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UPFRONT
The much anticipated NI 43-101 mineral resource estimate for the Carmi molybdenum 
property should be available soon.  

RECOMMENDATION
eResearch continues to rate Hi Ho Silver Resources Inc. as a Speculative Buy. We 
have, however, trimmed our one-year Target Price from $2.00 per share to $1.70, given 
the lengthy delays in the completion of an updated mineral resource estimate and also 
to reflect the difficult environment for the junior mining exploration sector.  We will 
consider setting a three-year Target Price when the updated NI 43-101 is available. 
The stock is recommended for risk-tolerant investors.

PROFILE
Hi Ho Silver Resources Inc. (“Hi Ho Silver” or the “Company”) is a junior mineral 
exploration and development company, focused primarily on molybdenum and silver 
exploration. It is headquartered in Mississauga, Ontario.

HIGHLIGHTS
• Still awaiting the updated NI 43-101 mineral resource estimate for the Carmi 

molybdenum property.
• Hi Ho Silver benefits from strong commodities: molybdenum and silver. 

Commodities demand is expected to remain favourable.
• Drilling to commence shortly at the Silver Tip silver property  
• Recently raised $775,000 to advance exploration.
• We are still looking for the Company to be listed on a major North American 

exchange, adding credibility to the stock, which is not yet well-known to the 
investing public. 

• Shares currently appear undervalued, but investors may wish to await the NI 
43-101 to gain a better perspective on the Company’s potential.
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THE COMPANY

Hi Ho Silver Resources is an exploration and development company, focused on the acquisition 
of properties containing molybdenum and, to a lesser extent, copper, silver and gold assets. The 
Company trades over-the-counter on the Canadian Trading and Quotation System (“CNQ” - symbol 
HIHO), and on the Frankfurt Exchange (symbol H9T). Management is working towards a listing 
on the Toronto Stock Exchange. 

The Mississauga, Ontario-based company has a small management team and low overhead. Hi Ho 
Silver was incorporated in April 2005, and went public in August 2006.   

PROPERTY SUMMARY

The Company’s primary property, the Kettle River Project (“Carmi” property), was acquired in 
2005 through a farm-in agreement with St. Elias Mines Ltd.  Hi Ho Silver has an option to acquire 
up to a 70% interest in the property, which is located in the Okanagan Highlands of south-central 
British Columbia, about 45 kilometres south-southeast of Kelowna, near the Carmi settlement. 
The historic resource estimate (not compliant with NI 43-101) was 20.7 million tonnes at 0.064% 
molybdenum, according to a 1987 technical report on the property. Management’s objective is to 
re-confirm this resource estimate and add to it. We expect 20-25 million tonnes.

Figure 1: Carmi Property

Source: The Company
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  Other Properties:

Management has diversified its exploration opportunities through agreements to acquire interests 
in the following British Columbia properties:

Property Interest Size Mineralization
TASCO/Taseko Lakes Up to 100% 6,423 ha Copper/molybdenum/gold
South Rim Project Up to 100% 53.5 km2 Molybdenum/gold
Silver Tip Project at 
Slocan/Nelson

100% 900 ha Silver

RECENT DEVELOPMENTS

Below we highlight some of the recent news announcements from Hi Ho Silver:

July 2, 2008: Completes Financing. Hi Ho Silver closed a further $275,000 private placement, 
consisting of 500,000 shares at $0.55 per share. Each unit consists of one common share and one-
half of one share purchase warrant, whereby each whole warrant entitles the holder to purchase 
an additional common share for a two-year period following the closing at $0.90 per share. The 
Company expects to close the financing after a further $225,000 has been raised.

COMMENT:  Taken together, the June and July financings to date have raised $775,000, with 
proceeds largely used to advance this summer’s exploration activities.

