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UPFRONT
Having been unjustifiably side-swiped by the fraud at nearby explorer, 
Southwestern Resources, Asia Now Resources appears to offer great value for 
investors interested in the underdeveloped Chinese mining sector. 

RECOMMENDATION
eResearch is initiating coverage of Asia Now Resources Corp. (“Asia Now” or 
the “Company”) with a Speculative Buy rating, and a 12 month Target Price of 
$0.80.  The stock is recommended for higher risk investors.  

PROFILE
Asia Now Resources Corp. is a Canadian-based junior mining company that is 
focused on copper/gold/silver exploration in the Republic of China.

HIGHLIGHTS   
• Three exploration projects in China, two (Beiya and Habo) presently 

active 
• Habo is a large copper-gold porphyry system
• Beiya has signifi cant intrusion-related gold and Carlin-style gold potential, 

adjacent to an operating gold mine
• Four diamond drill rigs operating now, and two additional rigs expected 

at end of rainy season.  
• Strong relationships with Chinese authorities. Company founder and 

President, Dr. Kaihui Yang, was previously employed with the (Chinese) 
Ministry of Geology and Mineral Resources, and is well connected with 
Chinese central and local governments, and also has experience working 
with western companies. 

• Cash available for 2007 exploration activity, but further capital infusion 
likely necessary for 2008. No exposure to asset backed commercial paper 
investments.
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THE COMPANY

Asia Now Resources Corp. is a mineral exploration company focused on China.  Despite its name, 
it has no plans at this time for exploration outside China. It has been active in China since 2002, 
under a private predecessor company, Asia Now Resources Limited. The Company has established 
a wholly-owned subsidiary in Shanghai, several joint venture companies with Chinese partners, 
and a broad network among various Chinese entities.  

The three exploration projects hold copper, gold and silver deposits. They include the Habo and 
Beiya in Yunnan Province in southwestern China, and the Great Wall project in Hebei Province in 
northeastern China. 

The initial drilling program commenced at the Beiya Project in November 2006, and at the Habo 
Project in January 2007, with two drill rigs on site at each project. Additional rigs are being added 
in the coming months, such that there could be 6-8 drilling rigs operating late in 2007.  From a 
geological perspective, these two properties appear to be the most promising of the three Asia Now 
projects.

Exploration on all of the Company’s properties is conducted under the supervision of Dr. Noel 
White, a director of the Company, and a Qualifi ed Person as defi ned under National Instrument 
43-101. Dr. White is a former Chief Geologist of BHP Minerals Exploration.   

The Company raised $5.2 million (gross proceeds) when it went public in February 2006, creating 
a sound cash position to fund exploration on its properties.

REVERSE TAKEOVER 

On February 27, 2006, the formerly private, Asia Now Resources Limited, completed a reverse 
takeover of Phoenician Holdings Corp. (a TSX Venture Exchange listed company) to form Asia 
Now Resources Corp. Consequently, Asia Now commenced trading on the TSX Venture Exchange 
at the beginning of March 2006. 

The corporate organizational chart is shown below:

Figure 1: Corporate Organizational Chart

Source: eResearch
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Figure 2: Yunnan Province and China   

Source: Company

INVESTMENT CONSIDERATIONS

• Asia Now holds its cash in bank deposits, and has no exposure to asset backed commercial 
paper investments.

• Asia Now is ramping up its exploration program at two of its projects in China. With four 
diamond drill rigs currently in operation, at its Beiya and Habo properties, by later in 2007 
there could be a total of 6-8 rigs drilling on these properties. 

• Habo is a large copper-gold porphyry system, and Beiya has intrusion related gold and 
Carlin-style gold potential. Large, high-valued gold anomalies and high grade gold in chip 
samples are found at Beiya.

• Drilling at the Beiya North property is adjacent to an existing, open-pit gold mine producing 
up to 100,000 oz. per year. 

• Asia Now has entered into an alliance with Zinifex Limited of Australia, one of the world’s 
largest zinc and lead producers, to explore for base metals in China. Asia Now will become 
Zinifex’s Chinese exploration partner, but will not be required to put up cash, only a 
contribution-in-kind through the services of its exploration team. Zinifex will contribute 
US$1.5 million initially to the 50/50 alliance, with Asia Now expected to be diluted down 
over time. Overall, the Company gains some exploration upside for very little upfront 
investment, while Zinifex gains access to Asia Now’s well connected management team in 
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China. This provides a vote of confi dence in Asia Now’s technical expertise and working 
relationships in China.

• Could a Southwestern Resources-style fraud occur at Asia Now? For the following reasons, 
we believe not:
1. Asia Now has adopted fi nancial and technical controls at each of its joint ventures 

and subsidiaries that appear to be very robust.
2. Technical management of all exploration projects comply with NI 43-101 

standards.
3. Asia Now management has put in place a corporate structure that does not rely on a 

single individual(s). It has adopted a team approach through its joint ventures with 
its Chinese partners. While this was a time consuming process to originally set up, 
it was well worth the effort from a corporate governance perspective.

