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RECOMMENDATION
We recommend the shares of Mesa Uranium Ltd. (“Mesa Uranium” or the “Company”) 
to risk-tolerant investors as a Speculative Buy, with a 12-month Target Price of $1.10 
per share. Our price objective, if achieved, represents an annual gain of 62%.

PROFILE
Mesa Uranium is a Canadian exploration company that is focused on exploring for 
uranium in the Colorado Plateau region of the United States.   Mesa Uranium has three 
wholly-owned properties: (i) the Lisbon Valley Project, Utah; (ii) the Moonshine Springs 
Project, Arizona; and (iii) the Breccia Pipe Project, Arizona.

HIGHLIGHTS
► Large land position in the Lisbon Valley Mining District  (area already produced 85 

million pounds of high grade uranium - U308)
► Primary goal: continue exploration at the Lisbon Valley Project, a formerly-producing 

property 
► October 2005 NI 43-101 report on Lisbon Valley Project concluded there was good 

potential for further discovery of deposits but no data was available to permit an 
estimation of resources  

► Well-fi nanced with a $3 million private placement in March 2007
► Exploration typically fi nanced through periodic private placements 
► Moonshine Springs located 2 miles from Denison Mines’ 2.5 million pound uranium 

deposit
► Experienced management team led by geologist Mr. Foster Wilson 
► Bullish outlook for uranium industry (current price: US$135/lb)
► Investor enthusiasm could lead to over-valuations for uranium stocks
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THE COMPANY

Mesa Uranium Corp. has its origins in December 2005 with the completion of the acquisition of 
BZU Minerals Ltd., a private Nevada corporation with land assets in the Lisbon Valley Mining 
District.  This acquisition was effected through the issuance of 6 million common shares, and 4 
million warrants (not many exercised to date) exercisable to acquire common shares on a one-to-
one basis for no additional consideration for a period of 10 years.  

In May 2006, through staking, Mesa Uranium acquired an additional 15 mining claims totaling 
310 acres to bring the total land under its control to 28 square miles of mining claims and state 
mineral leases. 

Mesa Uranium is headed by veteran mining executive and geologist Foster Wilson as President 
and CEO, geologist Greg French as Vice President Exploration, and geologist Bill Thompson as 
Exploration Manager.  The three executives have extensive experience in the Lisbon Valley Mining 
District. (Refer to Appendix III on page 18 for the biographies of management and directors.)

BACKGROUND

The wholly-owned Lisbon Valley Project is the Company’s focus. It is located in the Lisbon Valley 
Mining District, an area where 85 million pounds of uranium (U308) was produced from 1952 to 
the early 1990s.  The fl at, tabular, continuous deposits are regarded as the best in the United States 
with an average district grade of 0.41% U308.

Immediately adjacent to the Lisbon Valley Project is the Lisbon Mine, which was the largest 
deposit in the District and produced 22 million pounds of uranium (U308) from 1972 to 1988. It 
was operated by Rio Algom, which discovered the deposit in 1968.  The decline of uranium prices 
in the late 1980s led to a halt in further exploration at that time. The Lisbon Mine is mined out and 
currently is in reclamation.

Following the acquisition of the Lisbon Valley assets, Mesa Uranium had fi eld crews mobilized 
and were drilling by the end of May 2006. 

In February 2007, the Company acquired a 100% interest in the 3,050 acre Moonshine Springs 
Project, which is located in Mohave County, Arizona.  Exxon Coal and Minerals was a previous 
owner and conducted uranium exploration drilling in 1979. Mesa Uranium possesses data on four 
widely spaced drill holes completed by Exxon, the best intercept being six feet grading 0.4% U3O8 
(8 pounds per ton). This high grade uranium mineralization is within a stream channel in the Chinle 
sandstone.

In May 2007, Mesa Uranium acquired 13 exploration permits (7,585 acres) in the Arizona Strip 
Uranium District referred to as the Breccia Pipe Project.  
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Property (Ownership) Location Acquired Comments

-  Covers 28 square miles
-  Over 22 million pounds of U308 produced from 
1972 – 1988 at the Lisbon Mine (operator was Rio 
Algom) at grades of 0.3% to 0.4% U308

-  NI 43-101 report released October 2005 concluded 
that good potential exists for further discovery of 
economic deposits along the down drop, northeast 
block of the Lisbon Valley fault. However, no data 
was available to permit an estimation of resources on 
the property
- Covers 3,050 acres
- Located 2 miles from Denison Mines’ 2.5 million 
pound Moonshine Springs uranium deposit
- Previous owner is Exxon;  Mesa has data on four 
widely spaced drill holes completed by Exxon, the 
best intercept being 6 feet grading 0.4% U308 at a 
depth of 600 feet

Breccia Pipe Project 
(100%)

-  13 exploration permits consisting of 7,585 acres in 
the Arizona Strip Uranium District
- Arizona Strip District has historic uranium 
production of over 20 million pounds at an average 
grade of 0.65% U308.  

