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UPFRONT

Focused primarilyn molybdenunmand coppeand, to a lesser extent gold, this
company is on the move.

RECOMMEN DATION

We recommend the shares of Mosquifmnsolidated Gold Mines Limited
(AMosquitod or totribkéolerantCinvesoesfaryld@ngterm
participation in an advancing junior mining exploration company.

PROFILE

Mosquito is a Canadian junior minimpmpany focusing on mineral properties

in the USA (ldaho and Nevada), Canada (British Columbia and Ontario), and
Australia. The Company holds a diverse portfolio of precious and base metals
projects with lmg-life mines and multbillion-dollar resources.

HIGHLIGHTS

¢ Inferred Resources upgraded to Indicated Resources.
e NI 43101 resource estimaten the CUMO projectsubstantially

( Est . ) increased: to 2.5billion tons from 1.72 hillion.

e Good results from the first hole of the 2009 diamond drilling program
at the CUMO project: Hole 47 intersected 1,123.5 feet, grading
equivalent 0.89% copper and 0.079% molybdenum.

e Ausenco Minerals of Vancouver engaged to produce an NI043
compliant Preliminary Economic Assessment for the CUMO project.

¢ International Energy and Meral Resources Investment (Hong Kong)
Company Ltd. (IEMR) acquired 9 million shares (15.36%) at $0.35 in
cash per shar e, i mproving the Co
spreading the financing risk in terms of cost sharing.

e The Company is preparing to beg feasibility study for CUMO in
2010, with production expected to commence five to seven years later.

eResearch Corporation: Securities Adviser and Limited Market Dealer
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THE COMPANY

Mosquito is a Canadian junior mining company focusing on mineral properties in the USA (Idaho and
Nevada), Canada (British Columbia andt&io), and Australia. The Company holds a diverse portfolio of
precious and base metals projects with {bfegmines and multbillion dollar resources.

Mosguito has four molybdenum projects in the USA, including the CUMO project in ldadwsideredo be the
largest, urmined, opefpit, accessible molybdenum deposit in the world. The Company also has significant gold
projects in historically prolific regions in B.C., Ontario and Nevada

Management and members of the Board of Directors have extbaskgrounds in mining as well as decades of
experience in the technical aspects of mine development and operations.

PROPERTY SUMMARY

Figure 1: Pimiies (USAandCGanada

Gold
M Copper

Molybdenum

B o e
cuno BN s e
ML

Source:TheCompany.
(Note: The TrikayAustralia)and Red Lake propies were optioned out in early 2009)

?

Mosquito currently holds interests in eight major properties.

The Comp an yotusis gndavetogng the CUMO and Pine Tree projecfBhe expectation is that
feasibility reports on these properties will bempleted in 20122013, with production commencing three
years later. In the near term, wark other propertiess likely to be modest. Mosquito is cadsring selling or
entering into joint ventures aome properties.

Our Major Projects sectioan pagell concentrates on the CUMO and Pine Tree properties. A liteof
Co mp a ny @repertes ipmvidedon pagels.

eResearch Corporation: Securities Adviser and Limited Market Dealer 2
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INVESTMENT CONSIDERATIONS
(1) Strengths

o Diversified portfolio of highreturn precious and base metals, significant exposure to gold.

e The Company has strategically built a portfolio of projects which haveliiengines and are located in
miningf r i endly environments with significantly | ow
is on developing the CUMO and Pine Tree prggcther projects (including the Australian property)
provide the Company with substantial asset value that could be monetized.

e Substantial increase in resource estimate for the CUMO project from 1.72 billion tons (Inferred) to 3.96
tons (Indicated andhferred). The CUMO project contains potentially the largestmured, operpit
mol ybdenum deposit in the wor |-dost aral Hadgesti pspodugeodf e n t i
molybdenum.

e The Company is proceeding well to achieving an NiL83 resarce estimate for the Pine Tree project
(late 2009) and starting a feasibility study for the CUMO project in 2010.

e The Company has obtainedfficient funds to finance the twitagship projects to the feasibility stage and
also keep other projects goad standing over the next 12 months.

e Strong management team with significant mining industry experience. This is evidenced by the
Companyds a ban projacty withsmnifitant potestial, to obtain financing despite tearly
2009credit market dsis, and to joibventure with financially stronger partners.