4. You would anticipate very strong results from a company suspected of fraud. To date, 
the Company’s drill results have been reasonable, but not outstanding.

5. Interestingly, Asia Now’s Dongchuan property (adjacent to Southwestern Resources’ 
Boka project) was written down to zero at the end of 2006, as a result of uneconomic 
grades.

• There are several requirements to operate successfully in China as a mineral exploration 
company:
1. The need for strong relationships with the various local communities being dealt 

with, e.g. local regulators, geologists, and environmentalists;
2. Strong government support at the various levels; and
3. Must have good legal support, both in Canada and on the ground in China. Asia Now 

performs well in each of these areas.
• The founder and President, Dr. Kaihui Yang (Ph.D Geology, 1990 China University of 

Geoscience, Beijing), emigrated from China to Canada in 1993. He is knowledgeable of 
the policies, regulations and laws applicable to mineral exploration and mining operation in 
China. In addition, he is well connected, with extensive contacts in the Chinese central and 
local governments, and in a variety of companies. He worked as a consultant (1994-2002) 
to several Canadian major mining companies and World Bank projects (See biography in 
Appendix 2).

• With activity occurring on two of it three Chinese projects, Asia Now offers some 
diversifi cation of exploration risk, compared to companies exploring a single property (the 
third project has yet to receive its exploration license).  In addition, within each property 
there are numerous exploration target zones.

• The latest NI 43-101 Technical Report was fi led in May 2004 (updated September 2005), 
and is now somewhat dated. A new mineral resource estimate is not expected until 2008 at 
the earliest.  
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STRENGTHS AND CHALLENGES

Strengths

• Asia Now properties appear to have good prospects, as the Habo property has the potential to 
be a world-class deposit. The large, high-valued gold anomalies at Beiya show the potential 
for large, bulk tonnage, open-pitable gold deposits.

• Over the ensuing 12 months, ramped up drilling activity is expected to result in increased 
news fl ow for Asia Now and its various Chinese projects. 

• Management and certain directors are well-connected in China, where long-established 
relationships are key to conducting business. Additionally, the management team and 
directors have extensive international experience. With strong geological support on the 
team (including the former Chief Geologist of BHP Minerals Exploration), Asia Now is 
well-placed to draw upon their expertise. 

• A meaningful portion of the latest fi nancing was taken up by Chinese investors, which refl ects 
positively on the Company’s ability to work in China. 

• The Zinifex alliance refl ects well on Asia Now’s management team, as Zinifex chose to work 
with the Company due to Asia Now’s relationships in China and its technical expertise. 

Challenges

• Further exploratory work is required in order to fi nd the high-grade mineralization and 
to establish reserves at several of the properties. This will likely consume considerable 
capital.  

• The Company has a relatively low investor profi le, consequently, increasing investor 
awareness is a priority. 

• Despite the reasonable cash position, the expanding drilling program will likely require 
additional funding towards the end of 2007. At present, four rigs are operating, but when 
the rainy season ends in October, this could expand to 6-8 rigs, as management accelerates 
its exploration program at the various properties.  

• The lengthy rainy season through the summer (May to October, but most of the rain falls in 
June to August) hinders exploration activity for a signifi cant portion of the year.

COMMENT:  The ramped up exploration activity is expected to produce increased news fl ow over 
the ensuing 12 months, that will likely generate increased investor interest.
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MINING IN CHINA 

China is effectively developing a fi rst-world economy, but is constrained by a third-world mining 
industry. We believe this will change over time as the government seeks to increase domestic 
production and reduce the reliance on imported metals. Outlined below are some other considerations 
regarding the Chinese mining sector: 

• China has a long history of gold production, dating back to 1090 BC, when gold was legalized 
as money (as an alternative to silk).  The Hebei Province, one of the main mining areas, 
claims production for over three thousand years. The Zhao Yuan mine in Shandong Province 
has been worked for over a thousand years.

• China is the fourth largest gold producer in the world, after South Africa, U.S.A. and Australia.    
The country currently produces 200 tonnes (6.4 million ounces) of gold annually, and is 
now recognized as possessing signifi cant gold resources in a wide range of mineral deposit 
types.

• The industry is highly fragmented and relatively underdeveloped. There are thought to be 
over 1,000 small to medium-sized gold mines in operation throughout the country, with an 
average mine producing 16,000 oz annually. 

• Properties are largely unexplored at depth, and there is only one open-pit gold mine in China 
that could be considered large by international standards. Consequently, the gold mines are 
generally shallow and relatively cheap to operate. 

• In Canada and other western countries, the government “serves” the economy while, 
in China, the government “manages” the economy, and the mining sector. In the tightly 
managed Chinese economy, the importance of relationships with government authorities and 
local partners is paramount. (This is where Asia Now is well positioned, given the depth of 
relationships and past Chinese experience shared by several of the key senior management 
and directors. For example the President, Dr. Kaihui Yang, was previously employed at the 
(Chinese) Ministry of Geology and Mineral Resources. Dr. Yang is knowledgeable of the 
policies, regulations and laws applicable to mineral exploration and mining operation in 
China. He has extensive contacts with personnel in a variety of companies, and in the offi ces 
of the Chinese central and local governments.)  

