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UPFRONT 
 

Duran Ventures is active in mining-friendly Peru and owns 100% interests in 

seven base metals properties, all at various stages of exploration and 

development drilling, and none subject to underlying royalties or government 

restrictions or payments. 

 

But the Company’s heart is set on developing its recently-acquired gold 

property (Minasnoic), which it purchased in a government auction by out-

bidding Barrick Gold Corporation and another interested private party. Barrick 

had conducted considerable exploratory work on the 1000-hectare property. 

 

In order to concentrate on Minasnoic, Duran is interested in joint-venturing the 

development of its base metals properties, and it just so happens that these 

properties lie close to some of those of mining giant Minera Penoles de Peru 

S.A. (see Map 2, page 13), which recently made a major discovery 

(Racaycocha Project). This could prove interesting. 

 

RECOMMENDATION 
 

We recommend Duran Ventures Inc. (“Duran” or the “Company”) as a 

Speculative Buy for long-term, risk-tolerant investors. Our 12-month Target 

Price for the shares is $0.28. 

 

PROFILE 
 

Duran Ventures Inc. is a Canadian-based junior exploration and development 

company that is focused on large-tonnage mineral deposits in Peru. Its flagship 

project is its past-producing Aguila copper-molybdenum property in the region 

of Ancash, in northern Peru. 
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TARGET PRICE 
 

Our Target Price for Duran Ventures Inc. over the next 12 months is $0.28 per share, which is supported by our 

derivation of an intrinsic value for the Company using the eResearch-derived Property Ratio Method, as outlined in the 

“Valuation” section of the report on page 6. 

 

THE COMPANY 
 

Duran Ventures Inc. is a Canadian-based resource company trading on the TSX Venture Exchange.  The Company is 

focused on the exploration and development of porphyry-copper, precious metal, and polymetallic deposits in Peru.   

 

Duran is advancing its flagship, formerly-producing copper-molybdenum Aguila project. The Aguila porphyry deposit 

is part of a large porphyry cluster in which mining giant Minera Penoles de Peru S.A. (“Penoles”) recently claimed a 

major copper discovery.  Duran’s Pasacancha and Corongo properties are adjacent to the Aguila property and provide 

further exploration potential in the region. 

 

In July 2010, Duran completed its acquisition of the Double Jack properties, which diversifies its holdings into precious 

metals.  The 1,000-hectare Ichuna property, included in the Double Jack property acquisition, is adjacent to the 

Chucapaca copper-gold project, a joint venture between Minera Goldfields Peru S.A. and Campania de Minas 

Buenaventura S.A.A., and hosts an inferred resource of 5.6 million ounces of gold. 

 

In Q2/2010, Duran announced that it had acquired the Minasnioc gold project in a closed-bid government auction, 

outbidding Barrick Gold, the world’s largest gold producer.  Barrick had previously explored the property. 

 

CORPORATE STRATEGY 
 

Duran has acquired a diverse portfolio of base and precious metal properties throughout Peru.  The Company is focused 

on the exploration and development of world-class, large-tonnage mineral deposits.   

 

The Company’s focus in the short-to-medium term is as follows:  

 

 Expand and test new targets at its 100%-owned Aguila copper-molybdenum porphyry project; 

 Investigate opportunities to joint venture its base metal projects; 

 Focus on its recently acquired Minasnioc gold property; and 

 Uphold sincere and transparent relationships with local communities and strive to provide positive social and 

economic benefits. 
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PROPERTIES 
 

1. Location Map of Properties 
 

The map below shows the location of the Company’s properties across Peru (in red). 

 

 
Source: Company 
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2. Overview of Properties 
 

The table below provides a summary of Duran’s property portfolio, including the Company’s flagship Aguila copper-

molybdenum project.  The Aguila, Corongo, and Pasacancha properties are 100% company-owned. In May 2010, 

Duran acquired the Minasnoic gold project in a closed-bid government auction. In July 2010, the Company announced 

that it had completed the acquisition of 100% interest in the Double Jack properties.  

 

Table 1: Duran Property Portfolio 
 

 
       Source: Company 

 

 

More complete information on the Company’s properties may be found in Appendix 2, Properties, on page 12. 
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INVESTMENT CONSIDERATIONS 
 

 The past-producing Aguila copper-molybdenum porphyry project has significant potential to become a world-class 

bulk-tonnage deposit.  Field work, drilling, and a geophysical survey completed in October 2009 indicate that there 

are additional porphyry-styled targets in what is recognized as a large emerging mineralized district. 

 

 During the months of December 2009 and January 2010, the Company drilled three diamond drill holes for a total 

of 1211.7 metres at the Aguila project.  Duran has drilled 17 holes, totaling 8,754 metres since 2007.  All holes 

have returned significant copper and molybdenum mineralization.   