June 17, 2008: Completes Financing. Hi Ho Silver closed a flow-through private placement 
consisting of 833,333 units at $0.60 per unit, raising a total of $500,000. Each unit consists of one 
common share and one-half of one share purchase warrant, whereby each whole warrant entitles 
the holder to purchase an additional common share for a two-year period following the closing at 
$0.90 per share. The units were sold to Frontier Alt Precious Metals and Energy Flow Fund Ltd. 
Partnership.

The proceeds will be used to fund summer exploration programs at both the Silver Tip property 
and the South Rim property. The Company also announced it will cancel 600,000 options awarded 
to directors, officers and employees.

April 3, 2008: Acquires Key Strategic Claims Adjoining the Silver Tip Property. Hi Ho Silver 
announced it has acquired key strategic claims adjoining its Silver Tip Property, in the northeast 
section of the historic Slocan Silver Camp in British Columbia. These claims add significantly 
to the 100%-owned Silver Tip Property, which will now have a total surface area of 26 square 
kilometres. 

These claims were acquired for their strategic nature, as they appear to cover the extension of key 
known mineralization zones. The property now hosts eight high-grade mineral showings, six of 
which reported past production. The claims are being acquired for total compensation of $15,000, 
which appears to be attractively priced. 

COMMENT:  This adds to Hi Ho’s commodity diversification at a time when silver and gold prices 
are highly attractive.  The rich mining history in the area bodes well for the Company’s outlook. 
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April 28, 2008: Outlines Plans for Exploration at Silver Tip Project. Hi Ho Silver announced 
its 2008 exploration program for its Silver Tip Property in the Kaslo area of southeastern British 
Columbia. The field season will begin in early July and will follow up on results received from 
previous exploration. The program will consist of soil and rock sampling, geological mapping, 
trenching, opening up old workings, access road and trail construction, metallurgical work, 
prospecting, shallow drilling with portable drills, and bulk sampling.

COMMENT: This early-stage Silver Tip Project adds diversity to Hi Ho Silver’s mineral properties, 
and should add to the Company’s exploration upside potential. The location near the historic Slocan 
Silver Camp and the eight high-grade mineral showings augment the attractiveness of this project 
for exploration.    

INVESTMENT CONSIDERATIONS

•	 Strategic	Objective:		The Company has been conducting exploration within and around 
known zones of molybdenum mineralization, with an objective of finding a resource 
containing a minimum of 27.5 million tonnes (60 million pounds) of molybdenum. Previous 
estimates totalled 20.7 million tonnes.

 
• Infrastructure/Environment:  The Carmi property has good infrastructure, with access 

via logging roads.

• Environment: British Columbia promotes a stable regulatory environment in the province, 
and there are no known environmental concerns. 

STRENGTHS AND CHALLENGES

Strengths

• Molybdenum Deposits:  Hi Ho Silver has potentially significant molybdenum deposits at 
its Carmi property. Favourable prior resource estimates indicate the potential for open-pit 
mines at each of the property’s E and Lake Zones, but pricing at that time was uneconomic. 
Today, with strong molybdenum pricing, we view the property as highly attractive. 

• Attractive Molybdenum Pricing:  Molybdenum prices have remained highly attractive and 
relatively stable, while other metals have eroded in value. This pricing stability bodes well 
for the asset value of the resource in the ground and for the Company as it moves towards 
development. 

• Rhenium Discovered: Assays from the Carmi property have produced strong rhenium 
results, the highest being 13.8 metres at 0.12g/t.  Rhenium is a rare and valuable metal, 
primarily used in high temperature alloys and catalysts. This could add meaningful value to 
the deposit.

• Low-Cost Operator:  As an early-stage exploration company, Hi Ho Silver has a lean 
management team and low administration overhead.

• Shareholder Diversity:  The Company has a well-diversified shareholder base, given its 
listings in both Canada and Germany. Management is aiming to meet the requirements to 
list on the Toronto Stock Exchange.   
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Challenges

• Investor Awareness:  While the Company has been taking action to boost its profile, there 
is a need for greater investor awareness of Hi Ho Silver. 

