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UPFRONT
Colombia Goldfi elds is on track towards achieving its goal of assessing the viability of its 
key Marmato gold project. A technical report is due this quarter and a bankable feasibility 
study should be completed around this time next year. Reaching these milestones should cause 
increasing interest in the shares.

RECOMMENDATION
We recommend the shares of Colombia Goldfi elds Ltd. (“Colombia Goldfi elds” or the 
“Company”) as a Speculative Buy. The stock is suitable only for risk-tolerant investors.  

PROFILE
Colombia Goldfi elds Ltd. is a Toronto-based company with properties in the historic Marmato 
Mountain gold district in Colombia. The Company is currently in the advanced exploration 
stage and continues with its program of strategic property acquisition, exploration, and 
proactive social responsibility.

HIGHLIGHTS
► 100% ownership of Marmato and Caramanta projects.
► First pass over 32,000 hectares of prime exploration ground; fi ve new target areas 

identifi ed.
► 10,000m of drilling completed; additional 50,000m planned for 2008.
► NI 43-101 compliant inferred resource calculation expected early in Q1/08 and a 

bankable feasibility study by January 2009.
► Long-standing legal issues resolved.
► Proactive social responsibility and environmental program.
► Progress slowed by bottleneck in assay labs, an industry-wide problem.
► Need to raise additional $30 million to complete feasibility study.
► Colombia, while improving, still has signifi cant political/personal risk.
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THE COMPANY

Colombia Goldfi elds, through its Colombian subsidiaries, is developing a multi million ounce gold 
resource in Colombia’s Marmato Mountain gold district. The Company’s two projects, the Marmato 
Mountain Development Project and the Caramanta Exploration Project, are about seven kilometres 
apart and likely share the same or similar gold-bearing geological structure. Colombia Goldfi elds 
believes there could be other large-scale deposits along this geological trend and is attempting to 
obtain strategic landholdings to extend the size of the gold district. The Company is traded on the 
TSX-V under the symbol GOL and OTCBB under the symbol CGDF.

BACKGROUND

Colombia Goldfi elds was incorporated on March 25, 2003 in the State of Nevada, USA under the 
name Secure Automated Enterprises Inc., to provide electronic fi ling services for public access 
document submissions to the U.S. Securities and Exchange Commission. On May 13, 2005 the 
Company changed its name to Colombia Goldfi elds Ltd. to refl ect a signifi cant change in strategic 
direction, congruent with current management expertise; that is, the acquisition of, exploration for 
and development of mineral properties. On July 31, 2006, the Company’s jurisdiction of incorporation 
was changed to Delaware. Colombia Goldfi elds’ head offi ce is located in Toronto, Canada and its 
exploration and administrative offi ce is in the Colombian city of Medellin.

The Company has recently expanded its management team by appointing Thomas W. Lough to 
the position of President. In a concurrent appointment, J. Randy Martin, CEO, was elected Vice 
Chairman of the Board of Directors and Jonathan Berg has recently been appointed as non-executive 
Chairman (see APPENDIX 1: Management and Directors). 

COMMENT: The Company has a management team and Board of Directors with well integrated, 
relevant, skill sets and experience. Many members of the management team have worked together 
in the past.  Within the group, there is signifi cant experience working in Latin America with its 
specifi c culture.

PROPERTY SUMMARY

Colombia Goldfi elds has interests in the following properties:

Table 1.  Properties

Project  Interest  Location   Deposit type
Marmato Project  100%  NW Colombia, 118  5.3 million oz. gold
     Km south of Medellin   28 million oz. silver  
         (Historical resource)   
  
Caramanta Project  100%  NW Colombia, 118   Gold
     Km south of Medellin     
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Figure 1. Property Map

Source: Company

See Appendix 2: Projects Summary on page 13 for additional information. 

CORPORATE STRATEGY

Colombia Goldfi elds’ strategy includes the following:

1. Exploration and Development

The Company continues to use a strategy of property exploration and development to further its 
goal of bringing a multi-million-ounce gold resource, located in the Marmato Gold District of 
Colombia, into a development-ready state. 

The current focus is specifi cally to advance both the Marmato Project and the Caramanta Project, 
which are approximately seven kilometres apart. While the Caramanta Project has yet to be drilled, 
management believes that the geologic evidence suggests that it may share the same geological 
gold-bearing traits as the Marmato Project. Five new and distinct gold targets, Oro Fino, El Salto, 
Pácora, Campana and San Bartolome, have been identifi ed in the Caramanta Project by surface 
exploration and surface sampling in 2007. This cluster of gold targets surrounds the Company’s 
core development project at Marmato and may form a signifi cant new gold district. The cluster 
centres on Oro Fino, a gold rich porphyry system with copper and molybdenum. El Salto, Pácora, 
Campana and San Bartolome are Marmato-style epithermal systems.
.
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2. Strategic Acquisitions

Concurrently, the Company continues to look at strategic acquisitions, and recently announced that 
it has signed a letter of intent to acquire Colombia Gold plc, a private U.K. company, that holds the 
mining rights to the Echandia property, which is adjacent to Marmato Mountain. 

3. Social Responsibility

Colombia Goldfi elds continues to develop a robust social responsibility program, working 
proactively with community and government agencies to help identify and establish business 
opportunities for local residents and offering technical support. The Colombian government has 
determined that one community of approximately 1,100 residents will have to be relocated for safety 
reasons, as they are in a slide zone. Colombia Gold has sought community input for the design of 
the new community, and the cost-share arrangements between the Company and the Colombian 
government for the move will be concluded in Q2/2008. The Company has been working with 
the displaced workers to help them fi nd employment and has entered into loans to fi nance small 
business development projects.

