficit of 79 tonnesin 2007.
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Source: World Gold Council and GFMS Ltd.

The chart below shows gold prices since January 2006. Gold is currently trading at about

US$917/0z.
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Although gold prices have risen considerably since mid 2007, and are currently trading at
record highs, we have maintained our positive outlook on gold. We believe global demand
growth will exceed supply growth in 2008 due to the following macro economic conditions.
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a) The USS is expected to continue to depreciate with respect to other global currencies,
based on an expected slow down in the U.S. economy, relatively lower real interest ratesin
the U.S., and persisting inflationary expectations.

The International Monetary Fund (IMF) expects U.S. GDP to grow at 1.5% in 2008, versus
2.2% in 2007, and the Federal Reserve predicts unemployment rates will increase YOY from
4.6% to 5.2% in 2008. As we expected in previous reports, real interest rates in the U.S.
turned negative as the U.S. Fed cut interest rates from 5.25% to 2.00%. Negative real interest
rates are very unfavorable for the US$. The rate cuts also add to inflationary pressures and
simultaneously depreciate the value of the US$. The Fed has raised their forecasts for
inflation in 2008 up from 1.8 — 2.1% to 2.1 — 2.4%.

b) High Oil Prices. We have aso noticed a positive correlation between gold and oil prices
in times of high ail prices. High oil prices create inflationary expectations among investors
and lead them to drift towards gold. The chart below shows oil and gold prices since 1986.
We noticed that the positive correlation between monthly log changes in oil and gold prices
increased during January 2006 — January 2008, when oil prices were high, from the historic
correlation (1986 — 2006) of 0.18 to 0.53, which is a significant jump.

Oil Vs Gold Prices
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Source: EIA and Kitco ‘ WTI Spot Price

Qil is currently trading close to US$141/bbl, and prices are expected to stay above $80/bbl
through at least 2010, which we believe will aso have a positive effect on the demand for
gold.

c) Investment demand continue to stay strong: As of July 7, 2008, the total ETG
(exchange traded gold) assets held by the New York Stock Exchange (NYSE) and the
London Stock Exchange (LSE) were up 35% YOY. We believe continued strength in
investment demand reflects the fact that gold continues to hold its status as a ‘capital
preservation asset’.

Therefore, based on a depreciating U.S dollar, high oil prices and strong investment demand,
we continue to be bullish on gold prices. The average consensus forecasts for gold prices are
US$940/0z in 2008, and US$915/0z in 2009.
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In the first 9 months of FY 2007 (ended December 2007), the company recorded a net |oss of
$0.58 million (EPS: -$0.01), compared to $0.36 million (EPS: -$0.01) in the comparable
period in FY2006. We estimate the company had a burn rate (cash spent on operating and
investing activities) of $0.18 million per month in the first 9 months of FY 2007, compared to
$0.07 million per month in FY 2006 (12-month period ended March 2007). The table below
shows the company’s cash and liquidity position.

(inC9) 2005 2006 2007 (9 mon)
Cash 292,260 40,785 839,051
Working Capital 87,887 (615,257) 958,161
LT Debty Assets - - -

Burn Rate/Month (incl exploration costs) (91,779) (68,791) (183,351)
Cash from financing activities 715,370 - 2,448,427

At the end of December 2007, the company had cash and working capital of $0.84 million
and $0.96 million, respectively, versus cash of $0.04 million and a working capital deficit of
$0.62 million at the end of FY 2006.

Stock Options and Warrants: At the end of December 2007, the company had 5.27 million
stock options outstanding, with exercise prices from $0.10 to $0.25, and maturity periods
between April 2008 and May 2012. The company aso had 8.71 million warrants outstanding
(none of the warrants are currently in the money), with exercise prices from $0.25 to $0.30,
and maturity periods between February 2008 and May 2009.

Conclusions: Assuming the company will continue to burn cash at the same rate as the first
9 months of FY 2007 ($0.18 million per month), we believe the company will have to raise
additional capital of about $1.20 million to fund its exploration program and working capital
in the second half of 2008.

As none of the company’s projects have known resource estimates, we have continued to
value the company based on the average ratio of enterprise value (EV) to mineral assets
(book value) of the company’s peers.

Our vauation metric dropped from 5.9 to 4.4 as the share prices of all of the company’s
peers has dropped since our initiating report in January 2008.