Mohave and Coconino 
counties, northern Arizona

May-07

Lisbon Valley Project 
(100%)

Colorado Plateau region, 
SE Utah 

Dec-05

Moonshine Springs 
Project (100%)

Mohave Valley, Arizona Feb-07

PROPERTIES

Mesa Uranium has interests in the following properties, more details on which are provided in 
Appendix I on page 12: 

VALUATION SUMMARY

As detailed on page 10, we have valued Mesa Uranium using the “peer comparison” approach. 
Taking into account its veteran management and geological team, its good cash position and 
concurrent demonstrated ability to access the capital market, and the continuing bullish outlook for 
the uranium industry over both the short and longer term, we have chosen a 12-month share price 
objective of $1.05 per share. On this basis, we rate the shares of Mesa Uranium as a Speculative 
Buy for risk-tolerant accounts. 

Table 1: Properties

Source: Company
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INVESTMENT CONSIDERATIONS

Mesa Uranium’s primary goal is to continue the exploration at the Lisbon Valley Project, a formerly 
producing property.  The Company expects to add uranium projects and drill its existing projects, 
with the long term goal of discovering an ore deposit and, ultimately, becoming a producer of high 
grade U308.
The Company’s main strength is that it has good projects in politically friendly, stable environments, 
located close to existing uranium mills 

Mesa Uranium has the following Strengths and Challenges:

Strengths

• Historic Mining:  Lisbon Mine profi tably produced 22 million pounds of uranium between 
1972 and 1988 when prices averaged US$21.00/lb (currently US$125/lb).  The Lisbon Mine, 
which is no longer being mined, is close to existing uranium mills. 

• Financing:  Recent $3 million private placement in March 2007 favourably positions Mesa 
Uranium for its 2007 exploration campaign at Lisbon Valley.

• Strong Commodity Prices: Uranium prices have soared to the current US$125/lb. See 
Appendix II on page 14 for a description of the uranium industry. 

Challenges

• Early Stage:  Mesa Uranium has a limited history given that it is currently 18 months old 
and, therefore, has yet to prove itself. 

• Market Awareness:  As an early stage exploration company, Mesa Uranium will require 
time and drilling success to enhance investor awareness.

• Resource:   Despite the production history at Lisbon Valley, Mesa Uranium still needs to 
fi nd an ore deposit and the costs to drill the ore body depend on depth and size of the ore.  
A NI 43-101 report on the Lisbon Valley Project released in October 2005 concluded that 
there is good potential for further discovery of deposits, but no data was available to permit 
an estimation of resources.

COMMENT:  A concern in the current buoyant uranium market is that investor enthusiasm 
for uranium stocks could lead to over-valuations.  Mesa Uranium is at a very early stage of 
exploration and has considerable exploration work to do in order to identify an ore body and 
defi ne a resource.  

EXPLORATION ACTIVITIES

1. Exploration Update

In October 2006, Mesa Uranium completed its Phase I drilling program at the Lisbon Valley 
Project which consisted of 10 drill holes on 3 high priority areas with a combined length of 8,132 
metres.   The objective of the Phase I drilling was to identify uranium mineralization and to test 
for mineralized structure in a large area adjacent to the Lisbon Mine.  Most holes drilled in Phase 
I intercepted signifi cant uranium values over a wide area (1,800 metres by 1,100 metres) and are 
indicative of the presence of a mineralized uranium system. The strongest mineralization was found 
in Drill Hole L-7, which had 0.047% U308 over 2 feet with 6.5 feet grading 0.025% U308. 
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2. 2007 Drilling Program

(a) Lisbon Valley

Mesa Uranium’s 2007 exploration program will drill targets to and on strike with the Lisbon Mine,  
including the SE Lisbon Mine Target and North Alice Target that was drilled in 2006 and which 
confi rmed strong uranium mineralization. 

Other sites that will be drilled include:
• The Lisbon Springs targets that contains data from oil wells and 1970s drilling which indicate 

a strong mineralized trend;
• Section 2, State lease, along a favorable Cutler Formation channel which trends northwest-

southeast;
• Utah State lease, Section 32, will test for shallow uranium mineralization in the Cutler 

formation along the trend defi ned by the Uranerz, Velvet and Bardon uranium mines;
• Las Sal Channel will test the Salt Wash member of the Morrison Formation; and
• The west side of the Lisbon Valley Mining District, where a number of favorable uranium 

trends exist.