 

 Mining giant Penoles will soon restart drilling at its recent Racaycocha discovery on the north-facing slope just off 

Duran’s claim line to the south.  Duran drilled the ore body on the south-facing slope, and owns the flat areas in 

between the two ore bodies.  The Company has also delineated a new porphyry body that both Penoles and Duran 

share in the southwest section of the Company’s claim group (See Map 2, page 13).   
 

COMMENT:  Duran owns the flat areas between the Penoles discovery and the Aguila project.  If Penoles wants 
to build anything, Duran’s flat property would be the ideal location for it.  Thus, Penoles will likely have to 

approach Duran as it advances its Racaycocha discovery. 
 

COMMENT:  Base-metal projects are expensive to put into production.  If the Aguila project and Penoles’ 
discoveries are to be put into production, we believe this will involve consolidation in the region by Penoles.  This 

will allow Duran to benefit from the upside in its base-metal projects and concentrate on its newly acquired 

Minasnioc gold property. 

 

 Duran acquired the 1,000-hectare Minasnioc gold property in May 2010.  This project diversifies Duran’s holdings 

more significantly into precious metals.  The Minasnioc project had previously been explored by both Barrick Gold 

Corp. and Compañia de Minas Buenaventura.  Barrick Gold continued to show interest in the property, as it and a 

private Peruvian company were both outbid by Duran in the closed-bid government auction. 

 

 In March 2010, the Company entered into a joint-venture agreement with LeBoldus Capital Inc. (“LeBoldus”), 

whereby LeBoldus can acquire a 50% interest in Duran’s Corongo property by spending US$1,000,000 in 

exploration on the property and issuing 1,000,000 shares of LeBoldus to Duran over two years.   
 

COMMENT:  The joint venture allows Duran to benefit from exploration upside on the Corongo project without 

any dilution to Company shareholders. 

 

 Positive preliminary sampling results at the Ichuna project and continued exploration success at the neighbouring 

Canahuire and Chucapaca projects of Gold Fields and Buenaventura point to the emergence of a new mineralized 

district in Moquegua.  Management indicated that the Company intends to advance this project to a stage where it 

will become attractive to be joint-ventured.   

 

 The Company has assembled a reputable and experienced management team in the mining and finance industries.  

(See Appendix 1, page 11 for more on Management and Directors.) The management team does not rely on one 

particular key person and uses its expertise in mining and finance to acquire and develop properties with good 

potential. 
 

COMMENT:  Duran most recently added Steve Brunelle to the Board of Directors.  Mr. Brunelle is experienced 
in taking projects to feasibility.  The addition of Mr. Brunelle to the board indicates that the Company could be 
preparing to take its most advanced project, the Aguila copper-molybdenum project, to feasibility, making it an 

attractive acquisition target for Penoles. 

 

 All of Duran’s operations are located in Peru.  Peru is a mining-friendly country with low political risks and 

supportive governments.  The country contains favourable geology and hosts world-class deposits.  (See Appendix 
3, page 20 for more on Peru.) 
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VALUATION 
 

We valued Duran Ventures Inc. using the eResearch-derived Property Ratio Method, which focuses on corporate 

comparisons using the following criteria: 

 

 Companies having properties that host similar mineralization characteristics; 

 Companies that are similar in terms of being at the same stage in the production cycle; and 

 Companies located in the same region or in regions that are geologically similar. 

 

Duran’s peer group (described below) is comprised of four TSX-V listed companies and one TSX listed company that 

are: 

(1) Focused on exploration of their base and/or precious metal properties; 

(2) Junior mining companies at the exploration stage, with little or no current production; and  

(3) Committed to exploration of properties in Peru. 

 

Century Mining Corp. (CMM:TSX-V) 
Century Mining Corporation is a Canadian-based junior exploration and production company.  The company’s 

properties are located in Peru, Canada and the United States. Century Mining’s strategy is to grow to an intermediate 

producer through existing mine expansions and acquisitions of other strategic and synergistic opportunities. 

 

Dorato Resources Inc. (DRI:TSX-V) 
Dorato Resources Inc. is a junior mineral exploration company focused on the Cordillera del Condor, a gold-bearing 

area in Peru and Ecuador.  The company has the right to wholly acquire a 950-square-kilometre land package that 

provides the company with a strategic position in an emerging gold district.  

 

Golden Alliance Resources Corp. (GLL:TSX-V) 
Golden Alliance Resources Corp. is focused on the exploration of its 100%-owned Cocha copper-silver property.  The 

company holds an extensive land package in Peru, of more than 25,000 hectares.  The company was formed from the 

spin-off of the Peruvian and Colombian assets of Golden Arrow Resources.  Golden Alliance is a member of the 

Grosso Group, a management company with more than 15 years’ of experience in South America. 

