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UPFRONT
Diamonds seem to be the forgotten sector of the mining industry. But investor 
interest should increase with the opening of two new diamond mines next year. 
In the meantime, Indicator Minerals has hooked up with Teck Cominco on its 
Darby property. This is Teck’s fi rst venture into diamonds. If it likes what it sees, 
longer term, that hook-up could be solidifi ed.

RECOMMENDATION
We recommend the shares of Indicator Minerals Inc. (“Indicator” or the 
“Company”), a pure Canadian diamond exploration play, as a Speculative Buy 
for risk-tolerant investors. Our 12-month Target Price is $0.65 per share.

PROFILE
Indicator is engaged in exploration for diamonds on more than 4 million acres 
in the Territory of Nunavut, Canada. The Company is involved in three projects: 
Darby; Barrow; and Grail, all of which are 80%-owned. 

HIGHLIGHTS
► Discovered large kimberlite bodies on the Darby property.
► Attracted Teck Cominco as its joint-venture partner for the Darby 

project.
► Teck Cominco has optioned 51% of Darby for project capex of $14 

million, and is now the operator.
► Sampling results indicate excellent potential for both Barrow and Grail 

projects.
► Kimberlite boulder with signifi cant diamond content found at Barrow.
► $10 million 2007 capex program is fully funded. 

Recommendation

Speculative Buy

Risk

High

Target Price

$0.65

Price (July 31)

$0.42

Potential Return

55%

52-Week Range

$0.90-$0.30

% Below High

53%

% Above Low

40%

Shares O/S

54.7 million 

Market Cap

$23.0 million

Average Daily Volume 

20-Day:      31,100
150-Day:   61,000

Year-End 

November 30

 August 1, 2007
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THE COMPANY

Indicator, which was formed in 2004, is a diamond exploration company with over 4 million acres 
of exploration ground, all in Nunavut, Canada. The Company represents a highly-focused pure 
Canadian diamond play. A signifi cant positive factor for the Company is that it has attracted Teck 
Cominco Limited as a joint venture partner for its Darby project.

PROPERTIES

Indicator’s principal exploration projects (Darby and Barrow) and ownership are summarized below. 
Further details on the properties are provided in Appendix 1 on page 12. 

1. Darby

● Indicator established the presence of a kimberlite fi eld on the 687,000-acre Darby property 
when it discovered fi ve kimberlites with the fi rst drill program. This is a clear indication of 
the Company’s exploration expertise.  

● The fi rst kimberlite tested returned 24 diamonds, including 3 macro-diamonds from 462 
kg. of material.  This confi rms that the cluster of kimberlites found at Darby is diamond 
bearing.

● Another diamond greater than 0.212mm in two dimensions was recovered from a 146.5 kg 
sample. 

● The Company negotiated an option agreement on Darby with Teck Cominco, which must 
spend a total of $14 million by June 2010 to earn a 51% interest.  Once vested, Teck Cominco 
is obliged to carry Indicator’s remaining 29% to production on a project loan basis.  Indicator 
retains the right to market its share of diamonds produced.

● Teck Cominco spent $3 million in 2006, and intends to spend $8.5 million in 2007, and $2.5 
million in 2008.  

●  An aggressive drilling program to test a minimum of 30 targets on Darby is in progress.  
● Indicator has negotiated dedicated capacity at an independent laboratory to ensure timely 

assay results.

COMMENT: With substantial fi nancial backing and an experienced technical team, Indicator has 
substantially lowered its exploration risk.  In the event of a major discovery, the Company will be 
funded to production and retain a 29% interest as well as marketing right.  

Project Ownership 2007 Exploration Budget and Plan
80% - Indicator
51% - Optioned to Teck Cominco
20% - Hunter Exploration Group
80% - Indicator
20% - Hunter Exploration Group

Darby $8.5 million to drill test a minimum of 30 new targets, airborne
surveys, till sampling and prospecting.  

Barrow $1.0 million for ground geophysics and a drill program.

Table 1: Properties

Source: eResearch
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2. Barrow

● While the size of the exploration budget of the Darby project may eclipse that of the 
Company’s other properties, there is considerable exploration potential for the Barrow 
property. 