Source: Company

Figure 1: Lisbon Valley Map
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(b) Moonshine Springs

At Moonshine Springs, drilling is anticipated in mid-summer 2007 to follow up on the work 
previously done by Exxon and others in the 1970s. 

FINANCIAL REVIEW AND OUTLOOK

Fiscal Year:  The Company’s reporting year end is March 31st. 

Revenues/Income:  Mesa Uranium is an exploratory, pre-production stage mining company that 
commenced operations in December 2005.  As such, the Company does not currently generate mining 
revenue and will continue to report net losses for the foreseeable future. Losses as at Q3/2007 are 
$331,085 or $0.02 per share. 

Cash:  Cash balances as at December 31, 2006 were $508,521.  eResearch’s estimate of current 
cash balances is in the $3 million range (factoring the recent private placement of March 2007). 

Burn Rate:   The Company’s monthly burn rate (ie. non-discretionary expenses, including operating, 
general and administrative) is approximately $33,000.  At the current level of cash, the Company 
has 91 months of cash available to fund its operations, exclusive of capex. 

Capex: Total capital expenditures for fi scal 2007 are estimated at about $1.9 million, and is comprised 
of $1.3 million for Lisbon Valley, $100,000 for Moonshine, and $500,000 for acquisitions.

Financing: Mesa Uranium intends to fi nance its projects via equity raised through private placements 
and funds from the exercise of warrants and options. The most recent private placement was in 
March 2007 and raised gross proceeds of $3 million, which will be used to fund the 2007 exploration 
campaign at Lisbon Valley. 

Capital Structure:  At present, the Company has 18.6 million common shares outstanding with 
management/founders holding 49%. At recent share prices, the Company’s market capitalization 
is approximately $12.5 million. Mesa is debt free.

Options And Warrants:  As at February 22, 2007, convertible securities outstanding are as 
follows:
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 Table 2: Warrents and Options

COMMENT:  The only options or warrants that expire over our ensuing 12-month forecast period 
that are either currently “in-the-money” or within our Target Price are the December 2007 warrants. 
We expect these will be exercised, which will add 6,760,900 shares to those outstanding and provide 
$5.07 million of additional equity. If all or substantially all are exercised, this will add considerably 
to cash balances and should negatethe need for additional equity fi nancing unless a substantial 
acquisition were to be made or a large increase in the capex program was initiated.  

Financial Statements:  A summary of the Company’s fi nancial information, including an abridged 
Statement of Income/(Loss), Statement of Cash Flow, and Balance Sheet, is set out on the following page:

Exercise Price Number Expiry Date Comments Potential Equity
Options:

0.50$              1,225,000 21-Dec-10 In-the-Money 612,500$               
0.72$              580,000 2-Feb-11 Out-of-the-Money 417,600$               
0.76$              50,000 11-Apr-11 Out-of-the-Money 38,000$                 

Total 1,855,000 1,068,100$            

Exercise Price Number Expiry Date Comments Potential Equity
Warrants:

NIL 2,000,000 21-Dec-15 In the Money 1$                          
0.75$              6,760,900 21-Dec-07 Out-of-the-Money 5,070,675$            

Total 8,760,900 5,070,676$            
Source: Company
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9 Months Ending December 31: 
All figures in C$ 2005 2006 2006 2007E 2008E
Statement of Income/(Loss):
Operating Income 0 0 0
Non-Operating Income 756 37,348 19,294 49,785 49,785
General & Administrative Expense (173,906) (295,927) (136,993) (394,559) (400,000)
Amortization 0 0 (203) 0 0
Stock-based Compensation (15,770) (311,720) (21,026) (50,000)
Exploration 0 (56,736) 0 (75,629) (80,000)
Income Taxes (Recovery) 0 0 0
Net Income/(Loss) (173,150) (331,085) (429,622) (441,430) (480,215)

Total Shares Outstanding 16,585,152  18,647,652 18,058,152 25,000,000 29,000,000
Weighted Average Shares Outstanding 4,734,854 18,621,413 9,158,946 20,000,000 24,500,000
Earnings (Loss) Per Share ($0.04) ($0.02) ($0.05) ($0.02) ($0.02)

