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Extremely Cheap Stocks.....on initial screening; further due diligence warranted

Sector/Industry: Special Report

The financia turmoil of the past few weeks has created, what we believe to be, an opportunity for investors
with long-term investment horizons to acquire stocks at extremely cheap valuations. We decided to run a
screen and search for the cheaper than cheap stocks. Here was the criteria:

1. Welimited our search to companies that trade on the NY SE, NASDAQ, AMEX, OTC, TSX, or TSX-V
exchanges.

We required companies to have a P/E of |ess than 10x earnings.

The companies had to trade at a market capitalization that was lower than their cash position less any
debt. In other words, al else equal, these are companies one could acquire for less cash than the
companies had in the bank AFTER paying their debts.

4. The companies had to have a 3-year revenue growth rate of at least 5%.
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The table below presents the results of our screen.

Screen Report
Acquisition Targets?
Report - [Screen] - Last updated on 10/21/08

Company Cash & Equivalents, US$, LFI Exchange Market Cap USD (m) P/E Normalized, LFY Revenue Growth %, 3 Yr RIC Total Debt, US$, LFI
21st Century Holding Co. 63.79 NASD 40.07 15.87 TCHC.0Q 9.02
Acorn International, Inc. (ADR) 147.53 NYSE 143.34 8.88 40.22 ATV.N 0
AEGON N.V. (ADR) 16,697.38 NYSE 8,559.15 2.6 5.92 AEG.N 0
Ascalade Communications Inc. 13 TSE 0.25 1.64 19.77 ACG.TO 5.56
Asure Software 12.81 NASD 6.72 0.61 36.62 ASUR.OQ 0
BGlI, Inc. 229 OTC 0.88 0.64 14.55 BGII.PK 0.28
Breakwater Resources Ltd. (USA) 68.5 OTC 39.73 0.28 37.78 BWLRF.PK 1.99
Canaccord Capital Inc. 527.81 TSE 275.63 4.47 19.12 CCLTO 23.77
CDSS Wind Down Inc. 28.05 OTC 0.03 0.01 27.68 CWDW.OB 0
Central Gold-Trust 145.82 AMEX 134.59 4.31 150.25 GTU.A 0
China Expert Technology, Inc. 21.20TC i8S} 0.18 126.74 CXTI.PK 251
China Technology Global Corp. 0.04 OTC 0.03 0.73 38.62 CTGLF.PK 0
Commerce Energy Group, Inc. 10.37 AMEX 7.72 0.8 20.84 EGR.A 0
Coventree Inc. 80.14 TSE 43.22 0.62 215.71 COF.TO 272
CSP Inc. 15.79 NASD 14.73 3.81 22.3 CSPI1.OQ 0
Eagle Plains Resources Ltd. 5.83 CVE 5.22 8.38 54.89 EPL.V 0
Entrx Corporation 3.16 OTC 1.46 211 19.83 ENTX.PK 0.3
Equitable Group Inc. 235.98 TSE 155.52 585 38.59 ETC.TO 72.81
Eternal Technologies Group, Inc. 27.98 OTC 4.46 0.61 28.34 ETLTQ.OB 0.44
Hauppauge Digital, Inc. 12.23 NASD 10.89 212 19.28 HAUP.OQ 0
Hirsch International Corp. 8.37 NASD 5.12 2.46 5.83 HRSH.OQ 0.06
HudBay Minerals Inc. 613.21 TSE 560.38 2.88 356.74 HBM.TO 5.46
InPlay Technologies Inc. 1.74 NASD 1.17 0.76 86.18 NPLA.OQ 0
Interactive Brokers Group, Inc. 5,678.16 NASD 957.41 3.15 48.2 IBKR.OQ 858.42
International Lottery & Totalizator Sys. 5.36 OTC 272 0.7 10.45 ITSL.OB 0
Jemtec Inc. 3.17 CVE 1.6 292 21JTC.V 0.1
King George Financial Corporation 4.94 CVE 1.63 6.73 13.05 KGF.V 3.16
Man Sang Holdings, Inc. 74.39 AMEX 12.64 259 15.41 MHJ.A 41.19
MEMSIC, INC. 63.26 NASD 44.01 7.34 54.18 MEMS.0Q 0
Merriman Curhan Ford Group, Inc. 10.42 NASD 9 0.95 31.7 MERR.OQ 141
Old Stone Corporation 1.77 OTC 0.25 0 2,015.19 OSTN.PK 0
Orvana Minerals Corporation 87.53 TSE 47.54 1.83 42.91 ORV.TO 4.63
Peerless Systems Corp. 55.14 NASD 32.97 3.2 7.22 PRLS.0Q 0
Penson Worldwide, Inc. 2,399.32 NASD 229.42 7.26 51.65 PNSN.OQ 390.6
Petrominerals Corporation 0.41 OTC 0.03 0.17 19.63 PTRO.PK 0
Replidyne, Inc. 40.75 NASD 32.25 4.28 312.58 RDYN.OQ 0
Senetek PLC (ADR) 17.8 OTC 9.25 0.47 51.92 SNKTY.OB 0
Spreadtrum Communications, Inc. 68.93 NASD 57.6 273 124.04 SPRD.OQ 3.65
Tegal Corporation 18.18 NASD 15.25 0.85 30.29 TGAL.OQ 0.01
Terra Nova Financial Group Inc. 155.49 OTC 24,51 7.61 182.68 TNFG.OB 0
Thomas Group, Inc. 14.43 NASD 13.23 191 23 TGIS.OQ 0.22
Trident Microsystems, Inc. 213.3 NASD 119.41 8.8 55.19 TRID.OQ 0
TTI Team Telecom International Ltd. 26.93 NASD 17.44 7.18 6.7 TTIL.OQ 0
Universal Insurance Holdings, Inc. 276.63 AMEX 111.6 2.15 186.71 UVE.A 25
Valpey-Fisher Corporation 9.98 AMEX 9.2 7.94 5.14 VPF.A 0
ValueVision Media, Inc. 48.83 NASD 225 0.96 7.81 VWTV.0Q 0
Whitney Information Network, Inc. 28.74 OTC 14.09 341 35.75 RUSS.PK 3.16
Wintech Digital System Technology Corp. 0.86 OTC 0.17 1.92 15.96 WDSP.PK 0
Source: FRC; Reuters Knowledge Companies warranting further due diligence
© 2008 Fundamental Research Corp. www.resear chfrc.com Brian Tang, CFA

PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT



Extremely Cheap Stocks Page 2

Some things to note:

- We briefly looked at the companies that the screen criteria returned and highlighted certain
companies in yellow that signify companies we believe are of interest and warrant further due
diligence.

- We determined which companies are of interest by excluding financial industry companies,
non-profitable companies, bankrupt companies etc.

- We cannot guarantee the accuracy of the data as we have relied entirely on the datain Reuters
Knowledge and have not verified that their figures are current.

However, this exercise has identified 19 companies that appear to trade at a level not warranted by
their fundamentals. For example, TTI Team Telecom, could be acquired for $17.4 million, but they
have $26.9 million cash in the bank and no debt. Furthermore, the company generates $51.3 million a
year in sales and $3.2 million in profit. The stock trades at 6.7x earnings. Based solely on these
numbers, the stock |ooks underval ued.

The caveat is that more due diligence must be made into each of these companies’ industries (a cheap
typewriter stock, after al, is still a dog), margins (TTI has seen increasing gross margins since 2003)
etc. We caution investors that a highlighted company above is not immediately a “BUY” without
further investigation. However, what we have done is given investors a good place to start their due
diligence into what we believe to be “extremely cheap” stocks. We will be doing more due diligence
on the highlighted companies ourselves and hope to initiate coverage on afew.
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Fundamental Research Corp. Equity Rating Scale:

Buy — Annual expected rate of return exceeds 12% or the expected return is commensurate with risk

Hold — Annual expected rate of return is between 5% and 12%

Sell — Annual expected rate of return is below 5% or the expected return is not commensurate with risk

Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:

1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operatesin
aregulated industry. The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of
profitability. The capital structure is conservative with little or no debt.

2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are
relatively less sensitive to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated
its ability to generate positive free cash flows (though current free cash flow may be negative due to capital investment). The company’s capital
structure is conservative with little to modest use of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and
cash flow are sensitive to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow. Debt use
isin line with industry averages, and coverage ratios are sufficient.

4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt useishigher. These companies may be in start-up
mode or in aturnaround situation. These companies should be considered speculative.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and
unproven products. Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity
issues, and may rely on external funding. These stocks are considered highly speculative.

Disclaimersand Disclosure

The opinions expressed in this report are the true opinions of the analyst about these companies and industry. Any “forward looking statements” are our best
estimates and opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth
or correctness.  There is no guarantee that our forecasts will materialize. Actual results will likely vary. The analyst and Fundamental Research Corp. “FRC” does
not own any shares of the subject companies, does not make a market or offer shares for sale of the subject companies, and does not have any investment banking
business with the subject companies. No fees to FRC have been provided by any company mentioned in this report. However, FRC may seek to do business with
companies mentioned in this report. FRC takes steps to ensure independence including setting fees in advance and utilizing analysts who must abide by CFA
Institute Code of Ethics and Standards of Professional Conduct. Additionally, analysts may not trade in any security under coverage. Our full editorial control of all
research, timing of release of the reports, and release of liability for negative reports are protected contractually. Distribution procedure: our reports are distributed
first to our web-based subscribers on the date shown on this report then made available to delayed access users through various other channels for alimited time. The
performance of FRC’s research is ranked by Investars. Full rankings and are available at www.investars.com.

The distribution of FRC’s ratings are as follows: BUY (83%), HOLD (7%), SELL (3%), SUSPEND (7%).
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscription.htm for subscription options.

This report contains "forward looking" statements.  Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and
uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differencesinclude, but are
not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other
risks discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities
regulators. By making these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these
statements for revisions or changes after the date of thisreport. A report initiating coverage will most often be updated quarterly while a report issuing a rating may
have no further or less frequent updates because the subject company islikely to bein earlier stages where nothing material may occur quarter to quarter.

Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.
ALWAYS TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO
DEPENDS ON ONE’S RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR
WHO KNOWS YOUR UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY
FOR INCLUSION IN YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. Itis
not intended as being a complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report
were independently prepared unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report.
Additional information is available upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR
PERMISSION. Please give proper credit, including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.

Fundamental Research Corp is registered with the British Columbia Securities Commission as a Securities Adviser which is not in any way an endorsement from the
BCSC. The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any
person or entity in any jurisdiction where such use would be contrary to local regulations or which would reguire any registration requirement within such jurisdiction.
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