
FINANCIAL STATUS
Integrated Asset Management (“IAM”) reported operating results for its third quarter 
ended June 30, 2007. Consolidated net operating profi t was $1.2 million or $0.04 per 
share fully diluted versus $0.5 million or $0.02 per share in the same period last year.  
Operating EBITDA in the quarter was $2.7 million or $0.10 per share, over double the 
$1.1 million in Q3/06.  For the fi rst nine months of 2007, IAM reported consolidated 
profi t of $2.1 million or $0.08 per share, versus $1.4 million or $0.06 per share in the 
same period of 2006.  Consolidated EBITDA for the fi rst nine months was reported 
at $5.9 million, or $0.24 per share, versus $5.3 million or $0.23 per share in 2006.  
Earnings for the nine months were driven by moderate asset growth, a 6% Y/Y increase 
in management fees and solid performance based fees.

IAM’s total consolidated revenue for the quarter was $11.1 million up from $7.0 
million in the same period last year.  For the fi rst nine months, consolidated revenue 
was $26.5 million, down modestly from $27.7 million in the same period of 2006.  
Performance fees, an important source of revenue and profi ts, in the quarter amounted 
to $5.4 million, up from $1.3 million last year.  For the fi rst nine months, performance 
fees amounted to $9.3 million, down 20% from $11.6 million reported last year. Total 
AUA (assets and committed capital) has been essentially fl at over the last 12 months 
at $3.0 billion.   Retail assets (formerly hedge fund assets at BluMont) increased to 
$785 million, up 2% Y/Y. 

Data Source: www.Stockhouse.ca

C$Mil   REV EPS

2004A $21.5 $0.02
2005A $37.9 $0.17
2006A $32.4 $0.06
2007E  $30.0  $0.05
2008E  $32.9  $0.10
REV: Total Revenue
EPS: Earnings Per Share
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Confl ict of Interest: Koloshuk Farrugia Corp., the largest shareholder of Integrated 
Asset Management Corp. (“IAM”), is also the largest shareholder of Independent Equity 
Research Corp. (operating as eResearch). IAM entered into a contract with eResearch 
whereby eResearch will provide annual continuous research coverage on IAM for a cash 
fee of $35,000. This is the second year of the contract. All other terms and conditions 
of this contract are substantially the same as eResearch has with its other arms-length 
clients. For further information concerning eResearch’s compliance policies, business 
practices, and independence, please refer to the About Us section on our web-site, 
www.eresearch.ca, and the Disclosure Statement on the back page of this report.
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EBITDA for the quarter and nine months to date was well ahead of expectations due largely to 
the higher performance fees.  Consequently, we have raised our EBITDA estimate for fi scal 2007 
to $7.0 million or $0.26 per share, up from $5.0 million or $0.19 per share.  EPS for fi scal 2007 
is estimated at $0.09.  For fi scal 2008 our EBITDA per share forecast has been increased to $8.1 
million or $0.28 per share.  EPS in fi scal 2008 is estimated at $0.12, up from $0.10 previously.  
Based on management’s success in delivering strong earnings, we have maintained our 12-month 
share price target at $3.00 per share which is the upper end of our original $2.50 to $3.00 range.  
IAM  pays an annual dividend of $0.07 per share, payable semi-annually, to give a current annual 
yield of 4.7%.  The shares are recommended as a BUY.

Recent Developments 
Several developments have recently taken place which we view as very positive and a logical step 
in integrating IAM’s operation as a diversifi ed alternative asset manager. 
• IAM Acquired 100% of BluMont Capital Inc. (BluMont):  On March 2, 2007 IAM completed 

the acquisition of the remaining 54% of BluMont that it did not own, bringing its total 
ownership to 100%.

• BluMont Transaction Increases IAM Share Float:  The BluMont transaction simplifi es the 
capital structure, increases the IAM common share fl oat to over 10 million shares, broadens 
the shareholder base and provides new potential shareholders with the opportunity to acquire 
positions.  Total IAM shares outstanding as a result of this transaction increased to 28.5 
million from 21.9 million.  

• IAM Shares Recently Listed On The TSX:  IAM shares began trading on the TSX on June 
1, 2007.