Statement of Cash Flow:
Net Income (Loss) (173,150) (331,085) (429,622) (441,430) (480,215)
All Non-Cash Items 0 15,770 311,923 21,026 50,000
Cash Flow from Operations (173,150) (315,315) (117,699) (420,404) (430,215)
Capital Expenditures/Purchase of Mining Interests 0 (1,500,757) (551,644) (1,900,000) (2,000,000)
Other Investing Items (149,038) 0 0 (29,054) (30,000)
Free Cash Flow (322,188) (1,816,072) (669,343) (2,349,458) (2,460,215)
Working Capital Changes 55,862 31,972 (25,190) 40,000 (18,513)
Equity Financing 2,793,678 37,500 2,949,654 37,500 8,000,000
Debt Financing 0 0 0 0 0
Change in Cash 2,527,352 (1,746,600) 2,255,121 (2,271,958) 5,521,272

Cash, Beginning of the Period 9,029 2,255,121 0 2,255,121 (16,837)
Cash, End of the Period 2,536,381 508,521 2,255,121 (16,837) 5,504,435

As at December 31: 
2005 2006 2006 2007E 2008E

Balance Sheet:
Cash 2,536,381 508,521 2,255,121 (16,837) 5,504,435
Other Current Assets 51,305 11,731 59,226 11,731 11,731
Mineral Properties 516,574 2,050,776 550,019 2,450,019 4,450,019
Capital Assets 0 1,422 1,422 1,422 1,422
Total Assets 3,104,260 2,572,450 2,865,788 2,446,335 9,967,607
Current Liabilities 46,105 18,513 34,036 18,513 20,000
Future Tax Liability 66,623 0 0 0 0
Total Liabilities 112,728 18,513 34,036 18,513 20,000
Shareholders' Equity 2,991,532 2,553,937 2,831,752 2,427,822 9,947,607
Total Liabilities & Equity 3,104,260 2,572,450 2,865,788 2,446,335 9,967,607

Book Value (S.E.) Per Share $0.18 $0.14 $0.16 $0.10 $0.34

For the year ending March 31

Table 3: SELECTED FINANCIAL INFORMATION

Source: eResearch

COMMENT:    Mesa Uranium is an exploratory, pre-production stage mining company that commenced operations 
in December 2005.  As such, Mesa does not currently generate any mining revenues and will continue to report net 
losses for the foreseeable future.  Losses as at 9M/2007 are $331,085 or ($0.02) per share.  We project losses of 
($0.02) per share for F2007 and F2008 as well since Mesa Uranium will be focusing its operations largely on the 
Phase II exploration of the Lisbon Valley Project.   Negative free cash fl ow resulting from capital expenditures of 
$1.9 million and $2 million in F2007 and F2008 respectively is to be fi nanced by a private placement of equity of $3 
million (completed in April 2007) and the expected exerce of “in-the-money” warrants in F2008. We project a book 
value per share of $0.10 in F2007, rising to $0.34 in F2008. 
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VALUATION

To ascertain the intrinsic value of Mesa Uranium, we have chosen to compare the Company with 
a group of junior uranium exploration companies, which includes:

Universal Uranium Limited (UUL: TSX-V) is focused on exploring and developing uranium mineral 
properties located in the Lisbon Valley in Utah, the Central Mineral Belt in Labrador, the Artillery 
Peak project in Arizona, as well as the Marshall Pass and Jamestown properties in Colorado. 

Global Uranium Corp. (GU:  TSX-V) is a Canadian resource company founded in January 2005 
by former executives of Denison Mines Limited. Global has acquired 4 contiguous concessions 
covering 2,000 km2 in the Agadez Region of central Niger. These concessions give Global the 
right to explore for uranium on the property covered by the concessions. Niger is the fourth largest 
uranium producing country in the world and the concessions cover part of a large regional trend of 
uranium producers, advanced uranium projects, and uranium showings.

Trigon Uranium Corp. (TEL: TSX-V) is a uranium exploration and development company that has  
two major uranium properties, the Marysvale and Henry Mountains properties, located in the U.S. 
southwest, a region which has historically produced over one billion pounds of uranium.  

Analysis

The Mineral Properties of the peer group companies are valued in the market at between 2.69x and 
4.57x (averaging 3.84x) with Mesa Uranium above the upper end with a multiple of 5.93x. 