(2) Challenges

e Substantial capital expenditures will be required over the next few years to complete technical reports
and/or feasibility reports on the CUMO and Pine Tree propeases$ollowns: (i) $1612 million for
CUMO) and $1.5 million for Pine Tree over the next 12 mordhst (i) $2535 million for CUMO and
$2 million for Pine Tree over the next 24 months.

¢ A reversal in the recovery @ommodity prices could have a negative impactronie st or sd i nter
mining industry, and that <coul d r e3Hhsriskistoffsdttye Con
Chinese partners, who are looking long term and at the low cost of production.

e The mining industry is facing increasingarating costs (cash burn rate) and material costs, which could
result in higher project costs than previously estimated and could delay project completion time.
However, metal prices have always tended to offset these higher costs, as well as teahimmiogaion.

For example, at the larggeale ope#pit mines, mining costs/ton of material are substantially lower than
they were 15 years ago, due to economies of scale and innovation.

e Any delay in the completion of a feasibility study (for the CUM@jgct) or unfavarable NI 43101
resource estimates (for the Pine Tree project) could caffsriltdes for the Company imbtaining the
funds needed to bring its two flagship properties into production.

eResearch Corporation: Securities Adviser and Limited Market Dealer 3
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VALUATION

1. Peer Comparison: Property Valuation Approach
This methoddeterming an appropriate valuation for the share$ioksquitg based the following:

(1) Current and expected market value of the Company;

(2) Book value of the mineral properties and expected capital expenditures within the nexttig m
(3) Debt outstanding; and

(4) Expected number of shares to be issued to finance capital expenditures.

Our selection of peers includes Northern Dynasty Minerals Ltd. (Northstdajac Molybdenum Corporation
(Adanag¢, Moly Mines Ltd. (Moly Mines),General Moly Inc. (General Molyand Thompson Creek Metals
Inc. (Thompson Creek

Northern Dynasty Minerals Ltd (NDM : TSX-V) has invested approximately US$160 million on its copper
gold-molybdenum projects in Alaska. In 2007, Northern formed a 50:58qyahip with Anglo American plc,
which will invest US$1.425 billion to bring the Pebble project into production. major deposits discovered
onNort hernbés pr opertwitha4.bbiliom-tonnéopenpit Bepdsi and (2VPebble East,
with a 3.9billion-tonneundergroundleposit. Ceproduct revenues for the Pebble project are expected to be in
the range of 60% copper, 30% gold, and 10% molybdenum.

Adanac Molybdenum Corporation (AUA: TSX-V) aims to become t he wor | déssabf i r st
primary producer of molybdenum in 25 year§he flagship project is the Ruby Creek project, British
Columbia, which contains a newly estimated 275 million toruigsineral resource€l44 tonnes at the time

of our June 2008Initiating Repor}. The compay is currently procuring equipment and advancing
development with the goal of bringing Ruby Creéeto productionin late 2010 Financing is expected to be
approximately US$640 million to achieve production at Ruby Creek.

General Moly, Inc. (GMO: TSX-V), formerly Idaho General Mines, is a Ul&sed molybdenum mineral
development, exploration and mining company T h e ¢ primgraasseifs 80%interest in the Mt. Hope
project located in central Nevada, is considered onthefworld's largest and Higstgrade molybdenum
depositsProduction is expected in 2013. The deposit contains 1.3 billion lbs of proven and probable reserves.

Moly Mines Ltd. (MOL: TAX/ASX) , is an Australian corporation withh 100%interest in the Spinifex Ridge
project, one ofthe largest molydenumdeposits in AustraliaThe Spinifex Ridge contains over 1 billion
tonnes of mineral resource (652 million tonnes of Measured and Indicated and 399 million tonnes of Inferred).

Thompson Creek Metals Inc(TCM: TSX), owns the ThompsoGreek opefpit molybdenum mine and mill
in Idaho, a 75% share of the Endako epé&mine, mill and roasting facility in northern British Columbia, and
a metallurgical roasting facility in Langeloth, Pennsylvania. Thompson Creek is also developingitiseav
high-grade underground molybdenum project near Smithers, Baal mineral resources exceed 1.4 billion
Ibs of molybdenum, including 500 billion Ibs of proven and probable mineral reserves.

eResearch Corporation: Securities Adviser and Limited Market Dealer 4
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Table 1: Corporate Comparison

(C31 =TSE1)

Corporate:

Mineral Properties:

(All valies in thousands except per share and the ratio value)

Mosguito Northern Adanac Moly Mines General Thompson Creek
Consolidated Dynasty  Molybdenum Litd. Moly Inc Metals Ine.
MSQ: TSX-V  NDAM:TSX-V AUA: TSX-V MOL: TSX-V TCM: TSX  MSQ: TSX-V
Financial Statement Date: March-00 June-09 Julv-09 June-09 March-02 March-09
Share Price (Sept. 22, 2009) CE0.73 Ccsel4 CSs 008 C81.15 C353.70 CS 1345
Shares 0/3 40,833 02,053 114,581 03,006 72,377 123,083
Market Cap C$ 36,378.0 C% 736.6 C510.7 C$108.1 C% 2678 C$1.655.6
Book Value (Cost) (1) C% 17,860 C% 161,532 C% 140230 C5176.000 C% 085,804
MMarket Value C5 28,981 C5 756407  -C5 10,833 CS 04,415 C3 147.838
Difference C$11.122 C$384875  -C§151.194 -CS81.684 C§ 351,044
[Property Ratio 1.62 4.68 -0.08 0.54 1.54 |
Peer Average (excludes Adanac) 213
Adjusted Book Value (Cost)(1) C% 27,259
Adjusted Property Ratio 1.68
Selected Ratio 5.00
Common Equitv (Per Statements C% 16,488
Adjusted Common Equity (Selected Rato)(2) C% 107,725
CE0.33

Equity Per Share (Per Statements)

Adjusted Equity Per Share (Selectsd Ratio) (3)

Note 1:
Note 2:
Note 3:

Source: eResearch

Analysis

Mo s g u Property &itio drops to 1.62x frm 4.75x(at the time of outnitiating Repor}, while the peer

Book Value iz adjusted for debt and Adjusted Book Value 13 adjustad for sxpectad capex over the next 12 months less depreciation.
Shareholders' Equity is adjusted for additional equity (estimate) issued to finance capital expenditures over the next 12 months.
Adjusted Equity Per Share i3 caleulated on shares O/5 (March, 2009} and estimated new shares issused over the next 12 months.

group averagewhich excludes Adanac (see why belodgcreases to 2.13x from 6.42x. The ratio declines

reflect the adverse stock market conditions since2aiB.

Although Adanac is near pradtion, this company is encountering uncertainties with respect to securing the

required US$680 million in financing to bring its Ruby Creek project into production in 2089a na c 6 s

resources do not contain sufficient tons to supportdost mining opet#ons; however, CUMO does not face
the same problem since its tonnage is 10 times larger than that of Ad&eaproperty ratio for Adanac

reflects a sharp drop in the stock price of this company from $0.42 (at the time of our Initiating dReport
Mosquib) to $0.09. Accordingly, we are omitting this company from the peer average.

We strongly beeve thatMosquit®d s
whi

inherentv a |l u e,

ch is

s tuoderkalued sagls current Property &io does not reflecits
support ed eiaystrangilts: Companyos

f ol

(1) The Company has a solid financing capability, as it has obtained sufficient financing to bring the
CUMO project to the feasibility stage (expected in 2010).

(2) Deposits found at the CUMO and Pine Tree projects are estimated to be of dngties than
Northern

23% drilled

(3) The size of mineral resources increased significantly from 1.72 million (etnthe time of our

Dynastyos,

and

have

Initiating Reporf to 2.55billion tons at the time of this report.

potenti

al

y
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(4) By-products from CUMO and Pine Tree are expected to generate sufficient revenues to cover the
production costs of these two projects.

Although commodity prices have not fully recovered, financial markets are improving \&sdoirs are
showing increased interest in the junior mining sector. As a result, we béfiavgunior mining
companiesavingprojectswith good potential for exploration and development potergfauldperform
well over the next 12 months.

With Mosquito advancing its mining objectives, vibelieve it will be able to restore the Property Ratio it
previously had, being in the 4.50x5.00x range, and similar to that of Northern Dynasty. On this basis,
Mosquitobds shar eld7tovdh.80tadige.t r ade in the $

2. Peer Comparison: Enterprise Valuation (EV) Approach

This methodology uses the same companies as the Property Valuation approach.