4. Environmental Responsibility

The Company is also committed to meeting or exceeding modern global standards of environmental 
stewardship. The historical environmental issues,  resulting from unregulated tailings waste being 
dumped into three creeks and two locations on the Cauca River, have been successfully addressed. 
Three of the 16 mills that the Company has contracted to purchase have been shut down and there 
has been signifi cant improvement in the suspended solids in the water. An environmental baseline 
study is underway, and will be followed by an Environmental Impact Assessment once a scoping 
study has been completed.

COMMENT: Management has been proactive in its social responsibility and environment programs 
and has brought to an early satisfactory conclusion issues that could have had a signifi cant negative 
impact on its ability to move forward. This also has the knock-on effect of facilitating strong 
government relations as well, which is critical, especially when seeking licences and permits.

CORPORATE GOALS

Exploration

An airborne magnetic survey, covering the Caramanta Exploration Project and the Marmato 
Development Project, was carried out in November - December 2007. Additional surface rock and 
soil sampling and geological mapping are being carried out to defi ne drill targets.

For 2008, the Company has budgeted to drill at least 40,000 metres: 30,000 metres of core drilling at 
Marmato Project and 10,000 metres of diamond drilling on the Caramanta Exploration Project. 

MRDI of San Mateo, California has identifi ed 1.9 million ounces of mineral resources contained 
in 56 million tons grading 1.06 g/t Au and 6.57 g/t Ag within a 0.3 g/t grade shell in the Marmato 
Project. They believe that a further 3.4 million ounces of resources could be identifi ed in 99 million 
tons at a grade of 1.07 g/t Au and 5.14 g/t Ag within that same grade shell. The MRDI calculations 
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assume a 0.5 g/t cut-off. The current drilling program is designed to test the extent of mineralization 
across strike and beyond the limit of the known mineralization as defi ned by the artisanal mine 
workings. 

At Caramanta, the discovery-stage drilling, using a portable diamond drill rig, will be divided, 
with 2,000 metres on each of the fi ve target areas: Oro Fino, El Salto, Pácora, Campana, and 
San Bartolome using a portable diamond drill rig.

Q1/08
 • Add two drills to the fi ve that are turning now.
 • First drill that can be freed up to move to Oro Fino and El Salto prospect.
 • Complete an updated NI 43-101 compliant resource calculation.
 • Complete the scoping study currently underway.

Q2/08
 • Complete the environmental baseline study currently underway.
 • Preliminary metallurgical testing.
 • Complete town move negotiations with the government.

Q1/09
 • Feasibility study and fi nal reserve estimates.

Q2&3/09
 •  Environmental impact studies and permitting; and
 •  Geotechnical studies and mine permitting. 

Assuming that a mine at Marmato is feasible and economic, capacity estimates are 30,000 metric 
tonnes per day of ore and 40,000 metric tonnes of waste per day, with gold production estimated at 
up to 350,000 ounces per year. These estimates are based on the historical work done. The fi gures 
may change after the results of the new scoping study are released and/or the impact of strategic 
acquisitions has been incorporated. The strip ratio in the original MRDI report is 1.3:1 waste to ore. 
This low strip ratio is presumably due to the mining of the cap of the Zona Alta.

The resource work for the block model is in progress and work on the model is expected to start 
in January 2008.  8,000 metres of diamond drilling, planned for this fi rst resource estimate, have 
been completed and all of the samples are now at the lab. Currently, the Company is validating the 
database, waiting for assays, and putting together the geological model. 

COMMENT: Management continues to deliver on the goals established in May 2007. When 
the feasibility study has been completed, the Company will reach a decision point: (1) build and 
operate itself, (2) joint venture with a major mining company partner, or (3) sell the asset to a major 
mining company. The current estimate to build is $300-400 million, with a subsequent cash cost 
of $350/oz to operate. All are viable options, as the Company appears to have the bench strength 
to build and operate itself and, in addition, there are several major mining companies (AngloGold 
Ashanti Limited, BHP Billiton, and Xstrata plc.) currently engaged in exploration or operating 
in Colombia. Of note: Mr Martin and Mr Lough were part of the senior management team that 
negotiated a friendly acquisition of RNC Gold Ltd. by Yamana Gold Inc., that was overwhelmingly 
endorsed by the shareholders of RNC Gold Ltd..
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FINANCIAL REVIEW

Revenues/Income: Colombia Goldfi elds is in the exploration, pre-production stage and therefore 
does not generate any mining revenues. The Company expects to show net losses for the foreseeable 
future. Colombia Goldfi elds has income tax losses of $7,205,000 available for carry forward. 

Cash: Cash balance as at September 30, 2007 was $1,924,923.  The working capital ratio is 0.68:1. 
The $10.1 million proceeds from the December, 2007 private placement has returned the working 
capital ratio to greater than 1:1.

Burn Rate: The Company’s monthly burn rate (i.e., non-discretionary expenses, including operating, 
general and administrative) over 2007 is approximately $300,000. At the current levels of cash, 
estimated to be $8 million after the conclusion of the recent private placement and excluding capital 
expenditures, the Company has about 26-27 months of cash available to fund its operations.

Capex: Total capital expenditures for 2007 are expected to be $15.9 million, with a further $19 
million estimated for 2008. This expenditure will fund an additional 40,000 metres of drilling and 
take the Company to a bankable feasibility study.