• Offi ce Consolidation Completed:  IAM recently consolidated the offi ces of the hedge fund, 
real estate, private equity and private debt from three locations into a common location at 
70 University Avenue in Toronto.

• Asset Acquisition From Augen Capital:  BluMont recently acquired approximately $30 
million of AUM from Augen Capital Corp. The transaction plus future transactions will add 
mineral fl ow-through products to BluMont’s range of product offerings. 

REVIEW OF OPERATIONS

Asset Management Operation
IAM’s asset management group, excluding the hedge fund operations, is focused on four alternative 
asset classes, namely, real estate (GPM), private equity (Integrated Partners), private debt (Integrated 
Private Debt) and managed futures (Integrated Managed Futures).  

Total AUA as at the end of June 30, 2007 was $2.2 billion, which was essentially unchanged from 
$2.1 billion as at the end of fi scal year end September 30, 2006 and the same quarter last year.  Of 
the total AUA, approximately $1.6 billion earns management fees and the balance is committed 
AUA which does not earn fees until deployed.  The latter is largely in Integrated Private Debt which 
has an estimated $350 million of managed AUA (up from $221 million at September 30, 2006) 
but has committed AUA of $819 million (estimated $469 million of AUA that are committed but 
not actively invested).  GPM has increased its AUA to an estimated $644 million up from $562 
million as at September 30, 2006 but relatively unchanged over the last quarter.  The AUA in private 
equity declined to about $30 million including a write-down of $0.4 million and managed futures 
remained relatively stable. 
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On a segmented basis, the asset management group reported total revenues of $3.3 million in 
the quarter vs. $3.4 million in Q3/06.  For the nine months, revenue was $9.5 million down from 
$12.7 million, the latter included performance fees of $3.2 million versus nil for the YTD this year.  
EBITDA was reported at a negative $0.3 million in Q3/07 versus $0.4 million in Q3/06. However,  
there were one time non-operating expenses in the quarter of $300,000,  which included subletting 
adjustments and TSX listing fees.  EBITDA for the nine months was $0.6 million down from $1.5 
million last year,  with the decline due to the lack of performance fees in the YTD of 2007.  Both 
the quarter and nine month performance were in line with our expectations.

Table 1:  IAM Assets Under Management

Retail Products Operation
The Retail Products (BluMont) which consist of BluMont Capital (now 100% owned by IAM), 
reported gross revenues in Q3/07 of $7.8 million which was up from Q3/06 of $3.7 million.  During 
the quarter, performance fees of $5.4 million were realized, compared to $1.3 million in Q3/06.  Of 
the total performance fees realized in the current quarter, $2.9 million were paid to third parties with 
the balance of $2.5 million retained.  For the nine months to date, BluMont reported total revenues 
of $17.3 million, up from $15.3 million in the same period last year.  Included were performance 
fees of $9.3 million, up from $8.4 million last year.

Management and advisory fees (excluding performance fees) were an estimated $2.2 million 
unchanged from Q3/06.  Total BluMont AUM as at the end of the quarter was $786 million, up 2% 
Y/Y and up 6% from the previous quarter.  The BluMont Man products total approximately $400 
million representing about 56% of BluMont’s AUM.

On a segmented basis, the BluMont operations reported EBITDA of $2.6 million in Q3/07 versus 
$0.6 million in Q3/06.  For the nine months to date EBITDA was $5.2 million, up from $3.7 million 
last year.  EBITDA was well ahead of our forecast largely due to performance fees which were 
approximately $4 million above our forecast.

IAM Asset Breakdown                    Years Ended 3rd Qtr           Forecast

AUM & Committed Assets 30-Sep 30-Sep 30-Sep 30-Jun 30-Sep 30-Sep
$millions 2004 2005 2006 2007E 2007E 2008E

BluMont Capital
Hedge Funds
   Structured Products 392$          474$          462$          474$          510$          520$          
   Open-End Products 138$          282$          249$          282$          300$          325$          
   Total Hedge Funds 530$          756$          711$          756$          810$          845$          
Investment Counselling 22$            29$            28$            30$            30$            33$            

Total BluMont 552$          785$          739$          786$          840$          878$          

