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Investment Highlights

¢ 100% of Coral Gold's properties are located within the
prolific Battle Mountain-Eureka Trend. Their Robertson
property is adjacent to the Barrick Gold/Kennecott Pipeline
Mine.

e A revision of the 2008 resource estimate using a US$850/0z
Au gold price (up from US$600/0z), and reduced cut-off
grade, estimates the company's Robertson Claims host a
resource of 3.38 million ounces of gold. (up from 2.31
million ounces).

e Barrick Gold (“Barrick” NYSE: ABX) has completed one of
two rotary drill holes slated for the company’s 67% owned
Norma Sass property.

e At the end of July 2009, the company had $0.84 million in
cash, and $0.60 million in working capital.

e Our revised valuation on the company increased from $1.04,
to $2.66 per share, due to the increase in resource estimates,
and our long-term gold price forecasts.

Key Financial Data (FYE - January 31)

(C9

Cash

Working Capital
Mineral Assets
Total Assets
Net Income
EPS

2009 2010 (6 mo)

1,332,316 844,336
959,419 598,742
15,704,913 15,856,661
17,633,626 17,354,361
(3,746,165) (368,610)
(0.15) (0.01)

Coral Gold Resources holds a large land position in the prolific Battle Mountain-Eureka Gold Trend, Nevada. Nevada is
the world's third largest gold producer and the potential is still great for exploration on thistrend. Coral Gold's Robertson
Claims host a 3.38 million ounce resource (at US$850/0z Au).
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Robertson Subsequent to our last update, the company has completed a reverse circulation drill program
Claims and updated their inferred mineral resource. Results of the drill program have yet to be
incorporated in the updated resource.
Resource Estimate: On October 9, 2009, the company released an updated resource
estimate based on applying revised inputs to the 2008 NI 43-101 resource estimate. The
updated calculation was completed by Beacon Hill Consultants Ltd., who also completed the
2008 resource estimate. The new estimate states an inferred resource of 3.38 million ounces
of gold contained (Figure 1):
Zone Tons Ounces per Ton Ounces of Au
Distal 13,310,451 0.0287 382,010
30A 38,945 608 0.0228 887,062
South Zone 9,993,853 0.0209 208,872
Outside 5,422 131 0.0156 84,585
Gold Pan Oxide 12,566,509 0.02 251,332
Altenburg Hill Oxide 12,573,976 0.0152 195,654
Porphyry Oxide 39,049,182 0.0167 652,121
Gold Pan Sulphide 32,524,502 0.0154 500,879
Altenburg Hill Sulphide 1,701,844 0.014 23,826
Porphyry Sulphide 12,535,861 0.0158 198,067
TOTAL 178,924,188 0.0189 3,381,667
Figure 1: Revised resource estimate for the Robertson Claims (Source: Coral Gold Corp.)
We are cautiously optimistic regarding the updated resource as it is based strictly on revised
cut-off, and gold price estimates, rather than additional geological information. The cut-off
grade in the updated resource was decreased to 0.0106 oz/t, from 0.015 oz/t in the previous
estimate (see Figure 2 on the following page). Additionally, the estimated long term gold
price was increased from US$600 to US$850/0z - versus our long term gold price forecast of
US$750/0z.
We feel the 0.0106 oz/t cut-off grade may not be appropriate for deeper deposits such as the
39A, however, it is viable for the surface mineable deposits, and we are pleased to see the
positive impact on both tonnage and contained ounces of the oxide areas.
The resource increase from 2.31 million ounces to 3.38 million ounces, represents a 46%
increase in total contained ounces. Figure 3 below lists resources for the Robertson claims
based on varying cut-off grades and corresponding gold prices.
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Zone Tons Oz/tAu Qunces
Distal 10,335,041 | 0.0335 346 224
394 25010247 | 0.0287 717,794
South Zone 5904713 | 0.0269 158,837
Outside 2187500 | 0.0208 45 500
Gold Pan Oxide 7045181 | 00262 184 689
Altenburg Hill Oxide 4 558402 | 00208 94 815
Porphyry Oxide 19,121,927 | 0.0213 407 297
Gold Pan Sulphide 12,053,279 | 0.0208 250,708
Altenburg Hill Sulphide 584016 | 0.0176 10,279
Forphyry Sulphide 4480533 | 00223 99 916
TOTAL 91,284,840 0.0253 2,309,506

Figure 2: Original 2008 resour ce estimate completed by Beacon Hill
(Source: Coral Gold Corp.)

All Zones | Au Cut-off | Au Price Tons Ounces per Ton Ounces of Au
0.009 1000 259,786,897 0.018 4 156,590
0.0095 950 215,146,526 0.0174 3,743,550
0.0106 850 178,924,188 0.0189 3,381,667
0.2 750 149133,202 0.0205 3,057 231
0.0129 700 125,174,186 0.0221 2,766,350
0.015 600 91,284,840 0.0253 2,309,506

Figure 3: Resource sensitivity table for varying cut-off grades and associated gold prices
(Source: Coral Gold Corp.)

As our long-term gold price forecast is US$750/0z, we have used the resource estimate
calculated (as shown in the table above) based on a gold price of US$750/0z in our revised
valuation models (presented later in the report).

