
 

eResearch Corporation 

56 Temperance Street, Suite 501 

Toronto, ON   M5H 3V5 

Toll-Free: 1-877-856-0765 

 
 

         StockPotentials   Perspective                            November 30, 2010                          .  . .                    .                             
.                      

 

GEMINI CORPORATION 
 

TSX-V: GKX 
 

Closing Price (November 29): $0.27 

52-Week Range: $0.30-$0.18 

Shares O/S:  34.97 million 

Market Cap:  $9.4 million  
 

PROFILE: engineering-related services to the oil & gas, industrial, and environmental 

industries. 
 

FINANCIAL RESULTS: Q3 AND NINE MONTHS 2010  
 

Gemini Corporation reported results for the third quarter and first nine months of 2010 (ended 

September 30) as shown below.  
 

Table 1: Third-Quarter 2010 Results 
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1. Third-Quarter 2010 Commentary 
 

For Q3/2010, Gemini reported earnings of $0.01 per share compared with $0.00 per share for the 

corresponding period in 2009. Revenues declined 12.6% to $20.9 million, primarily as the result of a 

15% drop in Field Solutions revenue due to softness in the construction market. Overall gross profit 

margins increased to 19% from 16% a year earlier, as a result of cost control measures. 

 

The Engineered Solutions operations achieved an approximate 30% increase in gross profit, as 

revenues remained about the same level as in the corresponding quarter of 2009. The Company 

successfully changed its product mix to 50% oil-related projects compared with 20% a year earlier. 

Gross margins in this area increased from 31% to 41% through better staff utilization. 

 

Gross profit margins improved in the Field Solutions area, as these operations incurred only a 5.7% 

gross profit decline compared with the 15% revenue drop. This reflected the benefit of ongoing 

measures to improve margins and optimize staffing. 

 

COMMENT: The year-over-year improvement in profit margin in both operations is impressive. 

 

Table 2: Nine-Month 2010 Results 
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2. Nine-Month 2010 Commentary 
 

For the 2010 nine months, Gemini generated earnings of approximately $0.03 per share compared 

with $0.01 per share for the corresponding period of 2009. Revenues rose approximately 6% to $57.2 

million, as a 16% revenue gain in the Field Solutions area more than offset a 16% decline in the 

smaller Engineered Solutions operations.  Gross profit increased approximately 5% to $12.3 million. 

 

Both revenue and gross profit in the Engineered Solutions area declined in the nine months, primarily 

reflecting the impact of shortfalls in this sector in the first half of the year. Management is undertaking 

measures to improve profitability in this area. 

 

In Field Solutions, the 2010 nine-month results reflected the benefit of strong first-half revenue and 

gross profit gains (up 52% and 55% respectively), which were somewhat offset by the third-quarter 

results.  

 

3. Quarterly Results: Q4/08 to Q3/10 
 
The following table shows the trends in key financial statistics for the past eight quarters.  

 

 

For more on Gemini’s results, see the Company’s November 29, 2010 news release, available on 

SEDAR at www.sedar.com. 

 

 

COMMENT: We continue to regard Gemini as an interesting means of participating in an increase 

in Western Canadian oil and gas industry activity over the next 12 months.                                                   

 

 

 

http://www.sedar.com/
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THE COMPANY 
 

Gemini Corporation provides a wide range of engineering-related services to the oil & gas, industrial, 

and environmental industries. The Company has two operating divisions: (1) Field Solutions; and (2) 

Engineered Solutions.  

 

Field Solutions, which accounted for 70% of 2009 revenues, provides project solutions for design, 

fabrication, and field construction and maintenance services. 

 

Engineered Solutions, which provided 30% of revenues, creates customized projects from concept to 

completion.  

 

The Company’s five key market areas are: (1) in-situ heavy oil; (2) on-shore oil and gas; (3) heavy 

industrial; (4) power generation; and (5) renewable energy projects. 

 

Note: eResearch issued its initiating StockPotentials report on Gemini Corporation on May 

31, 2010. It is available at our link: http://www.eresearch.ca/_report/GKX_053110-SP.pdf 

 

eResearch Analysts: 

Bill Campbell, B.Comm. and Bob Weir, B.Sc., B. Comm., CFA 

 

Gemini Corporation Stock Chart 
 

 
    Source: www.BigCharts.com 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. 

Our various research packages allow corporate management to choose the form of research coverage 

that best meets their company’s needs. We are a primary source for professional investment research, 

focused primarily on small- and mid-cap companies. Our research and analysis is of institutional 

quality, and has the potential to reach millions of global investors through our extensive electronic 

distribution network. 

http://www.eresearch.ca/_report/GKX_053110-SP.pdf
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NOTE: eResearch reports on Gemini Corporation and other companies are available FREE on our 

website at www.eresearch.ca .You must REGISTER to gain access to these reports. 

 

 

StockPotentials  Reports 
 

eResearch Disclaimer: The eResearch StockPotentials  reports are written on companies that 

eResearch believes have interesting prospects, are smaller in size and, therefore, have little or no following 

on the Street, and which would benefit from the exposure that eResearch can provide through the 

dissemination of the reports via our extensive electronic distribution network. 

 

eResearch wrote this report from publicly-available information. Neither a Target Price nor a 

Recommendation concerning the shares of the Company is provided. 

 

 eResearch does not receive a fee for the preparation and publication of StockPotentials  reports, 

and Gemini Corporation did not pay eResearch a fee for the preparation and publication of this report. 

http://www.eresearch.ca/