Integrated Private Debt 
  Managed 243$          258$          221$          350$          500$          819$          
  Committed  522$          598$          469$          319$           
  Total Private Debt 243$          780$          819$          819$          819$          819$          

GPM       
  GPM - AUM 370$          533$          562$          644$          648$          750$          
  Darton Property Advisors 505$          710$          702$          715$          715$          725$          
  Total GPM 875$          1,243$       1,264$       1,359$       1,363$       1,475$       

Integrated Partners 54$            50$            47$            30$            30$            30$            

Integrated Managed Futures 8$              16$            13$            13$            13$            21$            

Total IAM Assets Managed 1,732$       2,352$       2,284$       2,538$       2,746$       3,223$       
Total Committed AUM 1,732$       2,874$       2,882$       3,007$       3,065$       3,223$       

 Source: eResearch
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FINANCIAL FORECAST

Retail Products (BluMont) Forecast
It is expected that some small operating margin increases will occur over the next 18 months as 
greater effi ciencies are realized with higher asset levels.  We have revised our forecast for BluMont 
principally to account for the higher than expected performance fees whereby our estimate for 
management and advisory revenue, excluding performance fees, will increase modestly to $9.0 
million and $9.5 million in 2007 and 2008 respectively. Performance fees are now estimated at 
$9.3 million for fi scal 2007 up from our previous estimate of $5.1 million.  Total revenue for fi scal 
2007 has been increased to $19.7 million up from our previous estimate of $15.1 million.  For fi scal 
2008, net performance fees of $7.0 million have been assumed in the forecast with total revenue 
forecast at $17.3 million.  EBITDA for BluMont is forecast at $5.7 million and $4.2 million in 
2007 and 2008 respectively.

As previously noted, other than the BluMont Man IP-220 Series 4 Note recently completed, there 
are no plans to launch any further BluMont Man products, but rather we see the BluMont sales 
force concentrating more on selling existing Blumont products.  Retail Products recently closed a 
small note offering of The Bank of Nova Scotia Deutsche Bank X-Alpha 2 Index Linked Deposit 
Notes, the second such product over the last six months.  We forecast total AUM to increase to $840 
million by the end of fi scal September 30, 2007.  This estimate of AUM is down from our previous 
estimate of $975 million as we have assumed no additional Man products.  For 2008 we forecast 
AUM to increase to $878 million with modest net sales after annual withdrawals. 

            3rd Quarter Ended            9 Months Ended

IAM Segmented Performance 30-Jun 30-Jun 30-Jun 30-Jun 30-Sep 30-Sep 30-Sep
Year end Sept 30 2007 2006 2007 2006 2006A 2007E 2008E

Retail Funds 
Revenue 8,057,796$     2,824,084$     18,532,759$    15,815,225$    17,509,420$    19,700,000$    17,250,000$    
Operating Income (loss) 2,017,000$     317,494$        3,566,113$     1,862,289$     1,448,378$     3,550,000$     2,175,000$     
Interest expense 47,836$          46,642$          142,202$        151,172$        198,052$        190,000$        185,000$        
Amort & Deprec. 539,366$        267,894$        1,521,912$     1,715,537$     2,190,835$     1,900,000$     1,835,000$     
EBITDA (Incl. Stock Comp.) 2,604,202$     632,030$        5,230,227$     3,728,998$     3,837,265$     5,640,000$     4,195,000$     

Asset Management
Revenue 3,492,011$     3,766,111$     9,974,357$     13,399,127$    15,381,911$    13,300,000$    17,750,000$    
Operating Income (loss) (324,653)$       401,758$        24,292$          1,285,228$     2,076,598$     700,000$        3,650,000$     
Interest expense 8,302$            6,425$            18,015$          18,749$          23,326$          35,000$          35,000$          
Amort & Deprec. 52,506$          33,280$          114,053$        102,565$        141,119$        175,000$        220,000$        
EBITDA (incl. Stock Comp.) (263,845)$       441,463$        156,360$        1,406,542$     2,241,043$     910,000$        3,905,000$     

