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UPFRONT 

Strategic relationships, funding in place, and a promising drilling program augur well for 
increasing investor interest in Indicator Minerals once the junior mining sector comes back 
into favour.

RECOMMENDATION

We continue to recommend Indicator Minerals Inc. (“Indicator” or the “Company”), a pure 
Canadian diamond-exploration play, as a Speculative Buy for risk-tolerant investors. However, 
our 12-month Target Price of $0.40 per share is down from the $0.65 per share set at the time 
of our Initiating Report (August 1, 2007).

PROFILE 

Indicator is engaged in exploration for diamonds on more than 5.5 million acres in the Territory 
of Nunavut, Canada. The Company is involved in three key projects: Darby, Barrow and 
Nanuq North. Darby and Barrow are 80%-owned, and Nanuq North is a joint venture with 
Peregrine Diamonds.
 

HIGHLIGHTS

● Large kimberlite bodies discovered on the Darby property.
●  Teck Cominco has agreed to fund $14 million capex for Darby as a joint venture.
●  Teck Cominco should become fully vested in 2008 on the Darby project; it is now the 

operator.
● Kimberlite boulder with signifi cant diamond content found at Barrow.
● $5.1 million 2008 capex program is fully funded. 
● Recently-signed agreement with Munic Gems designed to help fi nd and fi nance 

projects.
● Technical team and management have experience in discovery through production. 
● Diamond exploration expensive and higher-risk versus exploration of other 

commodities.
● Diamond industry relatively new to Canada; does not receive much attention.
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THE COMPANY

Indicator, founded in 2004, is a diamond-exploration company with over 5.5 million acres of 
exploration ground, all in Nunavut, Canada. The Company represents a highly-focused pure Canadian 
diamond play. A major positive factor for the Company is that it has attracted Teck Cominco Limited 
as a joint-venture partner for its Darby project. In addition, the Company has signed a strategic 
partnership with Munic Gems, which is designed to (a) bring more projects to Indicator, and (b) 
help fi nance them. Munic Gems is in the process of earning a 9.9% ownership interest in Indicator 
through private placement fi nancings.

PROPERTIES

Indicator’s principal exploration projects and ownership are summarized below. Further details 
on the properties are provided in our August 1, 2007 Initiating Report (available on our website at 
www.eresearch.ca).

Project Ownership 2008 Exploration Budget and Plan

Darby
80% - Indicator
(51% - Optioned to Teck Cominco)
20% - Hunter Exploration Group

$2.1 million for drilling new targets, 
airborne surveys, till sampling and 
prospecting.  

Barrow 80% - Indicator
20% - Hunter Exploration Group

$1.3 million for ground geophysics and 
a drill program.

Nanuq 
North

40% - Indicator
40% - Peregrine Diamonds
20% - Hunter Exploration Group

$1.2 million funding 50/50 with 
Peregrine Diamonds.

 
1. Darby

● Indicator established the presence of a kimberlite fi eld on the 687,000-acre Darby property 
when it discovered fi ve kimberlites with the fi rst drill program. This is a clear indication of 
the Company’s exploration expertise.  

● The fi rst kimberlite tested returned 24 diamonds, including three macro-diamonds from 462 
kg. of material.  This confi rms that the cluster of kimberlites found at Darby is diamond-
bearing.

● Another diamond greater than 0.212 mm in two dimensions was recovered from a 146.5-kg 
sample. Four new kimberlites were discovered in 2007, which is a positive sign as diamonds 
are found in kimberlites.

● The Company negotiated an option agreement on Darby with Teck Cominco, which must 
spend a total of $14 million by June 2010 to earn a 51% interest.  Once vested, Teck Cominco 
is obliged to carry Indicator’s remaining 29% to production on a project-loan basis.  Indicator 
retains the right to market its share of diamonds produced.

● Teck Cominco spent $3 million in 2006 and $8.5 million in 2007, and intends to spend $2.1 
million in 2008.  That totals $13.6 million, or almost all of its $14 million commitment.
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● Teck Cominco is now the operating partner on Darby.

● 15-20 targets are expected to be drilled in 2008 at Darby.

● Indicator has negotiated dedicated capacity at an independent laboratory to ensure timely 
assay results.

COMMENT: With considerable fi nancial backing and an experienced technical team, Indicator 
has substantially lowered its exploration risk at Darby.  In the event of a major discovery, the 
Company will be funded to production and retain a 29% interest as well as marketing rights. See 
our Initiating Report for more details.  

