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Market Cap $27.2 million 
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50-day Average Volume 42,200 
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THE COMPANY 
Marathon PGM Corporation (“Marathon” or the 

“Company”) is a development-stage mining company, 

owning a portfolio of properties in Ontario, Manitoba, and 

Newfoundland. Its Ontario Marathon project is Canada’s 

largest undeveloped PGM/copper project, with a resource 

estimate of 3.4 million oz of PGM/gold and 595 million 

pounds of copper, Measured and Indicated.  

 

INVESTMENT CONSIDERATIONS  
Strengths 
 Strong property portfolio in Canada, with the Marathon 

project (near production stage) being the largest 

undeveloped PGM-copper resource in Canada;  

 Low cost and new metallurgical recovery methods 

provide a good return on investment on the Marathon 

project, with net present value (@8% after tax) of $113 

million and IRR (after tax) of 14.4%; 

 Strong liquidity with over $10 million in cash currently; 

and 

 Management has a good record for developing resources 

and turning projects into high-value properties. 

 

Challenges 
 Tight capital markets for financing the Marathon project 

and other exploration activities; 

 Risk associated with estimates of capital and operating 

costs and production levels for the Marathon project; 

 Need to develop properties and/or maintain sufficient 

financing to keep all properties in good standing; and 

 Commodity prices are volatile: low commodity prices 

can render the Company’s projects uneconomic and/or 

they could stifle investors’ interest. 

http://www.marathonpgm.com/
http://www.bigcharts.com/
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PROPERTY HIGHLIGHTS 
Marathon’s core properties are as follows:  

(1) The Marathon Project (100% owned), Ontario: 
Well advanced; a definitive feasibility study and 

reserve estimate were done in December 2008, with a 

proven and probable mineral reserve of 465 million 

lbs of copper and 2.75 million oz of PGM and gold. 

The Marathon Project also includes Bamoos 

Property, Geordie Lake and Coubran Lake: 

● Bamoos Property: Adjacent to the Marathon 

property; agreed to acquire in March 2009; 42 holes 

covering 8,400m drilled in 2008. 

● Geordie Lake Property: 14km northwest of 

Marathon. Consists of 8 claim blocks covering 1,538 

hectares. The combined Measured and Indicated 

resource is 26 million tonnes plus 9.4 tonnes of the 

Inferred category. 

● Coubran Lake, Ontario: Adjacent to Geordie 

Lake, consisting of 3 claim blocks covering 752 

hectares. 

(2) The Bird River Prospect (Joint Ventured with 

Gossan Resources) (Ni-PGM-Cu) Manitoba: 
Consists of 7,300 hectares. Two NI 43-101 technical 

reports done in 2008 with the Indicated and Inferred 

resource estimate being 1.7 million tonnes on Page 

Zone and over 4 million tonnes on Ore Fault. 

(3) The Steel Mountain Project (PGM-Ni-Cu), 

Newfoundland: Consists of 80 claim blocks covering 

20 sq.km. Historical grab samples have returned 

values as high as 2.97 g/t PGM, 1.10% nickel and 

0.62% copper in pods of massive sulphide.  

 

CORPORATE STRATEGY 
 Prudently manage expenditures to optimize metal 

recoveries on the Marathon property while 

conserving cash resources; 

 Plan to drill at Geordie Lake to increase resources in 

2009 or 2010 and maintain it in good standing; 

 Plan to drill at the western edge of the Bird River 

property and maintain it in good standing; 

 Short drilling program on the Steel Mountain 

property in the spring; and 

 Continue to investigate acquisition opportunities and 

potential financing. 
 

INDUSTRY 
 Commodity prices: Prices of gold, platinum and 

palladium remain strong, despite their volatility, in a 

range of $1,000-$1,200/oz for platinum, $200-

$250/oz for palladium, and $870-$950/oz for gold. 

 Although the world economy is expected to recover 

slowly over the next 12 months, the long-term 

demand for precious metals remains solid, as China 

and India continue to lead the world’s growth.   

