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DIA BRAS EXLORATION INC. 
  

DIB: TSX-V 

Price (December 3): $0.36 

52-Week Range: $0.42-$0.14 

Shares Outstanding: 517.6 million (as of December 1, 2010) 

Market Cap: $186.3 million 

Average Daily Volume:  

 50-Day:  281,000 

200-Day: 225,000 
 

PROFILE: Dia Bras is focused on precious and base metals in Mexico, primarily in the State of 

Chihuahua. The Company is (a) active on ten properties: Bolivar, Cusi, Arechuyvo, Bacerac, 

Batopilas, East Durango, Maguarichic, Melchor Ocampo, Moris, and Oribi; and (b) has two mills: 

Malpaso, and Piedras Verdes (2011). 

                                

 
Dia Bras Properties: Source: Dia Bras website at www.diabras.com 

 



 
-2- 

 

eResearch Corporation 

56 Temperance Street, Suite 501 

Toronto, ON  M5H 3V5 

Toll-Free: 1-877-856-0765 

 

This Perspective comments on the following:  

 

(1) Consolidation of outstanding common shares; 

(2) Exercise of warrants; 

(3) Third-quarter and nine-months results; and  

(4) New agreements 

 

 

(1) CONSOLIDATION OF OUTSTANDING COMMON SHARES 
 

Dia Bras announced on December 2, 2010 that it had received conditional approval from the TSX Venture 

Exchange for the proposed consolidation of all of the Company’s issued and outstanding shares on the basis of: 

 

● One (1) post-consolidation common share for every seven (7) pre-consolidation common shares. 
 

The consolidation is expected to become effective on or about December 7, 2010. Following the consolidation, 

common shares issued and outstanding will number 73,937,692. 

 

 

(2) EXERCISE OF WARRANTS 
 

Dia Bras’ financial position benefited by $5,000,000 in November 2010 with the exercise of 25,000,000 warrants 

at a price of $0.20 per share. There are a further 70,545,455 warrants, exercisable at $0.10 per share by January 9, 

2011. Unless there is a total collapse in Dia Bras’ share price before then, the Company will receive an additional 

$7,054,545.  

 

That will leave a remaining 29,676,000 warrants outstanding with an exercise price of $0.10 per share and an 

expiry in December 2011.  

 

Further details on the consolidation and the exercise of warrants are contained in the Dia Bras’ December 2, 2010 

news release, available on SEDAR at www.sedar.com.   

 

 

(3) THIRD-QUARTER AND NINE-MONTHS RESULTS 
 

(a) Third-Quarter Highlights 
 

For the three months ended September 30, 2010, Dia Bras had a net loss of $273,021, compared with a loss of 

$598,009 in the corresponding period of 2009. The loss in the quarter was mainly due to the lower grades being 

processed at the Bolivar project in the State of Chihuahua in Mexico in 2010 compared with 2009, a situation that 

will be positively impacted by the lower costs of the Piedras Verdes mill (scheduled to be operational in 2011). 
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Dia Bras has operated a pilot-mining program at Bolivar since 2005, with the copper-zinc-silver (Cu-Zn-Ag) rock 

being transported to the Company’s Malpaso mill (270 kilometres away - see map on page 1) for processing.  The 

new Piedras Verdes mill (which will process mineralized rock mined from the Bolivar mine, the La Increible mine, 

and the El Gallo mine) will reduce transportation costs as well as provide increased capacity.  La Increible and El 

Gallo will begin operations at the same time as the Piedras Verdes mill is commissioned. 

 
The Bolivar pilot-mining cost of sales in the third quarter was down 4.04% compared with the second quarter; 

however, Dia Bras processed 12.6% less tonnage, while diesel, transportation and general costs continued to rise. 

Operating cash costs per metric tonne were US$97.96 for Q3/2011, compared with US$106.29 for the 

corresponding period in 2009. 

 

(b) Nine-Months Highlights 
 

Dia Bras reported that sales at its Bolivar property pilot-mining project were $15,100,014 for the nine months 

ended September 30, 2010, compared with $11,100,014 for the corresponding period of 2009. The increase was 

primarily attributable to a 21% increase in overall production along with much stronger commodity prices. Dia 

Bras reported a 7.4% increase in zinc production but a decrease of 4.1% in copper production.  

 

The Company recorded a net loss of $300,662 for the nine-month period. This included a non-cash, non-recurring 

writedown of $564,490 to account for the abandoning of options on two properties. The corresponding year-ago 

period loss was $3,047,728. Adjusted EBITDA for the nine months was $2.28 million. For calendar 2009, adjusted 

EBITDA was $1.94 million. 

 

Operating cash costs for the nine months were US$89.60 compared with US$88.31 for the corresponding period of 

2009.  The completion of the Piedras Verdes mill should have a positive impact on these costs. 

 

Further details on the results are in the November 30, 2010 news release, available on SEDAR at www.sedar.com. 