2. Barrow

● Although the Darby exploration budget may eclipse those of the Company’s other properties, 
there is considerable exploration potential for the Barrow property. 

● Initial results of the Barrow property look promising, especially in view of the relatively 
small amount of exploration dollars spent to date.  

● A 25.5-kg kimberlite boulder discovered on the property yielded 176 diamonds, including fi ve 
micro-diamonds. A large number of these stones are of high quality, being clear, colourless 
octahedral crystals.

● The Company plans to spend $1.3 million on Barrow in 2008 as part of an airborne geophysics 
campaign. This is more than double the $0.5 million spent in 2007.

●   The Barrow property is located 15 km from Kugaaruk, a deep-water port with an all-weather 
road leading to the north end of the property.  The cost of exploration is expected to be lower 
than at Darby, which is more remote. 

●   The spring 2008 drill program is underway, with fi eld work preparation being done in advance 
of an expected eight-to-ten drill targets.

●    The second phase of the program is scheduled to start in August 2008.

COMMENTS:
 (1) A large part of Nunavut is underlain by cratons, which is a key factor in kimberlite 
formation. 
(2) In diamond exploration, mere discovery of kimberlites is not suffi cient.  The kimberlites have to 
be economic as well - that is, the quality of the diamonds is essential in determining  value.  
(3) The size of the diamonds recovered is crucial to an economic discovery.  Discoveries at both 
Darby and Barrow included macro-diamonds.   
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3. Nanuq North

● Three large diamondiferous kimberlites were discovered on Peregrine Diamonds’ 
neighbouring Nanuq project. 

● Indicator and Peregrine will share exploration costs 50/50 as part of a joint venture on Nanuq 
North. 

● The Company plans to spend $0.6 million on Nanuq North in 2008 as part of the $1.2 million 
joint-venture airborne geophysics program. Drilling is expected in 2009.

●    The Nanuq North  property is located 300 km from the Baker Lake community. 

EXPLORATION STRATEGY

The Company has assembled an experienced technical team and set up strategic partnerships.   

1. Strategic Partnerships 

Indicator has three strategic partners:
 
(a) Hunter Exploration Group, which options prospective properties to Indicator while retaining 
a 20% interest in the properties;

(b) Teck Cominco, which is the fi nancing and exploration partner in the Darby project. Once Teck 
Cominco becomes fully vested, it will own 51% of the project, while Indicator will hold 29% and 
retain marketing rights to the diamonds - a valuable asset in the diamond industry; and

(c) Munic Gems, which will help acquire and fi nance projects for Indicator. Munic Gems will use 
a best-efforts approach to get new projects, focusing on Brazil and India. Once a diamond mine 
begins production, Munic Gems can assist in the distribution and marketing of the diamonds.

2. Financing Exploration 

The option agreement with Teck Cominco on the Darby project off-loads some of the fi nancial 
burden, and also provides some protection for the exploration program from potential adversity 
in the currently diffi cult capital fi nancing market.  Although the option on the Darby project has 
truncated some of the Company’s upside potential, it offsets potential shareholder dilution. By 
optioning to a major company, Indicator has secured an exploration budget of $14 million without 
causing share dilution.  

Munic Gems will also have fi rst right to fi nance Indicator’s projects to bankable feasibility as long 
as it holds at least 9.9% of Indicator’s shares. By fi nancing capital costs, Munic Gems can earn the 
right to market 100% of Indicator’s portion of diamond production. Munic Gems recently closed 
a $725,000 private placement with the Company.
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RECENT DEVELOPMENTS

June 20, 2008: Indicator Minerals announced that the Company had completed the fi rst phase of its 
2008 drilling program on the Barrow Project. No kimberlite was intersected at the fi ve lakebound 
geophysical targets. The Company believes, however, that based on data acquired to date, the 
diamondiferous kimberlite fi eld discovered on the neighbouring Amaruk Project extends onto 
Barrow.  Indicator plans to use an innovative tool that allows subtle, diffi cult-to-detect kimberlite 
targets to be identifi ed.  These targets will be drilled with a small, light-weight rig. An airborne 
magnetic survey system developed for the U.S. military will be deployed to the Barrow Project 
in July.

