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Columbus Gold Corporation (TSXV: CGT) –Phase II Drilling Complete at Bolo; BL-23 Intersects
“Carlin-Style” Mineralizationover 76.2m–FINAL REPORT

Sector/Industry: Junior Mining www.columbusgoldcorp.com

Market Data (as of March 24, 2009)
Current Price C$0.16
Fair Value C$0.23 (↓)
Rating* BUY
Risk* 5 (Highly Spec)
52 Week Range C$0.10–C$0.78
Shares O/S 26.27 mm
Market Cap C$4.20 mm
Current Yield N/A
P/E N/A
P/B 0.68
YoY Return -78.7%
YoY TSXV -62.8%

*see back of report for rating and risk definitions
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Investment Highlights

Phase II drilling on Bolo included discovery hole BL-23
which intersected a wide zone of “carlin-style” 
mineralization.

Agnico-Eagle Mines Limited (NYSE: AEM) is continuing
to earn in on the Summit project with further exploration in
2009.

Newmont Mining Corporation (NYSE: NEM) has
terminated its agreement on Scraper but generated copious
exploration data and identified several drill targets.

IPO for Columbus Silver Corporation (TSXV: CSC) has
been completed with Columbus Gold holding 4 million
commons shares representing approximately 36% of the
issued and outstanding common shares.

On February 2, 2009, the company announced the closing
of the first tranche of the proposed $1.4 million private
placement, and raised $0.66 million (by issuing 3.31
million units at $0.20 per unit).

We estimate that current cash will last for the next 12
months.

Key Financial Data (FYE - September 30)
(C $) 2008 2009

Q1
Cash + Term Deposits + Marketable Securities 2,203,973 1,404,865
Working Capital 2,270,363 1,465,851
Mineral Assets 4,611,327 5,117,464
Total Assets 7,103,343 6,811,862
Net Income (2,552,769) (217,385)
EPS (0.11) (0.01)

Columbus Gold and its exploration team, Cordilleran Exploration Company (Cordex), are focusing on the generation and
development of successful mining prospects in the western United States. They are largely focused on gold in Nevada, and are
utilizing a joint venture model. Currently, the company has 13 of its 25 projects joint ventured to major and junior mining
companies. They are maintaining 100% interest and conducting exploration on their Bolo property.
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Bolo Gold
Property

Summit Project

The company followed up the phase I drill program with a 9 hole, 1,715 m reverse
circulation program which focused on the south and central zones of the Mine Fault Zone
and covered a target near the East Fault Zone.

In our previous report, we felt that Bolo would be an attractive target if the company could
prove up similar widths with higher grades; phase I highlights included 18.2 m intersecting
1.086 g/t. In some respects, this was accomplished in the phase II program with hole BL-23
intersecting 1.15 g/t Au over 76.2 m including 2.37 g/t Au over 30.5 m. The other eight
holes drilled in phase II intersected zones of alteration and anomalous gold.

BL-23 was drilled at a 45 degree angle through the southernmost part of the Mine Fault
Zone, cutting both the hanging wall and foot wall.

The Cordex team is particularly encouraged by BL-23 as it shows mineralization is spread
into both the hanging wall and footwall of the Mine Fault Zone, increasing the potential the
discovery can be expanded. The mineralization is also of characteristic “Carlin-style”with
microscopic gold particles being hosted by silicified limestone and siltstone.

Current Status: In addition, six offset holes have been permitted for drilling in the area of
BL-23, 3 holes have been permitted to test a 7.8 km2 area of gravel cover on the eastern
portion of the property.

Cordex management has indicated that permitting is underway for a more extensive program
that will: test several areas where surface gold mineralization has yet to be drilled; add 30 to
50 more holes near BL-23, and; add 25 holes to the extensive gravel covered area.

Agnico-Eagle Mines Limited, the company’s jointventure partner on the project, completed
seven rotary holes totaling 1,830 m in their initial drilling program at Summit.

One hole tested Mississippian shale, a horizon known to be favourable in Nevada. Three
holes were drilled near a base metal/gold target while the final three attempted to test the
interpreted strike extension of the nearby AuEx (TSX: XAU) Long Canyon project.

The Long Canyon project is currently under a joint venture between AuEx and Fronteer
Development Group, Inc (TSX: FRG) and is located approximately 2 km southwest of the
company’s Summit project area –see Figure 1 on the next page. Recent drilling at Long
Canyon intersected 24.5 m grading 5.32 g/t in east dipping lower Paleozoic limestone and
dolomite.

The drilling by Agnico-Eagle at Summit also intersected lower Paleozoic formations
returning weakly anomalous gold. Cordex geologists believe the Agnico-Eagle drilling
simply missed the Long Canyon extension.