In our EV approach, we use only resources reported for the CUMO property, since th&(dl43ource
estimate fothe Pine Tree property will not be available until late 2009. We calculate Mo awrdjlilalent
based on all other metals that are reported in the resource estimates on these properties. The average Mo
equivalent (%) column reflects highgrade cutoff fo Mo-equivalent and is based on the following
(conservative) assumptions:

Copper $2.10/pound (currently 33/b);

Molybdenum $16.00/pound (lortgrm outlook is $2535/pound) (currently $15.00/Ib);
Silver $12.00/ounce (currently $16.85); and

Gold $900/once (currently $1,08/0z).

TABLE 2: Enterprise Value (EV) and Resources Data

(Miatket price as of September 22, 2000)
Company Stock | Stock | Shares | Market | EV (AL Mo Mo Equiv | Avg. Mo |EV(3)2lo
Svmbol | Price | O/S (M) | Cap (M) (M Ihs) (MIbs) |Equiv({%0) | Equiv (1h)
CUMO MEQ 50.73 408 536 536 170 3479 0.060 | 50010
Ore (1) 1.814 2,145 0.074 | 500017
Stockpile (2) 1.034 1.598 0.042 | 500023
Notthem Dyvnasty Minerals Led. | NDM 58.14 93.0 §737 §712 4,033 17272 0.104 | 500041
Adanac Molvbdenum Corp. AUA 50,00 114.6 510 543 296 296 0.063 | S0.146
Moly Mines Led. MOL 5113 a4.0 5108 550 293 1.268 0.0535 | 500047
General Moly Inc. GMO 53.70 724 5268 5297 1,374 1.574 0.068 | SOC18%
Thompson Creek Metals Inc. TCM | 51343 1231 ] 51636 | S1404 1419 1418 0.079 | S0.800
Peer Averaze 1,700 3,549 0060 50279
(1) CUMO ore iz material rum durd 40 vears of production
(2} Stockpile is stored and then is milled ofter 2ll ore has been processed Egquiv = Eguivalent

Source: The Company and eResearch

Analysis

Mosquito has the EV/Mo equivalemuotientat $0.00 (the quotientmeasures the value of 1 Ib of Mo
equivalent in dollar terms), which is the lowest in the group. We take into account the different stages of the
dewelopment for each company in the table. However, withgtietientof $0.010, there is potential for the
guotientto move up significantly once the feasibility study for the CUMO project is completed.

eResearch Corporation: Securities Adviser and Limited Market Dealer 6
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We realize that Northern Dynasty has the largest buElgum deposits. However, as with Mosquito, a
substantial portion of the resources is Inferred. Ateh like Mosquito, Northern Dynasityin the exploration

stage and requires substantial external financing to fund its capital expenditures. Unlikétdvdsapthern
Dynasty has some Measured and Indicated resources (993 million Ibs). HoweVargea portion of the
deposits is underground, ma k i n g Alsohsincedhglepos# is loaatgd c o s t
in the harsh environment oflaska rather than Idaho, this will result in operating and capital expenditures
much hidner than CUMO, in the order of two to thri@aes.

The EV/Mo-equivalent for Moly Mines (at $0.047) suggests that the market takes into account the fact that this
commny is expected to be in productiasithin the next 12 months. Should Mosquaiomplete a feasibility
studyon CUMOin 20122013, we would expect its EV/Mequivalentquotientto approach $0.050. At this

level, and at an average Mo equérg of 0.074% (Mequito highemgrade zone), the potential EV for
Mosquto is expected to approachiés million, assuming 100% equity financing. We also assatrleast an
additioral 20 million shares wilbe issued at the current price to finance the proposed capitaduproger the

next 12 monthsDiscounting the 2013 EV of $b million over three years at 10% gives a net present value of
$125 million.

Accordingly, we calculate the EV per share for Mosquito toh8@and,if the value of the Pine Tree project
is addednto the EV per share, thismluecould be in the $.20-$2.30range.

The EV/Moequivalentquotientsfor General Moly ($0.181) and Thompson Creek ($1.011) reflect that
General Moly has completed a bankable feasibility studthet. Hope project while Tompson Creek is

currently in production. Thompson Creek has the highest EMiitient reflecting good margins, large
deposit s, and substanti al potenti al free cash flo
Although we do not expect Mosito to attain thigjuotientin three years time, it is possible that its EV/Mo
quotientcould match General Moly svhen the feasibility study is completeahd could overtake General

Mol yés once the CUMO project is generating free ca

3. Conclusian
Based on our two methodologiage are setting out2-month Target Pricfor Mosquito at .00 per share
(average of the two methodologies). This price is lower than our Target Price of $3.60 set olnitrating

Reportof June 2008and reflects th impact of thesevereglobal financial crisisits debilitating effect on
commodity pricesand the subsequent slavorld economic recovery.

