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UPFRONT

Monument Mining Limited is a new junior mining company, well-placed in a region of 
proven gold endowment, and in a reasonably progressive developing country with adequate 
infrastructure. The ground position affords good opportunities for expanding the resource 
base. With its wealth of expertise and experience, perhaps the most important component in 
a seed venture such as this, and particularly in an environment where the fi rm is a newcomer, 
the Company represents an intriguing grass-roots investment opportunity. 

RECOMMENDATION

With a 12-months Target Price of $1.00, we rate the shares of Monument Mining Limited 
(“Monument” or the “Company”) as a Speculative Buy and recommend them to risk-tolerant 
investors as an intriguing gold-mining play in Malaysia. Provided the Company reaches its 
designated milestones, we have a three-year price objective of $4.30.

PROFILE

Monument Mining Limited is engaged in the advanced exploration of the Selinsing gold deposit 
and related mineral claims in the Central Gold Belt of peninsular (western) Malaysia.

HIGHLIGHTS

• Gold production of 40,000 ounces per year starts in 2008 (fi scal 2009)
• Company’s two adjacent advanced projects have NI 43-101 qualifying reports
• Total resources currently estimated at 800,000 ounces 
•  Considerable scope for resource extension in a prolifi c mining region
•  High-profi le 1.5 million+ ounce Penjom and Raub Australian gold mines 
 located nearby
• Open-pit operations and ease-of-access provide low operating costs
• Adequate infrastructure already in place
•  Bullish outlook for gold price
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THE COMPANY

Monument is a mineral exploration and prospective mining company having contiguous advanced 
exploration properties with a past mining history and located in peninsular Malaysia, approximately 
140 km north of the capital city, Kuala Lumpur.

Monument owns: (a) 100% of the Selinsing gold property; (b) 100% of the adjacent Damar Buffalo 
Reef property; and (c) a large new exploration license to the north of these properties (“Buffalo 
North”). All these contiguous properties lie along the prospective regional structure known as the 
Raub Bentong suture, in the Central Gold Belt of Malaysia. 

The Company’s shares are listed on the Toronto Venture Exchange (TSX-V: MMY) and the Deutsche 
Börse Frankfurt (D7Q1).

BACKGROUND

Monument Mining Limited is a recent addition to the ranks of junior exploration and mining 
companies.

The Company was formerly known as Moncoa Corporation, with the name change becoming 
effective in April 2007. On June 25, 2007, the Company completed a reverse take-over with a 2:1 
share capital reduction on old Moncoa shares. Moncoa’s existing private subsidiaries and holdings 
were divested so that Monument could concentrate exclusively on mining and mineral exploration 
activities. 

Monument closed a $10 million private placement on June 25, 2007. 

THE CENTRAL GOLD BELT OF MALAYSIA

Malaysia has a long history as a mining country, most notably for hard-rock and placer tin mining.  
Other mineral commodities include gold, tungsten and bauxite.  The western (or peninsular) region 
of the country, which includes the capital city of Kuala Lumpur, lies within the Southeast Asian 
tin belt, source of roughly 10 million tonnes of tin metal, and at least half the world’s cumulative 
production.

The Central Gold Belt of western Malaysia lies on the eastern fl ank of the S.S.E.-trending Main 
Range batholith. Selinsing lies along a north-south structure near the west margin of the gold belt, 
some 45 km northwest of the centrally-located Penjom mine. Gold at the Penjom mine occurs in 
association with telluride and sulphide minerals, including galena and especially arsenopyrite. 
Monument’s projects are located nearby in Pahang state, in the central part of the peninsula.
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PROPERTIES SUMMARY 

Monument Mining recently acquired a 100% interest in Selinsing and the Damar Buffalo Reef, two 
adjacent mineral properties in the Central Gold Belt of peninsular (western) Malaysia (Figure 1A 
and 1B). Both properties hold gold resources (Tables 1 and 2) with opportunity for extension, and 
lie in the same district as the Penjom and Raub Australian gold mines, which each host more than 
1.5 million ounces in gold resources plus cumulative historical production.

The major properties and the surrounding region have a history of mining and defi ned resources. 
In the past two years, Selinsing has had three NI 43-101 qualifying reports and Buffalo Reef one. 
A credible and comprehensive mining plan is in place, commencing with the Selinsing deposit.

Figure 1a. Location Map

Source: Monument web site.
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Figure 1b. Satellite Composite Image

Source: Google Earth view from 380 miles (610 km), captured from web database on 21 December 2007.

Table 1. Gold Properties

Properties  Area (hectares)  Disposition  Direct interest
Selinsing  2,000   Mining lease  100%
Damar Buffalo Reef 2,000   Mining lease  100%
“Buffalo North” 3,000   Exploration license 100%
Various  Under consolidation Exploration license 100%
Source: Company

Table 2. Reserves and Resources

Classifi cation  Metric tonnes Au g/t Cut-off grade (g/t) Contained ounces
Selinsing, 11/2007    
     Indicated  4,820,000 1.49 0.59   231,000
     Inferred  10,315,000 1.17 0.59   388,000
Buffalo Reef, 2006    
     Indicated  1,944,000 2.49 0.50   155,000
     Inferred  568,000  1.62 0.50   30,000
Source: Company and Snowden Mining Industry Consultants
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A large (12x14-km) recent addition to the Monument ground, “Buffalo North”, lies on the north 
end of the Buffalo Reef tenements and adds appreciable strike length to the Company’s ground 
position on the prospective regional structure. This new area includes the Satak-Panau and Serau 
claims, north of the village of Kuala Medang (see Figure 2 below) as well as land south to the 
Selinsing-Buffalo blocks. 