• In Yunnan Province, where Asia Now has two of its three exploration projects, mining 
regulation/licensing has been transferred from the national government to the provincial 
government. Unique to Yunnan, this is a favourable development, which has expedited 
exploration activity and mine development in the Province. 

• In Hebei Province (location of Asia Now’s Great Wall project), mining regulation/licensing 
remains controlled by the national government and, therefore, acquiring the necessary license 
approvals is a more cumbersome and time consuming process. The Company has yet to 
receive its exploration license for the Great Wall property, thus little activity has taken place 
to date. The typical waiting period can take more than 30 months. The application was fi led 
in August 2004.

• Legislation is pending that would automatically grant mining rights to the holder of mineral 
exploration licenses. This would be a positive development from a mine development 
perspective. 
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FINANCIAL REVIEW AND OUTLOOK

Revenue/Income: Asia Now is an exploratory, pre-production stage mining company and has yet 
to generate revenues or cash fl ow. It is expected Asia Now will continued to report net losses in 
the near term.  

Cash: The Company has cash of $3.4 million at June 30, 2007, down from $4.5 million at December 
31, 2006.

Burn Rate: General and administrative expenses (i.e., the “burn”, which includes all non-
discretionary expenses, such as salaries, rent, offi ce operating expense, professional fees, and 
shareholder costs, etc.) was $450,000 through the fi rst half of 2007, equivalent to $75,000 monthly. 
With increased activity expected at the Habo and Beiya properties, the monthly burn is expected to 
rise further going forward. eResearch estimates that, going forward over the ensuing twelve months, 
the Company’s monthly burn will be in the range of $90,000 to $100,000. 

Capex:  Asia Now’s capital expenditures are also expected to increase sharply as the drilling 
program accelerates. Exploration expenditures were close to $1 million for the fi rst half of 2007, 
and are expected to be $2.5 million for 2007. eResearch is forecasting exploration spending of 
$3.5 million for 2008. 

Financing: The private placement fi nancing in February 2006 raised gross proceeds of $5.2 million 
for the Company. With the increased exploration activity and higher burn rate, we anticipate that 
Asia Now will need to return to the capital markets in Q4’07 and we have estimated a $4 million 
fund raising. For 2008, we expect the Company will need to raise a similar amount.

Options and Warrants:  The Company has the following options outstanding. Previously 
outstanding broker warrants expired worthless.

Table 1: Warrants and Options

Source: eResearch

COMMENT:  The Company has 3,600,000 in-the-money options, representing $780,000 of potential 
equity that expire within our 12 month forecast period. We have included this in our fi nancial 
forecasts.   

Exercise Price Number Expiry Date Comments Potential Equity
Options:

$0.20 2,800,000           1-Aug-08 In-the-Money $560,000
$0.28 800,000              1-Sep-08 In-the-Money $220,000
$0.50 200,000              30-Apr-10 Out-of-the-Money $100,000
$0.33 300,000              30-Apr-10 In-the-Money $99,000
$0.31 200,000              8-Nov-10 In-the-Money $62,000
$0.48 100,000              2-May-11 Out-of-the-Money $48,000
$0.28 200,000              16-Jun-11 In-the-Money $56,000
$0.33 200,000              30-Apr-12 In-the-Money $66,000
$0.75 1,700,000           1-Aug-12 Out-of-the-Money $1,275,000

Total 6,500,000           $2,486,000
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Capital Structure:  Asia Now has 48.2 million shares outstanding which, at current share prices, 
results in a market capitalization of $23.1 million. Fully diluted shares are 54.7 million. Management/
insiders control approximately 21% of the outstanding shares.  

Financial Statements:  Set out below are Asia Now’s fi nancial statements: 

9  Mo. Ended
6 Months Ending June 30  December 31    Year Ended December 31

Statement of Income/(Loss): 2006 2007 2005 2006 2007E 2008E
Net Revenue 0 0 0 0 0 0
Interest Revenue 9,500 88,747 64 43,809 30,000 20,000
General & Administrative Expense (356,633) (328,952) (175,259) (746,002) (800,000) (900,000)
Management & Consulting Fees (161,963) (120,427) (275,771) (298,551) (300,000) (300,000)
Stock-based Compensation (48,120) (16,971) 0 (90,691) (50,000) (100,000)
Write-down of Mineral Properties -                   -                   (240,143)      (1,054,723) 0 0
Foreign Exchange Loss (1,577)          (177,209)      -                   98,763 0 0
Amortization (2,032) (7,935) (5,174) (6,076) (8,000) (8,000)
Total Expenses (570,325) (651,494) (696,347) (2,097,280) (1,128,000) (1,288,000)
EBIT (560,825) (562,747) (696,283) (2,053,471) (1,098,000) (1,268,000)
Other Income/(Expenses) (148,164) 0 0 (148,164) 0 0
Net Income/(Loss) (708,989) (562,747) (696,283) (2,201,635) (1,098,000) (1,268,000)