 

New Dimension Resources Ltd. (NDR:TSX-V) 
New Dimension Resources Ltd. is a junior exploration company focused on its Cenepa gold project situated in the 

Cordillera del Condor mineral belt in northern Peru.  The company maintains mineral properties in Nevada, Canada, 

and South America, with a focus on potential bulk-tonnage gold and silver deposits.  New Dimension intends to joint 

venture its properties to fund exploration costs. 

 

Norsemont Mining Inc. (NOM:TSX) 
Norsemont Mining Inc. is a Canadian-based exploration and development company focused on its Constancia copper-

molybdenum-silver property in southern Peru.  The company has completed a feasibility study on the Constancia 

project and is currently in the process of completing an environmental and social impact assessment.  Norsemont’s 

strategy is to expand the Constancia resource base through exploration of potential targets in the vicinity of the 

Constancia deposit.  The company’s experienced management team has a proven track record of success. 
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Property Ratio Valuation Method 
 

Duran Ventures Inc. is compared to the five peers in our Property Ratio table. 

 

Table 2:  Corporate Comparison 
 

 
 

eResearch Approach 
eResearch’s method of property valuation takes into account the following: 

 The book value of the property is at the time of the latest financial statements, and the market value is at the date 

indicated in the table; 

 The property value is adjusted for cash and cash equivalents, which after allowing for working capital 

requirements, are assumed to be used for exploration purposes; 

 We estimate the amount of capital expenditures (“capex”) to be spent over the next 12 months by the Company and 

adjusted the book property value accordingly; 

 Assuming 100% equity financing of capex, we estimate the amount of equity and the number of shares to be 

issued, and adjust the equity per share of the Company accordingly; 

 Our Property Ratio shows the premium attributed by the market to the mineral properties portfolio in comparison 

to its book value of the properties; and 

 The Selected Ratio we chose for the Company (see “Analysis of the Property Ratio” following) reflects our 

expectation for the Company’s potential, after a careful analysis of the property portfolio, the expected capex 

program, and the timelines that the Company is expected to achieve over the next 12 months. 

 

In the table above, we have estimated the value of Duran’s mineral property portfolio 12 months forward by adding the 

anticipated $2.5 million capital expenditures for the forecast period to the existing mineral property value. Then we 

apply, to the Adjusted Book Value of the mineral property, the selected Mineral Property Ratio of 3.00x (see next 

page), as determined by analyzing and comparing the relative merits of the peer companies with the subject company.  
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Analysis of the Property Ratio 
 

The Property Valuation Approach is based upon an analysis of the Property Ratio, which measures the premium the 

market currently places on a company’s mineral properties. All else being equal, a higher premium indicates the market 

is anticipating greater future value from the assets in the ground, while a lower premium may represent an undervalued 

asset. Our analysis utilizes the latest available financial statements for the respective companies. 

 

Duran’s current Property Ratio of 1.66x is less than the average ratio of 2.44x for its peers. 

 

Shown below is a table indicating the intrinsic value over the next 12 months for Duran at Property Ratio levels ranging 

between 2.00x and 5.00x, at 0.50x intervals.  

 

Duran Ventures Property Ratio Intrinsic Value 

Current Book Value 1.00x C$ 0.10 

Current Property Ratio 1.66x C$ 0.16 

Property Ratio: Next 12 Months 2.00x C$ 0.19 

Property Ratio: Next 12 Months 2.50x C$ 0.23 

Property Ratio: Next 12 Months 3.00x C$ 0.28 

Property Ratio: Next 12 Months 3.50x C$ 0.32 

Property Ratio: Next 12 Months 4.00x C$ 0.37 

Property Ratio: Next 12 Months 4.50x C$ 0.41 

Property Ratio: Next 12 Months 5.00x C$ 0.46 
 
Source: eResearch 

 

 

We are choosing a ratio of 3.00x as the most appropriate for Duran Ventures at the present time, based on: 

(1) The realization that the share prices of Duran, as well as the peer companies, are currently depressed as a result of 

the recent poor performance of the stock market, making the junior mining exploration sector one that is not 

currently in investor favour; 

(2) The expectation that, as Duran gears up its exploration and drilling program, that its Ratio will close the gap with 

its peers and, thus, better reflect the peer group average of 2.44x, which we also expect to rise as the market 

recovers; and 

(3) Potential upside from exploration drilling on its Aguila and Pasacancha properties. In this respect, the Company 

holds a “C” permit, which allows it to drill up to 64,000 metres covering the Aguila and Pasacancha targets.  The 

Company has also identified numerous geophysical targets from the survey completed in September and October 

of 2009. 