 

Table 1: Dia Bras Selected Quarterly Financial Information from Q4/08 to Q3/2010 

 

($) Q3/2010 Q2/2010 Q1/2010 Q4/2009

Sales of Concentrate 4,160,510 4,985,470 5,953,764 5,812,661

Net Income (273,021) (1,180,052) 1,152,411 1,914,942

Earnings (Loss) per share (Basic and Diluted) $0.00 $0.00 $0.00 ($0.01)

Total Assets 51,396,938 49,696,459 32,467,426 31,175,561

Long-Term Liabilities 2,595,752 103,139 101,756 104,660

Q3/2009 Q2/2009 Q1/2009 Q4/2008

Sales of Concentrate 4,630,760 3,717,517 2,876,064 3,580,538

Net Income (598,009) (521,226) (1,928,493) (12,189,829)

Earnings (Loss) per share (Basic and Diluted) $0.00 $0.00 ($0.01) ($0.10)

Total Assets 27,636,996 20,081,205 21,568,404 21,526,867

Long-Term Liabilities 19,275 426,568 901,785 1,157,307  
Source: Dia Bras Management Discussion and Analysis, November 27, 2010 
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Table 2: Dia Bras Funds Raised and Use of Funds in 2010 

 

 
Source: Dia Bras Management Discussion and Analysis, November 27, 2010 

 

 

(4) NEW AGREEMENTS 
 

Dia Bras has recently entered into two new agreements: (a) one with a communal organization under the 

agricultural laws of Mexico for the acquisition of rights, and (b) the other on the exercising of the Company’s 

option to acquire concessions. 

 

(a) In October, Dia Bras entered into a contract with the Ejido, for the acquisition of rights for a period of 30 

years over land in the area of the Company’s Cusi project in the State of Chihuahua. Payment under the 

contract is as follows: $220,185 on signing; a second payment of $61,163 in January 2011; and a final 

payment of $61,163 in April 2011. 

 

(b) Also in October, Dia Bras exercised its option to acquire the four Oaxaca concessions at the Company’s 

Moris project in Chihuahua.  A payment of $205,960 has been made, and the following payments will 

follow: $51,490 in April 2011, and every six months thereafter until October 2012. The total purchase 

price is $411,920.  A 1% net smelter return royalty is payable on the first three years of production from 

the property. 
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THE COMPANY 
 

Dia Bras is a Canadian mining exploration company focused on precious and base metals in Mexico. The 

Company began evaluating opportunities in Mexico in 2003, and has rights and options on about 73 concessions in 

the State of Chihuahua, plus rights and options on 57 properties in the Sierra Madre Occidental and elsewhere in 

Mexico, acquired in the merger with EXMIN Resources Inc. in 2009. Dia Bras’ most advanced projects are:  

 

(a) Bolivar in the Municipality of Urique in the Piedras Verdes mining district of the State of Chihuahua; and  

(b) Cusihuiriachic (Cusi), also in Chihuahua. 

 

A pilot-mining program at Dia Bras’ Bolivar mine and an advanced development program at its Cusi property have 

generated cash flow for Dia Bras. The two programs produce zinc, copper and silver-lead concentrates and silver 

doré bars from development rock. 

 

Dia Bras is currently constructing a new mill (Piedras Verdes) at the Bolivar property, and developing various 

projects in the area. The Company’s biggest current challenge is to complete the new mill on time and on budget. 

The mill is scheduled for commissioning in the second quarter of 2011. 

 

Further information on Dia Bras is available on its website: Dia Bras Exploration Inc. 

 

DIA BRAS STOCK CHART 
 

 
 Source: www.BigCharts.com 

http://exosoluciones.com/diabras
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ADDITIONAL INFORMATION 

 
For further information on Dia Bras Exploration Inc., see eResearch’s October 25, 2010 StockPotential and the 

October 26, 2010 and November 2, 2010 StockPotential Perspectives, available at: 
http://www.eresearch.ca/profile.asp?companyID=600. 

 

 
NOTE: eResearch reports on DiaBras Exploration Inc. and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to access these reports. 

 

Analyst: 
Bob Weir, B.Sc., B.Comm, CFA 

 
Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this research report, I do not own, 

directly or indirectly, any shares of Dia Bras Exploration Inc. 

 
 

 

 

 

eResearch Corporation 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. Our various 

research packages allow corporate management to choose the form of research coverage that best meets their 

company’s needs. We are a primary source for professional investment research, focused primarily on small- and 

mid-cap companies. Our research and analysis is of institutional quality, and has the potential to reach millions of 

global investors through our extensive electronic distribution network. 

 

 

StockPotentials  Reports 
 

eResearch Disclaimer: The eResearch StockPotentials  reports are written on companies that eResearch 

believes have interesting prospects, are smaller in size and, therefore, have little or no following on the Street, and which 

would benefit from the exposure that eResearch can provide through the dissemination of the reports via our extensive 

electronic distribution network. 

 

eResearch wrote this report from publicly-available information. Neither a Target Price nor a Recommendation 

concerning the shares of the Company is provided. 

 

 eResearch does not receive a fee for the preparation and publication of StockPotentials  reports, and Dia Bras 

Exploration Inc. did not pay eResearch a fee for the preparation and publication of this report. 

http://www.eresearch.ca/profile.asp?companyID=600
http://www.eresearch.ca/