Figure 2. Map of the Selinsing, Damar Buffalo Reef and Buffalo North Properties

Source: Monument, 22 December 2007, fi le MMY_Map 2098.pdf.
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Further description of Monument’s properties and their regional geological context is included in 
Appendix 3.

INVESTMENT CONSIDERATIONS    

• The Company owns 100% of two advanced projects, with at least 618,000 ounces of well-
documented gold resources at Selinsing (as of December 2006, NI 43-101 report by Snowden 
Mining Industry Consultants, January 2007), plus 185,000 ounces of gold at the Buffalo 
Reef (2006, JORC-compliant resources assembled by past operators Damar and Avocet, 
1993-2006), for a total of 803,000 ounces of resources in all categories.

• A 12,500 metre drill program is currently underway at Buffalo Reef, to upgrade the resources 
to NI 43-101 status and extend the known scale of the deposit.

• The Selinsing deposit remains open at depth and to the north and east, with further deep 
drilling opportunities indicated beneath the open pit.

• The land position includes some 18 km of strike length of a major north-south regional 
structure in terrain prospective for quartz-vein and other styles of gold mineralization. Only 
the southern-most third of this (the Selinsing-Buffalo Reef sector) has received signifi cant 
attention in the past.

• The proposed operations have sound precedents in this part of Pahang state, notably Avocet’s 
successful Penjom gold mine.

• The Selinsing mine has all permits in place, and has a detailed engineering and mining plan 
incorporating pit design, milling and leaching, tailings impoundment and rehabilitation.

• Metallurgical feasibility test results are positive, with at least 87% gold recovery and perhaps 
as high as 92-95% predicted for carbon-in-leach mill feed, and 50% recovery for low-grade 
heap-leach material.

• Mining contractors with past experience in the project are available locally with their 
own equipment, including 16-tonne haul trucks, appropriate to the proposed scale of the 
operation.

• An expected 4.5-year mine life on the Selinsing operation will provide cash fl ow for 
exploration of the larger northward extension on the Raub Bentong suture and other regional 
targets. 

• The price of gold is near historical highs and there is evidence to suggest that a strong metal 
price will continue. Projected all-in production costs for gold in the early stages of mining 
at Selinsing are US$316/ounce, essentially identical to recent costs at the Penjom mine.

• The resources are split between oxide, transitional, and sulphide-bearing ores. Good 
production practices will be required to optimize recoveries. On the other hand, carbonaceous 
material, which is often refractory, lies in the footwall of the proposed Selinsing pit, and will 
not contribute appreciably to mill feed.
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FINANCIAL REVIEW AND OUTLOOK  

Fiscal Year-End: The Company’s fi nancial year-end is June 30.

Revenue/Income: Monument does not have an operating mine and, therefore, does not report 
operating income. The Company will incur signifi cant net losses until a mine is brought into 
production.

Cash: As at September 30, 2007, cash (and equivalents) stood at $3.2 million. Currently (mid 
January 2008), we estimate it is approximately $2.0-$2.2 million.

Burn Rate: The Company’s “burn” rate, which refers to the non-discretionary expenses such as 
salaries, rent, professional fees, utilities, etc., was about $109,000 monthly in the quarter ending 
September 30, 2007. We expect the Company’s monthly burn to be $110,000 in fi scal 2008 and 
$125,000 in fi scal 2009.

Capex: Monument intends to start construction of its plant in the fi rst quarter of calendar 2008 
and have it completed and put into production by the end of the year. We are budgeting capital 
expenditures of $1 million for fi scal 2008 and $10 million for fi scal 2009. 

Debt: Monument currently has a $9 million promissory note outstanding. It was issued as part of 
the Selinsing purchase. It is interest-free, matures on June 15, 2008, and can be re-paid, without 
penalty, at any time. It is the Company’s intention to pay this off before expiry. If it does not, the 
unpaid balance will be subject to annual interest at 10%.

Financing: The Company will need to raise signifi cant capital to pay off the promissory note, bring 
the mine into production, and provide for working capital needs. For fi scal 2008, we assume that 
the promissory note is discharged on or before June 15, 2008, that the Company will take down 
$5 million of short-term (bank) debt, and raise a further $4 million of new equity. For fi scal 2009, 
we assume a further $6 million of new equity and the issuance of $7.5 million of debt. In total, we 
believe the Company will need to raise between $20-$25 million of debt/equity.

Capital Structure: The Company has 77.4 million shares outstanding. Shareholders’ Equity is 
$35.6 million and short-term debt is $9.0 million.

Options and Warrants: The following table shows the number of options and warrants 
outstanding. 

 Source: Company

Financial Statements: Set out on the following page are salient statistics for the Statement of 
Income/(Loss); Statement of Cash Flow; and Balance Sheet.
 