 

At the Selected Ratio of 3.00x, the intrinsic value of Duran Ventures Inc. is $0.28 per share, which we are selecting as 

our 12-month Target Price.  
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FINANCIAL REVIEW 
 

Year-End: December 31 
 

Revenue: The Company currently does not generate any operating income. 
 

Operating Burn: The “burn” refers to those non-discretionary general and administrative expenses, such as rent, 

professional fees, financial reporting requirements, and salaries and benefits etc. over which management has limited 

control. In 2009, the monthly burn was $36,900. Our estimate for 2010 is an average monthly burn of $35,000. 
 

Cash: For junior mining exploration companies, cash is King.  Since they do not generate any revenue or cash flow, 

these companies must continually return to the capital markets to raise sufficient funds to continue operating. At the 

end of the year 2009, Duran had cash resources totalling $773,000. By March 31, 2010, this had decreased to $268,500. 

Since then, using our estimated monthly “burn” rate (see above), G&A operating costs would have been about 

$140,000, plus assumed capex of $420,000, and factoring in the exercise of warrants for gross proceeds of $1,240,000, 

we estimate the Company’s current cash to be approximately $948,000.  
 

Capex:  In 2008, the Company spent $4.44 million on exploration. In 2009, it was $1.82 million. We forecast for 2010 

exploration expenditures of $2.50 million. 
 

Financing: In 2008, the Company raised total equity of $1.83 million. In 2009, this increased to $2.35 million. Our 

forecast for 2010 is a total of $2.5 million. In Q1/2010, the Company raised $0.19 million through warrant exercise. In 

Q2/2010, additional warrants were exercised for gross proceeds of $1.24 million. We assume that Duran will complete 

(an) equity issue(s) of 7.5 million shares at an average of $0.15 per share, for a total of $1.125 million. By the end of 

the year, the Company will have few cash resources remaining and, therefore, a further equity issue will be required. 
 

Warrants & Options: The Company had the following warrants and options outstanding as at July 14, 2010. 
  

 
 

Financial Statements: On the next page are abridged financial statements of operations, cash flow, and balance sheet. 
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Table 3: Selected Financial Information 
 

 
 

Source: Company and eResearch 
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APPENDIX 1:  MANAGEMENT AND DIRECTORS 
 

Jeffrey J. Reeder, B.Sc., P. Geo.: Chief Executive Officer, Director 
Jeffrey Reeder’s mining experience includes 15 years working in Peru. He originally identified and acquired the Aguila 

copper-moly project in Peru for Duran Resources ULC (formerly MacMillan Gold Corp.). Prior to joining MacMillan 

Gold, Mr. Reeder worked for Noranda Exploration and the Hunter-Dickenson Group of Companies. He also identified 

the Pinaya copper-gold project currently being explored by Acero-Martin Exploration. Mr. Reeder is registered as a 

professional geologist with the Association of Professional Engineers and Geoscientists of British Columbia.  

 

Cary Pothorin, B.Sc. (Geology), B.Admin (Dip.), P.Geo: President 
Cary Pothorin has a wide variety of mining experience. He has held positions with both major and junior exploration 

companies, including Homestake Mining and Development Corporation, Kennecott Canada Inc., the Hunter Dickinson 

Group, and Corriente Resources Inc. His most recent experience was as VP Exploration of Acero-Martin Exploration 

Inc. Mr. Pothorin is registered with the Association of Professional Engineers and Geoscientists of British Columbia.  

 

Daniel Hamilton, B.Comm., B.Admin.: Chief Financial Officer 
Daniel Hamilton has been involved in accounting and finance capacities for more than 25 years. He worked for 

chartered accounting firms, including Clarkson Gordon of Toronto, and Arthur Young of Australia. Mr. Hamilton's 

mining and exploration experience has come from working for Noranda Inc. and Crystallex International Corporation. 

He also acts as CFO for junior resource companies Cuervo Resources Inc. and Amerix Precious Metals Corp.  

 

Juan Jose Ari Huanca: General Manager, Peru 
Dr. Juan Jose Ari Huanca contributes to the Company’s strategy, planning, management, community relations, and 

legal analyses in Peru. He held various positions with Canper Exploraciones S.A.C., operators of the Pinaya mineral 

exploration project in Puno, Peru. As legal advisor, administrative manager, and general manager from 2004 to 2008, 

he was instrumental in negotiating the original property option with the local owners, the negotiation and removal of 

informal gold miners, and the securing of surface rights agreements with local landholders.  

