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Uranerz Energy Corporation 
 

(TSX: URZ; AMEX: URZ; and Frankfurt: U9E) 

 
eResearch Corporation and PINNACLEDIGEST have agreed to collaborate and populate each other’s 

website with research reports and analyst articles. 

 

eResearch and PINNACLEDIGEST share a common mission: to provide their Subscribers and the 

investing public with quality investment research analysis, both written corporate research and insightful 

analyst articles, by ensuring that the research is a credible resource that investors can rely on.  

 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our 

various research packages allow corporate management to choose the form of research coverage that 

best meets their company’s needs.  

 

PINNACLEDIGEST has fast become a leading investor portal for interesting and timely investment 

information. Its website hosts a weekly column, “featured company” research commentary, community 

blogs, the Managing Director’s personal blog, market analysis, a monthly stock challenge, IPO listings, 

plus a host of other investor-oriented market information. 

 

eResearch Corporation is pleased to provide a PINNACLEDIGEST “Featured Company” research report 

on: Uranerz Energy Corporation. 

 

Uranerz Energy Corporation is a U.S.-based uranium company focused on achieving commercial in-situ 

recovery (“ISR”)  uranium production. The Company controls a strategic land position in the Pumpkin 

Buttes Uranium Mining District of the central Powder River Basin of Wyoming, U.S.A. (ISR uranium 

mining is responsible for nearly all U.S. uranium mining (except for recovery through phosphates). More 

than 20% of global uranium mining now comes from the in-situ recovery method.) 

 

Bob Weir, CFA 

Managing Director, Research Services, eResearch Corporation 
 

February 22, 2010 

 

Note: Information and opinions expressed in Pinnacle Digest reports and presented on the 

eResearch Corporation web-site are those of the contributing author and are provided in good 

faith and without legal responsibility. No representations, express or implied, are made by 

eResearch Corporation as to the accuracy, completeness, or correctness of this research. 

Such information and opinions expressed are as of the date of publication, and are subject to 

change without notice. Neither eResearch Corporation nor Pinnacle Digest accepts any 

liability whatsoever for any direct or indirect loss resulting from any use of the research or 

the information it contains. Further, eResearch Corporation offers no opinion, express or 

implied, on the commentary herein, nor does it endorse the views and opinions expressed in 

this research report, which are those of Pinnacle Digest only.  
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Uranerz Energy Corporation 

 

Demand for uranium is expected to dramatically increase across the globe over the next decade, and as 
investors we need to be prepared for this. A global initiative is being undertaken to use clean, efficient 

energy resources and uranium provides the ability to go green, through the use of nuclear power. There 
has never been such urgency from world leaders to increase their nuclear power production. The United 

States and China have taken unprecedented action by committing billions of dollars to be utilized for 

nuclear reactor construction.  
 

The US leads the world with 102 operating nuclear power plants, producing 19% of the country's 
electricity. President Obama has made it very clear that the US desperately needs to expand its nuclear 

power production. Obama's recent budget proposal calls for tripling government loan guarantees for 

new nuclear reactors, amounting to $54 billion in loan guarantees. This followed Obama's pledge in his 
State of the Union Address on January 27th 2010 when he proposed to heavily expand nuclear power 

production.  
 

Just this week, The White House announced the planned construction of the first nuclear power plant to 
be built on American soil in more than 30 years. And the rest of the world isn't standing by to watch.  

 

Mainland China has 11 nuclear power reactors in commercial operation, 21 under construction, and 
more about to start construction soon. There are currently 56 nuclear reactors under construction 

worldwide and over 200 more in the planning stages. This will all lead to a continued long term increase 
in demand for uranium and the companies which mine it. 

 

Last week we told you our team had found a company with nearly $30 million in its treasury, over 300 
years of management experience, and a Chairman who had his past two most notable companies 

bought out between $10 and $20 dollars per share. Most importantly, this company has signed multi-
year contracts for the sale of its uranium with two world-leading nuclear operators in anticipation of its 

production permits being approved.  
 

The company we are referring to is Uranerz Energy (URZ: AMEX)(URZ: TSX) and we are 

introducing them as our first-ever Featured Uranium Company.  
 

