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CANADIAN IMPERIAL BANK OF COMMERCE
(TSX:CM  $71.00) 

CIBC To Issue Almost $3 Billion Of New Equity
Dilution Lowers 2008 EPS Outlook By 13%
Target Lowered To $73.00
Risk Remains High 

Event:  Canadian Imperial Bank of Commerce (CIBC) announced yesterday:

1. Issuance of $2.94 billion of common equity (about 44.5 million common shares) including an over-
allotment.  $1.5 billion issued to four institutions at $65.26 per share.  Institutional investors are 
Manulife, Caisse de depot, OMERS and Cheung Kong (Holdings) Ltd. (Li Ka-shing).  The balance to 
be offered to the public by a syndicate led by CIBC World Markets and offered at $67.05 per share. 

2. Further write-downs for Q1/08 on subprime exposure of US$2.5 billion ($4.87 per share after-tax), 
bringing the total writedowns to date to US$3.2 billion (Enron was US$2.5 billion).  Remaining fi nancial 
guarantor counterparty exposure reduced to US$5.9 billion after writedowns to date (was over US$9.3 
billion) with remaining exposure to ACA Financial reduced to US$70 million.

3. Tier 1 capital ratio pro-forma 11.3% well above 8.5% target ratio.  Management believes it could 
withstand a further $4.0 billion in hypothetical writedowns and have the Tier 1 ratio remain above 
9.0%.

Conclusion: SELL Maintained – Target Lowered To $73.00 

We conclude that the risk at CIBC remains high in that the subprime situation in the U.S. (market for CDO’s 
and SIV’s) will continue to deteriorate over the next 6 to 12 months.  Further potential losses for CIBC could 
still be in the US$1-$2 billion range.  Our 2008 EPS estimate has been reduced to $7.85 from $8.95 due to 
the dilution from the new equity issue.  For 2009, our preliminary EPS estimate of $9.75 has been lowered 
to $8.60.   Furthermore, we do not expect much in the way of dividend increases or share buybacks over the 
next 12 months.
  
We believe that CIBC continues to represent signifi cantly higher risks than any of the other “big four” and 
will continue to warrant a P/E multiple approximating a 15% to 20% discount to the bank average and a 
30% discount to the average of BNS, RY & TD.  Consequently, we have lowered our 12-month share price 
target to $73.00 from $75.00.  Our estimated 12-month total return for CIBC is 7.7% and we have maintained 
our recommendation as a Sell.  Investors in bank stocks should continue to focus on investing in BNS, TD 
and RY.
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