Total Shares Outstanding 48,036,988 48,193,238 3,125,000 48,193,238 56,193,238 64,793,238
Weighted Average Shares Outstanding 32,622,787 48,193,238 15,695,984 40,515,314 52,193,238 60,493,238
Earnings (Loss) Per Share ($0.02) ($0.01) ($0.04) ($0.05) ($0.02) ($0.02)

Statement of Cash Flow:
Net Income (Loss) (708,989) (562,747) (696,283) (2,201,635) (1,098,000) (1,268,000)
All Non-Cash Items 50,152 55,676 245,317 1,151,490 120,000 120,000
Cash Flow from Operations (658,837) (507,071) (450,966) (1,050,145) (978,000) (1,148,000)
Capital Expenditures (Properties) (421,888) (985,396) (706,893) (1,155,911) (2,500,000) (3,500,000)
Free Cash Flow (1,080,725) (1,492,467) (1,157,859) (2,206,056) (3,478,000) (4,648,000)
Working Capital Changes (351,520) 321,366 226,705 (297,831) 141,877 (124,000)
Equity Financing 5,756,890 0 0 5,781,890 4,000,000 4,530,000
Debt Financing 0 0 0 0 0 0
Change in Cash 4,324,645 (1,171,101) (931,154) 3,278,003 663,877 (242,000)

Cash, Beginning of the Period 1,309,028 4,587,031 2,240,182 1,309,028 4,587,031 5,250,908
Cash, End of the Period 5,633,673 3,415,930 1,309,028 4,587,031 5,250,908 5,008,908

As at June 30:     As at December 31
Balance Sheet: 2007 2005 2006 2007E 2008E
Cash 3,415,930 1,309,028 4,587,031 5,250,908 5,008,908
Other Current Assets 127,484 298,280 188,084 250,000 250,000
Mineral Properties 3,311,194 2,286,995 2,355,965 4,855,965 8,355,965
Furniture & Equipment 61,921 13,547 39,689 40,000 60,000
Total Assets 6,916,529 3,907,850 7,170,769 10,396,873 13,674,873

Accounts Payable & Accrued Liabilities 390,662 362,991 129,896 454,000 470,000
Shareholders' Equity 6,525,867 3,544,859 7,040,873 9,942,873 13,204,873
Total Liabilities & Equity 6,916,529 3,907,850 7,170,769 10,396,873 13,674,873

Book Value (S.E.) Per Share $0.14 $1.13 $0.15 $0.18 $0.20

Table 2: Selected Financial Statments

Source: eResearch
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VALUATION

Asia Now is an earlier stage exploration company that has yet to establish a mineral resource estimate 
at its exploration properties. For valuation purposes, eResearch uses a comparative company analysis 
to determine an appropriate valuation for Asia Now’s share price. Several China-focused mineral 
exploration/development companies have been selected. In addition, we have included Jinshan Gold 
Mines, which has recently started production. As a result, some companies are more advanced than 
others, but they are all focused on precious metals or base metals in China.  

Valuation Analysis

In the Peer Comparison table above, the Property Ratio above measures the premium the market 
currently places on a company’s mineral property values. All else being equal, a higher premium 
indicates the market is anticipating greater future value from the assets in the ground, while a lower 
premium may represent an undervalued asset.

Asia Now is trading at a market premium of 5.90x, compared to the peer group average of 5.49x. 
eResearch has estimated the value of Asia Now’s Mineral Property portfolio 12 months forward by 
adding the anticipated capital expenditures for the forecast period to the existing mineral property 
value. Then we apply, to the Adjusted Book Value of the Mineral Property, the selected Mineral 
Property Ratio, as determined by analyzing and comparing the relative merits of the peer companies 
with the subject company. In this case, we have applied the peer group Average Ratio of 5.49x, to 
arrive at an intrinsic value calculation for Asia Now of $0.79.  

Some companies deserve a higher valuation given they are further advanced towards production, 
or have 43-101 mineral resource estimates. For example, Jinshan Gold Mines has recently started 
gold production and, is therefore, more appropriately valued based on earnings and cash fl ow 

Asia Now Gobimin Goldrea Inter-Citic Jinshan Majestic
Resources Corp. Inc. (2) Resources Corp Minerals  Gold Mines Gold

NOW: TSX-V GMN: TSX-V GOR: TSX-V ICI: TSX JIN: TSX MJS: TSX-V
June-07 June-07 April-07 May-07 June-07 June-07

 
Corporate: 

Share Price C$ 0.48 C$ 2.88 C$ 0.42 C$ 1.40 C$ 1.95 C$ 0.30
Shares O/S 48,193,238 73,077,502 40,543,601 67,074,033 153,985,721 57,030,809
Market Cap C$ 23,132,754 C$ 210,463,206 C$ 17,028,312 C$ 93,903,646 C$ 300,272,156 C$ 17,109,243