Our team first went to meet Uranerz's Chairman and CEO for what was scheduled to be a brief 
introduction to the company and its plans for the future. Three hours later we walked out of the meeting 

knowing we had just discovered what would become the most established Featured Company since our 

inception.  
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What does it take to be Pinnacle's most established Featured Company to date?  
  

- In 1996 Mr. Glenn Catchpole, Uranerz's CEO, was appointed General Manager and Managing Director 
of the Inkai uranium solution mining project located in the Republic of Kazakhstan (Central Asia). For 

those of you who aren't aware of this project, it is on its way to becoming the largest in-situ recovery 

("ISR") uranium mine in the world and has helped make Kazahkstan the largest uranium producing 
country on earth. Mr. Catchpole spent six years taking the Inkai project from acquisition through 

feasibility study, joint venture formulation, government licensing, environmental permitting, design, 
construction and the first phase start-up. 

  
- Uranerz is included in four of the Russell Family of Indexes, including the Russell 3000 Index, the 

Russell 2000 Index, the Russell Microcap Index, and the Russell Global Index.  

  
- Uranerz began its licensing and permitting process in Wyoming over three years ago and is expected 

to receive these licenses during mid-2010, with anticipated production start in the second half of 2011. A 
key point to note is that Wyoming has never denied a permit and is considered to be the most mining 

friendly state in the country. This is a key reason why we are telling you about Uranerz now. 

  
- Uranerz has long-term contracts signed for the sale of uranium with two of the United States' largest 

nuclear operators, including Exelon (operates the largest nuclear fleet in U.S. and third largest in the 
world).  

  
- Uranerz controls a large strategic land position in the Powder River Basin of Wyoming. Wyoming 

happens to be the largest uranium producer in the US and the Powder River Basin has some of the 

highest grade ISR-amenable uranium deposits in the state.  
  

- Uranerz`s uranium properties in Wyoming neighbor Cameco`s, Areva`s, and Uranium One`s - three of 
the largest uranium companies in the world.  

  

- Uranerz has a large institutional following, including analyst coverage from Dundee Securities, GMP 
Securities, Haywood Securities and Versant Partners. All of the analysts have rated Uranerz a BUY or 

'Sector Outperform 'with price targets as high as US$2.80. Uranerz currently trades at US$1.77. 
 

Uranerz has the team, the money, the experience, the assets and the sales contracts already in place to 

help accomplish their goal of becoming a uranium producer in 2011. 
  

Perhaps the most important fact, from an investor standpoint, is that Uranerz's share price is trading at 
US$1.77, down from US$2.50 only a few months ago and an all-time high in mid 2007 of roughly 

US$7.50. 
 

Now that we have got your attention, let us explain in detail why our team is set to begin accumulating 

shares in Uranerz Energy this week. 
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HOW URANERZ ENERGY FORMED 
 

In 1998 the third largest uranium production company in the world was the "Uranerz Group" of 
companies - a German based group of companies that included Uranerz Exploration and Mining, Uranerz 

U.S.A. and Uranerz Australia. In that same year, the Uranerz Group was bought out by Cameco, the 

largest uranium company on earth at that time. After the buyout, many of the company's (Uranerz 
Group) key management were in the process of moving on or evaluating other opportunities. In early 

2005, Dennis Higgs saw the uranium sector as a great opportunity and was quick to act, rounding up 9 
ex-Uranerz Group management members as he knew their expertise was second to none.   

 
Dennis Higgs knew that in order to put together an elite management team, he had to find the right 

CEO, and he did. Glenn Catchpole agreed to join the "new" Uranerz as its President and build a uranium 

ISR mining company.  Considered as one of the founders, he brought George Hartman and Kurt Brown 
into the new company, both of whom had been with the ISR uranium mining team at the "old Uranerz". 

 
In 2005 a new company was born and was appropriately named Uranerz Energy Corp., our new 

Featured Company.  

 
Dennis Higgs is credited for helping put this team together and is the Chairman of Uranerz Energy. 

 
Uranerz`s CEO, Glenn Catchpole, is more than familiar with the Powder River Basin and the state of 

Wyoming as a whole. He began his career 32 years ago in Wyoming and is back to accomplish yet 
another great feat in the uranium industry. His storied career stretches back decades, having been a 

leader at the original Uranerz. There are few in the ISR uranium industry, if any, who have the 

experience and resume he does. After working for several years with the old Uranerz and then with 
Cameco, you'd be hard pressed to find a uranium mining specialist more qualified than him. This is the 

man leading Uranerz Energy and its projects in the Powder River Basin of Wyoming.   
 

