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MOSQUITO CONSOLIDATED GOLD MINES LIMITED
($1.27; MSQ-TSX-V)

Recommendation: Speculative Buy (No Change) 
Target Prices: 1-Year: $2.80 (Down from $3.60)

RECENT DEVELOPMENT:  TAKING CUMO TO FEASIBILITY

Mosquito Consolidated Gold Mines Limited has engaged three engineering firms to conduct engineering feasibility 
work on the Company’s CUMO molybdenum/copper project in Idaho.

The firms - M3 Engineering of Tucson, Arizona, SGS Metallurgy of Vancouver, B.C., and Forsgren Associates Inc. 
of Boise, Idaho - will be responsible for the following:

M3 Engineering: Producing scoping, pre-feasibility and feasibility studies for the CUMO project. 

SGS Metallurgy: Producing a study entitled “A Feasibility-Level Metallurgical and Environmental Testing Program 
on the CUMO Project”.

Forsgren Associates Inc: Performing a preliminary study on the feasibility of generating low-impact hydroelectricity 
in the area, assisting in the development of an Integrated Water Management plan, and providing expertise and 
advice in coordinating the permitting process.

2008 CUMO Drilling Program
In an update on the 2008 CUMO drilling program, Mosquito said that four diamond drills were currently operating, 
with two more scheduled in the next month.  Assays have been received for an initial 2,200 feet at Hole 35, which 
has been completed to a depth of 2,815 feet; the remaining 600 feet are at the assay lab. Molybdenum-bearing 
mineralization was intersected from 100 to 2,815 feet.

ANALYSIS OF THE COMPANY

Fundamentally, Mosquito has progressed with its exploration activities as expected since our June 27, 2008 Initiating 
Report on the Company. Mosquito’s plan to bring the CUMO project into production in five years has been carried 
out in a disciplined fashion. The good progress of the 2008 drilling program to date has demonstrated the Company’s 
overall technical, financial and managerial capability.   

COMMENT: The completion of scoping, pre-feasibility and feasibility studies on the CUMO project will be a crucial 
step for Mosquito in bringing CUMO into production. The time frame and estimated capital expenditures for the 
CUMO project are discussed in detail in our Initiating Report. We believe that the hiring of the three engineering 
firms is a positive development, demonstrating Mosquito’s efforts and ability, subject to sufficient financing, to be 
on schedule to complete a feasibility study on CUMO in 2010 and bring it into production in 2013.  
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ANALYSIS OF CURRENT MARKET CONDITIONS

The currently tight credit market, the volatility of commodities, and the wait-and-see attitude of 
investors have significantly impacted small-cap companies over the past year, especially over the 
past two months. Investors have turned away from companies, particularly high-risk junior mining 
companies, which generate no revenues or cash flows and have no prospect of generating cash flows 
within the next 24 months.  Even mining companies that are in production (e.g. Thomson Creek 
Metals Inc.) are experiencing stock performances in a downward trend. As a result, many junior 
mining companies have encountered difficulties obtaining financing.  Some companies face the 
prospect of closing down their operations if they do not secure financing within next few months.  
The biggest issue for junior mining companies in today’s environment is all about financing which, 
we believe, will be a challenge that will continue for the next 12 months.   

The total market capitalization of the companies in the peer comparison table in our Initiating Report 
on Mosquito declined substantially to $3.1 billion (as of August 14, 2008), compared with $4.2 
billion at the date of the report (June 27, 2008). This represents a 25% decline. Most of the peer 
group companies’ stocks are trading at or close to their 52-week lows. As commodity prices start 
a downward trend and market liquidity continues to dry up, we expect junior mining companies 
to continue to find it difficult to obtain financing for their exploration programs.            

RECOMMENDATION

Although Mosquito continues to progress well, there is no denying the difficult operating 
environment for the junior mining sector. The shares of many exploration and mine development 
companies are substantially below their 52-week highs. 

In a more positive atmosphere for the junior mining sector, we would feel more sanguine about 
our one-year Target Price of $3.60 per share. However, until the marketplace for the industry 
improves or until the Company has secured sufficient financing for the CUMO project over the 
next 24 months, we are compelled to face reality and, accordingly, are lowering our 12-month 
price objective to $2.80 per share.

In the same vein, until market conditions improve, we are rescinding our three-year price target.

The shares remain a Speculative Buy and are suitable only for risk-tolerant investors.

RATINGS HISTORY

Date Report Type Recommendation Stock Price Target Price
June 27, 2008 Initiating Speculative Buy $1.79 $3.60 (1-Year);
    $6.00 (3-Year) 
July 7, 2008 Bulletin No Change $1.95 No Change
Aug. 15, 2008 Bulletin No Change $1.27 $2.80 (1-Year)                                                                                                                      
    Lowered 

High-Low Since Initiating: $1.98-$1.20
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THE COMPANY

Mosquito Consolidated Gold Mines Limited is a Canadian junior mining company focused on 
mineral properties in the U.S. (Idaho and Nevada), Canada (British Columbia and Ontario), and 
Australia. The Company holds a diverse portfolio of precious and base metals projects with long-
life mines and multi-billion-dollar resources.

NOTE: eResearch reports on Mosquito Consolidated Gold Mines Limited and other companies are 
available FREE on our website at www.eresearch.ca.
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