 

John P. Thompson, B.Sc., M.Sc., P. Eng. (Geology):  Director 
John P. Thompson has been a director since June 2006. Mr. Thompson has over 35 years of surface and underground 

exploration, mine development, and mineral resource estimation experience, having worked in Canada, the United 

States, the Dominican Republic, South America, and Asia. He is currently the COO of Sona Resources Corporation.  

 

Joseph Del Campo, CMA:  Director 
Joseph Del Campo has been a director and audit chairman of the Company since July 2006. He is the Chief Financial 

Officer of First Nickel Inc. and the Chief Financial Officer and a director of Unigold Inc.  

 

Todd Bruce, B.Sc. (Geology), Grad.Dip. Engineering (Mineral Economics); Director 
Todd Bruce has been involved in the mining industry for many years, in senior management roles and as a director. He 

was CEO, President, and a director of Crystallex International Corporation from 2003 to 2007. Mr. Bruce was also 

President of IAMGOLD Corporation from 1996 to 2003. Prior to that, he held various senior management positions 

with Anglo American Platinum Corporation.  

 

Steve Brunelle, B.Sc. (Geology), Director 
Steve Brunelle is a Canadian geologist with 29 years’ experience in mineral exploration throughout the Americas. He 

has been an officer and director of several resource companies - most recently Stingray Copper Inc. and prior to that 

Corner Bay Silver Inc. Both Stingray Copper and Corner Bay Silver had projects taken to feasibility, after which both 

companies were acquired.  Mr. Brunelle is currently a director of Escape Gold Inc. and Messina Minerals Inc. During 

the 1990’s Mr. Brunelle was the President of MacMillan Gold Corp.  
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APPENDIX 2:  PROPERTIES 
 

A. Aguila, Corongo, Pasacancha Properties: 
 

Duran’s 100%-ownend Aguila, Corongo, Pasacancha properties (see Map 1 below) are located in Ancash, Peru.  

Ancash is rich in mineralization and hosts the Antamina polymetallic skarn, the Pierina epithermal gold-silver 

deposit and the Magistral copper-molybdenum porphyry deposit.  The 11,100-hectare Aguila, Corongo, 

Pasacancha properties cover the past-producing Aguila and Pasacancha mines.   

 

Map 1:  The following map shows the Company’s Aguila, Corongo, Pasacancha properties in Ancash, Peru. 

 

 
Source: Company 
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Mexican giant Minera Penoles announced a major copper discovery, the Racaycocha Project, less than one 

kilometre south of the Aguila project (see Map 2 below). 

 

Map 2:  The following map shows the Company’s Aguila, Corongo, Pasacancha claims and the location of the 

Aguila and Pasacancha projects. 

 

 
Source: Company 
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1. Aguila, Aguila West, Aguila East 
 

Duran’s 100%-owned, 100-hectare Halcon concession, hosts the Company’s flagship copper-molybdenum Aguila 

project.  The Company is exploring three prospective mineralized zones within the concession:  the Aguila, Aguila 

East, and Aguila West (see Map 3 below).   

 

The Aguila project was put into commercial production in the early 1970s by The Compania Minera Yuravilca.  

However, operations were halted in 1974 due to weak commodity prices and poor financial management.   

 

Map 3:  The following map shows the Aguila, Aguila East, and Aguila West mineralized zones. 

 

 
Source: Company 
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Recent Exploration Activities - Aguila 
 

The Company carried out extensive surface sampling of the Aguila, Aguila East, and Aguila West areas during 

September and November 2009.  Samples collected averaged 0.24% (2464 ppm) copper.  Surface samples of over 

100 ppm are considered significant anomalies and warrant further exploration.  The surface sampling confirmed 

the extent of the mineralized area which extends for more than 1,300 metres from southwest to northeast, from 

Aguila West to Aguila East.   

 

A channel sampling program was also carried out on the Aguila East intrusive body and results indicated that the 

Aguila East area is an important part of the Aguila mineralized system. 

 

The Company hired VDG del Peru S.A.C. (Val D’Or Geofisica) to carry out a geophysical survey during 

September and October of 2009 on the property to further define and expand the mineralized zone.  The size and 

intensity of the geological anomalies from the survey indicate the potential for a mineralized system considerably 

larger than what was previously known in the region. 

 

During the months of December 2009 and January 2010, the Company drilled 3 diamond drill holes for a total of 

1,211.7 metres.  Duran has drilled 17 holes, totaling 8,754 metres since 2007.  All holes have returned significant 

copper and molybdenum mineralization (see Table 4 below).   

 

Table 4:  Duran’s drill hole summary from 2007 to the end of the most recent drill program in 2010. 