2008 Drill Program: Here is a summary of the 2008 drill program completed on the
Robertson Claims:

o 22,835 ft (6,960 m) of drilling in 33 vertical reverse circulation drill holes. The holes
ranged in depth from 500 to 1200 feet.

e Tested Altenburg Hill, South Porphyry, 39A and Distal zones.

e Highlight drill hole #CR08-13, which tested the 39A zone, intersected 100 feet grading
0.075 oz Ault.

The goal of the 2008 program, which to some extent was achieved, was to expand the known
zones of gold mineralization. Through discussion with management, we have learned that
many of the zones remain open aong strike and at depth, part of the reason why the 2008
drill results have yet to be incorporated into the revised resource estimate.
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Norma Sass

Management/
Director
Changes

Outlook on Gold

Current Status/Development Timeline: The company is currently in the planning stage
for a 20 to 30 hole drill program estimated to cost $1 million. The near term goal for the
company is to continue expanding the resource by drilling the target areas that remain open.
We «till believe the Robertson claims are a good target that Barrick Gold Corp may
eventually be interested in acquiring. The likelihood of this scenario, we believe, will
keep increasing as Coral continues to expand its resource estimates. Barrick is currently
shipping high grade ore via conveyor belt from their Cortez Hills deposit to the Pipeline mill,
16 km away. The ore from the core of the Robertson claims lie approximately 5 km from
Barrick's Pipeline mill. Additionaly, Barrick CEO Aaron Regent recently said that Barrick
could sell off nickel projects in Tanzania, as well as other non-core assets, to fund other
projects or acquisitions - this, we believe, is a positive sign for companies such as Coral
Gold.

On October 21, 2008, the company, and its joint venture partner, Levon Resources Ltd.
(“Levon” TSXV: LVN), entered into an exploration option agreement with Barrick, wherein
Barrick has the option to acquire up to a 75% interest in the Norma Sass property.

Barrick has since completed one of two planned rotary drill holes, NS 09-01, and a HQ sized
diamond drill hole (wedged off of NS 09-01) on the Norma Sass property located
immediately west of Barrick's Pipeline property. Assay results have yet to be released.
However, discussion with management has indicated that the hole shows appropriate host
rocks for gold mineralization.

The company has seen three changes to management. Vic Chevillon, formerly a director of
the company has resigned, Dorothy Chin replaced Mimy Fernandez-Maldonado as corporate
secretary, and Lisa Sharp was appointed as CFO. Lisa Sharp's biography as provided by the
company is found below.

Lisa Sharp, CGA — Chief Financial Officer

Lisa Sharp is a Certified General Accountant with over 15 years of senior management
experience working with both private and public companies in a variety of industries. Ms.
Sharp's experience encompasses financial and regulatory compliance, private placement
financings and U.S. filings. Most recently Ms. Sharp has been the Chief Financial Officer of
atechnology company listed on the TSX Venture Exchange.

We have maintained our positive near-term outlook on gold prices, and believe prices will
stay strong primarily because we expect investment demand to continue to stay strong. We
believe investment demand will stay strong because we expect the US$ to depreciate with
respect to major global currencies due to negative real interest rates in the U.S,, and as we
believe inflationary pressures in the U.S. will be instigated by large stimulus packages, and
low interest rates. Our short-term forecasts are US$925/0z for 2010, and US$850/0z for
2011. We expect prices to converge to our long-term (2012+) forecast of US$750/0z (up
from our previous forecast of US$600/0z), as the US economy recovers and investor
confidence improves. Both these factors will result in a drop in the investment demand for
gold in the long term as investors move from ‘capital preservation’ assets to investments
with higher expected returns.
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Financials At the end of July 2009, the company had $0.84 million in cash, and $0.60 million in
working capital. During the six month period ended July 2009, we estimate the company had
aburn rate of $0.08 million per month versus $0.18 million per month in FY 2009 (12 month
period). The table below shows the company’s cash position and liquidity ratios.

(in C$) 2009 2010 (6 mo)
Working Capital 959,419 598,742
Current Ratio 34 32
LT Debt / Assets - -
Cash from financing activities 59,920 59,920
Burn Rate (per month) (181,196) (81,330)

We believe the company has sufficient cash on hand to fund its operations for the next six
months.

Stock Options and Warrants. At the end of July 2009, the company had 4.23 million
warrants outstanding with a weighted average exercise price of $1.17. The company also
had 2.56 million stock options outstanding, with a weighted average exercise price of $1.01,
and expiry dates between December 2009, and May 2013. All the stock options and
warrants, except 0.55 million stock options, are currently out of the money.

