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February 19, 2008 

A clarion is a medieval trumpet that had clear, shrill tones. Trumpets were often used to get people's attention when 
making announcements.  We are also using “clarion” in the context of making announcements, as well as being thought-
provoking when sharing our information and opinions with those people who are interested in new investment ideas.  
 
for your Information 

We have added a new section 
to the end of the Clarion. It is 
entitled “Monthly Top 
Twenty”. 

It is a compendium of the 
twenty most downloaded 
reports from the eResearch 
website for the latest 
available month. 

Interestingly, for January, 
#1, with 476 downloads, was 
the first issue of the Clarion 
after we announced publicly 
that we had redesigned our 
website, and stated that all 
Research Material was now 
FREE. 

Second place, with 120 
downloads, went to our 
Corporate Brochure. 

We continue to get good 
response for our Analyst 
Articles, particularly those 
provided by our partner, 
Rapport Capital Formation 
Strategists Inc. Three of the 
Top Twenty placings were 
Rapport articles. 

  
 
 
 

 
Topic: Lincoln Cent 
 
2009 marks the 100th anniversary of the Lincoln cent. When it first appeared in 
1909, the Lincoln one-cent coin was a radical change from usual U.S. coinage. 
It marked, for the first time, the introduction of a portrait coin in the United 
States. It also included for the first time on the one-cent coin the motto In God 
We Trust.  
 
There are more one-cent coins produced and in circulation than any other 
denomination. Originally, it was composed of 95% copper and 5% zinc. 
However, during World War II, these metals were in much demand for the war 
effort and a zinc-coated steel substitute was chosen. Within a year of 
introduction, the coins began to rust. A modified alloy, with a faint trace of tin, 
was adopted. 
 
In the early 1960s, the composition returned to 95% copper and 5% zinc. 
Twenty years later, the coin’s composition changed yet again, this time to 
copper-plated zinc, and these coins, being 98% zinc and 2% copper, are still 
being produced today. They are identical in size and appearance to the coins 
that were predominately copper-based. 
 
Benjamin Franklin said, “A penny made is a penny earned.” The expression, “A 
penny for your thoughts” dates from the 1500s and was in John Heywood's 
1546 collection of proverbs. Now, the problem is that, in today’s world, it costs 
almost two cents to make one cent! That’s not all. Considering the composition 
of the one-cent coin, the metal content is worth more than the face value. 
 
The change to 98% zinc and 2% copper turns out to be propitious. Over the past 
five years, the price of zinc has approximately doubled but the price of copper  
has more than tripled. Nonetheless, the higher metal prices meant the U.S. mint, 
in producing 6.6 billion new pennies, lost $31 million in 2007. 
   
Given that it now takes 20 pennies to purchase today what 1 new Lincoln penny 
purchased in 1909, we ask the question. “Is it time to scrap the penny?” 
 
Bob Weir 
Bob Weir, B.Sc., B.Comm., CFA 
Director of Research 
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Quick Facts 
 

Source: BigCharts.com 

 
Price (February 15/08): 
$1.40 
 
Update (Dec. 19/07): 
$1.40 
 
Bulletin (Dec. 3/07): 
$1.69 
 
Update (Nov. 21/07): 
$1.52 
 
Bulletin (Nov. 20/07): 
$1.50 
 
Update (Apr. 24/07): 
$1.68 
 
Update (Feb. 8/07): 
$1.62 
 
52-Week High-Low: 
$2.01 - $1.12 
 
  
 
 

 

Stock of the Week 
Integrated Asset Management Corp. (TSX: IAM) 
 
Integrated Asset Management Corp. ("IAM") reported its first quarter results for its 
fiscal year ending September 30, 2008. Assets Under Management ("AUM") 
amounted to $2.864 billion at Dec. 31/07, compared to $2.979 billion at Sept. 
30/07, and $3.039 billion at Dec. 31/06. The $115 million drop in the last three 
months reflected the Company cancelling, with its investors' agreement, certain 
commitments associated with its first private corporate debt fund. This cancellation 
accelerated the Company's offering of a second private corporate debt fund. 
 
A 31% decline in the quarter in Total Revenues, to $7.072 million, resulted from 
lower performance fees, lower management fees in the private equity investment 
pool, and lower redemption fees in retail alternative investment products.  
 
EBITDA came in at $1.289 million compared to $2.639 million in last year's 
corresponding quarter, again, primarily as a result of expected lower performance 
fees. On a per share basis, this was $0.04 compared to $0.12 in the same period last 
year. 
 
Net Income of $557,000 compares with $953,000 a year ago, and the per share 
figures are $0.02 and $0.04 respectively. 
 