When thePreliminary Economic Assessment is released, depending upon its contents, which we assume will
be favouable, the stock should receive a boost. If it is really good, the stock could hit $3.00.

The NI 43101 on Pine Tree could give added impetus or, at least, provide support to the higher target.

eResearch Corporation: Securities Adviser and Limited Market Dealer 7
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FINANCIAL REVIEW & OUTLOOK
Fiscal Year End June30

Revenues Mosquito has generated some revenues from Kirkness Drilling Company, a drilling company that
was acquired for $3 midn in September 2007. For the nimonths to March 31, 2009, revenues from
Kirkness were $3.3 million.

Cash: At June 30, 2009the cash balance was $223,967. However, the current cash balance is over $3.0
million due to the cash investment from EIMR, which closed at the end of June 2009.

Burn Rate: The average monthly burn rdi@ theninemonths endingiarch 2009 was $1800 a moderate
increase fronR008, reflecting the ongoingxploration activities on the CUMO and Pine Tree projedis
expect this rate to remain at this level or increase slightly over the next 12 nasthge, Companynoves
towards the feasibility reppphase of th€ UMO project.

Exploration Expenditures: Drilling operating expenses are a large budget,itire to the drilling activities
at the CUMO projectOver $3.6 million was spent in the nimeonths ended March 2009 ($400,000 per
month). Theuture capital expenditure budget is as follows:

¢ Next 12 months; $3:22 million for the CUMO project and $1.5 million for the Pine Tree project; and
¢ Next 24 months: $285 million for the CUMO project and $3.5 million for the Pine Tree project.

Financing To dat e, t ltapex Gas dgm avell fidasced with a combination of equityough

private placementsand options and warrants exercised. Over $9 miilionash was raised during the nine
months ended June 2009 (excluding over $3.0 million it éagestment from the EIMR). This record is
impressive, demonstrating the ability of management to obtain financing despite the difficult credit market
conditions..

Given the current cash balance, we expect the Company to continue to raise capital phiatgh
investments and/or JV partnerships. We are confident that the Company should be able to obtain financing.
Our expectation is based on: (1) the gradual improvement being experienced in financial markets, and (2) the
ability of management (based past performance).

eResearch Corporation: Securities Adviser and Limited Market Dealer 8
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TABLE 3: SELECTED FINANCIAL INFORMATION