MANAGEMENT

Indicator is led by Bruce Counts, President and Chief Executive Offi cer. Mr. Counts’ greatest 
accomplishment professionally has been his work in the discovery of the fi rst diamond mine in 
Canada - Ekati. His biggest challenge has been making the transition from a technical position to 
an executive/marketing role as CEO of Indicator minerals.

COMMENT: Based on results to date, we believe this transition has been a success.

Indicator recently hired a new CFO, Louis Blom, who has worked with junior mining companies 
as an assurance manager at KPMG.

For biographies of Indicator’s other senior management personnel and directors, see 
Appendix 1 on page 12.   

FINANCIAL REVIEW AND OUTLOOK

Revenue
As operator of the Darby joint-venture, Indicator received management fees of $261,881 in 
2006 and $74,353 in 2007. Since Teck Cominco took over the operation of the project in 2007, 
Indicator will not earn any further management fees.  The only revenue source will be from 
interest income. 

Cash and Cash Equivalents
Indicator’s current cash position is approximately $1.7 million.

Burn Rate
Management expects the 2008 burn rate to decrease slightly from the 2007 burn rate of 
$1,080,225 or $90,000 per month. For Q1/2008, monthly burn was $76,000. Based on the 
Company’s fi rst-quarter expenses and the expected decrease, we project Indicator’s 2008 burn 
rate to be $734,000. 

Options and Warrants
Indicator currently has 5.5 million common share purchase warrants outstanding and, over our 
12-month forecast period to June 2009, none are expected to be “in-the-money”, which means they 
will not be exercised. Among the 5.8 million options outstanding, those that expire over the next 
12 months and could be “in-the-money” during this time are shown in Italics. They are 180,000 
options with an exercise price of $0.36 which, if fully exercised, will provide additional equity of 
$64,800.
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Source: Company and eResearch

Capital Structure
The market capitalization of the Company stands at approximately $10 million, with no debt. 
The Company recently closed a private placement of $725,000, which saw it issue 2.5 million 
units at a price of $0.29 per unit. Each unit consisted of one common share and a one-year 
warrant with an exercise price of $0.36. Indicator currently has 59,941,702 shares outstanding 
and 73,743,702 shares fully diluted.  

Financial Statements
The following abridged fi nancial statements include the Statement of Income/(Loss), the Statement 
of Cash Flow, and the Balance Sheet.

Table 1. Warrants and Options

1. Warrants

Exercise Expiry Potential
Number Price Date Comment Equity

3,000,000 $1.25 28-Dec-08 Out-of-the-Money $3,750,000
2,500,000 $0.36 15-May-10 Out-of-the-Money $900,000
5,500,000 $4,650,000

2. Options

Exercise Expiry Potential
Number Price Date Comment Equity

1,149,500 $0.58 19-Apr-09 Out-of-the-Money $666,710
180,000 $0.36 19-Apr-09 Out-of-the-Money $64,800
495,000 $0.36 16-Nov-09 Out-of-the-Money $178,200
225,000 $0.23 25-Apr-10 Out-of-the-Money $51,750
805,000 $0.32 23-Oct-10 Out-of-the-Money $257,600
100,000 $0.28 19-Dec-10 Out-of-the-Money $28,000
360,000 $0.58 11-Apr-11 Out-of-the-Money $208,800
837,500 $0.75 31-May-11 Out-of-the-Money $628,125

25,000 $0.79 2-Aug-11 Out-of-the-Money $19,750
150,000 $0.40 20-Nov-12 Out-of-the-Money $60,000
275,000 $0.45 13-Mar-12 Out-of-the-Money $123,750

1,000,000 $0.40 18-Sep-12 Out-of-the-Money $400,000
200,000 $0.25 28-Feb-13 Out-of-the-Money $50,000

5,802,000 $2,737,485

Note: The entries in italics and bold are within our 12-month forecast period.
         and are "in-the-money" relative to our Target Price. Current price = $0.18.
         We expect these 180,000 options will be exercised.
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Table 2. Selected Financial Statements

3 Months Ended Feb.28 Year Ending November 30: 
2007A Q1 2008A Q1 2005A 2006A 2007A 2008E

Statement of Income/(Loss):
Operating Income 0 0 0 0 0 0
Non-Operating Income 15,269 31,761 16,578 301,813 175,665 60,000
General & Administrative Expense (230,410) (222,811) (574,013) (682,611) (1,080,225) (734,000)
Amortization (7,754) (9,593) (14,464) (25,501) (39,738) (45,000)
Stock-based Compensation (12,436) (30,500) (346,240) (964,962) (381,411) (200,000)
Other Non-Cash Items 365,126 1,433,040 (1,582,633) (1,535,459) (9,404) 1,433,040
Other Income/(Expenses) (84,354) (95,877) 0 (174,566) (278,911) (300,000)
Net Income/(Loss) 45,441 1,106,020 (2,500,772) (3,081,286) (1,614,024) 214,040