Mineral Properties:
Book Value (Cost) C$ 3,311,194 C$ 17,248,259 C$ 3,721,445 C$ 13,470,011 C$ 36,890,622 C$ 11,991,061
Market Value C$ 19,527,419 C$ 162,719,954 C$ 13,835,364 C$ 81,261,357 C$ 263,167,904 C$ 13,329,063
Difference C$ 16,216,225 C$ 145,471,695 C$ 10,113,919 C$ 67,791,346 C$ 226,277,282 C$ 1,338,002
Property Ratio 5.90 9.43 3.72 6.03 7.13 1.11
Average Ratio (Peers) 5.49

Adjusted Book Value (Cost) (1) C$ 6,311,194
Adjusted Property Ratio 3.09
Selected Ratio 5.49

Common Equity (Per Statements) C$ 6,525,867
Adjusted Common Equity (Selected Ratio) (1) C$ 37,863,128

Equity Per Share (Per Statements) C$ 0.14
Adjusted Equity Per Share (Selected Ratio) (1) C$ 0.79

Table 3: Corporate ComparisonValuation Analysis

Note (1): Mineral Properties and Shareholders’ Equity are adjusted for estimated capex of $3 million over the next 12 months.
Note (2): Converted from US dollars at C$1.05=US$1.00.
Source: eResearch
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expectations. Jinshan is not directly comparable with Asia Now, but could provide an indication 
of market expectations should Asia Now be successful in advancing towards the production stage. 
Other companies are at an earlier stage of exploration of their Chinese properties and are more 
comparable. We would look to adjust our share price multiple if/when management establishes a 
future mineral resource estimate. 

Investment Conclusions

• Asia Now offers a China-focused exploration play, with several active gold and copper/gold 
exploration projects and a well-connected management team. 

• With additional drill rigs expected to be working the properties in the coming months, 
eResearch believes that Asia Now offers an attractive exploration play.

• Asia Now’s share price appears to have been caught up in the sell-off related to fraud at 
Southwestern Resources’ Boka Project. Consequently, the share price is well off its 52 week 
high of $0.92, and presently offers good value.  

• As set out in the Valuation section above, we calculated Asia Now’s intrinsic value to be $0.79. 
Consequently, we have established a 12 month Target Price of $0.80 per share, providing 
investors with potential upside return of 67% from the current share price. 

• The shares are rated as a Speculative Buy, suitable for risk-tolerant investors.

Risk Factors

• Risks Specifi c to China:  Operations are subject to political and legal developments in 
China, which can vary considerably from those of Canada. Changes to mining legislation 
could negatively impact the Company. One key difference is that exploration licenses must 
be renewed annually in China, which could present a renewal risk. Relationships are key to 
successfully conducting business in China. A change in management or a falling out could 
impact these relationships.  

• Resource Risk:  As an early stage mineral exploration company, there is no guarantee that 
any viable resource will be found to be economic. 

• Commodity Price Risk: Volatility of the commodities market could impact the price of 
precious metals being pursued by the Company.

• Revenues: The Company has no source of operating revenue, and signifi cant additional 
expenditures will be required before any meaningful operating revenues will be generated, 
if any.

• Capital Raising:  Signifi cant ongoing capital will be required to conduct exploration, 
maintain its ownership interest in the mineral claims, to develop the properties, establish 
mining operations, and operate a mine.

• Stock Price Volatility:  The stock price will be heavily infl uenced by the results of 
exploration.

• Future Production:  If mineral resources are developed, there is no guarantee that production 
will be profi table.

• Regulatory Risk: Government regulations could change, particularly environmental 
requirements.

• Competition:  The resource industry is highly competitive, and the Company competes 
with many companies with greater fi nancial resources, management resources and technical 
facilities than itself. 

• Uninsurable Risks:  The Company may become subject to liability for accidents, pollution 
and other hazards, against which it cannot insure, or it may chose not to insure due to high 
insurance premiums. 
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APPENDIX 1  -  PROPERTIES

1. Beiya Property

Overview

In 2004, Asia Now entered into joint ventures with Yunnan Non-Ferrous Geology and Mineral 
Resources Company Limited (“YNGM”) and Yunnan Geology and Mineral Resource Co. Limited 
(“YGMR”) to explore the Beiya properties. 

The Beiya property covers approximately 500 square kilometers in Yunnan Province. The 
southeastern area of the project is adjacent to an operating, open-pit gold mine with a mineral 
resource of approximately 10 million tonnes grading 5.0 grams per tonne or 1.5 million ounces 
contained gold. This mine is now being expanded to produce 100,000 ounces per year, according 
to the Company. 

On the Company’s property, results from chip and channel samples taken across a stockwork system 
over 100 meters wide at the surface returned values ranging from 0.3 to 20.0 grams per tonne of 
gold, with most results between 0.5 and 2.0 grams per tonne of gold. 

Soil geochemical and ground magnetic surveys conducted in 2005 detected numerous other gold 
and base metal anomalies on this large property, and these have been followed up with further 
mapping and sampling.