For the full fiscal year, we are maintaining our EBITDA estimate of $0.28 per 
share, compared to $0.26 in fiscal 2007. Our estimate for Net Income per share           
for F2008 also is maintained, at $0.09, which compares to $0.07 reported in F2007. 
 
With all the woes currently prevailing in the financial services industry, near-term 
share price performance in the sector may be jaded. However, we believe there are 
still opportunities in the small-cap financials sector, one being IAM. Despite its 
thin float, the stock's upside potential and its 5.7% yield on the $0.08 annual 
dividend are compelling. 
 
Based upon management's past record of delivering strong earnings, we are 
maintaining our "Strong Buy" Recommendation and our $3.00 Target Price. 
 
Stock of the Week Video Link 
 

  

http://www.eresearch.ca/index.asp�
http://www.eresearch.ca/index.asp


 

 The eResearch Clarion – February 19, 2008                   Page 3 of 4  

New Research Material 
for the week ending 
February 8, 2008: 

1. Initiating Reports 

 None 

2. Update 
Reports/Analyst 
Commentaries/ 
Bulletins                    

 None 

3. Analyst Articles 

 None 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
eResearch Performance 
 

A. 6 Month 
 
The following comments were made on February 11, 2008: eResearch 
published three Initiating Reports, two Update Reports, and one Analyst 
Commentary in August 2007. There were some big winners and a couple of 
losers. Amerix Precious Metals was the stand-out with a total gain of 215% 
and exceeding our one-year Target Price by 72%. That was in November. The 
shares subsequently collapsed and are not much higher now than where they 
started in our Initiating Report. Western Goldfields was another winner, rising 
50% and coming just shy of our target. Unfortunately, the Company decided 
not to renew our contract. FinMetal Mining and Stealth Ventures both started 
off well, but subsequently fell in concert with the general market. Stealth has 
made a good recovery since just before the end of January but FinMetal is still 
languishing at its all-time low. After a strong start after we published our 
Initiating Report, First Venture Technologies has struggled, being contained 
in a band between $1.00 and $1.50. Colombia Goldfields, despite favourable 
news flow, has not lived up to its potential.  
 

Report Report Report Target <Last 6 Months> % Gain % of
Company Symbol Type Date Price Price High Low to High Target
Amerix Precious Meals APM-V I 21-Aug-07 $0.20 $0.45 $0.63 $0.17 215% 172%
Western Goldfields WGI-T U 8-Aug-07 $2.75 $4.20 $4.13 $2.25 50% 95%
FinMetal Mining FNMM I 21-Aug-07 $0.42 $0.70 $0.58 $0.07 38% 57%
Stealth Ventures SLV-V I 21-Aug-07 $1.15 $1.80 $1.24 $0.46 8% 14%
First Venture Technologies FEB-V U 13-Aug-07 $1.52 $2.50 $1.50 $0.85 -1% -2%
Colombia Goldfields CGDF C 30-Aug-07 $1.55 $1.95 $1.51 $0.71 -3% -10%

I = Initiating Report; U = Update Report; C = Comment

Note 1: Western Goldfields coverage was discontinued in November 2007; the Company did not renew the contract.
Note 2: Stealth Ventures Target Price was maintained in an Update Report dated January 31/08.
Note 3: First Venture Technologies Target Price was maintained in subsequent reports, the latest being January 24/08.
Note 3: Colombia Goldfields Target Price was maintained in a Nov/07 report and lowered to $1.50 on January 31/08.  

 

B. 12 Month 
 
The following comments were made on February 11, 2008: Most of the 
companies in our table are from the Financial Sector. Most of them achieved 
our original one-year price targets. As the notes indicate, all of the bank price 
objectives were raised during the year. Some were subsequently lowered. The 
star was DundeeWealth Management, essentially owing to the take-over 
discussions that eventually floundered. CIBC also did well for a while, before 
going down in flames with the sub-prime mess.   

 … Continued 
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TD Bank, BMO Financial, and Royal Bank all performed well until the sub-
prime situation negatively altered valuations. Other than Laurentian Bank,  
which has little sub-prime exposure, all of the banks stocks are currently selling 
well below year-ago levels. Eurogas Corporation rose 41% since our Update 
Report but fell well short of our Target Price. Canassat Therapeutics has had 
little news flow and, as a result, has performed marginally. Ironhorse Oil & 
Gas cannot get untracked, but we are expecting a break-out and have 
maintained our lofty Target Price.   