Total Shares Outstanding 49,173,832 59,941,702 37,415,915 48,979,115 59,941,702 62,441,702
Weighted Average Shares Outstanding 49,036,665 59,941,702 28,555,625 44,739,380 53,575,880 61,191,702
Earnings (Loss) Per Share $0.00 $0.02 ($0.09) ($0.07) ($0.03) $0.00

Statement of Cash Flow:
Net Income (Loss) 45,441 1,106,020 (2,500,772) (3,081,286) (1,614,024) 214,040
All Non-Cash Items (344,936) (1,392,947) 1,943,337 2,525,922 430,553 (1,188,040)
Cash Flow from Operations (299,495) (286,927) (557,435) (555,364) (1,183,471) (974,000)
Capital Expenditures (Properties) 588,894 (804,795) (2,855,552) (3,651,186) (1,226,405) (2,400,000)
Other Investing Items 135,584 (40,112) (351,611) 8,072 (46,424) (65,000)
Free Cash Flow 424,983 (1,131,834) (3,764,598) (4,198,478) (2,456,300) (3,439,000)
Working Capital Changes 55,667 (62,151) 119,304 (132,511) (1,146,082) 926,792
Equity Financing 77,872 0 3,208,775 4,190,714 5,692,445 725,000
Debt Financing 0 0 0 0 0 0
Change in Cash 558,522 (1,193,985) (436,519) (140,275) 2,090,063 (1,787,208)

Cash, Beginning of the Period 555,962 2,938,090 1,424,821 988,302 848,027 2,938,090
Cash, End of the Period 1,114,484 1,744,105 988,302 848,027 2,938,090 1,150,882

As at November 30: As at November 30: 
2007A Q1 2008A Q1 2005A 2006A 2007A 2008E

Balance Sheet:
Cash 1,114,484 1,744,105 988,302 848,027 2,938,090 1,150,882
Other Current Assets 1,188,983 1,501,194 194,547 2,026,096 1,690,357 1,700,000
Mineral Properties 5,454,404 8,315,509 5,362,080 5,818,210 7,510,534 9,910,534
Other Assets 114,640 150,637 45,196 103,882 120,298 200,000
Total Assets 7,872,511 11,711,445 6,590,125 8,796,215 12,259,279 12,961,416
Current Liabilities 256,718 59,339 450,785 933,998 311,903 75,000
Other Liabilities 0 0 0 0 0 0
Debt Obligations 0 0 0 0 0 0
Total Liabilities 256,718 59,339 450,785 933,998 311,903 75,000
Shareholders' Equity 7,615,793 11,652,106 6,139,340 7,862,217 11,947,376 12,886,416
Total Liabilities & Equity 7,872,511 11,711,445 6,590,125 8,796,215 12,259,279 12,961,416

Book Value (S.E.) Per Share $0.15 $0.19 $0.16 $0.16 $0.20 $0.21

COMMENT: If all outstanding warrants as of February 28, 2007 are exercised, cash position of the Company at the 
end of 2007 will be approximately $7million and total shares outstanding will be 64 million.

Source: eResearch
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VALUATION

We believe that the best method of valuing Indicator Minerals is the Peer Group Comparison.  
The selected comparable companies all share the following attributes: 

Mineral focus - diamonds;1. 
Country focus - Canadian based;2. 
Location of properties - Nunavut;3. 
Market capitalization - $4-73 million; 4. 
Industry partners; and5. 
Mining stage: exploration6. 

We have compared Indicator to eight diamond exploration companies, all of which have 
diamond-exploration properties in Nunavut. 

Arctic Star Diamond Corp. is a Canadian diamond-exploration company with projects in 
northern Canada and Ontario. The primary focus is on the Credit Lake property, located in the 
Northwest Territories, which is subject to a 51% back-in right by Kennecott.  