•	 Exchange	Listing:	  Hi Ho Silver would benefit from a listing on a major stock exchange in 
North America. This would help raise its corporate profile and the liquidity of its shares.    

• Funding Needs:  With significant exploration spending requirements at Carmi and several 
other farm-in agreements, the Company will need to raise significant ongoing funding in the 
capital markets. This will increase dilution for shareholders. As is the case for those junior 
mining companies that frequently return to the capital markets for fresh funding, sources of 
new money may dry up and companies may be unable to finance their exploration activities 
if commodity markets turn down.  

COMMODITY PRICING 

Source: InfoMine.com
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The 10-year charts for molybdenum and silver indicate that Hi Ho Silver is in the right commodities. 
While several other metals have experienced sharp corrections recently, long-term demand for 
molybdenum is expected to remain favourable. Market dynamics for silver vary considerably and, 
with a positive outlook for gold, we believe silver should also continue to show strength. 

The rhenium supply shortage has resulted in the price rising sharply since 2003. With rhenium 
currently at about US$351 per ounce, demand is rising to reflect the metal’s increasing use in aircraft 
engines and oil refineries. Rhenium can withstand very high temperatures, and thus allows engines 
to run at higher temperatures. This makes them more fuel efficient and, as oil prices rise, modern 
engines are using more of the metal.  It is not inconceivable that rhenium could rise to US$1,000 
per ounce, according to traders.  
 

FINANCIAL REVIEW AND OUTLOOK

Fiscal Year: The Company’s reporting year-end is July 31.

Revenue/Income: Hi Ho Silver is a mineral exploration company, and has yet to generate operating 
revenues. 

Cash:  The Company had cash of $21,331 at the quarter ended April 30, 2008, but several financings 
since this date have raised $775,000.  

Burn Rate: General and administrative expenses (i.e., the “burn”, which includes all non-
discretionary expenses, such as salaries, rent, office operating expense, professional fees, and 
shareholder costs, but not exploration spending) were slightly less than $1 million through the first 
nine months of F2008, equivalent to $100,000 monthly. We anticipate the Company’s monthly burn 
will increase modestly in F2009, as activity accelerates.   

Capex: Capital expenditures were $1.275 million through the first nine months of F2008, and are 
estimated to be closer to $2.0 million in F2009.  

Options and Warrants: The Company has the following options and warrants outstanding:
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1.  Options:

Exercise Price Number Expiry Date Comments Potential Equity
Options

$0.70 850,000                9/8/2008 Out-of-the-money $595,000
$0.70 100,000                10/20/2008 Out-of-the-money $70,000
$0.95 200,000                12/13/2008 Out-of-the-money $190,000
$1.00 50,000                  1/17/2009 Out-of-the-money $50,000
$1.00 200,000                1/21/2009 Out-of-the-money $200,000
$1.20 50,000                  3/21/2009 Out-of-the-money $60,000
$1.60 200,000                4/16/2009 Out-of-the-money $320,000
$1.95 110,000                4/26/2009 Out-of-the-money $214,500
$1.22 300,000                6/6/2009 Out-of-the-money $366,000
$1.05 50,000                  9/7/2009 Out-of-the-money $52,500
$1.00 300,000                9/21/2009 Out-of-the-money $300,000
$1.05 250,000                1/1/2010 Out-of-the-money $262,500
$0.70 650,000                4/4/2010 Out-of-the-money $455,000

Total 3,310,000             $3,135,500

2. Warrants:

Exercise Price Number Expiry Date Comments Potential Equity
Warrants

$0.80 648,000                11/3/2008 Out-of-the-money $518,400
$1.00 192,500                3/16/2009 Out-of-the-money $192,500
$1.00 307,500                4/6/2009 Out-of-the-money $307,500
$1.30 100,000                8/3/2009 Out-of-the-money $130,000
$1.30 250,000                8/21/2009 Out-of-the-money $325,000
$1.30 525,000                10/19/2009 Out-of-the-money $682,500
$0.90 293,050                2/28/2009 Out-of-the-money $263,745

Total 2,316,050             $2,419,645

Table 1: Options and  Warrants

Source: The Company and eResearch

Financing: By fiscal year-end July 31, Hi Ho Silver is expected to have raised gross proceeds of 
approximately $3.0 million in fiscal 2008. This has provided management with sufficient funding 
to advance its exploration program for the summer of 2008. We expect the Company will return to 
the capital markets later in fall of 2008. Depending on market appetite, the Company could raise 
$4 million in F2009, but given that markets have been cooling recently, we are somewhat cautious 
at present.