We have applied the same analytical analogy as the price-earnings valuation methodology in 
order to derive an intrinsic value for the Company’s shares. This involves estimating the value of 
the Company’s Mineral Property portfolio 12 months hence, which is determined by adding the 
anticipated capital expenditure (“capex”) amount for the forecast period to the existing book value 

Mesa Uranium Corp. Universal Uranium Ltd. Global Uranium Corp. Trigon Uranium Corp.
MZU: TSX-V UUL: TSX-V GU: TSX-V TEL: TSX-V

 December-06 March-07 December-06 March-07
Corporate: 

Share Price (June 11, 2007) C$ 0.68 C$ 1.17 C$ 0.28 C$ 0.68
Shares O/S 18,647,653 35,649,826 28,470,703 53,718,377
Market Cap C$ 12,680,404 C$ 41,710,296 C$ 7,971,797 C$ 36,528,496

Mineral Properties:
Book Value (Cost) C$ 2,050,776 C$ 9,089,813 C$ 2,035,436 C$ 7,035,166
Market Value C$ 12,158,730 C$ 38,738,933 C$ 5,485,211 C$ 32,165,017
Difference C$ 10,107,954 C$ 29,649,120 C$ 3,449,775 C$ 25,129,851
Property Ratio 5.93 4.26 2.69 4.57
Average Ratio (Peers) 3.84

Adjusted Book Value (Cost) 1 C$ 4,050,776
Adjusted Property Ratio 3.00
Selected Ratio 4.89

Common Equity (Per Statements) C$ 2,553,937
Adjusted Common Equity (Selected Ratio) 1 C$ 20,294,725

Equity Per Share (Per Statements) C$ 0.14
Adjusted Equity Per Share (Selected Ratio) 1 C$ 1.09

Table 3: Corporate Comparison

Note 1: Mineral Properties and Shareholders’ Equity are adjusted for estimated capex of $2,000,000 over the next 12 months.
Source: eResearch
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of the mining properties. We then apply, to the adjusted book value of the Mineral Property, the 
selected Mineral Property ratio, as determined by analyzing and comparing the relative merits of 
all of the peer companies with the subject company.

For Mesa Uranium, the resulting calculation derives an intrinsic value of $1.09 per share. 

Conclusion

Mesa Uranium  has: (a) a strong veteran management team experienced in uranium; (b) demonstrated 
access to the capital markets; and (c) low overhead costs that ensures it is focused on its exploration 
activities.

The Company’s prospects for completing its exploration 2007 campaign at both the Lisbon Valley 
and the Moonshine Springs properties are good given current cash resources of approximately $3 
million. 

We believe that, with continued successful exploration efforts at the Lisbon Valley Project and the 
Moonshine Springs Project, which are in areas with a successful history of uranium mining, there is 
a reasonable chance that the Company can fulfi ll our expectations and achieve its potential. Couple 
that with the continuing bullish outlook for uranium and we believe that the Company will gain 
increasing investor attention and its shares will respond positively.  

Based on these factors, our 12-month Target Price of $1.10 represents a 62% premium over the 
current share price and offers a reasonable risk/reward scenario for risk-tolerant investors.



eResearch    Mesa Uranium Corp.

12 June 12, 2007

APPENDIX I: PROJECT SUMMARY 
Source:  Company records

1.  Lisbon Valley Project

Project Overview

The Lisbon Valley Project is located in the Lisbon Valley Mining District, also known as the Big 
Indian Mining District, approximately 35 miles south of the town of Moab in San Juan County, Utah. 
The Lisbon Valley Mining District is a world class uranium mining district with past production of 
over 85 million pounds of uranium oxide (U308).

The Lisbon Valley Project is wholly owned by Mesa Uranium and covers 28 square miles of land 
prospective for the discovery of uranium deposits.

Principal Target

The principal target is based upon the concept that uranium deposits occur on the down dropped, 
northeast block of the Lisbon Valley fault. Of the 85 million pounds of U308 produced in the District, 
63 million pounds were produced from 15 mines that occur along a mineralized trend that is ½ mile 
wide and 16 miles long. This mineralized trend is on the southwestern fl ank of a faulted anticline 
and is primarily hosted by the Moss Back member of the Triassic Chinle sandstone. During the 
1960’s, miners and geologists working in the district observed this trend and postulated a genetic 
relationship
between the uranium deposits and the anticline and determined that more mines might occur on the 
northeastern side of the faulted anticline in a similar pattern as the southwestern fl ank. 

With this geologic framework in mind exploration efforts focused on the northeastern side of the 
anticline in the hopes of discovering what could be the other half of the District. The exploration 
concept was validated in 1968 when a series of wildcat drill holes intercepted uranium ore on the 
northeast side of the anticline. Drilling defi ned a massive tabular ore body roughly ½ mile wide by 
1 mile long containing 3 million tons at a grade of 0.4% for a total of 22 million pounds of U308 
produced. The size and high grade of the deposit justifi ed the sinking of two 2,300 foot shafts and 
the construction of a 700 ton per day mill which produced yellowcake (uranium oxide - U308) in a 
period when U308 prices averaged $21.00 per pound, the current price is $120.00 per pound (May 
2007). The mine was operated by Rio Algom between 1972 and 1988. The decline of uranium mining 
in the late 20th century brought a halt to further exploration until now. Until the actual targets on 
the Property are tested they must be considered conceptual.