 

 
Source: Company 
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2. Pasacancha 
 

Duran’s 100%-owned Pasacancha property is 7,800 hectares in total.  The 1,000-hectare Pasacancha1 claim unit 

contains the past-producing silver-lead-zinc Pasacancha mine located approximately two kilometres to the east of 

the Aguila target area. 

 

Preliminary exploration at the mine and surrounding area indicates that the Pasacancha property contains a 

potentially bulk mineable polymetallic target with strong silver-lead-zinc mineralization.  The geophysical survey 

from late 2009 shows strong IP targets in the Pasacancha area (see Map 4 below) and was successful in identifying 

numerous additional drill targets.   

 

Map 4:  The map shows IP chargeability highs in red, resistivity highs in blue, and resistivity lows in green. IP 

chargeability highs normally represent conductive bodies consisting of disseminated sulfide minerals. 

 

 
Source: Company 
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3. Corongo 
 

Duran’s 100%-owned, 3,100-hectare Corongo property is located five to ten kilometres to the northwest of the 

main Aguila and Pasacancha projects.  During the first and second quarters of 2009, Duran completed detailed 

mapping and sampling work on the property.  The Company’s objective is to re-evaluate the Corongo property for 

potential bulk-minable precious metals targets and advance them to drill-ready targets.  Through these exploration 

activities, the Company identified five main targets for follow up with more detailed exploration work.  These 

targets include the Descubridora, Santa Rosa, Santa Rosa East, Pucapampa, and the Breccia Zone targets (see Map 

5 below).   

 

In March 2010, the Company entered into a joint-venture agreement with LeBoldus Capital Inc. (“LeBoldus”), 

whereby LeBoldus can acquire a 50% interest in the Corongo property by spending US$1,000,000 in exploration 

on the property and issuing 1,000,000 shares of LeBoldus to Duran over two years.   

 

COMMENT:  The joint venture allows Duran to concentrate on its Aguila project and still benefit from 

exploration upside on the Corongo project without any dilution to Company shareholders. 

 

Map 5:  The map shows the Corongo property and its five prospective targets:  Descubridora, Santa Rosa, Santa 

Rosa East, Pucapampa, and the Breccia Zone targets. 

 

 
Source: Company 
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B. Double Jack Properties: 
 

In July 2010, Duran announced that it acquired a 100% interest in the Double Jack properties for the issuance of 

C$1,200,000 in common shares of the Company.  The Double Jack properties consist of 5,437 hectares of claims in 

historical and active mining districts, and include the Don Pancho, Ichuna, Matucana, and Panteria projects 

described below.  The Company has been focusing on advancing the Panteria and Ichuna projects. 

 

1. Don Pancho Project 
The 600-hectare silver-lead-zinc Don Pancho project is located in the Department of Lima.  This project is 

less than 10 kilometres to the west of Trevali Resources’ Santander mine, which has a resource of 5.3 

million tonnes of 3.34% Zn, 1.27% Pb, and 38 grams per tonne Ag in the indicated category.  No 

significant exploration activities have been undertaken to date by the Company. 

 

2. Ichuna Project 

The 1,000-hectare polymetallic (silver-lead-zinc-copper) Ichuna project is located approximately 120 

kilometres northeast of Arequipa, in the Department of Moquegua.  The Company has carried out two 

field programs to date, and results indicate the potential for porphyry-copper-style mineralization.  Minera 

Goldfields Peru S.A. and Compania de Minas Buenaventura S.A.A. recently announced an inferred 

resource of 5.6 million ounces of gold on their joint-venture Chucapaca copper-gold project. 

 

3. Matucana Project 
The 1,737-hectare Matucana project is located 75 kilometres from Lima in the San Mateo District in 

central Peru.  The property is located immediately south-southwest of Gold Hawk Resources’ Coricancha 

mine.  No significant exploration activities have been undertaken to date by the Company. 

 

4. Panteria 
The Panteria project, located in the Department of Huancavelica, consists of a 1,700-hectare main block 

and another 400-hectare concession two kilometres to the east.  Duran compiled existing data and 

conducted an initial site visit in 2009.  Field campaigns conducted from January to May of 2010 focused 

on surface geological sampling and mapping.  A sampling program by the previous operator of the 

property confirmed widespread anomalous copper and gold over an 800 by 250 metre area associated with 

classic porphyry-style mineralization. 
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C. Minasnioc Gold Project 
 

On May 25, 2010, Duran announced that it had acquired the Minasnioc gold project in a closed-bid government 

auction.  Barrick Gold Corporation and a private Peruvian mining company were also bidding for the property.  

The 1,000-hectare Minasnioc property is located in the Department of Huancavelica, approximately 300 kilometres 

southeast of Lima. 