Diamonds North Resources Inc. is a Canadian-based diamond exploration company with 
exploration properties in the Northwest Territories and Nunavut.  Diamonds North’s joint-
venture partners include Arctic Star Diamond Corp. and Shear Minerals Ltd.  Diamonds North 
has a joint-venture with Arctic Star on a property adjacent to Indicator’s Darby property.  

Shear Minerals Ltd. is a Canadian-based exploration company focused on diamond exploration 
in the Canadian North.  The company has advanced its 51%-owned Churchill diamond property 
in Nunavut from a conceptual grassroots project to a new kimberlite district.  Shear Minerals’ 
joint-venture partners in Nunavut include BHP Billiton and Stornoway. 

Pure Diamonds Exploration Inc. has engaged in diamond exploration throughout Canada 
for over 12 years. The company has exploration properties in the Northwest Territories and 
Nunavut.  Pure Diamonds options properties from De Beers, which owns approximately 10% 
of the shares of Pure Diamonds.  

Majescor Resources Inc. is a diversifi ed minerals exploration company.  It has diamond properties 
in Quebec, Nunavut, the Northwest Territories and Madagascar.   The company also has uranium 
properties in Quebec and Nunavut.  Majescor recently acquired gold and base-metal properties in 
Quebec and in Madagascar.

Diamondex Resources Ltd. is a Canadian diamond-exploration company with 20 diamond 
properties on 7.75 million acres located in the Northwest Territories, Nunavut, central Alberta and 
central Saskatchewan.

Vaaldiam Resources Ltd. is a Canadian-based company engaged in the mining, exploration 
and development of diamond deposits in Brazil.  The Company has both alluvial and kimberlite 
diamonds as well as projects at various stages of exploration - from grass roots, to bulk sampling, 
and on through to production.  

Metalex Ventures Limited explores for diamonds in Canada, Greenland, Morocco, Mali and 
Angola. The company’s principal projects in Canada are in Ontario, Quebec. 
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Stornoway Diamond Corporation explores for diamonds in six provinces/territories of Canada, 
including Nunavut where the company is involved in a joint venture with BHP Billiton.  Stornoway 
recently combined with Ashton Mining of Canada and Contact Diamond Corporation to become a 
mid-tier diamond exploration company.  Stornoway is exploring over 13 million acres of diamond 
properties in Canada and Botswana.  

Source: eResearch

Table 3. Corporate Comparison
Indicator 

Minerals Inc.
Arctic Star

Diamond Corp.
Diamonds North
Resources Inc.

Shear
Minerals Ltd.

Pure Diamonds
Exploration Inc.

Majescor
Resources Inc.

IME:TSXV ADD:TSXV DDN:TSXV SRM:TSXV PUG:TSX MAJ:TSXV
 February-08 March-08 March-08 February-08 February-08 November-07

Corporate: 
Share Price (20 day average) 3 C$ 0.20 C$ 0.12 C$ 1.02 C$ 0.29 C$ 0.07 C$ 0.13
Shares O/S 59,941,702 153,870,324 61,035,509 81,115,627 59,137,029 98,303,595
Market Cap C$ 11,838,486 C$ 19,002,985 C$ 62,256,219 C$ 23,523,532 C$ 4,139,592 C$ 12,484,557

Mineral Properties:
Book Value (Cost) C$ 8,315,509 C$ 20,586,790 C$ 27,393,294 C$ 23,817,531 C$ 14,390,325 C$ 6,258,367
Market Value C$ 8,442,550 C$ 14,399,349 C$ 52,911,123 C$ 19,566,653 C$ 3,028,198 C$ 8,271,262
Difference C$ 127,041 -C$ 6,187,441 C$ 25,517,829 -C$ 4,250,878 -C$ 11,362,127 C$ 2,012,895
Property Ratio 1.02 0.70 1.93 0.82 0.21 1.32

Diamondex
Resources Ltd.

Vaaldiam
Resources Inc.

Metalex
Ventures Ltd.

Stornoway
Diamonds Corp.