Total IAM
Revenue 11,472,216$    7,491,547$     28,251,209$    28,842,080$    32,432,690$    33,000,000$    35,000,000$    
Operating Income (loss) 1,692,347$     719,252$        3,590,405$     3,147,517$     3,524,976$     4,250,000$     5,825,000$     
Stock Based Comp 17,574$          30,026$          82,733$          128,803$        146,604$        100,000$        -$                    
Interest expense 56,138$          53,067$          160,217$        169,921$        221,378$        225,000$        220,000$        
Amort & Deprec. 591,872$        301,174$        1,635,965$     1,818,102$     2,331,954$     2,075,000$     2,055,000$     
EBITDA (1) 2,357,931$     1,103,519$     5,469,320$     5,264,343$     6,224,912$     6,650,000$     8,100,000$     

 Table 2:  IAM Segmented Performance

(1) Includes stock compensation and Equity Loss of Investment
Source: eResearch
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Asset Management
IAM’s managed AUM, excluding BluMont, as at the end of June 30, 2007 were approximately 
$1,752 million, with committed AUM at $2,221 million.  We expect the managed AUM to be almost 
fully invested by the middle of fi scal 2008 as follows:
• Integrated Private Debt has approximately $350 million of committed AUM and is expected 

to increase this to $819 million by the end of September 2008 which excludes any AUM 
from an expected new offering expected to be launched before the end of calendar 2007. 

• Integrated Partners is not expected to close any new offerings in 2007 or 2008 and therefore 
AUM will remain at about $30 million.  

• GPM is forecast to increase invested AUM to $650 million over the balance of fi scal 2007 
and further increase AUM in fi scal 2008 to $750 million which excludes any AUM from 
an expected new offering expected to be launched before the end of calendar 2007.  No 
performance fees are forecast for 2007 but there should be a realization in 2008.

• Managed Future’s AUM is projected to remain near $13 million for the balance of fi scal 2007 
and increase to $21 million by the end of fi scal 2008 with additions from a new BluMont 
product offering.  No performance fees are assumed for either year.

The asset management group with AUM currently of $2.5 billion has been considered underinvested 
up to the end of Q3/07.  However Integrated Debt is expected to be almost 100% invested by the 
end of fi scal 2008 and, as well, the GPM assets are also expected to be almost fully invested.  This 
should result in overall higher revenues for the asset management group throughout fi scal 2008.  
We expect GPM to raise further commitments in 2008 but more towards the middle of the fi scal 
year.  The asset management group is forecast to report total revenue of $13.3 million in fi scal 2007, 
down marginally from $15.4 million in 2006 due to the absence of performance fees ($3.2 million 
of performance fees were realized in fi scal 2006) but increase to $17.8 million in fi scal 2008.  For 
fi scal 2008, we have assumed $1.0 million of performance fees.  Unrealized performance fees as at 
June 30, 2007 are estimated at $16.0 million, however, most of these performance fees are in GPM 
and are not expected to be realized in fi scal 2007 or 2008.    EBITDA is estimated at $0.9 million 
in fi scal 2007 and $3.9 million in fi scal 2008. 
   
IAM Consolidated
Total consolidated IAM revenue is forecast to increase to $33.0 million in fi scal 2007 from $32.4 
million in fi scal 2006 driven by modestly higher AUM levels and the higher performance fees earned 
to date at BluMont.  EBITDA for fi scal 2007 is forecast at $7.0 million or $0.26 per share which 
is higher than our initial forecast of $5.1 million or $0.19 per share.  We have increased the shares 
outstanding for IAM to 28.5 million from 21.9 million as at the end of fi scal 2006.  For fi scal 2008 
we forecast total revenue to increase to $35.0 million as performance fees, mostly attributable to 
BluMont, are expected to decrease to $8.0 million in fi scal 2008 down from $9.3 million in fi scal 
2007 and management fees increase to $25.2 million from $21.8 million forecast for fi scal 2007.  
Operating expenses as a percentage of management fees is expected to drop to 85% from 93% in 
fi scal 2007 and 94% reported in fi scal 2006.  EBITDA for fi scal 2008 is forecast at $8.1 million 
or $0.28 per share.  EBITDA as a percentage of revenue in fi scal 2008 is expected to increase to 
23.1% from our forecast 21.3% in fi scal 2007 and the 19.2% reported in fi scal 2006.
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Table 3 IAM Consolidated Balance Sheet