FINANCING  
Marathon has an impressive record of raising funds: 

 To date, the Company has financed its operations, 

exploration, capital expenditures, and acquisitions 

through equity issuances. Equity financing (net) 

amounted to $48.6 million for the 2005-2008 period. 

 In February 2008, the Company raised $17.8 million 

(net) through the issue of 4.35 million units at $4.60 

per unit. 

 Also in 2008, the Company raised $11.7 million (net) 

in equity for the acquisition of Discovery PGM 

Exploration. 

 Future financing success will likely depend on how the 

capital markets evolve. The current tight credit market 

makes it difficult for the Company to finance the debt 

portion of the budget on the Marathon project. 

 However, since its Marathon project is near production 

and will provide positive cash flow and, given its past 

financing successes, we expect the Company will be 

able to raise the capital it needs to go forward.      
 

UPSIDE POTENTIAL 
The following factors could have a positive impact on the 

stock price: 

 Obtaining financing for the Marathon project; 

 Gathering sufficient data for further development, or 

obtaining resource estimates on key properties; 

 Managing its cash resources through cost control and 

judicious exploration and capital expenditures; and 

 A sustained recovery in commodity prices. 
 

OWNERSHIP  
 Management: 5%; 

 Insiders and identified institutional shareholders: 16%;  

 Retail and unidentified institutions: 56%. 
 

MANAGEMENT  
 Marathon is led by Phillip C. Walford, its CEO and 

President, a professional geologist with over 34 years’ 

experience in precious metal, base metal and PGM 

mining, exploration and resource development. 

 Jim Kirke, CA, CFO with over 12 years’ experience in 

accounting finance, and merger and acquisitions. 

 The management team, mostly professional geologists, 

has successfully met challenges to date including: (1) 

Obtaining sufficient funds for resource developments 

at key projects during challenging capital markets; (2) 

Effectively developing the Marathon project to a stage 

where a definite feasibility is completed and is ready 

to move forward to the pre-production stage; and (3) 

Careful capital planning in terms of developing key 

resources and maintaining solid liquidity to cope with 

the current economic downturn. 
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FINANCIAL REVIEW  
 Cash burn: Cash burn in 2008 and currently is 

approximately $150-160,000 per month and is 

expected to stay at or near this level in 2009. 

 Exploration expenses: Almost $5 million was 

spent in 2008 on its properties.  

 Capital expenditures: Most of the $7.8 million 

capital spending in 2008 was on the Marathon 

property with the remainder largely on the 

Bamoos property. 

 Good Liquidity: The Company currently has over 

$10 million in cash. This amount can cover over 7 

years of operating expenses and over a year of 

operating, exploration and capital expenses 

combined.  

 

RATIO ANALYSIS  
The Company’s fundamentals are sound, with key 

financial ratios indicating there is potential for an 

upward movement in the stock price. Even with the 

recent sharp rise in the shares (up 50% since June 1), 

Marathon’s stock is currently trading at: 

 38% below its mineral property per share value of 

$1.45, indicating the Company has a strong 

property portfolio; and 

 51% below its book equity per share of $1.84.  
 

THE MARATHON PROJECT  
We believe that the centre-piece for this Company is 

the Marathon project. Successfully obtaining 

financing and bringing this project into production 

should significantly increase the stock price.  
 

The 2008 definitive feasibility study estimates the 

following (Source: the Company): 
 

Marathon Reserves: 

 PGM & Au: 2.75M oz:  54.2% of global resource 

 Copper: 465M lbs:      46.8% of global resource 

 Silver: 4.03M oz           40.2% of global resource 

 Rhodium: 13.2K oz  
 

Potential Cash Flow (production rate at 22,000 tpd) 

and CAPEX: 

 NVP@8% discount rate (after tax):  $113M 

 NPV per share (*):     $3.74 

 IRR (after tax):    14.4% 

 Payback period:   3.2 years 

 Total pre-production CAPEX: $385M 
       (*) Based on current shares outstanding 
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