1.  Options:

Exercise Price Number Expiry Date Comments Potential Equity

$0.50 4,600,000       July 5, 2012 Out-of-the-Money $2,300,000

2.  Warrants:

Exercise Price Number Expiry Date Comments Potential Equity

$0.65 500,000          March 15, 2009 Out-of-the-Money $325,000
$0.65 22,544,500     June 25, 2009 Out-of-the-Money $14,653,925

23,044,500     $14,978,925
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  Source: eResearch

Table 3. Selected Financial Statements

Three Months Ending Four Months Ending Year Ending Year Ending Year Ending 
Aug. 31:  Sept. 30: June 30: Feb. 28: June 30: June 30:

2006 2007 2007 2007 2008E 2009E
Statement of Income/(Loss):
Operating Income 0 0 0 0 0 8,250,000
Non-Operating Income 0 0 0 0 0 0
General & Administrative Expense (34,244) (326,571) (172,819) (173,786) (1,300,000) (1,500,000)
Amortization (1,683) (2,135) (892) (259) (10,000) (500,000)
Stock-based Compensation 0 (1,293,598) 0 0 (1,500,000) (500,000)
Other Non-Cash Items 0 0 2,786 (6,991) 0 0
Interest Expense 0 0 0 0 (20,833) (1,250,000)
Other Income/(Expenses) 1,716 7,085 244,402 1,275 20,000 20,000
Discontinued Operations (8,270) 0 704,811 (50,236) 0 0
Net Income/(Loss) (42,481) (1,615,219) 778,288 (229,997) (2,810,833) 4,520,000

Total Shares Outstanding 17,954,875 77,395,023 77,389,023 18,812,018 89,395,023 94,395,023
Weighted Average Shares Outstanding 8,977,438 77,392,153 12,864,329 8,803,582 78,895,023 91,895,023
Earnings (Loss) Per Share ($0.00) ($0.02) $0.06 ($0.03) ($0.04) $0.05

Statement of Cash Flow:
Net Income (Loss) (42,481) (1,615,219) 778,288 (229,997) (2,810,833) 4,520,000
All Non-Cash Items 1,683 1,295,733 (1,894) 6,991 1,510,000 1,000,000
Cash Flow from Operations (40,798) (319,486) 776,394 (223,006) (1,300,833) 5,520,000
Capital Expenditures (Properties) (89,369) (172,786) (3,804,132) (400,709) (1,000,000) (10,000,000)
Other Investing Items 0 (13,795) (12,570) (4,923) 0 0
Free Cash Flow (130,167) (506,067) (3,040,308) (628,638) (2,300,833) (4,480,000)
Working Capital Changes 27,568 (818,807) 682,500 (138,554) (2,173,035) (550,000)
Equity Financing 0 3,000 9,488,347 644,420 6,000,000 4,000,000
Debt Financing 0 0 (1,750,000) 60,000 (4,000,000) 7,500,000
Discontinued Operations 15,750 0 (926,811) 94,124 0 0
Change in Cash (86,849) (1,321,874) 4,453,728 31,352 (2,473,868) 6,470,000

Cash, Beginning of the Period 170,076 4,496,222 42,494 11,142 4,496,222 2,022,354
Cash, End of the Period 83,227 3,174,348 4,496,222 42,494 2,022,354 8,492,354

At Aug. 31: At Sept. 30: At June 30: At Feb. 28: At June 30: At June 30:
2006 2007 2007 2007E 2008E 2009E

Balance Sheet:
Cash 83,227 3,174,348 4,496,222 42,494 2,022,354 8,492,354
Other Current Assets 377,561 240,449 250,206 261,680 250,000 200,000
Mining Properties 0 41,234,392 40,930,658 396,959 41,920,658 51,420,658
Other Assets 200,656 28,001 16,341 261,030 40,000 40,000
Total Assets 661,444 44,677,190 45,693,427 962,163 44,233,012 60,153,012
Current Liabilities 266,398 9,121,018 9,949,582 278,556 5,300,000 5,200,000
Other Liabilities 0 0 0 1,187,222 0 0
Debt Obligations 902,801 0 0 0 0 7,500,000
Total Liabilities 1,169,199 9,121,018 9,949,582 1,465,778 5,300,000 12,700,000
Shareholders' Equity (507,755) 35,556,172 35,743,845 (503,615) 38,933,012 47,453,012
Total Liabilities & Equity 661,444 44,677,190 45,693,427 962,163 44,233,012 60,153,012

Book Value (S.E.) Per Share ($0.03) $0.46 $0.46 ($0.03) $0.44 $0.50

COMMENT:  Monument will begin production in fi scal 2009. We estimate that the Company will produce about 15,000 ounces in the two quarters 
ending June 30, 2009 and generate more than $8 million in revenue. This translates into the Company’s fi rst net profi t, which we estimate will be around 
$0.05 per share. To accomplish this, the Company fi rst needs to raise considerable capital. Our projection is for a total equity raise from now until the 
end of fi scal 2009 of $10 million. Concurrently, we further assume that the Company will pay off its $9 million promissory note on time, i.e., before the 
end of June 2008, then turn around and immediately take out a $5 million drawn-down bank line. In fi scal 2009, we assume the Company will raise an 
additional $7.5 million in debt. Interestingly, if the Company’s shares appreciate considerably during this period, there is the strong possibility that the 
Company could raise up to $15 million in equity through the exercise of warrants, which expire on June 25, 2009. If this exercise occurs early enough, 
there would likely be a smaller equity raise than what we are anticipating. Alternatively, if it comes too late, the funds could be used to extinguish any 
outstanding debt. There would also be substantial remainder cash for on-going exploration activities.
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VALUATION

A peer comparison for Monument is challenging as there are few publicly-traded exploration 
companies active in Malaysia. The two most prominent ones, Avocet Mining and Peninsular Gold, 
are presented below. The third peer company we have chosen is Asian Minerals Resources, which 
is active in VietNam.

Avocet Mining Limited (AVM: AIM). Avocet Mining is involved in gold mining and exploration in 
Malaysia and Indonesia. It has 100% ownership of the Penjom Mine, which is Malaysia’s largest 
gold producer. In Indonesia, it has an 80% interest in the North Lanut gold mine in North Sulawesi. 
The Company has a number of advanced mining and exploration projects in south-east Asia. It also 
has signifi cant interests in Dynasty Gold (27%) and in the subject company, Monument Mining 
(19%).