Under the agreement with YNGM, Asia Now can earn a 72% interest from the joint venture company 
and, under the agreement with YGMR, Asia Now can earn a 70% interest from the joint venture 
company. The key fi nancial requirement is that Asia Now invests $4 million in the fi rst phase of 
exploration and $4.5 million in the second phase, if it goes ahead. These joint ventures pertain to 
both the Beiya and Habo properties, thus the investment requirement is split between them.  

Location: Yunnan Province of southwestern China
Minerals: Gold

Can earn a 72% interest in joint venture with Yunnan Non-Ferrous Geology and Mineral Resources Company Limited 
(a state-owned exploration company);

Can earn a 70% interest in joint venture with Yunnan Geology and Mineral Resource Co. Limited (a state-owned 
exploration company)

Covers approximately 500 km2 in Yunnan Province
15 exploration licenses 
Adjoining small producer
20+ gold occurrences detected since mid-1990s

Large anomaly extending over 9 km2 is the major target for drilling

Partnerships/Holdings:

Project size:

Notable:

Table 4: Beiya Property

Source: Company
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Source: Company

Figure 3: Map Of Beiya Properties

Figure 4: Picture Of Beiya Property

Source: Company
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 Recent Developments

• Beiya Far North Block:  The individual gold anomaly covers an area of over 9 sq. km with 
the highest gold value of 1.9 gram per tonne in soil. The assay results indicate numerous 
wide gold mineralization zones at the surface, associated with structural zones in limestone 
and felsic intrusions. Highest grades in trenches included a 9.3 metre intersection with a 
range of 0.1-3.5 grams per tonne, and an average gold grade of 1.4 grams per tonne.  

• Beiya West Block: The assay results from trenches indicate wide zones of copper and 
gold mineralization at the surface, associated with felsic intrusions and limestone. Highest 
grade results included a 4.7 meter intersection with a range of 0.1-34.0 grams per tonne, 
and an average gold grade of 8.7 grams per tonne, which is a favourable grade. The highest 
copper grade was a 3.2 meter intersection with a range of 0.1%-1.8%, and an average 0.8% 
copper. 

• The Company is currently drilling the Beiya North block to test a mineralization zone 
extending from the existing open pit gold mine (mentioned above) on the adjoining property 
to the south. The soil sampling indicated a 13 km long by 2 km wide anomaly with gold 
values up to 1.7 gram per tonne in soil.

• Drilling and trenching continues at Beiya as the Company identifi es the mineralization 
zones. A further 2000 metre drilling has been planned, with two addition rigs expected on 
the property after the rainy season ended in October/November. 

COMMENT:  Management is expected to add additional drilling capacity in the coming months, 
as it accelerates its exploration activity. We await further drill results, as management explores 
what appears to be several promising projects.
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2. Habo Property

Table 5: Habo Property Table

Overview

In order to explore the Habo property, Asia Now entered into a joint venture with Yunnan Geology 
and Mineral Resource Co. Limited (“YGMR”). The property covers 162 sq km in Yunnan Province, 
approximately 25 km from the Vietnam border.  The project is 350 km by paved road from Kunming, 
the capital of Yunnan Province.

Under the agreement with YGMR, Asia Now can earn a 70% interest in the joint venture company, 
Yunnan Now Mineral Exploration Company Limited, so long as the Company invests $4 million in 
the fi rst phase of development, and $4.5 million in the second phase, should it proceed. As previously 
mentioned, this joint venture spending requirement is split between the Habo and Beiya projects.

Asia Now has identifi ed a large porphyry copper-gold system extending over at least 1,300 metres 
by 800 metres on prominent hills in the Habo South block in the south tenement of the project. 
The system was discovered through mapping, pitting and trenching that located a large potassic-
altered intrusion featuring intense quartz-magnetite-sulfi de stockwork typical of porphyry style 
mineralization.

Soil sampling indicated four major copper-gold-molybdenum anomalies including the anomaly 
in Habo South. Stream sediment sampling indicated three additional anomalies. These anomalies 
have the potential for more porphyry copper-gold systems.

Location: Yunnan Province of southwestern China, approximately 25 km from the Vietnam 
border 

Minerals: Gold/Copper
Partnerships/Holdings: Can earn a 70% interest in joint venture with Yunnan Geology and Mineral 

Resource Co. Limited (a state-owned exploration company)
Covers approximately 162 km² in Yunnan Province
3 exploration licenses
Numerous gold/copper anomalies and prospects in area
Large copper porphyry anomaly covers 1000m x 800m open in all directions 
except northeast
Nine known gold zones and 25 gold anomalies

Project size:

Notable:

Source: Company
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Figure 5: Map of Habo Property

Source: Company

Figure 6: Picture of Habo

Source: Company
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Recent Developments

• The system features extensive potassic alternation with quartz-magnetite-sulfi de stockwork 
and disseminated sulfi des (mostly oxidized to limonite with locally visible pyrite, chalcopyrite, 
and chalcocite) in the porphyries, which are typical characteristics for porphyry copper-gold 
systems worldwide. 