Financing: Colombia Goldfi elds intends to continue fi nancing its projects via equity raised 
through private placements and funds realized through the exercise of warrants. The Company has 
demonstrated its ability to access the capital markets via four private placements to date (April 
2006: $9.8 million; March 2007: $9 million; August 2007: $11.8 million; December 2007: $10.1 
million). However, the Company will not have suffi cient fi nancial resources on the strength of the 
existing private placements to complete a feasibility study, and it will have to come to the market 
for further equity fi nancing in 2008 unless the share price increases to the point where the warrants 
that expire in April and August are exercisable.  Fully exercised, these would add $26.85 million 
to treasury. The company also plans to go back to the market to raise fi nancing for further strategic 
acquisitions.

Capital Structure: Colombia Goldfi elds currently has 86,590,075 million shares outstanding, with a 
market cap of approximately $103.9 million at recent share prices. The Company is currently debt 
free and has no plans to raise fi nancing through debt at this time.    

Warrants and Options: As at December 31, 2007, convertible securities outstanding are as 
follows:

Warrants
# Warrants Exercise Price/share Potential Equity Expiry Date Comments

6,500,666         $2.50 USD 16,251,665            25-Apr-08 out-of-the -money
390,040            2.00 USD 975,100                 25-Apr-09 out-of-the -money
541,200            1.00 USD 1,353,000              22-Mar-10 in-the-money

4,241,500         1.85 CDN 10,603,750            14-Aug-08 out-of-the -money
508,980            1.40 CDN 1,272,450              14-Aug-10 out-of-the -money

4,582,613         2.00 CDN 9,165,226              28-Dec-12 out-of-the -money
595,739            1.20 CDN 714,887                 28-Dec-10 on-the-money

17,360,738       $2.32 USD 40,336,078            
Options

# Exercisable Weighted avg. price Potential Equity
525,000            $0.75 393,750                 

1,322,500         1.39 1,838,275              
1,847,500         $1.21 2,232,025              

Total 19,208,238       42,568,103            
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COMMENT: Although some of the options currently are in-the-money, since their expiry date is so far off in the 
future, we are assuming that none will be exercised in the ensuing 12-month period. Also, none of the warrants that 
expire over our 12-month forecast period are in-the-money and also are not likely to be exercised. As a result, these 
dilutive securities will not be considered in our calculation of the 12-month Target Price. 

Table 2.  Financial Statements

 COMMENT: Colombia Goldfi elds is an exploratory, pre-production stage mining company that currently does not 
generate any mining revenues and will continue to report net losses for the forseeable future. Projected losses per share 
are $(0.14) in 2007, and $(0.10) in 2008. Expenditures in 2007 increased as the Company furthered its strategic land and 
mineral rights acquisitions, and completed the fi rst Phase of its drilling and exploration program. This has had the effect 
of increasing the estimated book value per share by 25% to $0.65 per share for 2007 and an additional 5% to $0.68 per 
share by the end of 2008.

Nine Months Ending Sept 30: Year Ending December 31: 
2006 2007 2004 2005 2006 2007E 2008E

Statement of Income/(Loss):
Operaeting Income -                 -                 -                 -               -                 -                   -                   
Non-Operating Income 103,187         18,594           5,164             763               -                 25,000             50,000             
Expenditures on Property (2,011,487)     (4,813,541)     -                 (1,179,298)   (3,298,438)    (6,400,000)       (4,000,000)       
General & Administrative Expense (1,060,290)     (2,799,852)     (47,458)         (559,100)      (1,969,803)    (3,733,000)       (3,300,000)       
Depletion and Amortization (19,694)          (77,601)          -                 (3,835)          (64,270)         (100,000)          (105,000)          
Stock-based Compensation (1,782,623)     (2,175,103)     -                 -               (1,993,157)    (2,900,000)       (2,500,000)       
Other Expenses/(Income) (109,579)        (1,307,180)     19,200           250,000        -                 -                   
Income from Discontinued Operations -                 -                 -                 -               118,034         -                   -                   
Deferred Income Tax Recovery -                 1,502,160      -                 -               928,950         2,000,000        -                   
Net Income/(Loss) (4,880,486)     (9,652,523)     (23,094)         (1,491,470)   (6,278,684)    (11,108,000)     (9,855,000)       

Total Shares Outstanding 48,565,849    77,299,849    24,000,000    29,589,100   56,036,849    88,014,135      107,102,921    
Weighted Average Shares Outstanding 39,513,913    64,637,889    8,482,192      25,260,136   42,677,419    78,231,865      98,792,159      
Earnings (Loss) Per Share (0.12)              (0.15)              (0.003)           (0.06)            (0.15)             (0.14)                (0.10)                

Statement of Cash Flow:
Net Income (Loss) (4,880,486)     (9,652,523)     (23,094)         (1,491,470)   (6,278,684)    (11,108,000)     (9,855,000)       
All Non-Cash Items 1,802,317      750,544         19,200           253,835        1,128,477      1,000,000        2,605,000        
Cash Flow from Operations (3,078,169)     (8,901,979)     (3,894)           (1,237,635)   (5,150,207)    (10,108,000)     (7,250,000)       
Capital Expenditures (Properties) (5,589,181)     (10,569,619)   -                 -               (6,238,874)    (15,000,000)     (20,000,000)     
Other Investing Items -                 -                 -                 (22,780)        (465,058)       -                   -                   
Free Cash Flow (8,667,350)     (19,471,598)   (3,894)           (1,260,415)   (11,854,139)  (25,108,000)     (27,250,000)     
Working Capital Changes 1,240,732      1,503,498      5,088             (101,530)      349,538         (4,270,290)       (1,415,535)       
Equity Financing 9,086,374      19,010,110    100,000         2,822,900     10,821,874    33,367,253      25,000,000      
Debt Financing -                 -                 -                 -               -                 -                   -                   
Change in Cash 1,659,756      1,042,010      101,194         1,460,955     (682,727)       3,988,963        (3,665,535)       