● Initial results from the Barrow property look promising, especially in view of the relatively 
small amount of exploration dollars spent to date.  

● A 25.5 kg kimberlite boulder discovered on the property yielded 176 diamonds, including 
5 micro-diamonds. A large number of these stones are high-quality, being clear, colourless 
octahedral crystals.

● The Company plans to spend $1.0 million on Barrow in 2007.  The Barrow property is 
located 15km from Kugaaruk, a deep water port with an all-weather road leading to the 
north end of the property.  The cost of exploration is expected to be lower at Darby, which 
is more remote. 

COMMENT: A large part of Nunavut is underlain by cratons, which is a key factor for kimberlite 
formation. 

COMMENT: In diamond exploration, mere discovery of kimberlites is not suffi cient.  The kimberlite (s)
has to be economic as well, that is, the quality of the diamonds is essential in determining  value.  

COMMENT: The size of the diamonds recovered is crucial to an economic discovery.  Discoveries 
at both Darby and Barrow included macro-diamonds.   

EXPLORATION STRATEGY

The Company has assembled an experienced technical team and set up strategic partnerships.   

1. Strategic Partnerships 

Indicator has two joint-venture partners:
 
(a) Hunter Exploration Group which options prospective properties to Indicator while retaining 

a 20% interest in the properties; and 
(b) Teck Cominco, being the fi nancing and exploration partner in the Darby project. Indicator 

holds a 29% interest and retains marketing rights to the diamonds, a valuable asset in the 
diamond industry.

2. Financing Exploration 

The option agreement with Teck Cominco on the Darby project off-loads some of the fi nancial 
burden, and also provides some protection for the exploration program from potential adversity 
in the general capital fi nancing market.  Although the option on the Darby project has truncated 
some of the Company’s upside potential, it offsets potential shareholder dilution. By optioning 
to a major company, Indicator has secured an exploration budget of $14 million without causing 
share dilution.  
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PERSONNEL

Indicator continued to add personnel in the past year and has now established a well-balanced board 
of directors and management team that comprises expertise in technical, accounting and fi nance, 
legal, compliance, and corporate communications.  

The Company’s experienced technical team, with over 50 years of diamond exploration experience 
collectively, was directly involved in the discovery and development of the Diavik and Ekati mines 
- Canada’s fi rst two diamond mines.  The team has added value to both the Darby and Barrow projects 
by advancing from early-stage exploration through to discovery in a cost effective manner.  

Brief bios are provided in Appendix 2 on page 14.

FINANCIAL REVIEW AND OUTLOOK

Revenue
As operator of the Darby joint-venture, Indicator received management fees of $261,881 in 2006 
and $6,150 in Q1/2007. Since Teck Cominco is taking over the operation of the project in 2007, 
no further management fees will be earned by Indicator.  The only revenue source will be from 
interest income. 

Cash & Cash Equivalents
Indicator’s current cash position is approximately $5.3 million.

Working Capital
As of February 28, 2007, Indicator’s net working capital was $2,046,749. This amount includes 
a cash call receivable of $1,009,661 from its joint-venture partner, Teck Cominco, for the latter’s 
share of exploration expenses.  In addition, there was restricted cash of $138,486, which was cash 
from fl ow-through fi nancing to be spent on exploration prior to December 2007.  

Capital Expenditure
Planned capex on the three properties for 2007 is $10.0 million, of which $8.5 million will be 
funded by Teck Cominco. The remaining $1.5 million will be spent on Barrow and Grail, being 
$1.0 million and $0.5 million respectively.

Burn Rate
According to management, burn rate currently stands at $86,000 per month, which translates to 
$1,032,000 for 2007. This amount includes a generous investor relations budget of $275,000 for 
2007.  For Q1/2007, monthly burn was $105,000. Based on the Company’s fi rst quarter expenses, 
we project Indicator’s 2007 burn rate to be $1,260,000.  