9 months Year ended Vear ended 12 months 12 months
31-Mar 31-Mar 30-Tun 30-Tun 30-Tun 30-Tuan
2002 2002 2007 2002 2009E 2010E
Statement of Income/(Los=s):
Revenue 3485233 3771656 - 2,420 567 00,000 4600,000
Dirilling Operating Expense (334825 (5,013,340 - (3,051,905 (4,700,000 (5,000,000
General & A dministrative BExpense (LELZTELD (1272738 (P42 2310 (1,610,595 (2,100,000 (2,100,000
Amortization (611,484 (356,171) (BT, 416 (A02,515) (650,000 (650,000
Stock-based Compensation (1,212,074 (591,920 (2,345 450 (1,757 684 (1,220,000 (1,220,000
Other Hon-Cash Expense 430,141
Operating Income (3,502,201 (3,462.516) (3,391.736) v (5,053,276 (4,070,000 (4,370,000
Interest Income 20,242 103,528 116,900 144,130 107,007 107,007
Interest Expense (4,330 (23,774
Loss Bef non-Recurring Items (35126420 (3,364,028) (3,270, 576) (49320110 (3,962,903 (4,262,905
Grain on Sales 34,650 - (354385 34,6350 -
Grain onBale of Property - - 3822973 - - -
Account Receivable Wirite-Off - - - 24972 - -
Losgs of Drilling Equipiment - - (2823810 - -
Crains (Write-Down) (357.37T) (169,021% - (557,205 (357,377
Write-Off of Mineral Propertsy - - (31,232 (354,005 - -
Future Income Tax Recoversy - - 445,276 - -
Net IncomefLoss) (3,235,370 (3,534,908 512,165 (6,010,626 (4,285,720 (4,262,957
Total Shares Outstanding 40,752,848 34,170,327 27,502,277 35,326,027 40,752,842 70,000,000
Weighted Avg Shares O/ 41,961,588 32,036,602 26,772,710 33,772,710 41,961,588 S9ETA, 424
Earmings (Loss) Per Share (0.0% [(LRRY] (IR )] D15 (0.1 (007
Statement of Cash Flow:
MetIncome (Loss) (32353700 (3,534,008 312,165 (5,656,241 (4,225,720 (4,262,907
Al Non-Cash Items 2,186,535 1,118,012 (1,348 83y 3,360,718 2,192,737 1,270,000
Cash Flow from Operations (1642 435 (2,416,807 (B36,671) (2,205,523 (2,002, 005 (2,302,005
Exploration Expenditures (2523870 (7,649,047 (1,995,002 (7 069 024 (3,000,000 (12,000,000
Acguisition of Properties/Equipt. (1574925 (3,120 565)
Other Investing & Mon-Fecurring h (18,265 4,020,584 17,702
Free Cash Flowr (4,172,305) (10,084,205 (326,212 (14,476,410 (5,002,003 (14,302 0075
Wotking Capital Changes 7062213 (13473 105,362 1,003,529 6,122,124 (1,985 438)
Debt Financing (54,5600
Equity Financing 3,787 808 O 5TRERS 1,683,200 11,039,218 TAET EDE 15,000,000
Dhue to related party (5,210,358 28,058 (401,59260 49,042 (6,210,355)
Change in Cash (125,582)‘ (571,127 1,000,430 (2,432,775 1,506,641 (1,372,431
Cash, Beginning of the Period 340,540 2,7EE 324 1,787,204 278524 7 340,540 1,256,190
Cash, End of the Period 223,967 2,217,137 2,788,324 342,549 1,856,190 477,759
&g At March 31 30-Tun 30-Tun 30-Tun 30-Tuan
2002 2008 2007 2002 2002E 2010E
Balance Sheet:
Cash 223,067 2217137 2.788.324 340,540 1,856,190 477,750
Liatketable Securities 5,640 372,100 542,343 127 058 5,640 300,000
Other Current Assets 7,101,622 1,383,782 271,014 1,302,431 7,100,000 4,000,000
Llineral Properties 13,728,475 2373623 A EEF 51T 11,458,532 13,808,532 25,158,532
Plant and Equipment 4071274 4.673,009 1,066,238 4026, 405 4,000,000 4,000,000
Feclamation Deposits 65,440 76,003 STTEE 65,440 65,000 &0,000
Total Assets 25,256,420 17,094 654 243,174 18,380,315 27735362 34,896,291
Debt/Due to Related Parties 73,066 191,988 61,042 2R4.728 73,066 191,988
Other Current Liahilities 2,600,285 1,153,717 230,280 2,120,462 2,690,000 S.000,000
Total Liabilities 2,768,351 1,345,705 300,931 2,415,197 2,768,066 5,191 588
Shareholders' Equity 16,428,060 15,742,940 0.112,243 15065118 18967206 | 20704303
Total Liabilities & Equity 25,256,420 17,094,654 9.413,174 18,380,315 27735362 34,896,291
Book Value (3. E) Per Share $0.33 $0.46 $0.33 $0.45 $0.38 $0.42

Source: The Company and e Research; E = Estimate

COMMENT: Based on Mosqui t o6s marketfundaméntals, wesbelieve thé Gomgary a n
is in a good position to finance its exploration activiteger the next two years. Beyond this peripd,

Mo s g ufinancn® sa@bility would depend on the results of NF431 resource estimates on Pine Tree and

the completion o feasibility study on the CUMO pext

eResearch Corporation: Securities Adviser and Limited Market Dealer 9
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MAJOR PROJECTS

1. CUMO Deposit- Idaho, USA

Figure 2: CUMO Property

2008 Resource 2008 proposed

Completed Site

Mineralized ;
Zone

Source: The Company

Mosquito hotls a 100% interest in the CUMO property in Idaho. The value of this prdiesriy thefact that

it is considered to be the largest;mmed, operpit molybdenum deposit in the world, with only 23% of the
deposit drilled to date (20% at the time of duitiating Repor}. An NI 43-101 Technical Report was

produced in May 2009, showing a significant increase in the size and the grade of resourcesNtarohthe
2008 NI 43101 Technical Bport.