Cash, Beginning of the Period 1,565,640      882,913         3,491             104,685        1,565,640      882,913           4,871,876        
Cash, End of the Period 3,225,396      1,924,923      104,685         1,565,640     882,913         4,871,876        1,206,341        

As at Sept 30: As at December 31:
2007 2004 2005 2006 2007E 2008E

Balance Sheet:
Cash 1,924,923      104,685         1,565,640     882,913         4,871,876        1,206,341        
Other Current Assets 1,211,711      910                180,756        176,347         1,211,711        1,211,711        
Mining Properties 57,420,549    -                 -               43,528,386    66,032,697      86,214,257      
Plant and Equipment 1,041,371      -                 1,445            419,733         1,118,972        1,118,972        
Other Assets -                 -                 17,500          -                 -                   -                   
Total Assets 61,598,554    105,595         1,765,341     45,007,379    73,235,256      89,751,281      
Current Liabilities 4,608,274      9,687             83,004          6,037,671      4,608,274        4,608,274        
Future Tax Liability 11,337,557    -                 -               9,759,524      11,835,397      11,838,277      
Other Liabilities -                 -                 -               -                 -                   -                   
Long Term Debt -                 -               -                 -                   -                   
Total Liabilities 15,945,831    9,687             83,004          15,797,195    16,443,671      16,446,551      
Shareholders' Equity 45,652,723    95,908           1,682,337     29,210,184    56,791,585      73,304,730      
Total Liabilities & Equity 61,598,554    105,595         1,765,341     45,007,379    73,235,256      89,751,281      

Book Value (S.E.) Per Share 0.59$             0.00$             0.06$            0.52$             0.65$               0.68$               
Source: eResearch
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VALUATION      

To determine the intrinsic value of Colombia Goldfi elds Ltd., we compare the Company with other 
junior exploration companies actively involved in precious metals mining in Latin America. These 
include the following:

Greystar Resources (GSL: TSX-V) is a Canadian mining company dedicated to the exploration, 
development and, in time, the extraction of precious metal reserves. Currently, the company’s 
main project is the wholly-owned Angostura gold and silver deposit in the north-eastern region of 
Colombia. Resource estimates at Angostura are 7.42 million ounces of Indicated Resources and 
4.2 million ounces of Inferred Resources.

Kimber Resources Inc. (KBR: TSX-V; KBX: AMEX) is a Vancouver-based Canadian mining 
development and exploration company that controls 28,000 hectares in the heart of the Sierra Madre 
Gold belt, Chihuahua State, Mexico. Kimber’s fl agship property - Monterde -  houses the Carmen, 
Carotare and Veta Minitas deposits. Carmen is the main asset, with a gold equivalent resource of 
1,356,300 ounces of Measured and Indicated and 98,600 ounces of Inferred, and is undergoing 
pre-feasibility studies.

Palmarejo Silver and Gold Corporation (PJO: TSX-V) is a silver/gold exploration company with 
the objective of aggressively exploring and developing the Palmarejo-Trogan project, located within 
the Sierra Madre Occidental mountain range, Chihuahua State, Mexico. This project, which covers 
approximately 12,160 hectares, has identifi ed several targets with high-grade results. The resource 
estimate for the Palmarejo Project has a Measured and Indicated Mineral Resource of 970,000 oz. 
of gold and 89.26 million oz. of silver. The total Inferred Resources for the Palmarejo project and 
the Guadeloupe project contains an additional 324,000 oz of gold and 37.5 million oz. of silver.

 

Colombia Goldfields Ltd. Greystar Resources Limited Kimber Resources Inc. Palmarejo Gold and Silver Corporation
GOL: TSX GSL: TSX-V KBR: TSX-V PJO: TSX-V

 September-07 September-07 September-07 September-07
Corporate: 

Share Price (avg. last 20 days) C$ 1.08 C$ 6.46 C$ 0.81 C$ 11.32
Shares O/S 86,590,075 45,579,520 49,848,620 91,906,838
Market Cap C$ 93,517,281 C$ 294,443,699 C$ 40,377,382 C$ 1,040,385,406

Mineral Properties:
Book Value (Cost) C$ 57,420,549 C$ 45,567,210 C$ 33,015,748 C$ 143,347,646
Market Value C$ 89,339,276 C$ 276,472,002 C$ 34,576,546 C$ 1,030,738,402
Difference C$ 31,918,727 C$ 230,904,792 C$ 1,560,798 C$ 887,390,756
Property Ratio 1.56 6.07 1.05 7.19
Average Ratio (Peers) 4.77

Adjusted Book Value (Cost) 1 C$ 81,720,549
Adjusted Property Ratio 1.09
Selected Ratio 2.00

Common Equity (Per Statements) C$ 45,652,723
Adjusted Common Equity (Selected Ratio) 1 C$ 151,673,272

Equity Per Share (Per Statements) C$ 0.53
Adjusted Equity Per Share (Selected Ratio) 2 C$ 1.42

Note 1: Mineral Properties and Shareholders' Equity are adjusted for estimated capex of $24,300,000 over the next 12 months.
Note 2: Adjusted Equity Per Share is calculated on 107,090,075 shares O/S to account for the cost of the capex.

