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A clarion is a medieval trumpet that had clear, shrill tones. Trumpets were often used to get people's attention 

when making announcements.  We are also using “clarion” in the context of making announcements, as well  as 

being thought-provoking when sharing our information and opinions with those people who are interested in 

new investment ideas. 

 

 

 
 

for your Information 
 

For those of our readers who 

enjoy our newsletters, articles, 

and research reports, we would 

love to hear from you.  

 

Also, if you like what you read, 

we would appreciate it if you 

would pass on the availability of 

our service to your friends.  

 

On our www.eresearch.ca 

website, our Research is FREE 

to anyone who subscribes. All 

that is needed is a name and an 

e-mail address.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Topic: Sector Performance 
 
We think that the almost-uninterrupted bull-run from the March 2009 lows 

peaked in April. For some time, and not without a little angst, we have been 

calling for 10% - 15% market correction, if nothing else because stocks do not 

continue going up forever. A pull-back is healthy and necessary to lay the 

groundwork for the next up-leg.  

 

The following table shows the Canadian sector indexes as of the March 2009 

lows and the April 2010 highs, followed by the current status. 

 

 
 

With oil and commodity prices down across the board, Energy fared the worst 

over the last month, down 10%. The surprise, perhaps, is Utilities, a normally 

defensive sector, next at -7%. 

 

We continue to advocate large cash positions. The summer trading months are 

usually slow and, after the 13-month up-leg we have had, the next 3-4 months 

may not produce much positive performance. But there are always exceptions. 

We recommend compiling a list of stocks that you would like to buy when they 

reach attractive and compelling prices.  
 

Bob Weir, CFA, Managing Director, Research Services 

May 25, 2010 

http://www.eresearch.ca/
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Quick Facts 
  

One Year Chart (POT) 

 
Source: www.bigcharts.com 

 
Price (May 24/10): 

$103.69 
 

 

52-Week High-Low: 

$132.14 - $91.07 
 

 

Average Daily Volume: 

50-day: 1,035,400 
200-day: 997,950 
 
 

Shares Outstanding: 
295.975 million 
 
 

Market Capitalization: 
$30.69 billion 
 
 

Year-End: 
December 31 
 
 

Symbol: TSX/NYSE:POT 
 

 

Website: 

www.potashcorp.com  
 

 

 
Stock-of-the-Week   
 

Potash Corporation of Saskatchewan Inc.   POT:TSX/NYSE 
 

Potash Corporation of Saskatchewan Inc. is the world's largest fertilizer 

enterprise by capacity producing the three primary plant nutrients and a leading 

supplier to three distinct market categories: (1) agriculture, with the largest 

capacity in the world in potash, third largest in phosphate and nitrogen; (2) 

animal nutrition, with the world's largest capacity in phosphate feed 

ingredients; and (3) industrial chemicals, as the largest global producer of 

industrial nitrogen products and the world's largest capacity for production of 

purified industrial phosphoric acid. 

 

Although the global fertilizer industry was affected adversely in 2009, the long-

term agricultural realities remain intact: (a) world population is rising; (b) 

emerging economies are growing; (c) more and better food is desired. The 

reality is that people need to eat, and modern agriculture makes it possible to 

sustain global development. The major driving forces include: 

(1) Population and income are growing in tandem; 

(2) Demand for food continues to increase; and  

(3) More people are able to buy more food, which strains grain supplies. 

 

As a consequence, the long-term outlook for the fertilizer industry is bright. 

Potash Corp. should participate fully in this environment. 

 

The Company recently reported Q1/2010 results. Earnings came in at $449.2 

million ($1.47 per share), compared with $307.4 million ($1.01 per share) in 

Q1/2009. The Company reported that, following an unprecedented decline in 

fertilizer demand in 2009, buyers returned to the market and purchased more of 

all three nutrients in the quarter, notably potash. This core nutrient generated 

72% of total Q1/2010 gross margin of $715.1 million, more than triple the 

$228.1 million of the corresponding quarter of 2009. 
 

From a technical viewpoint, the shares of Potash Corp. appear oversold and 

poised for recovery. A Buy signal on Potash Corp. would be given on a daily 

close above $108. The first Target Price would be $120 - $122.50, with a 

second price objective in the $130-$132 range. 

 

Additional information on Potash Corporation of Saskatchewan Inc. is provided 

on our website: 

http://www.eresearch.ca/profile.asp?companyID=574  

 
 

 

 

http://www.potashcorp.com/
http://www.eresearch.ca/profile.asp?companyID=574
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New eResearch 
Material Since  
May 3/2010: 
 

1. Initiating Reports 
   

Golden Dory 
Resources Corp.  
05/04/2010 

 
 

2. Update Reports 
and Bulletins 
 

Potash Corp. of 
Sask. Inc.  
05/17/2010 

 

Nebu Resources  
05/14/2010 

 

Aberdeen 
International Inc.  
05/07/2010 

 

Golden Dory 
Resources Corp.  
05/05/2010 
 

QHR Technologies 
Inc.  
05/05/2010 

 

3. Analyst Articles 
 

 

Stock Market 
Timing 

05/18/2010 

 

In addition to these reports and 

articles, our full complement 

of research is available at 

www.eresearch.ca 

 
 

BriefCase 
NewsBytes from May 17  –  May 21, 2010 

 

Additional information on the companies featured in NewsBytes may be found at 

www.sedar.com, and at www.eresearch.ca.  