The mineralization may possibly be associated with west-dipping low-angle normal faults so
we also believe it is possible the west-dipping drill holes could have passed parallel to the
structures that may host mineralization. Agnico-Eagle has confirmed with the company that
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Scraper

it intends to continue with its option to earn interest in the property with continued
exploration in 2009.

Figure 1

Source: Columbus Gold Corporation

Newmont Mining Corporation has terminated its option to earn into the Scraper gold project,
announced by the company in a February 5, 2009, news release. In late 2007, and through
2008, Newmont conducted extensive exploration work including: soil geochemistry of 797
samples; 202 rock samples; 24 line km of IP survey; an airborne hyper spectral survey; a
helicopter magnetometer survey; collection of gravity data.

Through discussion with management, we learned that Newmont relinquished the property
option to focus on exploration around their existing mines in Nevada.

Columbus is currently seeking a new joint venture partner with a view to advance drilling on
untested geochemical and geophysical targets. We feel potential still exists with this
property due to the location along the extension of the Carlin gold trend (see Figure 2) and
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Other
Properties

Columbus
Silver Spinoff

Management

property due to the location along the extension of the Carlin gold trend (see Figure 2) and
future exploration will benefit a great deal from the work completed by Newmont.

Figure 2
Gravity Contour Map and Major Gold Deposits Defining the Carlin Trend

Source: Columbus Gold Corporation

In December 2008, Barrick Gold Corporation (NYSE: ABX) commenced drilling at the
company’s Utah Clipper Project located directly adjacent to Barrick’s 25 million oz.
Pipeline-Gold Acres gold mine complex. Barrick has the option to earn an initial 60%
interest by undertaking staged annual exploration expenditures totaling US$6 million over a
six year period.

At the time of our previous report, the company was transferring its silver properties to a
newly formed subsidiary Columbus Silver Corporation. The company completed an IPO in
September, 2008, issuing 7.21 million units at a price of $0.25 per unit for gross proceeds of
$1.80 million. Each unit consisted of one common share and one common share purchase
warrant at a price of $0.70. Columbus Gold holds 4 million common shares of Columbus
Silver, representing approximately 36% of issued and outstanding shares.

The company has appointed Mr. Donald Gustafson as a new director. The extensive
experience of Mr. Gustafson should positively influence management decisions. His
biography, as provided by the company, can be found below.

The Scraper project lies at the
northern extension of the Carlin trend
where millions of ounces have already
been discovered and extracted.
Source: Columbus Gold Corporation

Dashed line defines the Northwest trending structural corridor
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Outlook on
Gold and Silver

Financials

Donald Gustafson–Director
Donald has forty-three years of experience in exploration and development of mineral
properties.  He previously served as Homestake Mining Company’s Manager of Deposit 
Development where he played a significant role in the discovery and development of the
McLaughlin gold mine in Northern California. He also held the position of Vice President
and Director of Exploration for Homestake International Minerals Ltd., where he
concentrated on the Asian, South Pacific, Central and South American regions. He received
his Bachelors degree and Master’s degree in geology from the University of Colorado.  He is 
a member of the Geological Society of Nevada and the Prospectors and Developers
Association of Canada. Mr. Gustafson is a Professional Certified Geologist certified by the
American Institute of Professional Geologists.

We have maintained our long-term gold and silver price forecasts at US$600/oz and
US$11/oz, respectively.

At the end of Q1-2009 (end of December 2008), the company had $1.40 million in cash,
term deposits and marketable securities. Working capital at the end of Q1 was $1.47 million.
In the first three months of FY2009, the company reported a net loss of $0.22 million (EPS: -
$0.01). We estimate the company had a burn rate (cash spent on operating and investing
activities) of $0.27 million per month in Q1-2009, compared to $0.26 million per month in
FY2008 (12-month period). The following table shows the company’s cash and liquidity
position at the end of Q3-2008.

(C$) 2008 2009 - Q1
Working Capital 2,270,363 1,465,851
Current Ratio 20.4 14.5
LT Debts/ Assets - -
Monthly Burn Rate (incl exploration costs) (256,659) (266,369)
Cash from financing activities 2,916,925 -

Management indicated that they have significantly reduced their burn rate since the
end of Q1-2009 (three months ended December 2008).

Subsequent Financing - In December 2008, the company announced a non-brokered private
placement of up to 7 million units, at a unit price of $0.20, for total gross proceeds of up to
$1.40 million. Each unit will be comprised of one common share and one common share
purchase warrant (exercise price - $0.30; maturity period - 18 months).

On February 2, 2009, the company announced the closing of the first tranche of the private
placement, and raised $0.66 million (by issuing 3.31 million units).