Source: eResearch
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Analysis

In the Peer Comparison table above, the Property Ratio above measures the premium the market 
currently places on a company’s mineral property values. All else being equal, a higher premium 
indicates the market is anticipating greater future value from the assets in the ground, while a lower 
premium may represent an undervalued asset.

As shown, Colombia Goldfi elds currently has a Property Ratio of 1.56x compared to the average 
of the comparable companies of 4.77x.

In our opinion, Colombia Goldfi elds has to prove itself and provide solid evidence that it is being 
successful in advancing its projects forward before its multiple will approach the average of those of 
its peers. In fact, to close the gap even to half of the peer average may take some time. Consequently, 
we have chosen a Property Ratio of 2.00x.

One-Year Target

Colombia Goldfi elds should gain increasing investor attention as it continues to deliver on its goals 
and objectives, with the focus on successful exploration and development of the Marmato and 
Caramanta Projects and the completion of a NI 43-101 compliant resource estimate at Marmato, 
culminating by early 2009 in a bankable feasibility study. 

Management’s ability to deliver results, coupled with our continuing bullish outlook for gold, leads 
us to believe that the Company’s shares will respond positively. Based on these factors, we have 
derived a 12-month Target Price for the shares of $1.50, which represents a 67% premium over 
the current share price.

Four-Year Target

The Company is aiming to have a feasibility study completed in a year’s time. If that is obtained, 
the subsequent time to bring a mine into production is expected to be a further three years. Thus, 
we are providing a target four years out, in late 2011.

We would expect the Company’s Property Ratio to rise if it becomes increasingly clearer that the 
Company is going to fulfi ll its goal of having a producing mine. Accordingly, if the Company’s 
Property Ratio equalled the average of its peers in this current comparison, it would translate into 
an intrinsic value of $3.53 per share. Consequently, we are choosing $3.50 as our four-year price 
objective for the Company’s shares.
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APPENDIX 1: MANAGEMENT AND DIRECTORS

Jonathan Berg, Non-executive Chairman and Director

Jonathan Berg has more than 30 years’ experience in fi nance and investments. He is currently the Vice 
President Finance and Chief Administrative Offi cer of Pericor Therapeutics, Inc., a privately-held, 
development-stage bio-pharmaceutical company. He was previously involved with the start-up of 
several development-stage companies, acting as a consultant on corporate structure, and raised funds 
for a number of small companies in the energy, technology, healthcare and consumer electronics 
fi elds. Mr. Berg has held positions with Berg Capital Corporation, Oppenheimer Capital Corporation 
and Standard & Poor’s InterCapital. He holds a B.S. from the University of California, Berkeley, 
and an MBA from the Wharton School of Finance at the University of Pennsylvania.

J. Randy Martin, Vice Chairman of the Board of Directors and CEO

Randy Martin has extensive leadership experience in the mining industry and a proven track record 
of developing and operating large-scale gold mining operations in Latin America. Prior to joining 
Colombia Goldfi elds, Mr. Martin was the Chairman and CEO of RNC Gold Ltd., which was focused 
on the exploration, development and operation of precious metals mines in Latin America. RNC Gold 
Ltd. was acquired by Yamana Gold Inc. in February 2006. Earlier, Mr Martin had been President 
of Greenstone Resources and prior to that he had worked for AMEX Inc. (an international base 
metals organization), DRX (a junior exploration company), Martin Marrietta, and Behre Dolbear. 
He holds a B.Sc. in mining engineering from the Krumb School of Mines, Columbia University, 
where he completed graduate work in mining and mineral economics.

Thomas W. Lough, President

Thomas Lough joined the Company in October 2007, bringing with him 27 years’ experience in 
the mining industry, 12 of which were in Latin America. Prior to joining Colombia Goldfi elds, Mr. 
Lough was President and a director of Investicol Ltd., the company which founded the Marmato 
project. Preceding his tenure with Investicol, Mr. Lough was President and CFO of RNC Gold Ltd.. 
Mr. Lough’s primary focus will be to lead the Company’s operations in Colombia to a bankable 
feasibility study by early 2009.

James Kopperson, CFO

James Kopperson has signifi cant experience with Canadian, U.S. and international public company 
accounting, corporate fi nancial experience, fi nancial reporting and operations experience. He 
previously held the position of CFO and Vice President Corporate Development with RDM 
Corporation, a TSX-listed technology company. Earlier, Mr. Kopperson was a partner in a leading 
international accounting and management consulting practice where he advised clients on mergers 
and acquisitions strategies, public offerings and cross-border issues. He holds a Masters of 
Accounting degree from the University of Waterloo and holds the dual designations of Certifi ed 
Public Accountant (Illinois) and Chartered Accountant (Canada).

Stewart D. Redwood, Ph.D., Vice President - Exploration

Stewart Redwood contributes 25 years of experience to the management team of the Company, 
including over 20 years in Latin America. Prior to joining Colombia Goldfi elds, Dr. Redwood worked 
for various organizations in senior roles, including Mintec S.A., the largest consulting company in 
Bolivia; Inmet Mining Corporation; AngloGold Ltd., and GoldQuest Mining Corp.
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His academic credentials include a degree in geology from Glasgow University and a Ph.D. from 
Aberdeen University based on his work on the gold and silver deposits in Bolivia. Dr Redwood is 
a Fellow of the Institute of Materials, Minerals and Mining (FIMMM), a Fellow of the Geological 
Society of London (FGS) and a Fellow of the Society of Economic Geologists. Over the course of 
his career, he has published over 40 technical papers and maps. 