The Powder River Basin in Wyoming is becoming one of the world`s hotspots for uranium. This region is 

building quite the reputation amongst the world's leading uranium companies. Cameco, Areva and 
Uranium One all have projects in the Powder River Basin of Wyoming - many of which, including 

Cameco's, are adjoining Uranerz's properties.  
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Brian Hicks (highly regarded market forecaster) recently wrote, "Uranium One sold their fully-licensed 
Texas property to UEC and bought the Christiansen Ranch, which lies adjacent to the URZ (Uranerz) 

properties in Wyoming, paying $35 million - and that's not counting liabilities..." 

 
Of the 25 Powder River Basin properties Uranerz has ownership in (this is where Uranerz`s properties 

are being permitted for production), 5 of the most advanced have 43-101 reports with significant proven 
resources.   
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PROVEN RESOURCES 
  

Nichols Ranch:  Indicated: 2,949,546M lbs (0.114% U3O8) 

  
Hank:   Measured & Indicated: 2,236,050M lbs (0.123% U3O8);  

  Inferred: 246,753 lbs (0.087% U3O8) 
  

West North-Butte:  Measured & Indicated: 2,837,015M lbs (0.153% U3O8) 

  Inferred: 2,681,928 lbs (0.120% U3O8) 
  

Doughstick:  Measured and Indicated: 967,883 lbs (0.082% U3O8) 
   Inferred: 87,981 lbs (0.055% U3O8) 

  
South Doughstick: Measured and Indicated: 1,516,582 lbs (0.121% U3O8)   

 Inferred: 131,478 lbs (0.097% U3O8)  

  
Note that the grades are averaging at or above 0.10%, which is considered a good grade for ISR 

uranium mining. 
  

 

In addition to the 5 properties highlighted above, Uranerz  has even more depth in its uranium property 
portfolio.  It acquired additional uranium mineral leases within the North Reno Creek project area. The 

North Reno Creek project has significant historic uranium resources and was at one time permitted 
through the Nuclear Regulatory Commission and the Wyoming Department of Environmental Quality for 

commercial in-situ recovery ("ISR") production, with the permits held by Power Resources Inc., a 

wholly-owned subsidiary of Cameco Corporation. 
  

Key Fact:  
The North Reno Creek project is located in Campbell County in the central Powder River Basin of 

Wyoming, approximately 20 miles east of the Company's Nichols Ranch ISR Uranium Project.  
 

Uranerz has spent roughly $46.8 million on its Powder River Basin projects to date and with roughly $28 

million in its treasury, there will be much more development to come. 
 

PERMITTING AND PRODUCTION PLANS 
 

Uranerz has submitted federal and state mining applications to build and operate the Nichols Ranch ISR 

Uranium Project, which, when licensed and constructed, is planned to consist of a central processing 
facility at the Nichols Ranch property and a satellite facility at the Hank property. The central processing 

facility at their Nichols Ranch ISR Uranium Project is being licensed for a capacity of 2 million pounds 
per year of uranium (as U3O8). It is planned that this facility will process uranium-bearing well field 

solutions from Nichols Ranch, as well as uranium-loaded resin transported from the Hank satellite 
facility, plus uranium-loaded resin from any additional satellite deposits that may be developed on their 

other Powder River Basin properties. 
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 (picture: on site at Nichols Ranch) 

 
 

It is important to note that the high grades achieved at Uranerz Energy projects are considered very 
good for ISR mining of uranium. Uranerz expects it will cost roughly $35 million to move Nichols Ranch 

and Hank projects into production. With roughly $28 million in the bank, the difference is minimal in 

comparison to large mining operations.  
 

ISR mining is a low cost mining process, which uses a 'leaching' solution to extract uranium from 
underground ore bodies. It is by far a more environmentally friendly and cost effective approach to 

mining uranium than traditional methods.  

  
* Nearly all uranium mining in the USA is by this method; 

* Nearly all uranium mining in Central Asia is by this method; 
* 29 % of all World uranium production is by this method. 