Peninsular Gold Limited (PGL: AIM). Peninsular Gold is a gold-mining company with its key 
project being in the historic Raub gold-mining centre where more than one million ounces of gold 
have been produced. It is the Company’s intention to begin low-cost production in 2008 from the 
approximately 202,000 ounces of reserves in the form of tailings. Some 528,000 ounces of inferred 
resources have been identifi ed at near-by Tersang. In all, the Company holds approximately 210 
square kilometers of exploration interests in Malaysia’s central gold belt.

Asian Minerals Resources Limited (ASN: TSX-V). Asian Minerals is headquartered in British 
Columbia and is involved, through 90%-owned  Ban Phuc Nickel Mines Limited, in developing 
Viet Nam’s only known nickel deposit. This is being accomplished through a mining licence granted 
in December 2007. The deposit comprises approximately 1.23 million tonnes of a measured and 
indicated massive sulphide resource, as well as a large disseminated sulphide resource. Production 
is ear-marked for early in 2009 at a planned rate of 200,000 tonnes per annum over its expected 
mine life of fi ve years. Signifi cant exploration upside is believed to exist.

The following table shows a comparison of the Property Ratio for Monument versus the peer 
companies. The Property Ratio measures the premium the market currently places on the book 
value of a company’s mineral property portfolio. All else being equal, a higher premium indicates 
the market is anticipating greater future value from the assets in the ground, while a lower premium 
may indicate a lower future value from the assets, or represent an undervalued asset, or denote an 
early-stage exploration property.
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ANALYSIS

As shown in the above table, Monument’s Property Ratio is 0.89x compared to a range for the peer 
companies of 2.34x to 15.99x, or a peer average of 7.10x. We think that Monument’s ratio will 
move up, on a gradual basis, to become more in line with that of Avocet and Peninsular Gold as the 
Company becomes discovered by investors and as it approaches the start-up of its gold production. 
If things go smoothly, then the re-evaluation could be quick and sharp. Further, we believe the ratios 
of both Avocet and Peninsular Gold will also move higher as Malaysia becomes better known for 
its mining prospects within the confi nes of a friendly mining environment.

Consequently, for Monument, in determining an intrinsic value, we are choosing a Property Ratio 
of 2.00x, which is more than double its current quotient. This translates into a value objective of 
$1.02 per share. 

Longer term, provided the Company is successful in its endeavours, as postulated in this report, 
we see its Property Ratio rising towards its peers’ average of around 7.00x three years out. This 
translates into a price objective of $4.30 per share.

Monument Mining Avocet Mining PLC Peninsular Gold Asian Minerals
MZU: TSX-V UUL: TSX-V GU: TSX-V TEL: TSX-V

 September-07 September-07 June-07 September-07
Corporate: 

Share Price C$ 0.52 C$ 3.38 C$ 0.30 C$ 1.55
Shares O/S 77,395,023 121,576,530 28,470,703 70,091,593
Market Cap C$ 40,245,412 C$ 410,688,558 C$ 8,541,211 C$ 108,641,969

Mineral Properties:
Book Value (Cost) C$ 41,234,392 C$ 140,722,800 C$ 2,035,436 C$ 6,585,676
Market Value C$ 36,802,614 C$ 329,990,358 C$ 6,054,625 C$ 105,334,309
Difference -C$ 4,431,778 C$ 189,267,558 C$ 4,019,189 C$ 98,748,633
Property Ratio 0.89 2.34 2.97 15.99
Average Ratio (Peers) 7.10

Adjusted Book Value (Cost) 1 C$ 52,234,392
Adjusted Property Ratio 0.70
Selected Ratio 3 2.00

Common Equity (Per Statements) C$ 35,556,172
Adjusted Common Equity (Selected Ratio) 1 C$ 99,790,564

Equity Per Share (Per Statements) C$ 0.46
Adjusted Equity Per Share (Selected Ratio) 2 C$ 1.02

Table 4: Corporate Comparison

Note 1: Mineral Properties and Shareholders’ Equity are adjusted for estimated capex of $11,000,000 over the next 12 months.
Note 2: Adjusted Equity Per Share is calculated on 97,395,023 shares O/S to account for the cost of the capex.
Note 3: Selected Ratio for Monument is our estimate of where the Company’s worth is relative to its mineral property 
prospects.
Source: eResearch
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TARGET PRICE      

Monument Mining Limited offers an opportunity to become involved in the formative stages of an 
ambitious new exploration and mining venture in a region of adequate and satisfactory infrastructure, 
and a history of successful mining. Cash fl ow starting in fi scal 2009 from Selinsing and, later, from 
Buffalo Reef should provide the Company with opportunities to fund new gold discoveries in the 
region.

The Company’s shares have traded in a range between $1.51 and $0.31 over the last 12 months. 
Trading activity picked up considerably in the last three months, during which time the stock 
generally traded between $0.50 and $0.75 a share. Volume was particularly heavy on January 29, 
2008 when more than 2.2 million shares traded hands. Normal volume (average over the last 200 
days) is 68,000 shares.  

As the Company nears the start-up of production, we believe there will be increasing investor 
interest in the shares. We are setting a one-year price target of $1.00. That represents almost a 
double from current prices.

Our three-year price objective is $4.30
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APPENDIX 1: MANAGEMENT & DIRECTORS  

Monument Mining has considerable strength and breadth of experience in its management. The 
key personnel in mine fi nance and corporate governance, exploration geology, and mine operations 
have extensive combined experience in their respective roles. 