• The Company is currently exploring the southern half of a large (3.5 km long by 2.1 km 
wide) soil geochemical anomaly outlined using 250 ppm copper, 10 ppb molybdenum and 
16 ppb gold. This is one of four major gold-copper-molybdenum soil anomalies at the Habo 
property. 

• A 6000 metre drilling program is currently underway at Habo South, and results from the 
fi rst hole have been favourable. The hole included a 17 metre interval grading 0.96% copper, 
confi rming the presence of wide subsurface mineralization. 

• Drilling is ongoing, with two rigs currently working the property, and additional rigs to be 
moved on site at the end of the rainy season in October/November.  We expect additional 
drill results in the near future as the Company assesses this mineralized zone.

COMMENT: The main challenge at the Habo property is the need to fi nd sizable high grade deposits. 
We will have to await results of the 6,000-meter drilling program on the property.
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3. Great Wall Property
Table 6: Great Wall Property Table

Overview

In northeastern China, Asia Now entered into a joint venture with the 2nd Geological Team of the 
Hebei Prospecting and Developing Bureau of Geology and Mineral Resources (“2nd Geological 
Team”). Under the agreement with the 2nd Geological Team, Asia Now can earn 80% of the joint 
venture company, Hebei Now Resources Limited. 

The joint venture has yet to receive the transfer of its exploration license so, to date, very little 
activity has occurred on this property, and there is no fi nancial contribution required on behalf of the 
Company as of yet. Once the exploration license is received, Asia Now must contribute a minimum 
of US$1.25 million toward the exploration programs to earn a 92% interest in the company. 
The Great Wall property covers a 24 square kilometer area, hosting several gold showings and 
geochemical anomalies. The property is situated within a mineralization zone that has similarities 
in many respects to the Carlin style gold deposits in the western United States.

Hebei began surface exploration programs to identify the drilling targets with the hope of initiating 
a drilling program by 2008, at the earliest. Presently, management is focusing its efforts on the 
Beiya and Habo projects.  

Hebei Province, China
80 km northeast of Tangshan City in northeastern China

Minerals: Gold
Can earn an 80% interest in joint venture with 2nd Geological Team of the Hebei

Prospecting and Developing Bureau of Geology and Mineral Resources (a state-
owned exploration company)

Project size: 24 km²
Carlin style gold deposit
Adjacent small producing gold mine indicates high grade mineralization

Partnerships/Holdings:

Location:

Notable:

Source: Company
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Figure 7: Great Wall Property Map

Source: Company

Source: Company

Figure 7: Picture of Great Wall Property
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APPENDIX 2 - DIRECTORS AND MANAGEMENT

Douglas Scharf – Chairman
Mr. Scharf has 28 years of experience in international precious metal and base metal mining and 
smelting. He has been involved in a number of acquisitions, mergers, fi nancings and development 
projects. As Chief Financial Offi cer of the Dome Mines Group of Companies, he was instrumental in 
the formation of Placer Dome Inc. Mr. Scharf was Vice President, Finance of Placer Dome Inc. and 
also a Director and Chief Financial Offi cer of Inmet Mining Corporation. He was also instrumental 
in the acquisition and fi nancing of HudBay Minerals Inc. and served as that company’s Executive 
Vice-President, Corporate Development. He has served as a director and consultant to a number 
of other mining companies. Mr. Scharf is a Chartered Accountant and has a Bachelor of Arts in 
Economics from York University in Toronto, Ontario.

Kaihui Yang – President & Director
Dr. Yang obtained his PhD. in geology from China University of Geoscience, Beijing, in 1990 
and has 14 years experience as an economic geologist in China and Canada. He was employed by 
the (Chinese) Ministry of Geology and Mineral Resources for 8 years, and has extensive practical 
experience working on a variety of ore deposits in China and Canada.

Dr. Yang is knowledgeable of the policies, regulations and laws applicable to mineral exploration 
and mining operation in China. He has extensive contacts with personnel in a variety of companies 
and in the offi ces of the Chinese central and local governments. He is experienced in the evaluation 
and management of exploration projects and has explored extensively for mineral deposits. Results 
of his work in southwestern China have been used as a guide to the planning of drilling programs 
that consequently led to the discovery of new ore bodies. In 1993, he was awarded a commendation 
for his contributions to economic geology by the (Chinese) Minister of Geology and Mineral 
Resources. 

In Canada, Dr. Yang has published several economic geology papers in international journals and 
worked as a consultant (1994-2002) for several Canadian major and junior mining companies as 
well as the World Bank Group providing advice on their mining and exploration projects in China. 
He has served as a Chinese (Mandarin)-English interpreter and co-organizer of high level business 
meetings and trips for several Chinese industry and government delegations during their visits to 
Canada. In addition, Dr. Yang has conducted mining exploration in Canada working in the Bathurst 
Camp in New Brunswick.