Capital Structure:  Hi Ho Silver has 22.8 million shares outstanding, of which approximately 
two-thirds are controlled by the CEO. On a fully diluted basis there are 28.4 million shares 
outstanding. At the current share price of $0.50, the Company has a market capitalization of $11.4 
million. 

Financial Statements:  The Company’s financial statements are set out on the next page:
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Table 2: Selected Financial Information

9 Months Ending Apr 30: Year Ending July 31: 
2007 2008 2006 2007 2008E 2009E

Statement of Income/(Loss):
Operating Income -                 -                 -               -                -                 -                 
General & Administrative Expense (858,984)        (918,652)        (111,155)      (1,145,761)    (1,200,000)     (1,300,000)     
Amortization (778)               (4,653)            (1,240)          (3,503)           (6,000)            (6,000)            
Stock-based Compensation (1,620,703)     (429,000)        -               (1,622,100)    (600,000)        (250,000)        
Future Income Tax Recovery 83,076           219,780         -               83,076          250,000         300,000         
Net Income/(Loss) (2,397,389)     (1,132,525)     (112,395)      (2,688,288)    (1,556,000)     (1,256,000)     

Total Shares Outstanding 16,214,000 21,488,100 11,550,000 18,516,200 22,821,433 27,265,877
Weighted Average O/S 15,656,830 20,752,000 11,550,000 16,354,650 20,668,817 25,043,655
Earnings (Loss) Per Share ($0.15) ($0.05) ($0.01) ($0.16) ($0.08) ($0.05)

Statement of Cash Flow:
Net Income (Loss) (2,397,389)     (1,132,525)     (112,395)      (2,688,288)    (1,556,000)     (1,256,000)     
All Non-Cash Items 1,538,405      213,873         1,240           1,542,527     250,000         (44,000)          
Cash Flow from Operations (858,984)        (918,652)        (111,155)      (1,145,761)    (1,306,000)     (1,300,000)     
Capital Expenditures (Properties) (875,083)        (1,275,804)     (536)             (948,609)       (1,500,000)     (2,000,000)     
Other Investing Items (12,107)          (8,075)            (38,457)        (18,618)         (10,000)          (12,000)          
Free Cash Flow (1,746,174)     (2,202,531)     (150,148)      (2,112,988)    (2,816,000)     (3,312,000)     
Working Capital Changes (109,649)        (274,604)        41,563         (96,042)         (299,383)        (14,000)          
Equity Financing 2,561,267      2,084,075      103,550       2,520,294     3,000,000      4,000,000      
Debt Financing (23,259)          90,000           -               -                90,000           -                 
Change in Cash 682,185         (303,060)        (5,035)          311,264        (25,383)          674,000         

Cash, Beginning of the Period 13,127           324,391         18,162         13,127          324,391         299,008         
Cash, End of the Period 695,312         21,331           13,127         324,391        299,008         973,008         

     As at Apr 30:       As at July 31:
2008 2006 2007 2008E 2009E

Balance Sheet:
Cash 21,331 13,127         324,391        299,008         973,008         
Other Current Assets 63,059 5,785           144,934        70,000           100,000         
Mining Properties 3,431,731 31,805         1,833,927     3,333,927      5,333,927      
Other Assets 22,595 42,515         19,173          30,000           30,000           
Total Assets 3,538,716      93,232         2,322,425     3,732,935      6,436,935      
Current Liabilities
Account Payable + Accruals 47,011 166,960       373,490        250,000         300,000         
Due to Related Party 90,000 -               -                90,000           -                 
Shareholders' Equity 3,401,705 (73,728)        1,948,935     3,392,935      6,136,935      
Total Liabilities & Equity 3,538,716      93,232         2,322,425     3,732,935      6,436,935      