Financing 
On May 31, 2007, Indicator announced a private placement of 5,000,000 fl ow-through units at a 
price of $0.70 per unit to raise total gross proceeds of $3,500,000.  Each unit consists of one fl ow-
through common share and one-half of one non-fl ow-through common share purchase warrant 
to purchase non-fl ow-through common shares at $1.25 for a period of 18 months.  Under certain 
conditions, the Company has the right to force expiry or early exercise of the warrants.  
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COMMENT:  The signifi cance of the clause to force expiry or early exercise of the warrants 
refl ects management’s strategy to position the Company on its exploration results within the next 
18 months.  

Options & Warrants

As at February 28, 2007, Indicator had 10.3 million common share purchase warrants outstanding, 
of which 5.6 million are “in-the-money”.  As shown below in italics, we expect 5.6 million warrants 
will be exercised before their expiry in August 2007, increasing the number of shares outstanding 
by that amount and resulting in about $1.95 million of additional cash and shareholders’ equity.

Capital Structure
As of February 28, 2007 Indicator had 49,036,665 shares outstanding and 63,970,549 shares fully-
diluted.  The market capitalization of the Company stands at approximately $23 million, with no 
debt. Upon closing of the $3.5 million fi nancing, the Company is expected to have about 54 million 
shares outstanding and 66.5 million shares fully diluted.  

Shareholdings
There is no controlling shareholder in Indicator. Each director as well as senior management 
of Indicator, (except for Mr. Richard Gorton who was elected in April 2007), has substantial 
shareholdings in the Company.  Total share ownership among directors was 2,315,858 shares, being 
about 5% of the Company’s total outstanding. In addition, the CEO and the CFO hold 924,000 and 
125,000 options respectively.

1. Warrants

Exercise Expiry Potential
Number Price Date Comment Equity
1,789,000 $0.35 12-Aug-07 In-the-Money $626,150
3,802,217 $0.35 22-Aug-07 In-the-Money $1,330,776
4,683,500 $0.75 17-Nov-07 In-the-Money $3,512,625
10,274,717 $5,469,551

2. Options

Exercise Expiry Potential
Number Price Date Comment Equity
1,149,500 $0.58 19-Apr-09 In-the-Money $666,710
180,000 $0.36 19-Apr-09 In-the-Money $63,900
495,000 $0.36 16-Nov-09 In-the-Money $175,725
225,000 $0.23 25-Apr-10 In-the-Money $51,750
905,000 $0.32 23-Oct-10 In-the-Money $289,600
150,000 $0.28 19-Dec-10 In-the-Money $41,250
380,000 $0.58 11-Apr-11 In-the-Money $220,400
125,000 $0.50 31-May-11 In-the-Money $62,500
837,500 $0.75 2-Aug-11 Out-of-the-Money $628,125
75,000 $0.79 1-Oct-11 Out-of-the-Money $59,250

4,522,000 $2,259,210

Table 2: Options & Warrants

Note: The entries in italics are within our 12-month forecast period. They total 5,591,217 shares and $1,956,926 in potential  equity.
Source: Company and eResearch
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Audit 
The Company has an audit committee comprised solely of independent directors.  

Investor Relations
Indicator has established both in-house and external investor relations presence.  

Financial Statements

Three Months Ending February 28: Year Ending November 30: 
2006A 2007A 2005A 2006A 2007E

Statement of Income/(Loss):
Operating Income 0 6,150 0 261,881 6,150
Non-Operating Income 3,732 9,119 16,578 39,932 9,119
General & Administrative Expense (170,554) (314,764) (574,013) (857,177) (1,032,000)
Amortization (3,309) (7,754) (14,464) (25,501) (31,016)
Stock-based Compensation (32,573) (12,436) (346,240) (964,962) (655,601)
Other Non-Cash Items 201,167 365,126 (1,582,633) (1,535,459) 0
Other Comprehensive Income 0 2,500 0 0 0
Net Income/(Loss) (1,537) 47,941 (2,500,772) (3,081,286) (1,703,348)

0
Total Shares Outstanding 41,358,415 49,173,832 37,415,915 48,979,115 64,253,832
Weighted Average Shares Outstanding 38,751,526 49,036,665 28,555,625 44,739,380 56,570,687
Earnings (Loss) Per Share ($0.00) $0.00 ($0.09) ($0.07) ($0.03)