Carlos Calderon Jr., Project Manager

Carlos Calderon has had a successful career in Project and Operations management that has spanned 
more than 30 years. He was the Vice President - Operations for RNC (Management) Ltd., South 
America prior to joining Colombia Goldfi elds. His previous experience also includes the position 
of General Manager of Desarrollo Minero de Nicaragua S.A. He obtained his M.Sc. in Mining 
Engineering from the South Dakota School of Mines and Technology in 1971.

David Bikerman, Director

David Bikerman is a mining engineer, with over 20 years’ experience in all aspects of mining 
enterprises. He is the founder of Bikerman Engineering & Technology Associates, Inc., which 
provides the following services to the mining industry: fi nancial modeling, exploration and 
geologic model preparation, geostatistical and reserve analysis, environmental plans, project 
feasibility, and project design and management. Mr Bikerman is President of China Operations, 
advisor to the board of East Delta Resources Corp., and President and CEO of Sino Silver Corp. 
Formerly, he was Manager of Mining for Greenstone Resources Ltd. (1993 to 1996), Vice President 
and Manager of Mining for Minas Santa Rosa, S.A. (Panama), and was a member of the board of 
Minera Nicaranguense, S.A. (Nicaragua). He also worked for fi ve years as an associate of Behre 
Dolbear & Co, a New York-based international minerals industry consulting fi rm.

Edward Flood, Director

Edward Flood has over 35 years’ experience in the mining industry and holds both a bachelor’s 
degree and a master’s degree in geology. He was the founding President of Ivanhoe Mines and has 
been a member of its board since the company’s inception in 1994, helping to guide that organization 
to becoming a signifi cant presence in Asia’s mineral exploration and mining sectors. His experience 
prior to that was as a principal at Robertson Stephens & Co., an investment bank in San Francisco 
where his work focused on the Contrarian Fund, a public mutual fund that concentrated on natural 
resource development projects around the world. He is currently the Managing Director, Investment 
Banking, Haywood Securities, UK Ltd.. 

Terry Lyons, Director

Terry Lyons brings to Colombia Goldfi elds Ltd. over 30 years of business experience in natural 
resources, manufacturing, real estate, merchant banking and corporate restructuring activities. He 
holds a B.Sc. in Civil Engineering from the University of British Columbia and an MBA from the 
University of Western Ontario. Currently he is the non-executive Chairman of Northgate Minerals 
Corporation, a gold and copper mining company focused on operations and opportunities in the 
Americas, and a director and offi cer of several public corporations including Canaccord Capital 
Inc. and Diamonds North Resources as well as several private companies. He is a past director of 
Battle Mountain Gold Company, former Chairman of Westmin Resources Ltd. and past Chairman 
of the Mining Association of British Columbia. 
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Thomas McGrail, Director

Thomas McGrail is a mining engineer with many years of experience, mostly in Latin America. He 
has overseen the transition from exploration to production of several large open-pit mines in Central 
and South America. While at Greenstone Resources, he played a key role in taking it from a junior 
mining company to a producing company with a market cap of over $1 billion. Since January 2002, 
he has worked with Minera Cerro Quema, currently developing the Cerro Quema mine in Panama. 
He has also worked with Desarrollo Minero de Nicaragua S.A. and HEMCO de Nicaragua, S.A.

James Verraster III, Director

James Verraster III has been working in the metals trading and fi nance industry for 30 years. Mr 
Verraster is one of the founders and CEO of Auramet Trading LLC, a global physical precious metals 
trading, merchant banking and advisory fi rm. He is the former Head of Mining Finance and Precious 
Metals Marketing for Standard Americas, Inc. Mr Verraster holds a B.Sc. in Accounting and is an 
MBA candidate in Accounting and Finance at Bryant College, Providence, Rhode Island.

 
  

APPENDIX 2: PROJECTS SUMMARY
 (Source: Company records)

(1) Marmato Mountain Gold District

Regional Geology

The Marmato Mountain Gold District is located on the eastern edge of the Western Cordillera of 
the Colombian Andes, separated by the Cauca-Patia intermontane depression from the Central 
Cordillera to the east.  The Cauca-Patia depression marks the Romeral Fault Zone, which is the 
boundary between Paleozoic-age continental basement (low-grade metasediments, medium to high-
grade amphibolites schists, amphibolites and gneisses) of the Central Cordillera and Cretaceous-
age oceanic basement (gabbro, serpentinite, basalt, dolerite, chert, greywacke, black shale) of the 
Western Cordillera.  The Western Cordillera is interpreted to represent a Cretaceous island and 
oceanic crust.  The Romeral Fault zone is marked by dismembered ophiolitic rocks, including 
glaucophane schists, in a tectonic melange.  This is interpreted as a terrane structure marking an 
old subduction zone.

Both sequences are intruded by Upper Cretaceous granodiorite and quartz monzonite and partially 
covered by continental sediments of Miocene age, the Amaga Formation.  Calc-alkaline volcanism 
in the Upper Tertiary, which peaked in the Late Miocene, formed dacite stocks, andesite fl ows 
and pyroclastic rocks and is called the Combia Formation.  Gold mineralization in the Marmato 
Mountain Gold District is related to this magmatism.