CEO Robert Baldock is supported by a team of directors and technical staff with high-level expertise 
in geology, metallurgy, engineering, and mine development. 

CFO Cathy Zhai also has extensive experience in mineral companies, including the successful 
Hunter-Dickinson group of companies.

On-the-ground expertise is provided by local geological expert Zaidi Harun, and his exploration 
team and fi eld geologists. In terms of mine development, management has retained two experienced 
professionals. Mike Kitney, a member of the Australian Institute of Mining and Metallurgy 
(“AusIMM”) will be adviser to the manager and John Barton, AusIMM, a senior mining engineer, 
will be the project engineer, to assist in development and subsequent management and operation 
of the Selinsing Gold Mine project. 

Snowden Mining Industry Consultants Pty. Ltd., a major Australian contractor, has provided three 
detailed reports on the Selinsing property and its resources. 

Robert F. Baldock, CA(M), FCPA, FCMC, Chairman,  President, CEO, and Director  
Mr. Baldock is an experienced mining executive as well as being a qualifi ed and experienced 
accountant with over 30 years of experience with public and private corporations across a wide 
range of industries. Mr. Baldock is the former co-founder and Managing Director and, subsequently, 
Executive Chairman of publicly-listed Golconda Minerals N.L. Group of Mining Companies.  He 
was also President of a Golconda publicly-listed subsidiary, Nevada Goldfi elds Corporation. Mr. 
Baldock’s role with the Golconda Group also included the role of Managing Director of Duketon 
Exploration Limited, also a listed company. During his tenure, he was responsible for raising capital 
used to oversee the design, construction, commissioning, and operation of six mineral processing 
plants.

Cathy Zhai, B.Sc. CGA, Chief Financial Offi cer & Corporate Secretary
Ms. Zhai has been the Chief Financial Offi cer at Monument Mining Limited since 2001. Ms. 
Zhai has over 13 years of extensive experience at senior positions in corporate fi nance, fi nancial 
reporting, overseas capital registration and cash management, and business strategic planning. 
She has also worked as CFO, Director of Finance, and other senior roles with several public and 
private companies across the mining, high-tech and bio-tech industries. Ms. Zhai is a designated 
Certifi ed General Accountant and holds a Bachelor of Science degree in Mathematics and Diploma 
in Financial Management Accounting and Multicultural Comparison.

Zaidi Harun B.Sc., Vice-President Exploration, Director
Mr. Harun is an experienced exploration geologist with 15 years experience in international mining 
industry fi eld work as well as extensive geological exploration. Mr. Harun has spent the last 8 years 
working on the Selinsing Project site for Selinsing Mining Sdn Bhd. developing the present reserves 
and resource. He has been involved from the onset in Monument’s preliminary mine planning and 
initial development for the Selinsing Gold Mine project. 
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Mike Kitney, M.Sc., (Met.) AusIMM, Project Manager 
Mr. Kitney has over 25 years of industry experience, with the last 10 years in project design, project 
construction management, and operations management with Minproc Engineering, Western Mining, 
Avocet, and others.

John Barton, B.Sc., (Eng.) ARSM, MAusIMM, Project Engineer
Mr. Barton has over 30 years experience in team and project management in international mining 
projects for mining groups including Minproc Engineering, Edward Bateman, BHP-Billiton, Shell 
Metals, Gencor Group and Snowden Mining Consultants.

Diane Mann, B.Sc.,CSC, Manager Investor Relations
Ms. Mann has recently joined the Monument team and has over 18 years experience in the 
investment community and in sales and marketing having worked for such companies as Canaccord 
Capital Corporation, Canfund Ventures Inc. and a select group of public companies. Ms. Mann 
brings extensive knowledge in trade show & event planning and implementation as well as strong 
organizational and corporate communication skills. 

Carl Nissen, Director
Mr. Nissen spent over 20 years with Commonwealth Construction Company in EPC design, estimate 
and mine project construction management. He has extensive experience with major companies 
in large-scale mine plant operation and maintenance as well as an excellent  background in mine 
design, planning, estimating, construction and maintenance including over 10 years as Mine, Mill 
and Smelter Maintenance Manager with Teck Corporation.

Patrick Soares, B.Sc. Geology (Honours), Director
Mr. Soares is a geologist with 22 years experience in the gold mining industry, including 13 years 
as Surface and Underground Exploration Geologist with Echo Bay Mines at Lupin Mine, Ulu Mine, 
Pine Point Mine, and others. In addition, Mr. Soares has 10 years experience as Manager of Investor 
Relations for a number of listed Canadian-based mining companies.

Adam Bradley, Director 
Mr. Bradley is a senior metallurgist with 12 years experience in mineral processing supervision 
with Alcoa at the Pinjarra, Wagerup, and Waroona refi neries. As well, he spent two years with the 
Normandy Gold Group in, Kalgoorlie. Mr. Bradley is presently the Senior Process Consultant at 
the Alcoa Wagerup Alumina Refi nery at Waroona, Western Australia.
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APPENDIX 2: CONTROLLING SHAREHOLDERS

Two major shareholders together control 60% of Monument stock:

• Avocet Mining plc (“Avocet”). Avocet is the vendor of the Buffalo Reef ground, the 
operator of the nearby Penjom gold mine, and a second mine in North Sulawesi, Indonesia. 
Avocet listed on the London Stock Exchange in 1996 and on AIM in July 2002. The Penjom 
mine produced its one millionth ounce of gold in April 2007. Avocet was issued 15 million 
Monument shares (19.4% of the outstanding shares, to be held at least until June 2009).