Book Value (S.E.) Per Share $0.16 ($0.01) $0.11 $0.15 $0.23

COMMENT: We expect the Company will need to raise additional capital to fund its fiscal 2009 exploration activities - we 
forecast $4 million. If it is successful, the Company would be able to accelerate its capital spending. Book value per share is 
expected to rise to $0.23 at the end of fiscal 2009, from $0.15 at the end of fiscal 2008.

COMMENT:  We expect the Company will need to raise additional capital to fund its fiscal 2009 exploration 
activities - we forecast $4 million. If it is successful, the Company would be able to accelerate its capital spending. 
Book value per share is expected to rise to $0.23 at the end of fiscal 2009, from $0.15 at the end of fiscal 2008.

Source: eResearch
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VALUATION

We are valuing Hi Ho Silver using two methodologies:
(1) Peer Comparison; and 
(2) Per Attributable Resource Estimate.

(1) Peer Comparison

We have selected several molybdenum-focused exploration and development companies to use as 
comparatives, including the following: 

Adanac Molybdenum Corporation (AUA: TSX-V)
 
Adanac is developing its (20,000 tonnes per day) open-pit molybdenum mine at Ruby Creek, and the 
mine is expected to be producing in 2010. This British Columbia project is well advanced compared 
with those of others developing molybdenum mines. Adanac has three other molybdenum and/or 
copper/molybdenum deposits in the State of Nevada.  

Bard Ventures Ltd. (CBS: TSX-V) 

Bard Ventures is a mineral exploration and development company, which has been exploring 
its Lone Pine molybdenum property. This property is situated in the Omineca Mining Division, 
approximately 15 km north-northwest of Houston, British Columbia. In a recent property update, the 
company reported molybdenum (Mo) results as follows: 276-metre interval of 0.15% Mo, as part 
of 520 metres of 0.11% Mo. Bard has other exploration properties in British Columbia, including 
its Wasi Creek (zinc, lead and silver) property. 

Columbia Yukon Exploration Inc. (CYU: TSX-V)

Columbia Yukon is a mineral exploration company engaged in the acquisition and exploration of 
precious and base metal properties located in British Columbia. Its project portfolio covers two 
principal properties: the Storie molybdenum deposit and the Barnes Creek gold/silver project.  The 
historical resource estimate for the Storie deposit is 101.6 million tonnes at 0.067% Mo or 0.112% 
MoS2 (NI 43-101 compliant). As is the case with Hi Ho Silver’s Carmi property, this property was 
explored in the past and the company is now reworking it.

Nanika Resources Inc. (previously New Cantech Ventures Inc.) (NKA: TSX-V)

Nanika Resources Inc. recently changed its name from New Cantech Ventures Inc. Nanika is a 
mineral exploration and development company, focused on its Lucky Ship molybdenum property, 
located 65 kilometres southwest of Houston, British Columbia. A recent resource estimate increased 
the Lucky Ship tonnage by 45%. The Indicated Resource is 65.66 million tonnes of molybdenum at 
0.064% (uncut). The company has several other exploration plays in B.C., including molybdenum, 
gold and copper deposits. 
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Analysis

As is typical for mineral exploration and development companies, Hi Ho’s market capitalization 
is considerably higher than the book value of its mineral properties. This premium (see Property 
Ratio in the above table) represents the value investors are willing to pay for the future potential 
of the respective company’s property portfolio. 