Assets Jun. 30-07 Sept. 30-06 Liabilities Jun. 30-07 Sept. 30-06
Current Current
  Cash & Equivalents 11,154,321$        14,661,491$          Payables 7,222,801$          5,083,122$          
  Receivables 10,243,893$        4,433,246$            Deferred revenue 497,997$             369,275$             
  Prepaids 568,619$             338,755$               Current capital Leases 5,448$                 8,378$                 
  Future Income taxes -$                         655,583$               Current long-term debt 1,275,393$          572,702$             

  Income taxes payable 602,015$             1,562,921$          
     Future Income Taxes 440,492$             -$                         
  Total 21,966,833$        20,089,075$          Total 10,044,146$        7,596,398$          
 Capital lease obligations 11,588$               15,724$               
Capital Assets 974,999$             576,533$             Long-term debt -$                         1,241,718$          
Deferred Commissions 996,150$             1,716,075$          Minority Interest 1,174,115$          5,789,544$          
Fund Management Contracts 8,545,654$          -$                         Future Income Taxes 2,455,631$          -$                         
Goodwill 2,780,071$          2,194,717$          Shareholders Equity
Investments in funds managed 1,171,473$          1,557,481$            Capital Stock 20,099,587$        9,234,862$          
Other Assets 1,509,351$          1,576,076$            Contributed Surplus 661,611$             636,348$             
Future Income Taxes 414,090$             457,921$               Retained Earnings 3,911,943$          3,653,284$          

  Total Shareholders Equity 24,673,141$        13,524,494$        
Total Assets 38,358,621$        28,167,878$        Total Liab. & Shr. Equity 38,358,621$        28,167,878$        

Source: eResearch

Table 4 IAM Consolidated Income Statement

IAM Consolidated        3rd Quarter Ended        9 Months Ended                      Years Ended September 30
Year end Sept 30 30-Jun 30-Jun 30-Jun 30-Jun 30-Sep 30-Sep 30-Sep 30-Sep
 2007A 2006A 2007A 2006A 2005A 2006A 2007E 2008E
Revenue

Net Mgmt & Adv. Fees 5,701,489$     5,124,442$     15,816,511$    14,920,989$    18,347,725$    19,954,884$    21,800,000$    25,200,000$    
Performance Fees 5,413,415$     1,313,001$     9,298,048$     11,561,353$    18,323,542$    11,561,353$    9,300,000$     8,000,000$     
Equity Loss of Investment (381,628)$       -$                    (381,628)$       -$                    -$                    -$                    (400,000)$       -$                    
Other Income & Interest 369,470$        527,052$        1,759,139$     1,179,869$     1,218,218$     916,453$        2,300,000$     1,800,000$     
Total Revenue 11,102,746$    6,964,495$     26,492,070$    27,662,211$    37,889,485$    32,432,690$    33,000,000$    35,000,000$    

Net of Performance Fees 
Performance Fees 5,413,415$     1,313,001$     9,298,048$     11,561,353$    18,323,542$    11,561,353$    9,300,000$     8,000,000$     
Less: Performance Fees Paid 2,476,504$     642,144$        4,749,164$     6,742,766$     5,538,770$     6,112,304$     4,800,000$     3,900,000$     
Net Perform. Fees 2,936,911$     670,857$        4,548,884$     4,818,587$     12,784,772$    5,449,049$     4,500,000$     4,100,000$     

Expenses
SG&A 5,934,403$     4,778,218$     15,192,018$    14,108,415$    19,182,414$    18,702,721$    20,200,000$    21,500,000$    
Investment Advisory Fees 36,764$          159,103$        229,477$        536,963$        859,132$        681,416$        280,000$        200,000$        
Service Fees to Dealers 297,144$        281,511$        852,091$        1,009,724$     1,427,347$     1,285,891$     1,100,000$     1,275,000$     
Perform Fees Paid Out 2,476,504$     642,144$        4,749,164$     6,742,766$     5,538,770$     6,112,304$     4,800,000$     3,900,000$     