CUMO Deposit Facts Initiating Report Currently Update Report
Indicated Inferred Indicated Inferred
Molybdenum oxide (Mo03) |Billion of Ibs 0 2.89 1.84 2.29
Copper (Cu) Billion of Ibs 0 3.41 2.21 3.66
Silver (Ag) Millions of oz 0 148.9 95.0 158.5
Tungsten (W) Millions of Ibs 0 185.0 127.3 175.5

Source:Company Presentation

Resource estimate for the GID project, confirmed by the May 2009 NI 481, is 1.44 billion tons of
Indicated and 2.52 billion tons of Inferred, ttiteg 3.96 billion tons, compared with 1.72 billion tons of
Inferred as reported in olmitiating Report

In addition to molybdenumyaluable byproducts such as copper, silver, rhenium, and sulphuric acid are also
significant for the CUMO project. It is expected that that thesprbglucts could provide enough revenues to
cover the entire production costs of the project, and thusimggki CUMO pot enti ally -one
cost producers.
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Metal Recoveries at CUMO

CUMO % Recoweries |% Recoweries % Recoweries % Recoweries
in Oxides Cu-Ag Domain | Cu-Mo Domain in Mo Domain
Molybdenum oxide 80.0 85.0 92.0 95.0
Copper (Cu) 60.0 68.0 87.0 80.0
Silver (Ag) 70.0 73.0 78.0 55.0
Tungsten (W) 35.0 35.0 35.0 35.0

Source: ThéNl 43-101 Report on the CUMO projedilay 1, 2009
The metal receery for molybdenum and coppe€UMO major depositsis relatively high.

The May2008 Technical Report recommends that the CUMO project be advanced to the feasibility stage and
proposes a twgear program with an estimated cost of US$47 million.

COMMENT : The new NI 4301 resource estimate for the CUMO property considerably enha
the intrinsic value of the project and makes it enattractive to longerm, highrisk investors. If
supports our opinion that the Companyo6s ¢
resource estimate also provides the Company with more spwith respect to obtaining financin
for the feasibility stage of the project.

The CUMO deposit is about 60 kilometmartheast of Boise, the capital city of Idaho, USA, and is situated in

a historic lode gold camp with a recorded production of 2.8omilounces. The CUMO property is also
approximately 60 miles from the Thompson Creek mine, which has produced molybdenum concentrates since
1983 and has a reserve estimate of 213 million pounds. The property has easy access to highway and other
servicera d s , with electricity and water nearby. These
costs of building infrastructure. As the project is located in one of the poorest counties in Idaho, and since a
mine would greatly benefit the communitiebetCompany is benefiting from the support of the local
governments.

In ourlnitiating Report we presented the estimated net present value (NVP) of the CUMO project provided by
the Company. Based on feasibility studies on other projects such as Mt. Hdjgvad (General Moly),
Galore Creek irB.C. (NovaGold, Mineral Park in Nevada (Mercator Minerals) and Petaquilla in Panama
(Petaquilla Minerals), the Company calculated preliminary numbers for the CUMO project as follows:

The mine would have a life @0 years at 150,000 tons per day (tpd);

Metal recovery would be molybdenum 90%, copper 60%, silver 50%, rhenium 95%, and tungsten 40%;
Capital costs starting &tS$825 million, addindJS$600 million for each 50,000 tpd;

Operating costs would RgS$5/ton;

An average aftetax profit of $1.7 billion per year could be generatedNWP of almostUS$30 billion,
assuming a 5% discowttcash flow rate and 5% interest rate.

However, in light of the new resource estimate, we believe that the expected NRffiisasitly increased. In
the table below, coluneB, C, and D remaianchanged from thinitiating Report We haveadded column A
(our own estimate) to reflect the new resource estimate on the CUMO project.
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Table 4: Comparison of Current Molybdenum Projects

Comparison CUMO (est)(2)] CUMO (est)( 1)) Mineral Park Mt. Hope
A B C D
Millions of tons of MO equivalent 2,550 1,720 520 1,157
Value per ton $30 $31 $25 $34
Gross metal value $76,500 $53,119 $13,300 $39,338
Mining rate: tons per day (proposed) 150,000 150,000 50,000 60,000
Operating cost/ton $5.0 $5.0 $6.0 $7.5
Stage Advanced Exploration Exploratior]  Constructiof Constructiof