Compar ables Valuation M odel
Company SYM Price Enterprise | Mineral Assats . EV/
Value Mineral Assets

1 |Almaden Mineras Ltd. AMM $2.00 $70,867,620 $8,085,335 8.8
2 |Miranda Gold Corp. MAD $0.60 $14,358,375 $1,810,664 7.9
3 |Redstar Gold Corp.* RGC $0.18 $8,567,025 $2,496,977 34
4 |Cornerstone Capital Resources Inc. CGP $0.26 $12,537,740 $9,122,957 1.4
5 |Eagle Plains Resources EPL $0.27 $6,573,086 $9,964,762 0.7
Average 4.4

* Expected Mineral Assets at the end of 2008
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Rating Our outlook on long-term gold prices has not changed, and RGC’s progress to date has been
highly encouraging. Therefore, we have continued to value the company based on a
EV/Mineral Assetsratio of 5.9, and have maintained our valuation on the company at $0.31
per share.

Therefore, based on the company’s progress since our initiating report, we reiterate
our BUY rating, and maintain our fair value estimate on the company at $0.31 per
share. Investors should note that this valuation does not capture the upside potentia of the
company’s projects at this stage of exploration.

Risks The following risks, though not exhaustive, will cause our estimates to differ from actual
results:

e The company, as with al other junior mining companies, is subject to delays affecting the
entire mining industry.

e The success of drilling, expansion and the determination of favorable resource estimates
are important long-term factors for the success of the company.

e The value of the company depends on commodity prices, specifically gold.

We continuetoratethe shares Risk 5 (Highly Speculative).
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Fundamental Resear ch Corp. Equity Rating Scale:

Buy — Annual expected rate of return exceeds 12% or the expected return is commensurate with risk

Hold — Annual expected rate of return is between 5% and 12%

Sell — Annual expected rate of return is below 5% or the expected return is not commensurate with risk

Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:

1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operatesin aregulated industry.
The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure is
conservative with little or no debt.

2 (Below Aver age Risk) - The company operates in an industry where the fundamentals and outlook are positive. Theindustry and company are relatively less sensitive
to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive free cash
flows (though current free cash flow may be negative due to capital investment). The company’s capital structure is conservative with little to modest use of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. Theindustry may be cyclical. Profitsand cash flow are sensitive
to economic factors athough the company has demonstrated its ability to generate positive earnings and cash flow. Debt use isin line with industry averages, and
coverage ratios are sufficient.

4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode or in a
turnaround situation. These companies should be considered speculétive.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products.
Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues, and may rely on external funding.
These stocks are considered highly speculative.

Disclaimersand Disclosure

The opinions expressed in this report are the true opinions of the analyst about this company and industry. Any “forward looking statements” are our best estimates and
opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness.
There is no guarantee that our forecasts will materialize. Actual results will likely vary. The analyst and Fundamental Research Corp. “FRC” does not own any shares
of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking business with the subject
company. Fees of less than $30,000 have been paid by RGC to FRC. The purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes
steps to ensure independence including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional
Conduct. Additionally, analysts may not trade in any security under coverage. Our full editorial control of all research, timing of release of the reports, and release of
liability for negative reports are protected contractually. To further ensure independence, RGC has agreed to a minimum coverage term including an initia report and
three updates. Coverage cannot be unilaterally terminated. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown on
this report then made available to delayed access users through various other channels for a limited time. The performance of FRC’s research is ranked by Investars.
Full rankings and are available at www.investars.com.

The distribution of FRC’s ratings are as follows: BUY (82%), HOLD (6%), SELL (3%), SUSPEND (9%).
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscription.htm for subscription options.

This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and
uncertainties that could cause actua results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but are
not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services;
competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in
the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators. By making
these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for revisions or
changes after the date of thisreport. A report initiating coverage will most often be updated quarterly while areport issuing arating may have no further or less frequent
updates because the subject company islikely to bein earlier stages where nothing material may occur quarter to quarter.

Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN
YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a
complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available
upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit,
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.

Fundamental Research Corp is registered with the British Columbia Securities Commission as a Securities Adviser which is not in any way an endorsement from the
BCSC. Theinformation contained in this report isintended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person
or entity in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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