• Wira Mas Unit Trust: This Trust was established under the laws of Malaysia. It is the owner 
of all of the shares of Selinsing Mining Sdn. Bhd. (“Selinsing”). 

APPENDIX 3: PROPERTIES

1. Introduction

The key Selinsing property is divided between two sub-leases. By virtue of a cash-and-shares 
structured deal, Monument has acquired 100% interest in the whole project.  Mining lease 
MC1/113 contains the proposed mine site, the locus for the fi rst phase of mining, to begin in 2008. 
Mining lease MC1/124 contains further gold resources in low-grade mine tailings and stockpiled 
ore. The exploration potential of Selinsing, the nearby Buffalo Reef property and local prospects 
is a signifi cant added attraction. The immediate area is easy of access, with moderately good 
infrastructure. The regional topography is dominated by north-south ridges and intervening valleys, 
at moderate elevation, with tropical rainforest cover (Figure 3).

Figure 3. Satellite Composite Image

Source: Google Earth view from 32,500 feet (10,500 metres), captured from web database on 21 December 2007.
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2. Regional Geological Context

The western or peninsular region of Malaysia, which includes the capital city of Kuala Lumpur, lies 
within the Southeast Asian tin belt, source of roughly 10 million tonnes of tin metal, more than half 
the world’s cumulative production. The defi ning feature of the regional geology of west Malaysia 
is the Main Range batholith, a so-called S-type, ilmenite-series granitic massif. Granitoids of the 
region were intruded in four principal episodes from Carboniferous-Permian to Cretaceous-Tertiary 
times. Small amounts of native gold occur in the Malaysian tin placers. Gold has been recovered 
in the Malay peninsula since ancient times, most notably by Chinese miners. The rocks are older, 
the setting distinct from the country’s other notable gold deposits, which include the Bau district, 
located in western Sarawak on the northern fl ank of Borneo (east Malaysia). 

3. District Geology and Metallurgy

The Central Gold Belt of west Malaysia lies on the eastern fl ank of the S.S.E.-trending Main Range 
batholith (Figure 4). 

Figure 4: Malaysia’s Central Gold Belt

Source: Monument web site / Avocet report, May 2005, author K.V.G. Naidu.

Selinsing lies along a north-south structure near the west margin of the gold belt, some 45 km 
northwest of the centrally-located Penjom mine and 65 km north of the Raub Australian mine. Gold 
at the Penjom mine occurs in association with telluride and sulphide minerals, including galena 
and especially arsenopyrite. Monument’s projects are located in northwestern Pahang state, in the 
central part of the peninsula.
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4. Geology and Resources of the Selinsing Gold Deposit

(a) Selinsing

Selinsing is a near-surface gold deposit which has seen episodic mining activity, initiated prior to 
1888. The two mining leases cover an area of some 170 acres (68.8 ha, 0.688 km2). It lies 65 km 
north of Raub and 30 km west of Kuala Lipis, on the north-south lineament known as the Raub 
Bentong suture. Cumulative production to date is estimated at about 85,000 ounces.

The mineralization occurs as quartz veins and stockworks in sheared meta-sediments of Devonian 
through Triassic ages. The host shear zone is 30-50 m thick and dips steeply towards the east at 
55-75º. The host rocks are fi ne-grained argillites and arenites, minor siliceous “felsic tuff”, and 
some thin beds of quartzite conglomerate. This “mine sequence” appear to be deep-water marine 
sediments, of probable volcanogenic origin. The hanging wall of the structure is composed of dark 
limestones, with some carbonaceous shales at the base. The host rocks are subject to sericite and 
silica alteration, and may display pyrite and arsenopyrite. Cataclasis and brecciation are common 
within the host structure.

There is a substantial database of past results from some 40,000 metres of reverse-circulation and 
diamond drilling. Numerous cases are on record where 1-m intervals assayed tens of g/t gold, which 
are diluted by lower-grade surroundings to yield attractive widths of potential mine-grade material, 
as calculated most recently by the Snowden studies in 2006 (e.g., 14 m grading an average 15.52 
g/t gold). The Snowden report of January 2007 calculated the total resource within the explored 
sections of the Selinsing property as 618,000 ounces of gold.

Snowden examined their three-part assessment of Selinsing (June 2006, September 2006, and January 
2007) and, in November 2007, issued a composite report restating the reserves for the proposed 
open-pit mine, and using a lower cut-off grade of 0.59g/t compared to 0.75 g/t previously. The 
indicated plus inferred resources were calculated to be 619,000 ounces, essentially unchanged.

The quality of the assays, and the security of the sample handling were considered (p.49), and found 
generally satisfactory. Laboratory blanks and standards (fi ve were used) performed adequately. The 
operating costs were restated (p.89) at US$9.91/tonne.

COMMENT: The region hosts features conducive to a variety of potentially gold-bearing deposits, 
related to regional structures, felsic intrusions, porphyries, skarns and possibly sediment-hosted 
(“micron-scale” or “Carlin-type”) deposits.

(b) Buffalo Reef

The Buffalo Reef property provides a 4.5-km northern extension of the Selinsing gold “trend”. The 
project has an Australian (JORC-compliant) indicated resource of 1,944,000 tonnes grading 2.49 
g/t gold with a cut-off grade of 0.5 g/t gold (155,000 contained ounces), plus an additional inferred 
resource of 30,000 ounces at somewhat lower grade (Table 2). 