Statement of Cash Flow:
Net Income (Loss) (1,537) 45,441 (2,500,772) (3,081,286) (1,703,348)
All Non-Cash Items (165,285) (344,936) 1,943,337 2,525,922 686,617
Cash Flow from Operations (166,822) (299,495) (557,435) (555,364) (1,016,731)
Capital Expenditures (Properties) (843,519) 588,894 (2,855,552) (3,651,186) (1,500,000)
Other Investing Items 49,865 135,584 (351,611) (21,555) 0
Free Cash Flow (960,476) 424,983 (3,764,598) (4,228,105) (2,516,731)
Working Capital Changes 24,384 55,667 119,304 (132,511) 86,000
Equity Financing 576,375 77,872 3,208,775 4,190,714 8,969,551
Debt Financing 0 0 0 0
Change in Cash (359,717) 558,522 (436,519) (169,902) 6,538,820

Cash, Beginning of the Period 988,302 555,962 1,162,383 725,864 555,962
Cash, End of the Period 628,585 1,114,484 725,864 555,962 7,094,782

As at February 28: As at November 30: 
2006 2007 2005A 2006A 2007E

Balance Sheet: 0
Cash 628,585 1,114,484 725,864 555,962 7,094,782
Other Current Assets 78,302 1,188,983 456,985 2,318,161 1,384,163
Mineral Properties 5,238,328 5,113,167 5,362,080 5,818,210 7,318,210
Other Assets 550,033 455,877 45,196 103,882 72,866
Total Assets 6,495,248 7,872,511 6,590,125 8,796,215 15,870,021
Current Liabilities 108,543 256,718 450,785 933,998 86,000
Other Liabilities 2,799 0 0 0 0
Debt Obligations 0 0 0 0 0
Total Liabilities 111,342 256,718 450,785 933,998 86,000
Shareholders' Equity 6,383,906 7,615,793 6,139,340 7,862,217 15,784,021
Total Liabilities & Equity 6,495,248 7,872,511 6,590,125 8,796,215 15,870,021

Book Value (S.E.) Per Share $0.15 $0.15 $0.16 $0.16 $0.25

COMMENT: If all outstanding warrants as of February 28, 2007 are exercised, cash position of the Company at 
the end of 2007 will be approximately $7million and total shares outstanding will be 64 million.

Table 3: Selected Financial Information

Source: eResearch
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VALUATION

We believe that the best method to value Indicator is the Peer Group Comparison.  The selected 
comparable companies all share the following attributes: 
1. Mineral focus – diamonds;
2. Country focus – Canadian based;
3. Location of properties - Nunavut (except Vaaldiam Resources);
4. Market capitalization - $25 - $50 million;
5. Industry partners; and
6. Mining stage: exploration

We have compared Indicator to nine diamond explorations companies all of which have diamond 
exploration properties in Nunavut. 

Diamonds North Resources Inc. is a Canadian-based diamond exploration company with 
exploration properties in the Northwest Territories and Nunavut.  Diamonds North’s joint-venture 
partners include Arctic Star Diamond Corp. and Shear Minerals Ltd.  Diamonds North has a joint-
venture with Arctic Star on a property adjacent to Indicator’s Darby property.  

Arctic Star Diamond Corp. is a Canadian diamond exploration company with projects in northern 
Canada and Ontario with a primary focus on the Credit Lake property, located in the Northwest 
Territories, which is subject to a 51 % back-in right by Kennecott.  

Shear Minerals Ltd. is a Canadian-based exploration company focused on diamond exploration 
in the Canadian North.  The company has advanced its 51%-owned Churchill diamond property in 
Nunavut from a conceptual grassroots project to a new kimberlite district.  Its joint-venture partners 
in Nunavut includes BHP Billiton and Stornoway. 

Pure Diamonds Exploration Inc. has engaged in diamond exploration throughout Canada for 
over 12 years. The company has exploration properties in the Northwest Territories and Nunavut.  
Pure Diamonds options properties from De Beers which owns approximately 10% of the shares 
of Pure Diamonds.  