Geology

The dominant geologic feature of the Lisbon Valley is the Lisbon Valley anticline, a salt anticline 
typical of the Paradox Basin. Subsequent to doming the anticline was faulted by the Lisbon Valley 
fault, a northwest trending normal fault along the longitudinal axis of the anticline, with maximum 
displacement of over 3,000 feet at the crest and approximately 2,500 feet at the northwestern and 
southeastern ends. Horst and graben blocks are common along the fault and are most prevalent at 
each end of the anticline. The total stratigraphic section within the Lisbon Valley anticline measures 
over 11,000 feet in thickness. Sedimentary rocks deposited during Pennsylvanian, Permian, Triassic, 
Jurassic, Cretaceous and Quaternary time are exposed in the Lisbon Valley anticline area.
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Uranium deposits are known to occur in three formations located in the Lisbon Valley. (1) The Moss 
Back member of the Chinle Formation is the most signifi cant in terms of past production and future 
targets on the east side of the Lisbon Valley Fault. (2) Morrison Formation (Salt Wash member), 
and (3) the Cutler Formation. All three formations underlie the Projects primary target areas. 

History

Uranium exploration in the Lisbon Valley is entering its third era of activity. The previous 2 periods 
of exploration resulted in a series of mines stretching for 16 miles forming an actuate belt of deposits 
around the Lisbon Valley anticline known as the Lisbon Valley Mining District.

The earliest reported uranium-vanadium ore discovery was made in 1913, at the south end of 
Lisbon Valley anticline in outcrops of basal Chinle sandstone. Later in 1948 low-grade uranium 
was discovered and mined in the upper Cutler sandstone in the center of the southwest fl ank of the 
anticline. Prompted by the high demand for uranium and incentive rewards from the United States 
Atomic Energy Commission (AEC), exploration activity in the Lisbon Valley area increased rapidly. 
The host target for the early deposits was the Permian Cutler formation.

In 1952 while targeting the Cutler Formation, geologist Charles Steen drilled into 13 feet of U308 
ore (uraninite) in the basal Chinle formation approximately 100 feet above his planned depth into 
the underlying Cutler formation. Mr. Steen began producing from the Mi Vida mine in 1953. The 
discovery of uranium in the basal Chinle Formation resulted in a new wave of exploration activity. 
Following Steen’s discovery a dozen companies began exploring and developing mines in both the 
Cutler and the Chinle Formations and shipping the ore to Salt Lake City and later to Moab. 

Mineralization

The dominant uranium mineral in the district is uraninite UO2 with associated lesser amounts of 
coffi nite U(Si04)(OH)4 and vanadium minerals montroseite, VO(OH) and doloresite, 3V2O4-4H20. 
uranium mineralization typically occurs fi lling the open pore spaces of the sand grains and also 
replace calcite and carbonaceous organic materials such as plant remains.

Uranium-vanadium minerals in the Cutler ore deposits are described as being generally low-grade and 
occurring in lenticular arkosic channel fi ll deposits. Unlike the deposits in the Moss Back, uranium 
deposits in the Cutler formed without any obvious reducing agent such as organic remains.

U308 grades of the deposits ranged from 0.10% to over 0.50% with a district average of 0.4%.

2.   Moonshine Springs Project

The Moonshine Springs Project is located 30 miles south of Hurricane, Utah in Mohave County, 
Arizona. The project is wholly owned by Mesa Uranium and consists of 590 acres.

Exxon Coal and Minerals (“Exxon”) was a previous owner of the property and conducted uranium 
exploration drilling in 1979. Mesa possesses data on four widely spaced drill holes completed by 
Exxon, the best intercept being six feet grading 0.4% U3O8 (8 pounds per ton) at a depth of 600 
feet. This high grade uranium mineralization is within a stream channel in the Chinle sandstone. 

A uranium deposit owned by Denison Mines Corp. is located within 2 miles of the project. The 
deposit contains 2.5 million pounds of U308 and is hosted in the Chinle sandstone.
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3. Breccia Pipe Project

In May 2007, 13 exploration permits have been acquired from the State of Arizona consisting of 
7,585 acres (12 square miles) in Mohave and Coconino counties of northern Arizona. 

The area, known as the Arizona Strip District, had historic uranium production over 20 million pounds 
at an average grade of 0.65% U308.     These high-grade underground mines were discovered and 
mined in the 1980’s and contained some of the highest grade and most profi table uranium mines 
in the United States. The deposit style is referred to as solution-collapse breccia pipes. These pipes 
were formed when sediments above deeply buried limestone caves collapsed, caving upwards several 
hundreds of feet, creating a chimney or pipe-like zone of broken rock (breccia). Mineralized fl uids 
moving through this breccia deposited uranium and other metals at certain horizons in grades and 
quantities suffi cient to mine economically. 