In modern times, the Reef was explored by Damar Consolidated (1993-1996) and Avocet (1997-
2006). The latter divided the mineralization into three zones from north to south, plus several sub-
zones. The mesothermal quartz veins contain native gold, 2-3% sulphides (pyrite and chalcopyrite 
with lesser galena and stibnite) and graphite. The resources are broken down into sulphide, 
transitional and oxide categories. The quartz veins are mostly parallel to the approximately north-
south bedding. A shear zone of “graphitic shale (often calcareous)” appears favourable to additional 
gold mineralization.
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COMMENT: Such structures, with both sheared and brecciated rocks, and carbonaceous matter 
which may precipitate gold from the ore fl uids, are conducive to mineralization in many parts of 
the world. Gold is often associated with heavy minerals such as iron-titanium oxides, epidote, 
arsenopyrite, zircon, scheelite and tourmaline. This suggests that further exploration on the new 
claims may be advanced in part by soil surveys analysing for elements found in some of these 
minerals, such as tungsten and arsenic, as well as silver, bismuth and lead, all noted in ores at 
Penjom.
 
Nearby projects include:

• the Penjom gold mine operated by Avocet Mining PLC, vendor of the Buffalo Reef ground. 
The deposit has produced over 650,000 ounces gold, with presently quoted proven and 
probable reserves of a further 981,600 ounces of JORC-compliant resources as of March 31, 
2007. Recent cash cost of gold is US$320/ounce, including $154/oz for mining, $92/oz for 
mineral processing, and $74/oz for administration and royalty payments.  Production was 
43,964 ounces for the six-month period ending September 30, 2007. Avocet, which also has 
a second mine (North Lanut, in North Sulawesi) and numerous exploration properties across 
Indonesia, is very active at the Penjom open-pit mine. It is undertaking the expensive task 
of commissioning a large fl eet of 45 mine trucks, as well as expanding the mill capacity to 
700,000 tonnes/year by Q4/2008.

• the Raub (Raub Australian) mine of Peninsular Gold, which intends to start reprocessing 
mine tailings, and then oxide ore, with a new carbon-in-leach plant at the site, 75 km north 
of Kuala Lumpur, 65 km south of Selinsing. Past production at Raub exceeds 1 million 
ounces, and present quoted reserves are 780,000 ounces.

5. Mine-Site

The Selinsing deposit is shallow and amenable to open-pit mining, having been tested extensively, 
in the main by reverse-circulation drilling. The initial mining plan calls for 40,000 ounce/year 
production for fi ve years, commencing in 2008. Snowden’s work, in three reports combined into a 
181-page evaluation published in January 2007, incorporates pit slope analysis and other aspects 
of open-pit design, leach-pad design and tailings handling, and a schedule for mining which should 
maximize near-term fi nancial returns. 

The Phase-1 mining rate is targeted at 400,000 tonnes/year with 40,000 ounces/year gold production, 
commencing as soon as Q2/2008. Twinning the mill in Phase 2 should double output, with 
implementation of this step to commence in Q1/2009. About 260,000 tonnes of leach material will 
be stacked each year to the northwest of the main pit, and beyond the leach pad and the carbon-in-
leach plant will be the tailings dam. The ultimate product will be shipped as 85% dore bullion to 
the AGR Refi nery in Perth, Australia. The initial projected mine life is 4.5 years.

6. Taxation

As a new operator in Malaysia, bringing signifi cant foreign capital into the country, Monument 
is eligible for “pioneer status”, and a 5-year tax exemption on corporate profi ts from the starting 
date of cash fl ow (i.e., commencement of mining, milling and the production of dore gold). The 
Malaysian federal government will receive a 5% NSR on the MC1/113 lease, on which the Selinsing 
mining will be conducted. Once this is mined out, and the adjacent MC1/124 lease is mined, the 
Pahang State Development Corporation (PKNP) will receive a 2% NSR on mining and tailings 
reprocessing on that lease.
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7. Metallurgy

Metallurgical test work was undertaken by Mike Kitney (Metallurgical Design, West Perth, 
Australia). This work, appended to the third Snowden report, indicates that carbon-in-leach (CIL) 
treatment yields 92-95% gold recoveries.

COMMENT: Occurrence of carbonaceous meta-sediments and sulphides, such as arsenopyrite, 
are cause for concern in some gold deposits.  Ores which yield <80% gold recovery by CIL or 
cyanidation processes can be termed refractory. Problems have been encountered in Nevada, in some 
mines in the Superior craton in Ontario, and elsewhere. Specifi c problems include encapsulation in 
sulphides, organic carbon serving to absorb gold (“preg robbing”), silica coatings on gold particles, 
and occurrence of cyanide-insoluble Au compounds such as tellurides. Organic carbon, sulphides 
and tellurides are evidently present in the region and, at Penjom, there is evidence that some of the 
gold is contained within arsenopyrite. However, the test recoveries indicate that at Selinsing these 
potential problems are not a serious concern. 

The quality-control/quality-assurance aspects of assay work was reviewed by Snowden in its two 
2006 reports. It was concluded, in part due to some high returns on nominally blank samples, that 
the QC/QA process should be tightened for future work, such as the ongoing defi nition drilling at 
the Buffalo Reef, in order to be NI 43-101 compliant. 

8. Access and Infrastructure

The project is located close to an existing paved road approximately 140 km from Kuala Lumpur, 
the capital city of Malaysia. It has established infrastructure, including good communications, 
hydroelectric power, a 33 kV national power grid line along the adjacent main road, adequate water 
supply, and on-site roads. There are a number of structures including a plant workshop, store, drill-
core shed, geological preparation laboratory, assay laboratory, administration block, staff canteen 
and accommodation unit. Supplies and some labour requirements may be met from the regional 
centre of Kuala Lipis. 