Majescor Resources Inc. is a diversifi ed minerals exploration company.  It has diamond properties 
in Quebec, Nunavut, the Northwest Territories and Madagascar.   The company also has uranium 
properties in Quebec and Nunavut.  Recently, it acquired gold and base metal properties in Quebec 
and in Madagascar.

Diamondex Resources Ltd. is a Canadian diamond exploration company with 20 diamond 
properties on 7.75 million acres located in the Northwest Territories, Nunavut, central Alberta and 
central Saskatchewan.

Vaaldiam Resources Ltd. is a Canadian-based company engaged in the mining, exploration 
and development of diamond deposits in Brazil.  It has both alluvial and kimberlite diamonds 
as well as projects at various stages of exploration from grass roots, to bulk sampling through to 
production.  

Metalex Ventures Limited explores for diamonds in Canada, Greenland, Morocco, Mali and 
Angola. The company’s principal projects in Canada are in Ontario, Quebec. 
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Indicator 
Minerals Inc.

Arctic Star
Diamond Corp.

Diamonds North
Resources Inc.

Shear
Minerals Ltd.

Pure Diamonds
Exploration Inc.

Majescor
Resources Inc.

IME:TSXV ADD:TSXV DDN:TSXV SRM:TSXV PUG:TSX MAJ:TSXV
 February-07 March-07 March-07 February-07 February-07 November-06

Corporate: 
Share Price (20 day average) C$ 0.48 C$ 0.21 C$ 0.90 C$ 0.64 C$ 0.24 C$ 0.22
Shares O/S 49,173,832 117,031,679 52,650,820 66,367,726 38,921,078 83,943,249
Market Cap C$ 23,603,439 C$ 24,576,653 C$ 47,385,738 C$ 42,475,345 C$ 9,341,059 C$ 18,467,515

Mineral Properties:
Book Value (Cost) C$ 5,454,404 C$ 14,220,805 C$ 17,394,526 C$ 14,530,341 C$ 11,621,130 C$ 6,280,956
Market Value C$ 21,185,332 C$ 17,336,451 C$ 33,743,043 C$ 39,866,270 C$ 8,323,408 C$ 15,229,078
Difference C$ 15,730,928 C$ 3,115,646 C$ 16,348,517 C$ 25,335,929 -C$ 3,297,722 C$ 8,948,122
Property Ratio 3.88 1.22 1.94 2.74 0.72 2.42

Diamondex
Resources Ltd.

Vaaldiam
Resources Inc.

Metalex
Ventures Ltd.

Stornoway
Diamonds Corp.

DSP:TSXV VAA:TSX MTX:TSXV SWY:TSX
March-07 March-07 January-07 January-07

Corporate: 
Share Price (20 day average) C$ 0.30 C$ 0.91 C$ 0.44 C$ 0.97
Shares O/S 102,054,904 83,182,454 68,793,373 171,551,542
Market Cap C$ 30,616,471 C$ 75,696,033 C$ 30,269,084 C$ 166,404,996

Mineral Properties:
Book Value (Cost) C$ 59,590,409 C$ 14,366,908 C$ 39,164,539 C$ 198,702,000
Market Value C$ 22,502,045 C$ 65,249,944 C$ 24,362,678 C$ 140,031,996
Difference -C$ 37,088,364 C$ 50,883,036 -C$ 14,801,861 -C$ 58,670,004
Property Ratio 0.38 4.54 0.62 0.70

Average Ratio (Peers) 1.69

Adjusted Book Value (Cost) 1 C$ 6,954,404
Adjusted Property Ratio 3.05
Selected Ratio 3.05

Common Equity (Per Statements) C$ 7,615,793
Adjusted Common Equity (Selected Ratio) 1 C$ 23,346,721

Equity Per Share (Per Statements) C$ 0.15
Adjusted Equity Per Share (Selected Ratio) 1 C$ 0.47
Value benefit from the Teck Cominco Joint Venture 2 C$ 0.17
Total "Adjusted" Market Adjusted Shareholder's Equity Per Share C$ 0.65