3. Video Library  

 
Integrated Asset 
Management 
(02/19/2008) 
 
Monument Mining 
Limited 

 (02/11/2008) 
Symbol Report Report Report Target Last 12 Months % Gain % of

Company Type Date Price Price  High-Low to  High Target
DundeeWealth Mgmt DW-T I 25-Jan-07 $14.31 $17.50 $22.31 - $12.01 56% 251%
CIBC CM-T U 4-Jan-07 $99.75 $105.00 $107.45 - $64.25 8% 147%
T-D Bank TD-T U 8-Jan-07 $69.60 $76.50 $77.10 - $61.00 11% 109%
BMO Financial Grp. BMO-T U 4-Jan-07 $69.60 $73.00 $72.75 - $51.35 5% 93%
Royal Bank RY-T U 4-Jan-07 $55.60 $62.00 $61.08 - $45.15 10% 86%
Eurogas Corporation EUG-V U 10-Jan-07 $1.20 $2.00 $1.69 - $0.91 41% 61%
Scotiabank BNS-T U 8-Jan-07 $52.10 $58.50 $54.73 - $43.10 5% 41%
Canassat Therapeutic CTH-V I 29-Jan-07 $0.21 $0.35 $0.25 - $0.15 19% 29%
National Bank NB-T U 4-Jan-07 $66.00 $68.50 $66.50 - $44.51 1% 20%
Ironhorse Oil & Gas IOG-V I 17-Jan-07 $2.00 $2.60 $2.05 - $1.10 2% 8%
Laurentian Bank LB-T U 24-Jan-07 $30.25 $28.00 $45.08 - $30.50 1% -11%

                                                                      
I = Initiating Report; U = Update Report

Note 1:DundeeWealth Target Price raised to $22.00 in Sept., then lowered to $16.50 in Jan/08.
Note 2: CIBC Target Price raised to $110 in Mar., to $112 in Sept. to $90 then $75 in Dec., and to $73 in Jan/08.
Note 3: TD Bank Target Price raised to $80 in Mar., $82 in May, $85 in Aug., and $86 in Dec.
Note 4: BMO Target Price raised to $77 on March 5/07, then lowered by $1.00 in May and Aug, then to $70 in Nov.
Note 5: Royal Bank Target Price raised to $67.00 in March, maintained four times, then lowered to $63.00 in Dec.
Note 6: Scotiabank Target Price raised to $60.00 in March, then maintained ever since.
Note 7: National Bank Target Price raised to $73.00 in March, lowered to $64 in Sept. and $57 in Nov.  

Coastal Contacts Ltd. 
(01/28/2008) 

Colombia Goldfields 
Ltd. (01/25/2008) 

  
 Inca Pacific Resources 

Inc.  (01/21/2008) 

 Anglo-Canadian 
Uranium Corp.        
(01/17/2008) 

 First Venture 
Technologies Corp. 
(01/16/2008) 

  Metco Resources Inc. 
(01/14/2008)   

Monthly Top Twenty  Purepoint Uranium 
Group. (01/07/2008)  

The top twenty downloads from www.eresearch.ca for January 2007: 
  
1. The Clarion (Jan. 21) (476) 11. Strata Oil & Gas  

 2. Corporate Brochure (120) 12. Article: Off The Record 
3. Hi Ho Silver (Jan. 16) (97) 13. Bio-Extraction  
4. Arsenal Energy (85) 14. Article: “Ain’t Over …” 

 5. Article: Bargain Hunting (68) 15. National Challenge Systems 
6. Houseraising Inc. (64) 16. Hi Ho Silver (Dec. 13)  
7. 4-Week Performance (61) 17. Heritage Oil Corp. 

 8. Colombia Gold Corp. (56) 18. First Venture Technologies 
 9. Quest Pharmatech (54) 19. Stealth Ventures 
  10. Article: Differing Views (51) 20. Gatorz Inc. 

http://www.eresearch.ca/profile.asp?companyID=235
http://www.eresearch.ca/profile.asp?companyID=235
http://www.eresearch.ca/profile.asp?companyID=464
http://www.eresearch.ca/profile.asp?companyID=464
http://www.eresearch.ca/profile.asp?companyID=437
http://www.eresearch.ca/profile.asp?companyID=444
http://www.eresearch.ca/profile.asp?companyID=444
http://www.eresearch.ca/profile.asp?companyID=396
http://www.eresearch.ca/profile.asp?companyID=396
http://www.eresearch.ca/profile.asp?companyID=465
http://www.eresearch.ca/profile.asp?companyID=465
http://www.eresearch.ca/profile.asp?companyID=429
http://www.eresearch.ca/profile.asp?companyID=429
http://www.eresearch.ca/profile.asp?companyID=436
http://www.eresearch.ca/profile.asp?companyID=413
http://www.eresearch.ca/profile.asp?companyID=413
http://www.eresearch.ca/