 

The Minasnioc property had previously been explored by Barrick Gold Corp. and Compañia de Minas 

Buenaventura.  Rock-chip sampling performed by Company geologist on initial site visits showed widespread 

anomalous gold values. 

 

The Minasnioc gold project adds an epithermal gold project to the Company’s property portfolio, 100% Company-

owned, with no option payments or obligations. 

 

Map 6:  The following map shows the mineralized zones of the Minasnioc property. 

 

 
Source: Company 
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APPENDIX 3:  Mining in Peru 
 

Mining in Peru 
Peru is the world’s largest producer of silver and second-largest producer of copper, after Chile.  In addition to silver 

and copper, Peru is a significant producer of gold, iron ore, lead and zinc.  The country contains a fast-growing mining 

sector, which has the potential to become a leader in Latin America. 

 

Companies in Peru 
Peru’s local mining companies have traditionally been small family-owned firms.  Favourable geology and world-class 

deposits that require large-scale capital investments have led to the dominance of multinational companies, such as 

Xstrata, BHP Billiton, Rio Tinto, Vale, and Barrick Gold. 

 

Peruvian Mining and Environmental Regulation 
The General Mining Law of Peru is the main body of law with regard to environmental regulation of exploration and 

mining activities. The General Mining Law is administered by the Ministry of Energy and Mines (MEM). 

 

The MEM requires exploration and mining companies to prepare an Environmental Evaluation (EA), an Environmental 

Impact Assessment (EIA), a Program for Environmental Management and Adjustment (PAMA), and a Closure Plan. 

Mining companies are also subject to annual environmental audits of operations. 

 

Peru’s government supports the development of the mining sector.  All mining companies, both local and foreign, are 

required to be registered with the Public Mining Registry; however, any investor may carry out mining activities 

throughout the country.  The mining reforms of the 1990s eliminated exclusive rights in favour of the state, thus 

creating one of the most favourable investment environments in the world. 

 

The 2004 Mining Royalty Law requires title-holders to pay a royalty based on the value of the mineral concentrate as 

compensation to the state for exploiting the mineral resource.  The royalty of 1% to 3% is distributed to local and 

regional governments, municipalities, and for promoting sustainable development. 

 

Risks 
The Government of Peru supports the development of the minerals sector and is expected to remain mining-friendly.  

In spite of government support, mining companies in Peru are still exposed to risks.  Peru is facing political unrest and 

the mining industry has been the target of social protests, including:  

(1) The Sendero Luminoso movement, which threatens to affect foreign investments in infrastructure and the 

mining sector; 

(2) Rising tensions between the federal government and indigenous communities regarding land laws of the 

Amazon region; and 

(3) Conflict between the government and coca farmers, who continue to protest, seeking the legalization of the 

crop. 

These events affect the image of the mining industry and cause growing concern about the climate for mining 

investments in Peru.   
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APPENDIX 4:  SHARE STRUCTURE (as at June 1, 2010) 

 

Current Issued and Outstanding Shares 117,520,958 

Warrants 10,647,500 

Options     7,899,500 

Fully Diluted 136,067,958 

 

APPENDIX 5:  CORPORATE INFORMATION 
 

Duran Ventures Inc. 

87 Front Street East 

2nd Floor  

Toronto, Ontario, Canada 

M5E 1B8 

 

Phone: 416-867-1591 

Fax: 416-366-8131 

 

Email: info@duranventuresinc.com 

 

 
 

 
 

 

mailto:info@duranventuresinc.com
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APPENDIX 6:  CORPORATE PICTORIALS 
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ANALYST CERTIFICATION 
 

Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 

(1) the views, opinions, and recommendations expressed in this Research Report reflect accurately the Research 

Analyst’s personal views concerning any and all securities and issuers that are discussed herein and are the subject 

matter of this Research Report; and  

(2) the fees, earnings, or compensation, in any form, payable to the Research Analyst, is not and will not, directly or 

indirectly, be related to the specific views, opinions, and recommendations expressed by the Research Analyst in 

this Research Report. 

 

eResearch Analysts on this Report:  
 

Shash Patel, B.Sc. (Act. Sc.), MBA: Shash Patel has been involved with investment research for more than seven 

years, as a securities analyst and trader, and as a pension and benefits specialist. He joined eResearch in September 

2009. 

 
Bob Weir, B.Sc., B. Comm., CFA: Bob Weir has 43 years of investment research and analytical experience in both 

the equity and fixed-income sectors, and in the commercial real estate industry. He joined eResearch in 2004 and has 

been its President, CEO, and Managing Director, Research Services since May 2005. Prior to joining eResearch, Mr. 