Currently, Hi Ho Silver trades at the highest property premium of the peer group, reflecting the 
relatively modest spending on its properties to date and the favourable exploration results to date. 
As a result, the stock market premium relative to the indicated property spending is high.  Hi Ho 
Silver completed its initial public offering in August 2006, and has less than two years of substantial 
property spending (Hi Ho leveraged off historic exploration conducted by previous owners). 
Consequently, we discount this valuation methodology for Hi Ho Silver.

Regardless, we assume the Company will spend at least $2.0 million on exploration over the 12-
month forecast period on its various properties, and we have factored this into our future Property 
Ratio. Given that Hi Ho Silver is less advanced than many of the comparables, we have reduced the 
extremely high Property Ratio to bring it closer to the peer group of its more developed competitors. 
A peer group Property Ratio of 1.09x gives Hi Ho Silver a value of $0.26 per share. This relatively 
low valuation reflects weakness in the share prices of the peer group. 

As mentioned above, given that the Company is relatively young, the relevancy of this methodology 
is diminished. Accordingly, we will apply a 33.3% weight to this valuation approach. 

Hi Ho Silver Adanac Bard Columbia Yukon Nanika
Resources Inc. Molybdenum Corp. Ventures Ltd. Exploration Inc. Resources Inc.
HIHO:CNQ AUA: TSX-V CBS: TSX-V CYU: TSX-V NKA: TSX-V

 April-08 January-08 March-08 January-08 March-08
Corporate: 

Share Price C$ 0.46 C$ 0.48 C$ 0.14 C$ 0.51 C$ 0.15
Shares O/S 22,821,433 114,400,000 87,900,000 38,400,000 65,100,000
Market Cap C$ 10,497,859 C$ 54,912,000 C$ 12,306,000 C$ 19,584,000 C$ 9,765,000

Mineral Property Value:
Book Value C$ 3,294,000 C$ 80,308,000 C$ 3,917,000 C$ 9,949,000 C$ 7,551,000
Market Value C$ 10,253,143 C$ 39,845,000 C$ 8,040,000 C$ 8,284,000 C$ 7,483,000
Difference C$ 6,959,143 (C$ 40,463,000) C$ 4,123,000 (C$ 1,665,000) (C$ 68,000)
Property Ratio 3.11 0.50 2.05 0.83 0.99
Average Ratio (peers only) 1.09
Selected Ratio 1.09

Common Equity (Average Ratio) C$ 5,894,851
Common Equity (Selected Ratio) (1)   C$ 5,878,460

Equity Per Share (Average Ratio) C$ 0.26
Equity Per Share (Selected Ratio) (1)   C$ 0.26

(1) Mineral Properties and Shareholders' Equity are adjusted for estimated capex of $2.0 million over the next 12 months.

Table 3: Corporate Comparison

Source: eResearch
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 (2)  Per Attributable Resource Estimate

Per Attributable
   Molybdenum Resource Pound (US$) $1.00 $1.50 $2.00 $2.50 $3.00 $3.50

Market Cap (C$1=US$0.98)
   Using Resource Pounds of 29,198,592 $29,794,482 $44,691,722 $59,588,963 $74,486,204 $89,383,445 $104,280,686

Value Per Share
   Number of Shares 22,821,433 $1.31 $1.96 $2.61 $3.26 $3.92 $4.57

Source: eResearch

Analysis

This Per Attributable Resource analysis is based on resource estimates that were conducted prior 
to the establishment of National Instrument 43-101 standards, but the Qualified Person (Michael 
Sanguinetti, P.Eng) noted in his June 2006 NI 43-101 Technical Report that the resource estimates 
would be categorized as an “Inferred Mineral Resource” under NI 43-101 standards.  

Consequently, until the updated mineral resource estimate is available, eResearch has applied a 
relatively conservative approach to analyzing the potential resource per share in our Per Attributable 
Resource calculations: as such, we have excluded an estimated 4.5 million tonnes grading 
approximately 0.2% molybdenum (0.33% MoS2), located beneath the Lake Zone and requiring 
underground mining. We also exclude all consideration for the potentially valuable rhenium 
mineralization. Lastly, given the project’s early stage of advancement, we have used an “in-the-
ground” molybdenum price of only US$2.00 per pound for our calculations. 