Table 5: Corporate Comparison

Note 1: Mineral Properties and Shareholders’ Equity are adjusted for estimated capex of $1,500,000 over the next 12 months.
Note 2: An additional value of C$0.17 per share being 29% of $8,500,000 exploration value that Indicator benefi ts from the Teck Cominco Joint Venture.
Note 3: We have averaged the last 20-day closing stock prices for the comparison. 
Source: eResearch

Stornoway Diamond Corporation explores for diamonds in six provinces/territories of Canada, 
including Nunavut where the company is involved in a joint venture with BHP Billiton.  Stornoway 
recently combined with Ashton Mining of Canada and Contact Diamond Corporation to become a 
mid-tier diamond exploration company.  Stornoway is exploring over 13 million acres of diamond 
properties in Canada and Botswana.  
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ANALYSIS

Based on the Peer Comparison table, the capital market has given the highest property ratio to 
Indicator.  In other words, investors are paying the highest premium for each dollar of exploration 
money spent by Indicator in comparison to its peer group. However, Indicator has spent only $5.5 
million on exploration while its peer group individually all spent in excess of $14 million.  

1. Indicator has experienced very early success, despite being the most recent industry entrant. 
The Company was incorporated in 2004. All of the peer group companies have a head start 
of at least four years.

 
2. Indicator is very effi cient and effective in using its exploration dollars. The Company has 

discovered gem quality micro and macro diamonds in both of their principal properties after 
spending a fraction of the exploration dollars compared to its peer group.

3. The partnership with Teck Cominco is a strong endorsement of Indicator, including 
its technical team, strategy, and property potential. After spending about $3 million in 
exploration, Indicator was able to attract Teck Cominco, a major company and a new player 
in diamond exploration.  This is a clear endorsement of the Company’s technical expertise. 
This is Teck Cominco’s only diamond play.

COMMENT: Longer term, if Teck Cominco likes Indicator’s management and the potential of the 
Company’s properties, Teck could become an acquirer of Indicator. 

4. Indicator manages its exploration risk well. It is joint-venturing Darby, a more expensive 
exploration project, with a major company, and it is keeping all of its interest in Barrow, a 
less expensive but very prospective property. 

Based on the above, we believe that Indicator’s property ratio premium is justifi ed. The Company 
is fully funded for its exploration plans for 2007, and is expected to be on time with its plans and 
results.  Therefore, in establishing an intrinsic value for the Company, we include the $1.5 million 
exploration program ear-marked for Barrow and other properties to arrive at an adjusted property 
ratio of 3.05x for the Company. In addition, Indicator will benefi t from the $8.5 million joint-venture 
exploration budget from Teck Cominco. Therefore, we add a further $0.17 value to each share and 
arrive at an intrinsic value of $0.65 per share.

OUTLOOK 

Diamond exploration is a long process. It is labour intensive and expensive. There are environmental 
considerations, government requirements, and no guarantee of success.  However, companies that 
are well funded with a good management team will greatly improve their chances of success. 

● Indicator is backed by a strong industry partner. 
●  It has a well-balanced management team. 
●  The Company’s exploration budget of $10 million for 2007 is fully funded. 
●  Indicator has established a clear time-line for its planned exploration by including laboratory 

and assay arrangements to ensure timely processing of assay results.  
●  The Company has also established corporate communications and investor relations activities 

to communicate results to investors on a timely basis. 
●  We also expect the opening of De Beers Canada’s diamond mines in Attawapiskat in 2008 

to add additional interest to the industry. 
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APPENDIX 1: PROPERTIES

1. Location

Indicator’s properties are all located in Nunavut, as shown on the following map:

2. Darby

The Darby Project is located approximately 120 kilometres southwest of Kugaaruk in Nunavut 
Territory, Canada.  Indicator has conducted systematic exploration on the project, and has identifi ed 
compelling G10 mineral chemistry, one of the most important indicator minerals in diamond 
discovery.  In addition, the Company has also identifi ed multiple distinct kimberlite fl oat trains and 
several large geophysical targets. In June 2006, fi ve targets were drill tested and fi ve kimberlite 
bodies were confi rmed, establishing a new kimberlite fi eld. A detailed high-resolution heli-borne 

Figure 1: Franklin Diamond Distruct

Source: Indicator Minerals Inc. and eResearch
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geophysical survey conducted in 2006 expanded coverage to 40% of the property, increasing the 
total number of untested high-priority geophysical targets to 23. 