(1) Estimated by the Company in 2008 that was presented in our Initiating Report
(2) Estimated by eReseach based on the new resource estimate
Source: The Company ardResearch

Other positive developments achieved on the CUMO project by the Compeeysimnitiating Reportare as

follows:

e Successfully completed the 2008 drill program, gathering sufficient data for a new resource estimate and
the feasibility stage;

e Successfully converted, as planned, Inferred Resources to Indicated Resmddeseased the overall
size of the resources;

e Started the 2009 drilling program, with excellent results from the first hole as previously indicated;

e Approximately $.0 million in expenditures hdmen spent on the project to date; and
In August 2008 the Conapmy engaged three firms, Ausenco, SGS Metallurgy (Vancouver), and Forsgren
Associates Inc. (Idaho) to complete a Preliminary Economic Assessment in fall 2009 and continue to
feasibility, expected to be completed20122013, with productionexpectedio canmence three years
later.

COMMENT : With a substantial increase in the size of mineral resources on the CUMO projed
1.72 billion tons (Inferred) to 2.5%illion tons (5100 billion Ibs of MO equivalen{indicated and
Inferred), and the fact that thEompany has obtained sufficient funds to carry the project tq
feasibility stage, we have revised our property valuation and have raised the intrinsic value
property (see the Valwuation Section). Wit
provide significant potential for lorterm investors.

2. Pine Tree- Nevada, USA

Figure 3: PineTree Property

° Proposed Drill Hole

o Diamond Drill Hole

Proposed RC Hole

.....

[ Copper Zone
[ Molybdenum Zone
[ Breccia Zone

Source:TheCompany
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The Pine Tree property, 1008tvned by Mosquito, ansists of 61 claims (510 hectaresid issituated in an
area that is host to several active srsalhle mines and operations, as well as significant historical past
producers.

e The Santa Fe gold minmcated 14 miles north of th&oject,produced approximately 750,000 oz of
gold between 1988 and 1993.

e The Cadelaria mine, is located 15 nkés south of the projecproduced 68 million oz of silver
between 1970 and 1999.

Mosquitods primary & aotegtialover ®G0Omilliom to soverpkbilign-¢on toppér s
molybdenurarhenium porphyry deposit, witkignificant potentialfor gold, silver and tungsten fproducts.
Potential revenues generated by th@sproduct elementare expected to cover all of the productiasts for
molybdenum making the Pine Tree project potentially one of thelowestcost producers of copper
molybdenum in North America.

Stage lof the Pine Treg@rogram vas completed in March 2006, at a total cost of $600,0@8uls hae
confirmed the presence ofmeviously unrecognized copperolybdenum porphyngystem, and have also
indicatedthe significant presence of goldsilver, rhenium, indium and gallium, whicreimportant for the
development of the property.

As a result of the success of Stage 1, the Company commenced a Stage 2 program with a budget of US$3.5
million. This shge is focused odrilling to the north and east of the Pine Tree propeffe intent is to

expand the thick mineralized zone encountered in Stage 1. In addition, some preliminary metallurgical testing
will begin, in orderto determine metal recoveriesoiin the copper red molybdenum concentrates. The
Company expects to achieve the following:

e An NI 43101 resource estimate is scheduled for lafi20

e The target isa potential 500 million to 1 billion tondr{dicated and Inferred) of opggit accessible
molybdenum, copper, silver, rhenium and gallium deposit grading 0.5 to 1.0% Cu equivalent;

¢ A feasibility study is expected in 281with production beginning in 261
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Figure 4: CUMO and Pine Tree Comparison to Other Properties

Source: Tle Company

The potential resource sizetieCUMO pr oj ect suggests t hassighficaghany 6 s
undervalued. Ahough the Pine Tree project harsly a conceptual target, it hgseat potential to be developed

into one of the largesholybdenummines in North America. The upcoming NI-481 resource calculation on

the Pine Tree property is expectedridicate at least 500 milliotons. This would place theroject among the

10 largest molgdenumprojects in the world.

COMMENT : We expct a significant increase in the intrinsic value of the Company onéd 43
101 resource estimate is completed for thge
i nterest in the Company6s st octhe COMOcpmjedt. he f
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