 
Key factors of ISR mining: There is no waste rock, no tailings pond, can make low grade uranium 

deposits profitable and require a small work force. These factors all contribute to lower capital and 

operating costs for Uranerz. 
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PERMITTING TIMELINE 

  

It has to be remembered that production permitting takes years to accomplish and many companies 
never reach this stage. Uranerz began its permitting process in 2007 and it is finally coming to a 

conclusion (the Company expects to receive these licenses during mid-2010). Many of their current 
shareholders have been waiting years for this. We won't have to wait more than a few months. No 

company reacts or trades the same when milestones of this nature are achieved.  
 

Uranium Energy Corp. is an example of a similar uranium company that just last April traded for  $0.40 

per share. During its permitting approval process, Uranium Energy's shares went on a ride from $0.30 all 
the way up to $4.00 - providing savvy investors with a massive return. 

 
Brian Hicks best explains Uranerz's advantage in respect to permitting in Wyoming. He stated, "As I 

mentioned before, URZ (Uranerz) is in Wyoming, the most mining-friendly state in the nation. In fact, of 

the seven ISR (in-situ recovery) permits issued in Wyoming since 1981, URZ management members 
were directly responsible for the acquisition of three of these permits." 

 
Keep in mind, Wyoming has never denied a permit... 

 
Uranerz's Nichols Ranch ISR Uranium Project is awaiting permit approval and is expected in April of this 

year. Uranerz's Hank Project will serve as a satellite facility and as other resources are advanced, the 

company aims to add more permitted projects. Keep in mind, Uranerz has over 25 uranium projects in 
various stages of activity (development, exploration) in the Powder River Basin. 

  
THE CHAIRMAN 

 

Mr. Dennis Higgs is the Chairman of Uranerz and the founder of the company. As mentioned above, he 
went out and put this talented team together in order to build a uranium producer. With a very 

successful track record, his role with Uranerz was a key reason we chose to put our name behind them.  
  

 

 



Uranerz Energy Corporation  Pinnacle Digest Featured Company 

_____________________________________________________________________________ 

 

eResearch Corporation  9 

 

PINNACLEDIGEST.COM  -8- 

Mr. Higgs was involved in the founding, financing, initial public listing, and building of several 

companies, including Arizona Star Resource Corp. (AMEX and TSX:"AZS"; Arizona Star was acquired by 

Barrick Gold Corporation at $18.00/share in December 2007) and BioSource International Inc. (NASDAQ: 
"BIOI"; BioSource was acquired by Invitrogen Corporation at US$12.50/share in October 2005). 

 
Mr. Higgs' ability to position a team, manage a company and eventually lead them to success is evident 

by his past achievements and by how quickly Uranerz has advanced its projects. 
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OUR FUNDAMENTAL FIVE 
 

Our Fundamental Five is a new addition to the regular featured reports we author. It consists of the top 

5 reasons why we are buying stock in Uranerz Energy Corp. this week.  
 

1. Uranerz is within only a few months of a production permitting decision being made at its Nichols 
Ranch and Hank properties - never before has a permit in Wyoming been denied. Of the ISR (in-situ 

recovery) permits issued in Wyoming since 1981, URZ management members were directly responsible 

for the acquisition of three of these permits.  
 

2. Uranerz's CEO, Glenn Catchpole, was the General Manager and Managing Director of the Inkai 
uranium solution mining project - on its way to becoming the largest ISR uranium mine on earth.   

 
3. The uranium sector is positioned to experience increased long -term demand and we believe this is 

the beginning of the cycle. Geordie Mark, Ph.D., FSEG and research analyst for Haywood Securities 

rated Uranerz as a "Sector Outperform".  
 

4. The Powder River Basin in Wyoming is becoming one of the world`s hotspots for uranium. This 
region is building quite the reputation amongst the world's leading uranium companies and Uranerz has 

ownership in 25 projects within this region. Cameco, Areva and Uranium One all have projects in the 

Powder River Basin of Wyoming.  
 

5. Uranerz has spent roughly $46.8 million on its Powder River Basin projects to date and with roughly 
$28 million in its treasury, significant development is on the horizon. 

 

Our team will be buying shares in Uranerz Energy this week and in constant contact with management 
over the coming months. URZ will become one of our largest holdings ever at Pinnacle Digest. 

 
 

All the best with your investments,  

 

PINNACLEDIGEST.COM 