Prospecting conducted across the property identifi ed 95 new kimberlite fl oat occurrences down-ice 
from associated geophysical anomalies, and one train of kimberlite fl oat was discovered outside 
the existing airborne survey area. This fl oat train is greater than 100 metres in width and consists 
of boulders up to one metre in diameter. The fl oat is described as an olivine rich macro-crystic 
kimberlite. Several coarse grained, pyrope rich, mantle nodules were discovered within the fl oat 
train which was traced up-ice and terminated in an area of thick till, well within the property 
boundary. 

Barrow 

Barrow is located in the emerging Pelly Bay kimberlite district, located 15km south of Kugaaruk. 
It consists of 44 mineral claims on 113,630 acres.  The property boasts good access with its close 
proximity to Kugaaruk, which has a deep water port and an all-season road to the north end of the 
Barrow property.

Kimberlitic indicator minerals collected on Barrow have displayed diamond inclusion G10 chemistry. 
A detailed, high resolution, airborne survey over the entire property has generated high priority 
follow-up targets. 

In 2005, Indicator discovered a single occurrence of kimberlite fl oat in the vicinity of one high 
priority geophysical target and, during an indicator mineral analysis of a 6.7 kg sample, a single 
macro diamond was recovered. A further 25.5 kg sample was processed by caustic fusion analysis 
and yielded 176 diamonds (5 macro-diamonds & 171 micro-diamonds) with an abundance of clear, 
colourless stones with good crystal form. The sampling results verify that Barrow has the potential 
to host diamond-bearing kimberlite sources. 

During the 2006 fi eld season, detailed prospecting, till sampling and geophysical programs were 
conducted to delineate drill targets for 2007. The plans for the Barrow property in 2007 include an 
extensive ground geophysical program to assist target defi nition for a drill program. 

Grail 

The Grail Property consists of 1,148,689 acres and is located on the Boothia Peninsula approximately 
70km northwest of Taloyoak.  Kimberlite indicator minerals, including high chrome G10 garnets, 
have been recovered in fi ve spatially separate areas on the property. During the 2005 fi eld program, 
assays from 124 heavy mineral samples confi rmed the presence of indicator minerals.  Results 
from the 2006 sampling campaign will be used to position airborne geophysical surveys designed 
to locate the source of the kimberlite indicator minerals. 
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APPENDIX 2: MANAGEMENT AND DIRECTORS

Bruce Counts, President, Chief Executive Offi cer and Director
Bruce Counts has 14 years’ experience in the Canadian diamond-exploration industry. From 1992 to 
1997 he was at BHP Minerals Canada Ltd., and was involved with the discovery and development 
of the Ekati Diamond Mine. He was senior consultant to Dia Met Minerals Ltd. on the company’s 
international portfolio of projects from 1997 until the sale of the company in 2001. Mr. Counts is 
a Professional Geophysicist and holds a degree in Geological Engineering from the University of 
British Columbia.

Dave Kelsch, VP Exploration and Director
Dave Kelsch has over 20 years’ experience in mineral exploration.  For the past 14 years he has 
focused on diamond exploration. From 1992 to 1998, he was Senior Geologist with Kennecott 
Canada Exploration Inc. During this time, he managed the Lac de Gras exploration and played an 
integral part in the discovery and development of the kimberlites that were incorporated into the 
Diavik Diamond Mine.  Since 1998, Mr. Kelsch has been an independent consultant and advisor, 
working for both junior and major diamond explorers, including Diamonds North Resources.  

