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CARDIA BIOPLASTICS LIMITED 
 

ASX (Australian): CNN 
 

Price (April 19, 2010): A$0.022 

52-Week Range: A$0.040-A$0.017 

12-Month Target Price Range: A$0.065-A$0.070 

Shares O/S: 730.4 million 

Market Cap: A$16.1 million 
 

 

1. BIOGLOBAL LIMITED CAPITAL RAISE 

2. NEW BIODEGRADABLE PLASTICS PACKAGING TECHNOLOGY 
 

 

(1) Bioglobal Capital Raise 

 
Cardia Bioplastics Limited has been notified by Bioglobal Limited, in which Cardia holds a 22.38% 

equity interest, that it is proposing to raise up to A$4.0 million through an issue of 16 million shares at 

A$0.25 per share. The minimum amount to be raised is A$500,000. If fully subscribed, the issue 

would represent approximately 15% of Bioglobal’s current shares outstanding, which total 

83,899,215. Bioglobal is an unlisted company. 

 

The majority of the net proceeds is expected to be used to fund development and establishment of 

Bioglobal’s Integrated Pest Management (IPM) structure to boost sales in China, Saudi Arabia, and 

India. The remainder will be used for (1) implementation of a corporate governance system ahead of 

an Initial Public Offering; (2) relocation and consolidation of Bioglobal’s manufacturing, laboratory, 

and office premises in Brisbane; and (3) general working capital.   

 

Cardia currently owns 18.78 million shares of Bioglobal (or 22.38%) at a cost base of A$179,264, or 

A$0.01 per share. Earlier in 2010, Bioglobal completed a share issue at A$0.10 per share. Assuming 

the proposed issue is fully subscribed at A$0.25 per share, the implied fair market value of Cardia’s 

investment in Bioglobal would be A$4.695 million, a significant increase from A$1.8 million, the 

value at the time of our March 30, 2010 Initiating Report on Cardia.  

 

The expected value of Cardia’s investment is presented in the table below: 
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COMMENT: The proposed issue of Bioglobal, if successful, could significantly increase the market 
value of Cardia’s investment in Bioglobal and would drive the intrinsic value of Cardia to A$0.071, 

which is just slightly above our 12-month Target Price range of A$0.065 to A$0.070. 

 

(2) New Biodegradable Plastics Packaging Technology 
 

Cardia Bioplastics Limited has developed technology with the potential to provide a new option to the 

biodegradable plastics packaging industry. 

 

The new process combines a polymer (PPC) and starch to produce a new bioplastic. The process 

reduces petrochemicals in bioplastics by more than 60%, and also produces plastics with a smaller 

carbon footprint as the PPC is made from carbon dioxide (CO2). 

 

This new technology adds to Cardia’s extensive portfolio of provisional patented bioplastics 

inventions that cover biohybrid and compostable products, processes and multi-layer film 

applications. The Company has lodged provisional patents for the new process. 

 

Non-Binding Agreement 
Cardia has entered into a non-binding agreement with CNOOC Green Materials Co. Ltd. to develop 

and manufacture a new PPC resin to the Company’s specification. CNOOC Green Materials Co. Ltd. 

is controlled by a major Chinese oil company, China National Offshore Oil Corporation. Cardia is 

using the tailored PPC in its new starch-blending technology. 

 

For more details on the new technology, see Cardia Bioplastics Limited’s April 15, 2010 news release, 

available on the company’s website at www.cardiabioplastics.com. 
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COMMENT: The development is viewed as positive for Cardia, as the new technology: (1) allows 
the Company to offer more flexible and attractive packages to its current and potential customers; and 

(2) provides Cardia with a more technically competitive advantage over its competitors.  

 

RECOMMENDATION 
 

We recommend Cardia Bioplastics Limited as a Speculative Buy, suitable only for long-term risk-

tolerant investors. At A$0.022, the stock is trading at a significant discount to our derivation of the 

intrinsic value (see eResearch’s March 30, 2010 Initiating Report, available at www.eresearch.ca). 

Our 12-month Target Price range for the stock remains at A$0.065-A$0.070.  

 

RATINGS HISTORY 

 
 

THE COMPANY 
 

Cardia is an Australian-based company with a focus on its global sustainable and renewable 

packaging and plastics products business. The Company also holds a portfolio of passive investments 

through its equity investments in the following industries: (a) biotechnology medical; (b) 

biotechnology agriculture; and (c) natural pharmaceuticals. 

 

Note: eResearch reports on Cardia Bioplastics Limited and other companies are available free at 

www.eresearch.ca.  

 

eResearch Analysts: 

Eric Eng, B.A., MBA, and Bob Weir, B.Sc., B.Comm, CFA 

 

eResearch Disclaimer: eResearch accepts fees from the companies it researches (the “Covered 

Companies”), and from financial institutions or other third parties. The purpose of this policy is to 

defray the cost of researching small and medium capitalization stocks which otherwise receive little or 

no research coverage.  

 

Cardio Bioplastics Limited  paid eResearch a fee of $10,000 to conduct research on the Company on an 

Annual Continual Basis. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain 

business practices and compliance procedures. Fees from Covered Companies are due and payable prior 

to the commencement of research. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions 

expressed in this report, including any determination of a 12-month Target Price or selection of a 

Recommendation (Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are 

free from any influence or interference from any person or persons at the Company. 
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