As indicated in the table above, we calculate an attributable molybdenum resource per share of 
$2.61 which, despite our conservative approach, is fairly attractive.   

This valuation methodology receives a 66.6% weight in the overall valuation.

Investment Conclusions

• Leveraging off historic work on the Carmi property, the ongoing advancement by the 
Company presents an exciting molybdenum and rhenium exploration opportunity.

• Exploration of the Silver Tip property has just started and should provide for further 
exploration upside potential, in addition to commodity diversity. 

• We discount the share price modestly, given the lack of listing on a major exchange (trades 
on CNQ in Canada). However, this is partially offset by the listing in Germany, and plans 
to have the shares trade on the TSX (a major positive when it occurs). 

• The Comparative Company analysis provides a value of $0.26.
• The Per Attributable Resources gives a value of $2.61. 
• For reasons explained above, we apply a discount to the effectiveness of the Peer Comparison 

approach for this very young company. Accordingly, we are applying a 33.3% weighting to 
the Peer Comparison and a 66.6% weighting to the Per Attributable Resource calculation. 

• This combined valuation methodology provides a value of $1.83 per Hi Ho Silver share. 
• Given the lengthy delays in producing the updated mineral resource estimate (never a good 

signal), we are trimming the Target Price to $1.70.  Should the NI 43-101 surprise on the 
upside, we will consider re-evaluating.  

• Shares of Hi Ho Silver are a Speculative Buy, suitable for risk-tolerant investors.
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RISK FACTORS

•	 Resource	Risk: No guarantee any viable resource will be found to be economic.
• Commodity Price Risk: Volatility of the underlying commodities could impact the economic 

viability of mining on the Company’s properties.
• Revenues: The Company has no source of operating revenue, and significant additional 

expenditures will be required before any meaningful operating revenues will be generated, 
if any.

• Capital Raising: Significant ongoing capital will be required to conduct exploration, maintain 
Hi Ho’s ownership interest in the mineral claims, develop the properties, establish mining 
operations, and operate the mines in a profitable manner, if/when the time comes.

• Stock Price Volatility: The stock price will be heavily influenced by the results of 
exploration.

• Future Production:  If mineral resources are developed, there is no guarantee that production 
will be profitable.

• Liquidity:  Share trading could become illiquid on the over-the-counter market.
• Currency Risk: The Company is subject to currency risk, particularly relative to the U.S. 

dollar.
• Regulatory Risk: Government regulations could change, particularly environmental 

requirements.
• Competition:  The resource industry is highly competitive, and the Company competes 

with many companies with greater financial resources, management resources and technical 
facilities than itself.

• Management Turnover: The Company is dependent on a relatively small management 
team. The loss of any key employees could adversely impact the Company.     

COMMENT:  These risks apply to most junior resource companies, but to varying degrees.
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APPENDIX 1 - MANAGEMENT AND DIRECTORS 

Frederick	Fisher,	President,	Chief	Executive	Officer,	Director	(Member	of	the	Audit	
Committee)
Frederick Fisher is responsible for the management of all aspects of the Company’s activities, 
including retaining consultants and contractors for the Company’s mineral exploration activities, 
working with the Company’s accountants, consultants and professional advisors, and arranging for 
financing of the Company’s activities. Mr. Fisher devotes approximately 80% of his time to the 
Company. He owns approximately 67% of the Company’s outstanding shares of common stock. Mr. 
Fisher is also President and CEO of Chai Cha Na Mining Inc., a private junior mining-exploration 
company incorporated in early 2007, which is working towards a CNQ listing. His duties with Chai 
Cha Na duplicate those he performs with Hi Ho Silver. From April 1996 to June 2001, Mr. Fisher 
was President of Star Asia Capital Corp., a private venture-capital company for emerging mining 
and start-up companies located in Bangkok, Thailand.  From June 2003 to November 2005, he 
was President, CEO, Treasurer, CFO, and a Director of Golden Hope Resources Corp., a mineral-
exploration company. Since December 2004, he has been a Director of Bellweather Precious Metals 
Inc. Mr. Fisher received an Honors B.A. Degree from York University in Toronto in 1984. He has not 
entered into an employment, non-competition or non-disclosure agreement with the Company. 