Grant D. Lockhart, Senior Consultant and Technical Advisor, Director
Grant Lockhart began his exploration career in 1987 as a contract geophysicist exploring for 
precious and base metals throughout North America. Beginning in 1992, Mr. Lockhart was involved 
in exploration for diamonds on behalf of BHP Billiton, and was an integral member of the group 
responsible for the discovery and development of the Ekati Diamond Mine. He was also involved 
in the discoveries made at BHP Billiton’s Qilalugaq Project near the community of Repulse Bay, 
Nunavut. He holds a degree in Geophysics and a degree in Geotechnical Engineering from the 
University of British Columbia.

Stuart Peterson, Chief Financial Offi cer
Stuart Peterson has over 23 years’ experience in corporate fi nance, regulatory and compliance, 
business management and consulting.  He is a Chartered Accountant and graduated from the 
University of Calgary in 1978 with a Bachelor of Commerce Degree.  

Sean Mager, Director
Sean Mager has more than 15 years of business management and consulting experience. He is Vice-
President, Chief Financial Offi cer and a Director of Committee Bay Resources Ltd. and Brilliant 
Mining Corp.  Between July 1998 and April 2000, Mr. Mager was Manager and Vice President of 
Corporate Development for Braden-Burry Expediting Ltd., a listed company providing logistics 
services to exploration and mining operations throughout the Northwest Territories and Nunavut. 
He is a graduate of the Alberta School of Business.

Craig Bentham, LLB, Director
Craig Bentham practiced Corporate and Commercial law with an emphasis on venture capital for 15 
years. His current and former positions in various public companies include: Director of Corporate 
Development for Pinnacle Private Capital Corporation, Director of Committee Bay Resources Ltd., 
Director of Lexoil Inc., and President and Chief Executive Offi cer of Carvelle Capital Inc. 

Mark Fields, Director
Mark Fields has more than 20 years’ experience in technical as well as business aspects of mining 
and exploration. He was Executive Vice President and Director of Pine Valley Mining Corporation, 
and Vice President of Copper Ridge Explorations Inc. Mr. Fields participated in the successful 
acquisition, exploration and development of the Diavik Diamond Mine on behalf of the Rio Tinto 
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Group. He holds an honours degree in Commerce from Queen’s University, a Bachelor of Science 
in Geology from the University of British Columbia, and currently serves on the board of Copper 
Ridge Explorations Inc.

Richard Gorton, Director
Richard Gorton has 36 years’ experience in both the technical and business aspects of exploration.  
He is a principal of BWG Mining, which applies supervised neural network technology to multiple 
exploration data sets targeting new discoveries.  He was Director of Exploration, Business 
Development for Newmont Mining Corporation from 1994 to 2005, when he took early retirement 
but continued his advisory role at Newmont.  

APPENDIX 3: CANADIAN DIAMOND INDUSTRY IN 
PERSPECTIVE 

The modern Canadian diamond industry is now well into its second decade, having been brought 
to life in 1991 with the discovery of diamonds in the Northwest Territories. Diamond exploration 
subsequently sprang up in other areas of Canada, and today exploration is ongoing in Nunavut, 
Quebec, Ontario, Saskatchewan, Alberta, and Newfoundland and Labrador.

By 2005, Canada ranked as the world’s fourth-largest diamond producer by value, with estimated 
production of 11.7 million carats. Canadian diamond production for 2007 is estimated at 15 million 
carats. 

Currently, Canada’s production comes from three mines – Ekati (discovered by BHP Billiton plc) and 
Diavik (discovered by Aber Resources Ltd.) in the Northwest Territories, and Jericho (discovered 
by Tahera Diamond Corporation) in the Territory of Nunavut. 

Ekati was brought into production in 1998, Diavik in 2003, and Jericho in 2006.  

In 2008, De Beers Canada’s diamond mine in Attawapiskat, Ontario is expected to be in production 
after an investment of over $1 billion in development. The diamonds from Attawapiskat are expected 
to be the world’s highest quality diamonds estimated at approximately $450 per carat.  By 2008, 
worldwide diamond demand is expected to exceed production, notably from China and India as a 
result of the economic growth in the region. 

Source: Indicator Minerals Inc. and eResearch.
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