Current exploration efforts by Mesa geologists consist of mapping, geochemical sampling and 
aerial photographic interpretation designed to identify drilling targets. Planning is being done for 
a ground geophysical program this year to aid in the identifi cation of collapse features associated 
with breccia pipes.

APPENDIX II:  THE URANIUM MARKET 

A. Demand

Nuclear power (currently producing 17% of global electricity – the fourth largest source) is enjoying 
a resurgence due to world demand for cleaner air (due to the Kyoto Protocol and various greenhouse 
gas initiatives), increased demand for affordable power and a desire to reduce reliance on fossil 
fuel generated electricity.  Led by the growth in China and India, electricity demand in 2020 is 
expected to be twice that of 1990.  This strong demand for electricity has led to increased uranium 
consumption, currently 175-180 million pounds annually and expected to reach 210 million pounds 
by 2013.

As energy needs are being met less and less by fossil fuels, both due to dwindling supply and the 
desire to decrease the carbon-dioxide impact of energy generation, nuclear power plants are being 
planned, proposed and constructed at an increasing rate.  24 new construction plants are currently 
under construction worldwide and another 154 are in the planning stages. These reactors join the 
more than 400 that are already in operation.  

The move towards nuclear power is also market driven. The Canadian Energy Research Institute 
released a report in 2004 estimating that publicly funded nuclear energy costs 6.3 cents per kWh 
(kilowatt hour), while publicly funded coal electricity costs 6.1 cents per kWh when carbon 
dioxide taxes are included.  Nuclear electricity is cleaner and costs only 0.2 cents per kWh more.  
Additionally, the volume of uranium consumed is much smaller than the volume of coal that would 
be consumed to generate the same kilowatt hour, so ease of transportation of the raw material to 
the plant from its source becomes another advantage of using uranium over coal for jurisdictions 
with high energy demand but without signifi cant coal or uranium deposits. 
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B. Supply

In the last decades of the 20th Century, sales of surplus uranium from stockpiles depressed the price 
with decreased exploration and production as a side effect.  Stockpiled inventories from the 1970s 
currently fulfi ll 50% of the reactor requirements and current uranium production of 100 million 
pounds is only meeting 60% of annual demand.   Inventories are being drawn down by 35-40 million 
pounds per year with excess inventories estimated to be less than 100 million pounds.

This has created a signifi cant demand-supply gap (refer to chart below) despite the development 
of large projects such as Cigar Lake, McArthur River, Inkai and an expansion at Olympic Dam.  
On the exploration side, uranium projects usually take about 10 years from initial discovery to 
production.  In addition, secondary sources (inventory, weapons dismantling, re-enriched tails) are 
nearing depletion (5-7 years).

Table 4: Anual Defi cit: 80 Million Pounds 

Source: World Nuclear Association

C. Uranium Prices

Uranium Prices have surged over the past two years: from US$21.00 per lb U308  in January 2005 
to US$135.00 currently (June 4, 2007)
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Table 5 & 6: Current and Historic Uranium Prices

Source:  Ux Consulting Company LLC

The steadily increasing uranium price in recent years has revived the uranium industry, both on 
the exploration side as well as production. However, the ramp-up to meeting almost twice as much 
demand as is currently being met will take a signifi cant number of years.  This could lead to short-
term uranium shortages as the remaining stockpiles are fi nally depleted.

In addition, the cost of uranium itself is not a major part of the costs of operating a nuclear power 
plant.  As such, electricity costs are insensitive to the changes in the price of the metal.

The following information is taken from the Ux Consulting Company LLC website:

1. Uranium Price Reporting

There is no formal exchange for uranium as there is for other commodities such as gold or oil. 
Uranium price indicators are developed by a small number of private business organizations, like 
The Ux Consulting Company, LLC (UxC), that independently monitor uranium market activities, 
including offers, bids, and transactions. Such price indicators are owned by and proprietary to the 
business that has developed them. The Ux U308 Price is one of only two weekly uranium price 
indicators that are accepted by the uranium industry, as witnessed by their inclusion in most “market 
price” sales contracts that is sales contracts with pricing provisions that call for the future uranium 
delivery price to be equal to the market price at or around the time of delivery. 