Thomas Murdoch, Director (Member of the Audit Committee)
Thomas Murdoch devotes approximately 5% of his time to the Company. From March 1999 to 
the present, Mr. Murdoch has been the Sales/Program Manager for Matcor Automotive Inc., an 
automotive parts manufacturer in Brampton, Ontario, specializing in metal stamped and welded 
assemblies.  From June 2003 to November 2005, he was Secretary and a Director of Golden 
Hope Resources Corp., a mineral-exploration company. Mr. Murdoch has helped several mineral 
exploration companies to develop their business and operating plans and to raise financing for 
their mineral-exploration operations. He holds a Bachelor’s Degree in Economics from Wilfrid 
Laurier University in Waterloo, Ontario, where he also earned a postgraduate Diploma in Business 
Administration. Mr. Murdoch has not entered into an employment, non-competition or non-disclosure 
agreement with the Company. 

Peter Ball, Director
Peter Ball brings over 20 years of mining, brokerage and investment/corporate development industry 
experience to Hi Ho.  A graduate of the Haileybury School of Mines, Mr. Ball has worked in various 
mining engineering and project development roles for numerous mining companies across Canada, 
including Sherritt Gordon Mines, Hudson Bay Mining & Smelting and Echo Bay Mines Ltd in the 
late 1980s and into the 1990s.

Mr. Ball completed the Business Finance program at Georgian Business College, and subsequently 
worked in the corporate development/finance and investor relations departments of Eldorado Gold 
Corporation and then as Manager Corporate Development for United Bolero in the 1990s. He worked 
as an Investment Advisor for RBC Dominion Securities and spent six years as a Marketing Manager/
Portfolio Manager and Revenue Analyst for Bell Canada.  Currently, Mr. Ball holds the positions 
of Manager of Business Development and Corporate Communications for two public resource 
companies, both listed on the Toronto Venture Exchange, where he is responsible for developing 
communication strategies, building strategic business relationships, other business development 
initiatives, and assisting in corporate financings.
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Kelly Fisher, Secretary
Kelly Fisher has been a Teaching Assistant with the Peel District School Board since 1985.  She 
devotes approximately 5% of her time to the Company. Ms. Fisher holds a Bachelor of Arts degree 
from York University in Toronto. She has not entered into an employment, non-competition or non-
disclosure agreement with the Company. Ms. Fisher is the sister of Frederick Fisher.

Isabel Alves, Investor Relations and Director
Isabel Alves is an employee of Hi Ho, and has an extensive background in the financial services 
industry. From 1996 to 1999, Ms Alves worked for Edward D. Jones & Co. Ltd. as an operations 
representative. From 1999 to 2001, she was a project coordinator with Correspondent Network, a 
financial consulting services firm in Toronto, Ontario. From 2001 to 2002, she served as an  RRSP/
Mutual Fund Manager for the Octagon Capital Corporation. Most recently, Ms. Alves was a part 
owner of a franchise culinary college, in charge of handling all sales and administration for the 
school.  She has completed specialized coursework in Canadian securities operations. 

Jamie	Rainbird,	Chief	Financial	Officer	and	Director	(Member	of	the	Audit	
Committee)
Jamie Rainbird was appointed Chief Financial Officer of Hi Ho in October 2007.  He had previously 
held various management roles with the Royal Bank of Canada, and was also associated with 
Group #1 Financial Services Inc. of Chatham, Ontario.  Mr. Rainbird holds a BA in Economics 
from Laurentian University, and is a Chartered Financial Planner.  He is also President and CEO 
of Intigold Mines Ltd., a private junior mining company. 
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NOTES
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