DSP:TSXV VAA:TSX MTX:TSXV SWY:TSX
March-08 December-07 January-08 January-08

Corporate: 
Share Price (20-day average) C$ 0.20 C$ 0.34 C$ 0.38 C$ 0.36
Shares O/S 3 173,872,667 213,768,598 93,391,072 198,900,674
Market Cap C$ 34,165,979 C$ 73,108,861 C$ 35,488,607 C$ 71,902,594

Mineral Properties:
Book Value (Cost) C$ 78,072,470 C$ 97,547,162 C$ 48,779,658 C$ 178,705,000
Market Value C$ 28,883,378 C$ 47,402,199 C$ 31,138,464 C$ 49,092,594
Difference -C$ 49,189,092 -C$ 50,144,963 -C$ 17,641,194 -C$ 129,612,406
Property Ratio 0.37 0.49 0.64 0.27

Average Ratio (Peers) 0.72

Adjusted Book Value (Cost) 1 C$ 10,715,509
Adjusted Property Ratio 0.79
Selected Ratio 1.02

Common Equity (Per Statements) C$ 11,652,445
Adjusted Common Equity (Selected Ratio) 1 C$ 14,266,755

Equity Per Share (Per Statements) C$ 0.19
Adjusted Equity Per Share (Selected Ratio) 1 C$ 0.23
Value Benefit from the Teck Cominco Joint Venture 2 C$ 0.14
Total "Adjusted" Market Adjusted Shareholder's Equity Per Share 4 C$ 0.37

Note 1: Mineral Properties and Shareholders' Equity are adjusted for estimated capex of $2,400,000 over the next 12 months.
Note 2: An additional value of C$0.14 per share of exploration value that Indicator benefits from the Teck Cominco Joint Venture.
Note 3: We have averaged the last 20-day closing stock prices for the comparison.
Note 4: Including the private placement and the expected options exercise, total shares O/S would be 62,621,702.
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Analysis of Peer Comparison

Indicator Minerals currently has a Market Premium Ratio of 1.02x, which is towards the higher 
end of its peer group. We expect that over 2008, $2.4 million in capex will be spent. On this 
additional capex, the current market cap lowers the Property Ratio to 0.79x. Assuming the 
Company can realize the same returns on the additional capex, we would therefore expect the 
Market Premium Ratio to remain around 1.11x. This implies an intrinsic value of $0.23; adding 
$0.14 for the Teck Cominco joint venture, we reach an intrinsic value of $0.37.

Outlook

Diamond exploration is a long, expensive, labour-intensive process. There are environmental 
considerations, government requirements, and no guarantee of success.  However, companies 
that are well funded and have a good management team greatly improve their chances of 
success. 

● Indicator is backed by a strong industry partner (Teck Cominco for the Darby property). 
●  The Company has a well-balanced management team with substantial experience in the 

industry.
●  The total 2008 exploration budget is $5.1 million, of which $2.4 million is the Company’s 

responsibility. The 2008 budget is fully funded. 
●  Indicator has established a clear time-line for its planned exploration by including laboratory 

and assay arrangements to ensure timely processing of assay results.  
●  The Company has also established corporate communications and investor relations activities 

to communicate results to investors on a timely basis. 
●  We expect the opening of De Beers Canada’s diamond mines in Attawapiskat in mid-2008 

to add additional interest to the industry. 

Conclusion

In our Initiating Report (August 1, 2007), we had a 12-month Target Price for Indicator Minerals 
of $0.65 per share. Based on the above analysis, we are setting our 12-month Target Price at 
$0.40 per share. This is a 122% increase from the recent share price of $0.18. The stock is 
recommended only for risk-tolerant investors.
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APPENDIX 1: MANAGEMENT AND DIRECTORS

Bruce Counts - President, Chief Executive Offi cer and Director

Bruce Counts has 15 years’ experience in the Canadian diamond-exploration industry. From 
1992 to 1997, he was at BHP Minerals Canada Ltd., and was involved with the discovery and 
development of the Ekati Diamond Mine. He was senior consultant to Dia Met Minerals Ltd. 
on the company’s international portfolio of projects from 1997 until the sale of the company 
in 2001. 

Dave Kelsch - Vice President, Exploration and Director
Dave Kelsch has over 20 years’ experience in mineral exploration. From 1992 to 1998, he was 
Senior Geologist with Kennecott Canada Exploration Inc. Since 1998, Mr. Kelsch has been an 
independent consultant and advisor, working for both junior and major diamond explorers, including 
Diamonds North Resources.
  
Grant D. Lockhart - Senior Consultant and Technical Advisor, Director
Grant Lockhart has over 20 years as a geophysicist. Mr. Lockhart has been involved in 
exploration for diamonds on behalf of BHP Billiton. He was an integral group member for the 
discovery Ekati diamond mine. He was also involved in the discoveries made at BHP Billiton’s 
Qilalugaq Project. 