Marmato and Caramanta Project Geology

Gold mineralization at the Marmato and Caramanta projects is related to the emplacement of 
porphyry stocks.  
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Marmato Project

The Marmato porphyry stock is 18 km long by 3-to-6 kilometres wide, is elongated north to south, 
and is one of a number of porphyry stocks in the district.  The Marmato porphyry intrudes the 
Cretaceous volcanic rock sediments of the Amaga Formation and the volcanic rocks of the Combia 
Formation.

Mineralization is epithermal intermediate sulphidation in style.  The Marmato-type epithermal 
mineralization has a relatively high temperature and depth of formation, and is believed to be 
porphyry-related.  Mineralization occurs in parallel, sheeted and anastamozing veinlets with a 
general NW-SE regional structural control. It is characterized by structurally controlled zones of 
veins and veinlets which probably form a Reidel shear system. The veinlet density determines 
areas of potential bulk mineable mineralization. The mineralization is characterized by veinlets 
of massive sulphides, principally coarse pyrite, with little gangue of quartz or calcite. The gold is 
free milling and/or cyanide leachable and is not refractory. There are base metal sulfi des associated 
with the mineralization, principally black sphalerite and also minor chalcopyrite and galena. Zinc 
grades can be up to 1%, but copper and lead grades are very low. 

Caramanta Project

Figure 2. Geology Map

Source: Company
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The Caramanta Exploration Project comprises 213 square kilometres (21,330 hectares) of exploration 
licenses in the district surrounding Marmato. During the course of 2007, fi ve new and distinctive 
gold targets, clustered around the Company’s core development project at Marmato, were defi ned 
by surface exploration and surface sampling and may form a signifi cant new gold district. The fi ve 
targets are called: Oro Fino, El Salto, Pácora, Campana, and San Bartolome.

Oro Fino
Oro Fino is a gold-rich porphyry system with copper and molybdenum. The gold anomaly at Oro 
Fino is 5.0 km long by 1.5-2.3 km wide (defi ned by gold values greater than 0.1 g/t gold in soil 
and rock samples). It is coincident with a copper anomaly 3.5 km long by 1.8 km wide (maximum 
value 8,207 ppm (0.82%), and a molybdenum anomaly 3.5 km long by 1.2 km wide (maximum 
value 6,100 ppm (0.61%). Gold values in 1,220 rock samples measure up to 10.3 g/t, with fi ve 
outliers between 13.3 and 74.6 g/t.

El Salto
El Salto is 3.5 km north of Marmato and lies within a much larger area of anomalous gold, defi ned 
by reconnaissance rock and soil sampling covering at least 1.6 km by 2.0 km. To date, the Company 
has seen an average of 0.94 g/t gold in rock channel and chip samples taken from artisan open-pit 
mine workings covering an area of 260 metres by 260 metres. 

Pácora
Pácora is 1 km northeast of Oro Fino. Preliminary rock chip sampling has given anomalous gold 
values (greater than 0.1 g/t Au) over an area of about 2.3 km in diameter, with values up to 4.90 
g/t gold. 

Campana
Campana is 1 km east of Oro Fino. The area of anomalous gold is about 1.0 km in diameter, and 
56% of the samples have values greater than 0.1 g/t gold. 

San Bartolome
San Bartolome is 4 km east of Marmato. The gold anomaly covers an area of 3.0 km in diameter, 
and 41% of rock chip samples have values between 0.1 and 1.0 g/t gold. 

Geology
 
The gold mineralization is hosted by porphyry stocks of dacitic to andesitic composition, which 
intrude metamorphic basement rocks. The Oro Fino porphyry is interpreted as the center of the 
district, and is surrounded by the lower temperature epithermal systems of Marmato, El Salto, 
Pácora, Campana and San Bartolome. 

Oro Fino is a gold rich porphyry system with copper and molybdenum. Mineralization is related 
to a quartz vein stockwork associated with biotite and sericite alteration, whereas El Salto, Pácora, 
Campana and San Bartolome are Marmato-style epithermal systems. 

Mineralization is associated with stockwork to sheeted massive sulfi de veinlets of pyrite with 
sphalerite, chalcopyrite and galena. These are associated with sericitic and argillic alteration.
The six defi ned systems, including Marmato, are considered to be related to each other and to have a 
similar age to Marmato which has been dated Late Miocene age (6.7 million years for the porphyry 
intrusion and 5.6 million years for alteration and mineralization). 
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Infrastructure and Base Camps

Both the Marmato Mountain Development Project and the Caramanta Exploration Projects have 
excellent infrastructure providing ample electricity and water for exploration, development and, if 
feasible, production and processing.  The projects are located approximately 118 km south of the 
city of Medellin.  Access is excellent, as the paved Pan American highway crosses the projects from 
north to south, on the west side of the Cauca River.  The main economic activities of the region are 
mining, cattle ranching and agriculture.

     

APPENDIX 3: COUNTRY PROFILE - COLOMBIA

Colombia, with the fi fth-largest economy and third-largest population in Latin America, has been 
a troubled nation - suffering continuous armed confl ict, assassinations and kidnappings, as well 
as becoming the world’s leading source of narcotics (specifi cally cocaine) in the 1990s, recording 
the highest toll of land mine casualties, and having had some 3 million of its citizens driven away 
from their homes.