Weir was at Dominion Bond Rating Service (DBRS), latterly as Executive Vice-President responsible for supervising 

the firm’s 34 analysts and conducting the day-to-day management affairs of the company.  

 

Analyst Affirmation: I, Shash Patel, and I, Bob Weir, hereby state that, at the time of issuance of this research report, I 

do not own, directly or indirectly, any shares of Duran Ventures Inc. 

 

eRESEARCH ANALYST GROUP 
 

Managing Director, Research Services: Bob Weir, CFA 
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Robin Cornwell 

 

Biotechnology/Health Care 
Scott Davidson 

Mark Mitchell 
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Environmental Services/ 

Industrial Products 

Bill Campbell 

Oil & Gas 
Eugene Bukoveczky 

Achille Desmarais 

Eric Eng 
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Bill Campbell 

Bob Leshchyshen 

Shash Patel 

Nick Smart 

Perry Siu 

Mining & Metals 
George Cargill 

Eric Eng 

Kirsten Marion 

Shash Patel 

Graham Wilson 

 

 

 

 

eResearch Disclaimer: In keeping with the policies of eResearch concerning its strict independence, all of the 

opinions expressed in this report, including the selection of the 12-month Target Price and the 
Recommendation (Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from 

any influence or interference from any person or persons at the Company. In the preparation of a research 

report, it is the policy of eResearch to send a draft copy of the report, without divulging the Target Price or 

Recommendation or any reference to either in the text of the report, to the Company and to any third party that 

paid for the report to be written. Comments from Company management are restricted to correcting factual 
errors, and ensuring that there are no misrepresentations or confidential, non-public information contained in 

the report. eResearch, in its sole discretion, judges whether to include in its final report any of the suggestions 

made on its draft report. 
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eResearch Recommendation System 
 

Strong Buy:  Expected total return within the next 12 months is at least 40%. 

Buy:  Expected total return within the next 12 months is between 10% and 40%. 

Speculative Buy:  Expected total return within the next 12 months is substantial, but Risk is High (see below). 

Hold: Expected total return within the next 12 months is between 0% and 10%. 

Sell:  Expected total return within the next 12 months is negative. 

________________________________________________________________________________________________________ 

eResearch Risk Rating System 
 

A company may have some, but not necessarily all, of the following characteristics of a specific risk rating to qualify for that rating: 
 

High Risk:  Financial - Little or no revenue and earnings, limited financial history, weak balance sheet, negative free cash flows, poor 

working capital solvency, no dividends.  

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high cost 

structure, industry consolidating, business model/technology unproven or out-of-date. 
 

Medium Risk:  Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive free cash 

flow, adequate working capital solvency, may or may not pay a dividend. 

 Operational - Competitive market position and cost structure, industry stable, business model/technology is well 

established and consistent with current state of industry. 
 

Low Risk:  Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong positive 

free cash flows, above average working capital solvency, company may pay (and stock may yield) substantial dividends 

or company may actively buy back stock. 

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, company may 

have a leading market/technology position. 

________________________________________________________________________________________________________ 

eResearch Disclosure Statement 
 

eResearch operates two business segments: (1) the provision of equity research to the investment community; and (2) the offering of its 

abilities to assist companies raise capital. The research activities and operations of eResearch are carried out solely by its Research Services 

division, which provides published research and analysis to its Subscribers on its website (www.eresearch.ca), and to the general investing 

public through both its extensive electronic distribution network and newswire agencies. With regards to distribution, eResearch makes all 

reasonable efforts to provide its research, via e-mail, simultaneously to all of its Subscribers. The capital raise activities and operations of 

eResearch are carried out solely by its Capital Services division, which engages only in capital market services with Corporate Issuers and 

Accredited Investors.  

 

eResearch does not manage money or trade with the general public which, combined with the full disclosure of all fee arrangements, the strict 

application of its Best Practices Guidelines, and the creation of an effective "Ethical Wall" between the Research Services and the Capital 

Services divisions, should eliminate potential conflicts of interest. 

 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions or other third parties. 

The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive little or no 

research coverage.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 

procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of research. 

 

Duran Ventures Inc. paid eResearch $12,500+GST to have it conduct research on the Company on an Annual Continual Basis.  

 

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA Institute Code of 

Ethics and Standards of Professional Conduct. eResearch analysts are compensated on a per-report, per-company basis and not on the basis of 

his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the companies they cover for eResearch. 

Analysts are allowed to trade in the shares, warrants, convertible securities or options of companies they cover for eResearch only under 

strict, specified conditions, which are no less onerous than the guidelines postulated by IIROC. Similarly, eResearch, its officers and 

directors, are allowed to trade in shares, warrants, convertible securities or options of any of the Covered Companies under identical 

restrictions. 
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