 Deprec. Prop & Equip 72,132$          59,455$          174,158$        181,090$        269,988$        248,270$        245,000$        300,000$        
Amort. D.S. commissions 484,740$        241,719$        1,293,859$     561,557$        597,267$        724,454$        1,650,000$     1,700,000$     
Amort. Mgmt Contracts 35,000$          -$                    167,948$        1,075,455$     770,734$        1,359,230$     200,000$        80,000$          
Interest Expense 56,138$          53,067$          160,217$        169,921$        251,759$        221,378$        225,000$        220,000$        
Stock Based Comp. 17,574$          30,026$          82,733$          128,803$        424,578$        146,604$        100,000$        -$                    
Total Expenses 9,410,399$     6,245,243$     22,901,665$    24,514,694$    29,321,989$    29,482,268$    28,800,000$    29,175,000$    

 
Operating Income 1,692,347$     719,252$        3,590,405$     3,147,517$     8,567,496$     2,950,422$     4,200,000$     5,825,000$     
Minority Interest 181,520$        (120,141)$       (294,272)$       (741,531)$       (1,628,388)$    (595,807)$       (300,000)$       -$                    
Net Income (Loss) 1,170,400$     475,509$        2,080,749$     1,359,253$     3,671,625$     1,226,218$     2,400,000$     3,450,000$     

Earnings Per Share  
EPS - (Basic & fd) 0.04$              0.02$              0.08$              0.06$              0.17$              0.06$              0.09$              0.12$              
       
EBITDA 2,740,000$     1,104,000$     5,851,000$     5,264,000$     10,881,822$    6,224,912$     7,025,000$     8,100,000$     
EBITDA per share (Basic & fd) 0.10$              0.05$              0.23$              0.24$              0.50$              0.29$              0.26$              0.28$              

Source: eResearch
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recommendations. Analysts are not allowed to accept any fees or other consideration from the companies they cover 
for eResearch. Analysts are also not allowed to trade in the shares, warrants, convertible securities or options of 
companies they cover for eResearch.

In addition, eResearch, its offi cers and directors, cannot trade in shares, warrants, convertible securities or options of 
any of the Covered Companies. eResearch accepts payment for research only in cash or currency and will not accept 
payment in shares, warrants, convertible securities or options of Covered Companies. eResearch will not conduct 
investment banking or other fi nancial advisory, consulting or merchant banking services for the Covered Companies. 
eResearch is not a brokerage fi rm and does not trade in securities of any kind.

eResearch’s sole business is providing independent equity research to its institutional and retail 
subscribers. eResearch makes all reasonable efforts to provide its research, via email, simultaneously to all subscribers. 
Additional distribution of our research may be done through agreements with newswire agencies.  

No representations, express or implied are made by eResearch as to the accuracy, completeness or correctness of 
its research. Opinions and estimates expressed in its research represent eResearch’s judgment as of the date of its 
reports and are subject to change without notice and are provided in good faith and without legal responsibility. Its 
research is not an offer to sell or a solicitation to buy any securities. The securities discussed may not be eligible for 
sale in all jurisdictions. Neither eResearch nor any person employed by eResearch accepts any liability whatsoever 
for any direct or indirect loss resulting from any use of its research or the information it contains. This report may not 
be reproduced, distributed, or published without the express permission of eResearch.                   

eResearch Recommendation System
Strong Buy: Expected total return within the next 12 months is at least 40%. 

Buy: Expected total return within the next 12 months is between 10% and 40%.

Speculative Buy: Expected total return within the next 12 months is substantial, but Risk is High  (see below).

Hold: Expected total return within the next 12 months is between 0% and 10%.

Sell: Expected total return within the next 12 months is negative.

eResearch Risk Rating System 

A company may have some, but not necessarily all, of the following characteristics of a specifi c risk rating to qualify for that rating:

High Risk: Financial - Little or no revenue and earnings, limited fi nancial history, weak balance sheet, negative free cash fl ows, 
poor working capital solvency, no dividends.

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high cost 
structure, industry consolidating, business model/technology unproven or out-of-date.

Medium Risk: Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive free cash 
fl ow, adequate working capital solvency, may or may not pay a dividend.

 Operational - Competitive market position and cost structure, industry stable, business model/technology is well 
established and consistent with current state of industry

Low Risk: Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong positive 
free cash fl ows, above average working capital solvency, company may pay (and stock may yield) substantial dividends 
or company may actively buy back stock.

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, company 
may have a leading market/technology position.