Valuation Our revised valuation on CLH increased from $1.04, to $2.66 per share, due to the increase
in resource estimates (as mentioned earlier, our revised valuation models are based on the
resource estimate calculated based on a gold price of US$750/0z), and our long-term gold
price forecasts. A summary of our valuation is shown below:

Valuation Value VPS

Robertson Property

DCF $55,828,441 $2.214

Real Options $76,570,261 $3.037

Average $66,199,351 $2.625

Working Capital + Investments - LT Debt $942,444 $0.037

Net Fair Value $67,141,795 $2.663
The following tables show our revised Discounted Cash Flow (DCF) and real options
valuation models on the Robertson property.
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DCF Valuation Summary

Mineral Resources (in tonnes) - 50% of Inferred 74,566,602

Wt. Avg. Gold Grade (opt) 0.021

Recovery - heap leach 70%

Recovery - conventional 90%

Recovered Gold (in troy 0z) 1,192,320

Avg Production - heap leach (tpd) 7,750

Avg Production - conventional (tpd) 5,000

Mine Life (years) 19

Capital Costs $90,000,000

Operating Costs ($/tonne) $6.0

Discount rate 11.5%

Net Present Value $55,828,441

No. of Shares 25,214,771

Fair Value per Share $2.21

Real Options Valuation
Inputsrelating to the under lying asset
Estd.Value of Minerasif extracted today (C$) $119,187,520
Annualized Standard Deviation of Mineral prices 19%
Capital Investment (C$) $90,000,000
Estd. Mine Life (years) 19
Riskfree Rate 3.5%
Output

Stock Price $119,187,520 T.Bond rate 3.50%
Strike Price $90,000,000 Variance 0.04
Expiration (in years) 19 Annualized div yield 0%
di= 1.556
N(d1) = 0.940 Value of Option (3) $76,570,261
d2= 0.728 No of shares (Dil.) 25,214,771,
N(d2) = 0.767 Value per share $3.04

The sensitivity of our DCF valuation to changes in gold prices and discount rate assumptions

is shown below:

Discount Rate
8% 11.5% 15%
$450 -$0.69 -$1.02 -$1.19
$600 $1.54 $0.60 $0.02

Gold Price

(US$/oz) $750 $3.77 $2.21 $1.23
$900 $6.00 $3.83 $2.44
$1,050 $8.23 $5.45 $3.64

Rating Based on our revised valuation models, we reiterate our BUY rating on CLH, and raise

our fair value estimate from $1.04 to $2.66 per share. We have maintained our risk
rating at 5 (Highly Speculative).
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Risks The following risks, though not exhaustive, may cause our estimates to differ from actual
results:

e The value of the company is dependent on commaodity prices.
e The company has does not currently have any operating mines.

e The success of drilling, project development, and resource expansion are important long-
term success factors for these early projects.

e Metalurgical testing is important for the Robertson project due to the varying
mineralization.

e Accessto capital and share dilution.
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Fundamental Resear ch Corp. Equity Rating Scale:

Buy — Annual expected rate of return exceeds 12% or the expected return is commensurate with risk

Hold — Annual expected rate of return is between 5% and 12%

Sell — Annual expected rate of return is below 5% or the expected return is not commensurate with risk

Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:

1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in aregulated industry.
The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure is
conservative with little or no debt.

2 (Below Aver age Risk) - The company operatesin an industry where the fundamentals and outlook are positive. Theindustry and company are relatively less sensitive
to systematic risk than companieswith a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive free cash flows
(though current free cash flow may be negative due to capital investment). The company’s capital structure is conservative with little to modest use of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. Theindustry may be cyclical. Profitsand cash flow are sensitive
to economic factors athough the company has demonstrated its ability to generate positive earnings and cash flow. Debt use isin line with industry averages, and
coverage ratios are sufficient.

4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode or in a
turnaround situation. These companies should be considered speculative.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products.
Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues, and may rely on external funding.
These stocks are considered highly speculative.

Disclaimersand Disclosure

The opinions expressed in this report are the true opinions of the analyst about this company and industry. Any “forward looking statements” are our best estimates and
opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness.
There is no guarantee that our forecasts will materialize. Actual resultswill likely vary. The analyst and Fundamental Research Corp. “FRC” does not own any shares
of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking business with the subject
company. Fees of less than $30,000 have been paid by CLH to FRC. The purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes
steps to ensure independence including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional
Conduct. Additionally, analysts may not trade in any security under coverage. Our full editorial control of all research, timing of release of the reports, and release of
liability for negative reports are protected contractually. To further ensure independence, CLH has agreed to a minimum coverage term including an initia report and
three updates. Coverage cannot be unilaterally terminated. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown on
this report then made available to delayed access users through various other channels for a limited time. The performance of FRC’s research is ranked by Investars.
Full rankings and are available at www.investars.com.

The distribution of FRC’s ratings are as follows: BUY (69%), HOLD (10%), SELL (5%), SUSPEND (16%).
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscription.htm for subscription options.

This report contains "forward looking" statements.  Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and
uncertainties that could cause actua results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but are
not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services;
competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in
the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators. By making
these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for revisions or
changes after the date of thisreport. A report initiating coverage will most often be updated quarterly while a report issuing arating may have no further or less frequent
updates because the subject company islikely to bein earlier stages where nothing material may occur quarter to quarter.

Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN
YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a
complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available
upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit,
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.

Fundamental Research Corp is registered with the British Columbia Securities Commission as a Securities Adviser which is not in any way an endorsement from the
BCSC. Theinformation contained in this report isintended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person
or entity in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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