Stock Options and Warrants: We estimate the company currently has 4.44 million stock
options (weighted average exercise price of $0.72 per share) and 0.80 million warrants
(weighted average exercise price of $0.40 per share) outstanding. None of the outstanding
options and warrants are currently in-the-money.
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Valuation

Conclusions &
Rating

Risks

Our revised valuation on the company is $0.23 per share, down from $1.12 per share. A
summary of our valuation is shown below.

Valuation Summary Value VPS
Four Metals Property $1,235,881 $0.047
Other Properties $2,928,963 $0.112
Working Capital $1,942,851 $0.074
Debt - -

Fair Value $6,107,695 $0.23

Our valuation dropped because:

1. Our previous valuation included our fair value estimate of the Silver District project
(which is now under Columbus Silver) of $0.46 per share

2. Share dilution –The number of outstanding shares increased from 22.86 million to 26.27
million

3. Our valuation on the other projects was based on comparables (as all of them are in early
stages). Therefore, our valuation dropped due to the significant decline in the share
prices of comparable companies. As we believe that current prices do not reflect
fundamentals, we have used the average share prices of comparable companies in the
past 12 months in our model. A summary of our revised valuation (which dropped from
$0.49 to $0.11 per share) is shown below.

Enterprise Mineral Assets EV /

Value Mineral Assets

1 Almaden Minerals Ltd. AMM $1.41 $47,811,743 $8,440,981 5.7
2 Miranda Gold Corp. MAD $0.40 $6,614,948 $1,869,880 3.5
3 Cornerstone Capital Resources Inc. CGP $0.15 $7,854,706 $9,593,407 0.8
4 Consolidated Spire Ventures Ltd. CZS $0.09 $5,229,530 $6,464,153 0.8
5 Eagle Plains Resources EPL $0.20 $5,373,306 $12,811,594 0.4

Average2 0.7
{excluding (1) and (2)}

$0.11
1. 12-month average

Fair Value of CGT's Properties

Comparables Valuation Model

Company SYM Price1

We have not made any significant changes to our valuation on the company’s NSR interest 
in the Four Metals Property.

Therefore, based on our revised valuation models and review of the company’s projects 
since our previous report, we reiterate our BUY rating, but lower our valuation from
$1.12 to $0.23 per share.

The following risks, though not exhaustive, may cause our estimates to differ from actual
results:

The company has not defined any NI 43-101 compliant resource estimates and does not
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currently have any operating mines.
The success of drilling, expansion and determination of favorable resource estimates are

important long-term success factors for the company.
The value of the company depends on commodity prices, primarily gold and silver.

We continue to rate the shares a RISK of 5 (Highly Speculative).
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Fundamental Research Corp. Equity Rating Scale:
Buy–Annual expected rate of return exceeds 12% or the expected return is commensurate with risk
Hold–Annual expected rate of return is between 5% and 12%
Sell–Annual expected rate of return is below 5% or the expected return is not commensurate with risk
Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:
1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated industry.
The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure is
conservative with little or no debt.

2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are relatively less sensitive
to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive free cash
flows (though current free cash flow may be negative due to capital investment).  The company’s capital structure is conservative with little to modest use of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and cash flow are sensitive
to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow. Debt use is in line with industry averages, and
coverage ratios are sufficient.

4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode or in a
turnaround situation. These companies should be considered speculative.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products.
Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues, and may rely on external funding.
These stocks are considered highly speculative.

Disclaimers and Disclosure
The opinions expressed in this report are the true opinions of the analyst about this company and industry.   Any “forward looking statements” are our best estimates and 
opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness.
There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   The analyst and Fundamental Research Corp.  “FRC” does not own any shares 
of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking business with the subject
company. Fees of less than $30,000 have been paid by CGT to FRC. The purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes
steps to ensure independence including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional
Conduct. Additionally, analysts may not trade in any security under coverage. Our full editorial control of all research, timing of release of the reports, and release of
liability for negative reports are protected contractually. To further ensure independence, CGT has agreed to a minimum coverage term including an initial report and
three updates. Coverage cannot be unilaterally terminated. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown on
this report then made available to delayed access users through various other channels for a limited time.  The performance of FRC’s research is ranked by Investars.  
Full rankings and are available at www.investars.com.

The distribution of FRC’s ratings areas follows: BUY (71%), HOLD (10%), SELL (3%), SUSPEND (16%).
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscription.htm for subscription options.

This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and 
uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but are
not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services;
competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in
the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators. By making
these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for revisions or
changes after the date of this report. A report initiating coverage will most often be updated quarterly while a report issuing a rating may have no further or less frequent
updates because the subject company is likely to be in earlier stages where nothing material may occur quarter to quarter.
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST.  WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S 
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN
YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a
complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available
upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit,
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.

Fundamental Research Corp is registered with the British Columbia Securities Commission as a Securities Adviser which is not in any way an endorsement from the
BCSC. The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person
or entity in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.