However, a climate of optimism has existed since 2002, with the election of a centre-right coalition 
government led by Alvaro Uribe Velex, a 54-year-old Oxford and Harvard educated lawyer.  Since 
2002, Colombia has been a key ally of the United States, receiving $600 million in aid annually, and 
has been successful at driving the country’s left-wing insurgents, curbing the activities of right-wing 
paramilitary groups by disarming more than 30,000 of their members and taking steps to tackle the 
country’s drug trade and revitalize the economy in deprived areas.

Uribe’s pro-American government intends to invest $98 billion over the next four years on developing 
the country’s infrastructure, improving social conditions, increasing security measures and reducing 
the number of people that live in poverty (currently, nearly half the population) by 10%.

The thrust of Uribe’s efforts has been aimed at creating a stable economic and political climate that 
is open to foreign investment.  Colombia’s economy has experienced positive growth over the past 
three years, despite a serious armed confl ict. The economy continues to improve, in part because 
of austere government budgets, focused efforts to reduce public debt levels, an export-oriented 
growth strategy, an improved security situation in the country, and high commodity prices. Ongoing 
economic problems facing President Uribe range from reforming the pension system to reducing high 
unemployment, and to achieving congressional passage of a fi scal transfers reform; furthermore, new 
exploration is needed to offset declining oil production. However, the government’s economic policy, 
democratic security strategy, and the signing of a free trade agreement with the U.S. have engendered 
a growing sense of confi dence in the economy, particularly within the business sector.
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Colombia is the fi fth-largest destination of foreign direct investment (FDI) in Latin America, after 
Brazil, Mexico, Argentina, Chile and Venezuela. As the security situation improves, Colombia is 
seeking a new generation of foreign investment, particularly in the energy, mining and infrastructure 
sectors. In October 2007, Colombia’s Industry, Commerce and Tourism Minister, Luis Guillermo 
Plata said that the country sought to attract $8 billion (US) by year end.  The country attracted $6.3 
billion in 2006. According to the World Economic Forum’s 2005 Global Competitiveness Report, 
Colombia now ranks 57th out of 117 countries – and is now ahead of Brazil (65), Peru (68), and 
Ecuador (103). Currently the economy is growing at about 7%, faster than the regional average, 
and, according to The Economist, real GDP growth is expected  to be 5.6% in 2008.

President Uribe’s initiatives have been largely successful, and in May 2006 the presidential elections 
returned Uribe to a second term with 62% of fi rst-ballot votes.

The security situation has improved considerably; unemployment rates down 12.1%, infl ation 
reduced to 4.5%, and a decline in poverty rates from 58% in 2002 to 49% in 2006.

Most importantly, the overall quality of life has improved for Colombia’s citizens - half of whom 
still live in poverty.  According to the Human Development Index (HDI) of the 86 medium human 
development countries, Colombia ranks 17th, just below Brazil, and above similar countries like 
Peru, Ecuador, and Bolivia.  The HDI also reports that Colombia’s penetration rate of basic public 
services is now one of the highest in Latin America.  Although fi gures vary from urban to rural areas, 
91% of the general population has access to drinking water and 86% has access to proper sanitation 
services. Medellin, a city once notorious for narcotics traffi cking and violence, has reasserted itself 
as the economic engine of the region.  

Mining in Colombia
Uribe wants to position Colombia as a major mining country.  Colombia is attractive as a mining 
location, as it is the most under-explored of the geologically prospective countries in South America.  
In 2004, Colombia reported gold production of 1.5 million ounces.

President Uribe’s pro-mining government passed new mining legislation designed to attract foreign 
investment to help develop the nation’s tremendous resource potential.  Among the laws introduced 
was legislation that made it illegal for environmentally damaging mining operations to continue; 
affi liated legislation also structured a legal framework that provides for clarity of property ownership 
and mining exploration and production rights.

Sources: CIA - The World Factbook; The Economist; Business Day
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TECHNICALLY SPEAKING

By Stephen Whiteside - Publisher - TheUpTrend.com

Colombia Goldfi elds 

Colombia Goldfi elds is just coming off a 52 week low, and the bottom of the current down 
cycle (1). 

The bottom of this current down cycle also takes us into an area which is generally considered a 
“Low Risk” buying zone (2).

Long-term investors may want to accumulate shares are these prices, while new investors may want 
to wait until upward momentum is restored, and the stock is back above $1.20 (3). On a breakout 
above $1.20, our price target would be $1.84 (4).
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ANALYST CERTIFICATION

Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 
(1) the views, opinions, and recommendations expressed in this Research Report refl ect accurately the Research 
Analyst’s personal views concerning any and all securities and issuers that are discussed herein and are the subject 
matter of this Research Report; and (2) the fees, earnings, or compensation, in any form, payable to the Research 
Analyst, is not and will not, directly or indirectly, be related to the specifi c views, opinions, and recommendations 
expressed by the Research Analyst in this Research Report.

eResearch analysts on this report: Kirsten Marion, B.A., B.Comm., CMA.  Kirsten Marion has spent 15 years 
working in various capacities for both public and private enterprise. Her duties have included being chief fi nancial 
offi cer and director of fi nancial services for a multi-site acute care facility, and a contract consultant in assorted 
accounting roles for various entities. She received her Certifi ed Management Accountant designation in 1986.

Bob Weir, B. Comm, B.Sc., CFA. Bob Weir has 40 years of investment research and analytical experience in both 
the equity and fi xed-income sectors, and in the commercial real estate industry. He was at Dominion Bond Rating 
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