Louis Blom, CA - Chief Financial Offi cer
Louis Blom has several years’ experience as an assurance manager at KPMG where he worked 
with a variety of mining companies.  He was formerly CFO at Trigon Uranium Corp.

John Robins - Director
John Robins has 25 years’ experience in mineral exploration, both as a geologist and as an 
entrepreneur. Mr. Robins was President of Northern Empire Minerals Ltd. and Co-Chairman 
of Stornoway Diamond Corp. He is also a director of other listed TSX-V Companies.

Craig Bentham, LLB, - Director
Craig Bentham practiced Corporate and Commercial law for over 15 years. His current and former 
positions in various public companies include: Director of Corporate Development for Pinnacle 
Private Capital Corporation, Director of Committee Bay Resources Ltd., Director of Lexoil Inc., 
and President and Chief Executive Offi cer of Carvelle Capital Inc. 

Mark Fields - Director
Mark Fields has more than 20 years’ experience in technical as well as business aspects of mining 
and exploration. He was Executive Vice-President and Director of Pine Valley Mining Corporation, 
and Vice-President of Copper Ridge Explorations Inc. Mr. Fields participated in the successful 
acquisition, exploration and development of the Diavik Diamond Mine on behalf of the Rio Tinto 
Group. 

Richard Gorton - Director
Richard Gorton has over 37 years’ experience in both the technical and business aspects of 
exploration.  He is a principal of BWG Mining.  He was Director of Exploration, Business 
Development for Newmont Mining Corporation from 1994 to 2005. He took early retirement 
in 2005, but continued in an advisory role at Newmont.  
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APPENDIX 2: DIAMOND INDUSTRY BACKGROUND

The following three diagrams have been selected from the presentation on Indicator Minerals’ 
website (www.indicatorminerals.com). Used with permission.
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APPENDIX 3: CANADIAN DIAMOND INDUSTRY IN PERSPECTIVE 

The modern Canadian diamond industry is now well into its second decade, having been 
brought to life in 1991 with the discovery of diamonds in the Northwest Territories. Diamond 
exploration subsequently sprang up in other areas of Canada, and today exploration is ongoing 
in Nunavut, Quebec, Ontario, Saskatchewan, Alberta, and Newfoundland and Labrador.

In 2007, Canada ranked as the world’s third-largest diamond producer by value (after Botswana 
and Russia). Canadian diamond production for 2007 surged to a record 17 million carats. 

Canada’s diamond industry is now a $2 billion a year industry. Currently, Canada’s production 
comes from three mines - Ekati (discovered by BHP Billiton plc); Diavik (discovered by Aber 
Resources Ltd.) in the Northwest Territories; and Jericho (discovered by Tahera Diamond 
Corporation)* in the Territory of Nunavut. 

Ekati was brought into production in 1998, Diavik in 2003, and Jericho in 2006.  

De Beers’ fi rst diamond mine outside Africa - Snap Lake in the Northwest Territories - is ramping 
up to full production.  The Victor Mine, near Attawapiskat in the James Bay Lowlands of 
Northern Ontario, will be De Beers’ second diamond mine in Canada and its fi rst in Ontario.

From mid-2008, worldwide diamond demand is expected to exceed production, notably from 
China and India as a result of the economic growth in the region. 

By 2010, Canada is expected to produce 20% of the world’s diamond production.

*Mining at Jericho was suspended in 2008. For further information on Jericho, see www.tahera.com.

Sources: Indicator Minerals Inc., eResearch, Natural Resources Canada ( www.nrcan-rncan.gc.ca/
mms/diam/index_e.htm), Canada Intergovernmental Conference Secretariat (http://www.scics.
gc.ca/cinfo07/830923005_e.html).
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NOTES



Indicator Minerals Inc. Update Report

17June 25, 2008

ANALYST CERTIFICATION

Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 
(1) the views, opinions, and recommendations expressed in this Research Report refl ect accurately the Research 
Analyst’s personal views concerning any and all securities and issuers that are discussed herein and are the subject 
matter of this Research Report; and (2) the fees, earnings, or compensation, in any form, payable to the Research 
Analyst, is not and will not, directly or indirectly, be related to the specifi c views, opinions, and recommendations 
expressed by the Research Analyst in this Research Report.

eResearch analysts on this report: Haris Siddiqi, B.Sc. (Hons.), MBA.  Haris has a strong background in computer 
software design and implementation for technology and telecommunications companies. He is currently working as 
a corporate fi nance professional and has been involved in mergers and acquisitions, RTOs, and project fi nancing for 
both public and private companies. He has successfully completed all three levels of the CFA program and his charter 
is pending fulfi llment of the work experience requirements.