 

For the latest eResearch publications, see sidebar opposite. 

___________________________________________________________________ 

Wallbridge Mining Company Limited ($0.22 - May 18, 2010; WM-TSX) …. 

Wallbridge Mining announced the completion of the distribution of the Miocene 

Metals special warrants to Wallbridge shareholders of record as of April 30, 2010. 

The special warrants are an intermediate step in the issuance of freely trading 

shares, with the step being necessary as Miocene Metals is currently a wholly-

owned subsidiary of Wallbridge. The special warrants will automatically convert 

into freely trading common shares of Miocene Metals at such time as Miocene 

Metals completes one of two liquidity events. In the event that Miocene Metals 

does not complete one of the liquidity events by October 31, 2011, the special 

warrants will expire and Miocene Metals will continue to be a subsidiary of 

Wallbridge. 

___________________________________________________________________ 

Rodinia Minerals Inc. ($0.36 - May 18, 2010; RM-TSX-V) …. Rodinia Minerals 

has completed the second and final tranche of its previously announced non-

brokered private placement financing of common shares. The second tranche 

provides additional gross proceeds of $500,000, through the issuance of 1,000,000 

common shares at $0.50 per share, and brings the total private placement financing 

to an aggregate of 4,000,000 common shares for aggregate gross proceeds of 

$2,000,000. Rodinia plans to use the net proceeds to continue the development of 

its key projects and for working capital purposes. 

___________________________________________________________________ 

Aberdeen International Inc. ($0.41 - May 18, 2010; AAB-TSX) …. Aberdeen 

announced that the value of its investment portfolio for the first quarter of fiscal 

2011 at April 30, 2010 was approximately $70.1 million, including a cash balance 

of $2.1 million and loans receivable of $7.4 million. This equates to a total value of 

$0.80 per share, and does not include the value of Aberdeen’s gold royalties. The 

cash total includes cash to be received from transactions awaiting settlement at the 

end of the quarter. The value of the investment portfolio increased quarter-over- 

quarter by about $1.7 million, or 2.4%. 

___________________________________________________________________ 

Advanced Explorations Inc. ($0.175 - May 19, 2010; AEI-TSX-V/AE6-

Frankfurt) …. Advanced Explorations announced the closing of the first tranche 

of a private placement of 9,199,545 units at $0.22 per unit, for gross proceeds of 

$2,023,900. The Company expects to close a second tranche shortly. 

 

### 

 

http://www.eresearch.ca/profile.asp?companyID=578
http://www.eresearch.ca/profile.asp?companyID=578
http://www.eresearch.ca/profile.asp?companyID=537
http://www.eresearch.ca/profile.asp?companyID=537
http://www.eresearch.ca/profile.asp?companyID=537
http://www.eresearch.ca/profile.asp?companyID=568
http://www.eresearch.ca/profile.asp?companyID=568
http://www.eresearch.ca/profile.asp?companyID=578
http://www.eresearch.ca/profile.asp?companyID=578
http://www.eresearch.ca/profile.asp?companyID=548
http://www.eresearch.ca/profile.asp?companyID=548
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/profile.asp?companyID=256
http://www.eresearch.ca/
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Opportunity 
Knocks 

 

Business Development 

personnel wanted. 

 

We are interested in adding 

one or two additional 

business development people 

to our team. Anyone with a 

penchant for sales, please 

contact us. 

 

If you are interested in 

becoming part of our sales 

team, I can be reached at 

bweir@eresearch.ca.   

 

 

 

 

“Research is the 
bedrock underpinning 
all capital markets” 

 

 

 

 
 
 
 
 
 
 
 

 
 
Monthly Top Ten 
 

(Includes reports and articles only)  

 

The top ten downloads from www.eresearch.ca since April 26, 2010: 

 

1. Advanced Explorations Inc., Perspective, April 27 

2. Antioquia Gold Inc., Perspective, April 30 

3. Golden Dory Resources Corp., Initiating Report, May 5 

4. Aberdeen International Inc., StockPotentials, May 7 

5. CO2 Solution Inc., StockPotentials, April 30 

6. Hellix Ventures Inc., StockPotentials, April 29 

7. Nebu Resources Inc., Perspective, May 14 

8. QHR Technologies Inc., Perspective, May 5 

9. Potash Corporation of Saskatechewan, Technicalities, May 17 

10. SelectCore Limited, Perspective, May 5 

 

 

Bi-Weekly Top Five 
 

(Includes reports and articles only)  

 

The top five downloads from www.eresearch.ca since May 10, 2010 

 

1.  Nebu Resources Inc., Perspective, May 14 

2.  Potash Corporation of Saskatechewan, Technicalities, May 17 

3.  Aberdeen International Inc., StockPotentials Perspective, May 7 

4.  CO2 Solution Inc., StockPotentials, April 30 

5.  Advanced Explorations Inc., Perspective, April 27 

 

 

 

mailto:bweir@eresearch.ca
http://www.eresearch.ca/
http://www.eresearch.ca/