Noel White – Exploration Supervisor & Director
A geologist, born and educated in Australia, Dr. White received a BSc from Newcastle and his PhD 
from Tasmania. Dr. White is the former Chief Geologist for BHP Minerals Exploration (now BHP 
Billiton). He worked on minerals exploration fi rst in Australia, then in Asia, and more recently 
worldwide. He has worked in 46 countries over 37 years, and has visited over 300 mines in many of 
the most richly mineralised and prospective parts of the world including China. His early work was 
primarily in exploration operations and later in research, project generation and graduate recruiting. 
He has a strong involvement with professional societies and universities worldwide and served as 
a SEG International Exchange Lecturer in 1999.
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Gordon McCreary – Director
Mr. McCreary is currently President and CEO of Baffi nland Iron Mines Corporation. He is a director 
of Baffi nland and McChip Resources Inc., one of Baffi nland’s largest shareholders. Mr. McCreary 
has over 30 years experience in the mining and exploration industry with 20 years focused on gold. 
His previous roles included 11 years as Vice President of Kinross Gold Corporation, 5 years as 
Vice President of Dundee Bancorp Inc. and Investment Analyst with affi liate International Corona 
Corporation and, prior to that, he worked as a mining analyst in the brokerage industry and at various 
staff and line functions as a mining engineer. Mr. McCreary has a B.Sc. in Mining Engineering and 
an MBA, both from Queen’s University, Ontario. Mr. McCreary has been a member of the board 
of directors of several publicly traded junior mining.

John Taylor – Director
Lord Taylor graduated with a degree in Law from the University of Keele, England in 1976 and 
qualifi ed as a Barrister-at-Law at the Gray’s Inn in London in 1978. He practised as a Barrister 
in London from the time he was called to the bar until 2001. Lord Taylor has held a number of 
corporate positions including Vice President of the National Small Business Bureau, Chancellor 
of Bournemouth University and Chairman of Warwick Communications Ltd. From 2001 to 2004, 
Lord Taylor was the Chairman for World Sports Solutions in Manchester. Since 1998, Lord Taylor 
has acted as Vice President for the British Board of Film Classifi cation. Lord Taylor is a Life Peer 
with the House of Lords in the British Parliament. He has held a Life Peerage since his appointment 
in 1996.

Richard Brown – Director
Mr. Brown is a principal of Osprey Capital Partners, an independent mid-market investment banking 
and fi nancial advisory fi rms. Prior to joining Osprey Capital in 2001, he spent 10 years with the 
Bank of Nova Scotia and Scotia Capital Markets in Toronto and New York in corporate banking 
and in investment banking.

James Borland – Executive Vice President
Mr. Borland is President of Borland Levand & Associates, which provides investor relations services 
to its clients. Mr. Borland has served as a director or offi cer of a number of publicly traded mining 
companies and is a former Editor of The Northern Miner newspaper.

Gaetan Chabot – Chief Financial Offi cer
Mr. Chabot received his Bachelor of Commerce degree from the University of Ottawa in 1970 and 
has been certifi ed as a chartered accountant since 1974. He spent 12 years in public practice with 
Price Waterhouse, Chartered Accountants, before entering industry where he served in various senior 
fi nancial roles, including Vice President Finance and Chief Financial Offi cer, for private and public 
companies. For the past 10 years, in his private practice, he has focused on assisting companies 
with strategic business planning, operational analysis, fi nancial controls and accountabilities, and 
mergers and acquisitions.

Christina Wilton – Corporate Secretary
Ms. Wilton is the president of Christinet Consulting Inc., which provides free-lance corporate 
secretarial services and growth management consulting to more than a dozen mining exploration 
private and public companies.
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NOTES
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ANALYST CERTIFICATION

Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 
(1) the views, opinions, and recommendations expressed in this Research Report refl ect accurately the Research 
Analyst’s personal views concerning any and all securities and issuers that are discussed herein and are the subject 
matter of this Research Report; and (2) the fees, earnings, or compensation, in any form, payable to the Research 
Analyst, is not and will not, directly or indirectly, be related to the specifi c views, opinions, and recommendations 
expressed by the Research Analyst in this Research Report.

eResearch analysts on this report:  Nigel Heath, CFA. Nigel Heath has been analyzing companies from both a fi xed 
income and equity perspective for 17 years. His experience extends to both Dominion Bond Rating Service where 
he was a sector lead analyst and a member of the Rating Committee, and at RBC Capital Markets where he served 
in London, England to gain an international perspective. He has held responsibility for analyzing companies in the 
following sectors: industrials, natural resources, energy, autos, and fi nancial services. He graduated from Ryerson 
University with a Bachelor of Business Management (Accounting/Finance).
Bob Weir, B. Comm, B.Sc., CFA. Bob Weir has been involved in an analytical capacity since 1966, with both the 
securities and the real estate industries. Initially with Wood Gundy Limited in London, England, he spent nine years 
with that fi rm in a securities research capacity. He spent the next twenty years in the real estate business as analyst, 
consultant, and broker before joining Dominion Bond Rating Service Limited in 1994. He eventually became Executive 
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