Bob Weir, B.Sc., B. Comm, CFA. Bob Weir has 40 years of investment research and analytical experience in both 
the equity and fi xed-income sectors, and in the commercial real estate industry. He was at Dominion Bond Rating 
Service (DBRS) from 1994 to 2001, latterly as Executive Vice-President responsible for conducting the day-to-day 
management affairs of the company. He joined eResearch in 2004.

eResearch Analyst Group

Director of Research: Bob Weir, B. Comm, B.Sc., CFA 

Financial Services
Robin Cornwell

Biotechnology/Health Care
Scott Davidson
Marita Hobman

Transportation & Environmental Services/
Industrial Products
Bill Campbell

Oil & Gas
Eugene Bukoveczky
Achille Desmarais
Dick Fraser 
Ross Deep

Mining & Metals
George Cargill
Eric Eng
Nigel Heath
Adrian Manlagnit
Kirsten Marion
Oliver Schatz
Haris Siddiqi
Amy Stephenson
Graham Wilson
Michael Wood

Special Situations
Asim Bukhtiar
Bill Campbell
Bob Leshchyshen
Ross Deep
Nigel Heath
Amy Stephenson



For further information:  
Independent Equity Research Corp. 

130 Adelaide St. West, Suite 2215, Toronto, ON, Canada M5H 3P5
Telephone: 416-643-7650   Toll-free: 1-866-854-0765

www.eresearch.ca 

eResearch Disclosure Statement
eResearch accepts fees from the companies it researches (the “Covered Companies”), and from fi nancial institutions or other third parties. 
The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive little or 
no research coverage. In this manner, eResearch can minimize fees to its subscribers. 

Indicator Minerals Inc. paid eResearch a fee of $18,500+GST to conduct research on the Company on an Annual Continuous Basis.

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 
procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of research, are accepted only 
in cash or currency and will not accept payment in shares, warrants, convertible securities or options of Covered Companies.   

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA Institute 
Code of Ethics and Standards of  Professional Conduct. eResearch analysts are compensated on a per-report, per-company basis and not 
on the basis of his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the companies they 
cover for eResearch. Analysts are also not allowed to trade in the shares, warrants, convertible securities or options of companies they 
cover for eResearch.

In addition, eResearch, its offi cers and directors, cannot trade in shares, warrants, convertible securities or options of any of the Covered 
Companies. eResearch’s sole business is providing independent equity research to its institutional and retail subscribers. 

eResearch will not conduct investment banking or other fi nancial advisory, consulting or merchant banking services for the Covered 
Companies. eResearch is not a brokerage fi rm and does not trade in securities of any kind.

eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to all subscribers. eResearch posts all of its 
research on its own website (www.eresearch.ca), disseminates its research through its extensive electronic distribution network, and 
provides notifi cation of its research through newswire agencies.  

Additional distribution of our research may be done through agreements with newswire agencies.  
                 

eResearch Recommendation System
Strong Buy: Expected total return within the next 12 months is at least 40%. 

Buy: Expected total return within the next 12 months is between 10% and 40%.

Speculative Buy: Expected total return within the next 12 months is substantial, but Risk is High  (see below).

Hold: Expected total return within the next 12 months is between 0% and 10%.

Sell: Expected total return within the next 12 months is negative.

eResearch Risk Rating System 
A company may have some, but not necessarily all, of the following characteristics of a specifi c risk rating to qualify for that rating:

High Risk: Financial - Little or no revenue and earnings, limited fi nancial history, weak balance sheet, negative free cash fl ows, 
poor working capital solvency, no dividends.

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high cost 
structure, industry consolidating, business model/technology unproven or out-of-date.

Medium Risk: Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive free 
cash fl ow, adequate working capital solvency, may or may not pay a dividend.

 Operational - Competitive market position and cost structure, industry stable, business model/technology is well 
established and consistent with current state of industry

Low Risk: Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong positive 
free cash fl ows, above average working capital solvency, company may pay (and stock may yield) substantial dividends 
or company may actively buy back stock.

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, company 
may have a leading market/technology position.