9. Environmental and Social Aspects

The area has a tropical climate, hot and humid, with an average 230 cm of rainfall each year. 

In 1997, Golder Associates undertook a study of the proposed Selinsing open pit mine for Target 
Resources Australia (NL). Pervasive shearing in the ore zone lends weakness and a tendency 
to eastward sliding of loosened rock, a factor reviewed by Snowden in its later assessment. An 
environmental bond has been posted. A new mine tailings impoundment is being designed adjacent 
to the proposed new mine and plant, on the northwest side of the mill. Knight Piesold Limited, a fi rm 
noted for tailings impoundments across Europe, Canada, Australia, and elsewhere, was involved 
in the design. The tailings facility will have a suitable clay foundation. 

The mine will provide both direct benefi t to the population of the district in the form of employment, 
and indirect benefi ts in terms of infrastructure upgrading and community projects to be outlined by the 
Company (see the “Community” section in preparation on the Monument Mining web pages).

There is a tract of land on the east side of the Buffalo Reef leases which falls under the category of 
“felda lands”, a form of agricultural co-operative. This land may be explored by the Company for 
a fee of 80,000 ringgit (circa C$25,000) per year. This includes drilling, if warranted. If mineable 
ground is proven, it may be bought for 50,000R/acre (circa C$39,000/hectare), and will then be 
the Company’s property, subject to a 1% NSR.
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 APPENDIX 4: COUNTRY PROFILE - MALAYSIA

1. Overview

Malaysia has a long history as a mining country, most notably for hard-rock and placer tin mining. 
Other mineral commodities include gold, tungsten, iron, manganese, bauxite, barite, limestone and 
silica sand. Petroleum is now an important factor in the Malaysian economy. In terms of employment, 
the service sector and manufacturing have both overtaken agriculture. Development indices are 
generally good, with 89% total adult literacy (2000-2004) and a life expectancy of 74 years (2005-
2010). The country is multicultural, comprising Malays and many other indigenous groups (56%), 
Chinese (33%) and Indians (11%). The offi cial religion is Islam, whose adherents number 60% of the 
population (plus 19% Buddhist, 9% Christian and 6% Hindu, all approximate estimates). Women, 
who have been able to vote and stand for offi ce since 1955, are 36% of the workforce, including 
57% of the service industry. A constitutional democracy since independence in 1957, Malaysia is 
composed of 13 states, 3 federal territories around and including Kuala Lumpur, and 130 districts. 
The monarch is elected every fi ve years by a vote amongst nine regents (sultans). 

2. Social and Economic Issues

The pronounced multi-ethnic, multi-denominational composition of the Malaysian state has, 
at times, caused social tensions, as in the 1960s, with riots which manifested tensions between 
the Malay and Chinese communities, contributing to the 1965 expulsion of Singapore from the 
Malaysian confederation. Traditionally, the Malay people have predominated in the agricultural 
sector, the Chinese in business. During Q4/2007, elements of the ethnic Indian community led 
by an NGO alliance known as the Hindu Rights Action Front (Hindraf) expressed displeasure at 
alleged marginalization. A brief review of international observers as well as internal media such as 
Malaysia Today (http://malaysia-today.net/2008/) indicates a desire for consensus on all sides of 
the issue, and a continuation of progress made in the 50 years since independence. 

Dr. Mahathir Mohamad, Prime Minister 1981-2003, held the country together, gave it some 
prominence on the world stage, and led two decades of overall economic progress, despite the 1997 
regional fi nancial crisis. A regional security issue in recent years is piracy in the nearby Malacca 
Strait, but this long-standing marine criminality is not an issue here. Shielded by the land mass of 
Sumatra, the Malaysian southwestern coast was spared the wider devastation experienced elsewhere 
due to the December 2004 tsunami. The most worrying concern for Malaysia in the coming decade 
is the spectre of politically-motivated Islamization within the Islamic-Malay majority, a trend that 
would exacerbate ethnic, political, and religious tensions. 

Corruption issues exist for the ethnically-based Barisan National coalition, which has been in 
power since 1957, and for other arms of government. Prime Minister Badawi faces the challenge of 
reining in corrupt elements within the dominant party of the coalition, the United Malays National 
Organization (UMNO), and other entities. Those who accept that corruption is a worldwide 
phenomenon will note that Hong Kong-based Political & Economic Risk Consultancy Ltd (PERC) 
placed Malaysia mid-rank for corruption in Asia in its latest (early 2007) annual poll of more than 
1,000 business leaders. 

3. Land Tenure

No issues of concern are evident, although no land-title search was undertaken in the course of this 
survey, nor by the Snowden reviewers in 2006-2007. In the case of Avocet Mining PLC’s pioneering 
development of the Penjom mine, Lewis (1997) stated that “the assistance and encouragement of 
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the Malaysian and Pahang State Governments is acknowledged as major factors in the development 
of the mine”. The 1,260 km2 Block 7 license which includes Penjom was signed in July 1990, in 
conjunction with PASDEC (the Pahang State Development Corporation) which, at the time, received 
a 2% royalty on gross revenue. 

COMMENT: Overall, this is a fairly stable and creditable business environment. Overseas 
investment has declined since the departure of Mahathir Mohamad, who was replaced as Prime 
Minister by Abdullah Ahmad Badawi in October 2003. To the credit of the majority of the population, 
social tensions since the 1960s have largely played out on the level of sometimes-rancourous 
debate, and Islamic extremism has made little evident advance. It remains to be seen whether the 
general policy of affi rmative action for ethnic Malays (“Bumiputras”) will be replaced by a more 
inclusive social strategy.
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