The Ux U308 Price is the longest-running weekly uranium price series, dating back two decades. In 
addition to being used by the industry in sales contracts, Ux price indicators have been referenced 
by the U.S. Government in the determination of price-tied quotas and for determination of prices 
in the highly enriched uranium (HEU) deal between the U.S. and Russian Governments. Ux price 
indicators are also referenced in The Wall Street Journal and other major media publications when 
they discuss uranium price developments. 

Ux Consulting employs a team of experts that collectively have over one hundred years of uranium 
market and industry experience to assess price-related data and analyze developments that affect the 
uranium market. It is important to note that, at all times, UxC remains an independent and unbiased 
entity in the acquisition, analysis, development, and reporting of uranium pricing data. Compliance 
with this policy has gained the long-term trust of the industry that UxC’s price indicators are accurate 
and refl ect true competitive market conditions. 



Initiating Report                                                  eResearch

17June 12, 2007

2. Ux Price Indicator Defi nition

The Ux U308 Price is based on the most competitive offer of which UxC is aware, subject to 
specifi ed form, quantity, and delivery timeframe considerations. It is thus not necessarily based on 
completed transactions (although a transaction embodies an offer and its acceptance). The “spot” 
market in uranium has traditionally involved contracts calling for delivery as far out as 12 months, 
although more recently deliveries take place in the forward two to three month period. 

In its Ux Weekly publication, UxC goes into considerable detail about market developments, 
including recent and pending transactions, outstanding requests for supply, and the changing 
terms and conditions that characterize the market. UxC not only covers the spot uranium market, 
but also the market for long-term contracts, as well as the spot and term markets for conversion 
and enrichment. Important insights can be gained by examining the trends in different markets, as 
well as the changing contracting and procurement policies of the industry. Thus, it is important to 
know more than just a single price to understand what’s happening in the uranium market, as well 
as other nuclear fuel markets. 
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 APPENDIX III:  MANAGEMENT AND DIRECTORS

Foster Wilson, President and CEO
Mr. Wilson is a geologist with over 25
 years experience in exploration and development projects ranging from reconnaissance to 
development drilling, ore reserve estimation, and feasibility studies. Mr. Wilson has worked for 
Placer Dome, Echo Bay, Tenneco, and various Junior exploration companies.
   
Brian Kirwin, Non-Executive Chairman
Mr. Kirwin is an accomplished mining executive in both senior and junior mining companies having 
leadership positions in various capacities from CEO to VP Exploration. With over 20+ years of 
experience evaluating deposits, mines and risk worldwide, Mr. Kirwin, a geologist, has three gold 
discoveries in Nevada to his credit.
    
Lisa Ng, Chief Financial Offi cer
Ms. Ng is a designated professional accountant with over 20 years of combined industry and public 
practice experience, focusing on fi nancial reporting, planning and leading audits. Her experience 
includes various controllership positions in the biotech, consulting and insurance industries. 
   
Greg French, Vice President Exploration
Mr. French is a geologist with over 25 years of experience in the western US and Canada. Mr. 
French worked for 15 years in various capacities for Atlas Corporation, one of the largest uranium 
producers in the Moab-Lisbon Valley area of Utah.
  
Bill Thompson, Exploration Manager
Mr. Thompson is a geologist with over 12 years of experience in the western U.S.A. He worked 
in various capacities, primarily for Union Carbide Corporation and Atlas Corporation, supervising 
over 500 drill holes in the Uravan, Grants, White Canyon and Lisbon Valley mineral belts of New 
Mexico, Colorado and Utah.

Giulio Bonifacio, Director
Mr. Bonifacio is a professional accountant with over 23 years of experience in senior executive 
positions with several mid-sized mining and exploration companies. With extensive public company 
expertise Mr. Bonifacio has an in depth knowledge of fi nancial, regulatory and acquisition related 
matters. Mr. Bonifacio has also been involved in or led several equity and debt fi nancings over 
this timeframe.
   
Greg Andrews, Director
Mr. Andrews is President of a private management company principally involved with providing 
corporate fi nance and administrative management services to private and public companies.
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 APPENDIX IV: TECHNICAL OPINION
By Stephen Whiteside - Publisher - TheUpTrend.com

Since hitting a high for the year of $0.85 in early April, Mesa Uranium Corp. has been moving 
down slowly into a support zone, and recently hit a low of $0.60. 
This action is not out of line with the rest of the stocks in this sector, which has seen weaker prices 
of late.

This stock seems to be resting in its current trading range, with two areas of support just below 
these current prices. 

If we do break the current uptrend lines, then any downward pressure on this stock should fi nd 
support in the $0.54 - $0.59 area. 

A breakout to the upside should take us back up to the $1.00 area. 
 

Table 7: Mesa Uranium Stock Chart Analysis

Source: TheUpTrend.com
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NOTES
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