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RECENT NEWS RELEASES

Augusta’s recent announcements put mixed emotions into the market:

(1) On Friday, August 24 the Company announced that ASARCO LLC served a 
complaint against Augusta in the United States Bankruptcy Court with regard to 
the Rosemont property.  ASARCO LLC alleged that the initial purchasers failed 
to pay “reasonably equivalent value” for the Rosemont Property in 2004.  Augusta 
purchased the property in June 2005.

(2) On August 27, the next trading day, the Company held its conference call to 
present the long-awaited results of the Rosemont Copper Bankable Feasibility Study. 
The bankable feasibility study indicated that the project is economically viable.  The 
total capital cost is estimated at $797.8 million.  Based on metal prices of $2.61 
per pound of copper, $31.06 per pound of molybdenum and $11.37 per ounce of 
silver, the NVP (5%) is approximately $2.54 billion with an IRR of 30.2% and a 
payback of 2.9 years on an after-tax basis.  The result of the bankable feasibility 
study comes with no surprises as it essentially refl ects and confi rms the results of 
the pre-feasibility study and previous drilling results.

COMMENT: The share price of Augusta dropped from $3.05 on August 27 to close 
at $2.36 on September 4 with higher than average volume during the period.  From 
the behavior of the share price from August 27 to date, it seems that the feasibility 
study failed to restore investor confi dence.  
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...COMMENT continued from Page 1

Potential litigation in a U.S. court on title issues will undoubtedly be costly both in dollar terms 
and executive time.  It also comes at a time when Augusta will be looking for project fi nancing of 
approximately $800 million.  This could limit the Company’s fi nancing fl exibility and bargaining 
power.  

eResearch is putting Augusta under review with regards to its Target Price and Recommendation 
and will be updating our report shortly.   
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Each Research Analyst who was involved in the preparation of this Research Report hereby certifies that: 
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expressed by the Research Analyst in this Research Report.
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eResearch Disclosure Statement
eResearch accepts fees from the companies it researches (the “Covered Companies”), and from fi nancial institutions or other third parties. 
The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive little or no 
research coverage. In this manner, eResearch can minimize fees to its subscribers. 

Augusta Resource Corporation paid eResearch a fee of $17,000+ GST to conduct research on the company on an Annual Continual 
Basis.

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and compliance 
procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of research, are accepted only in 
cash or currency and will not accept payment in shares, warrants, convertible securities or options of Covered Companies.   

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA Institute Code 
of Ethics and Standards of  Professional Conduct. eResearch analysts are compensated on a per-report, per-company basis and not on the 
basis of his/her recommendations. Analysts are not allowed to accept any fees or other consideration from the companies they cover for 
eResearch. Analysts are also not allowed to trade in the shares, warrants, convertible securities or options of companies they cover for 
eResearch.

In addition, eResearch, its offi cers and directors, cannot trade in shares, warrants, convertible securities or options of any of the Covered 
Companies. eResearch’s sole business is providing independent equity research to its institutional and retail subscribers. 

eResearch will not conduct investment banking or other fi nancial advisory, consulting or merchant banking services for the Covered 
Companies. eResearch is not a brokerage fi rm and does not trade in securities of any kind.

eResearch makes all reasonable efforts to provide its research, via e-mail, simultaneously to all subscribers. eResearch posts all of its 
research on its own website (www.eresearch.ca), disseminates its research through its extensive electronic distribution network, and provides 
notifi cation of its research through newswire agencies.  

Additional distribution of our research may be done through agreements with newswire agencies.  
                 

eResearch Recommendation System
Strong Buy: Expected total return within the next 12 months is at least 40%. 

Buy: Expected total return within the next 12 months is between 10% and 40%.

Speculative Buy: Expected total return within the next 12 months is substantial, but Risk is High  (see below).

Hold: Expected total return within the next 12 months is between 0% and 10%.

Sell: Expected total return within the next 12 months is negative.

eResearch Risk Rating System 
A company may have some, but not necessarily all, of the following characteristics of a specifi c risk rating to qualify for that rating:

High Risk: Financial - Little or no revenue and earnings, limited fi nancial history, weak balance sheet, negative free cash fl ows, 
poor working capital solvency, no dividends.

 Operational - Weak competitive market position, early stage of development, unproven operating plan, high cost 
structure, industry consolidating, business model/technology unproven or out-of-date.

Medium Risk: Financial - Several years of revenue and positive earnings, balance sheet in line with industry average, positive free cash 
fl ow, adequate working capital solvency, may or may not pay a dividend.

 Operational - Competitive market position and cost structure, industry stable, business model/technology is well 
established and consistent with current state of industry

Low Risk: Financial - Strong revenue growth and earnings over several years, stronger than average balance sheet, strong positive 
free cash fl ows, above average working capital solvency, company may pay (and stock may yield) substantial dividends 
or company may actively buy back stock.

 Operational - Dominant player in its market, below average cost structure, company may be a consolidator, company may 
have a leading market/technology position.


