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TSX:AXI / Frankfurt:AE6 

Closing Price (July 20): $0.18 

52-Week Range: $0.27-$0.145 

Shares O/S:   88.99 million 

Market Cap:  $16.02 million 
 

STRATEGIC PARTNERSHIP AND INVESTMENT 

MOU WITH CHINA-BASED COMPANY 
  
Memorandum of Understanding 
Advanced Explorations Inc. has concluded a memorandum of understanding (MOU) with China-based 

Xinxing Pipes Group Ltd., a state-owned enterprise and one of the world’s largest producers of steel 

pipes. The two parties have agreed to general terms and conditions of a proposed strategic partnership 

and investment that would allow Xinxing Pipes to acquire a significant interest in Advanced 

Explorations and/or the Roche Bay and Tuktu projects. 

 

The MOU sets out an option for Xinxing Pipes to acquire, from treasury, an initial 19% of Advanced 

Explorations’ issued and outstanding common shares through a private placement, at a share price to 

be determined, but at least equal to or greater than $0.25. The initial acquisition would also include a 

seat for Xinxing Pipes on Advanced Explorations’ board. It is expected that Xinxing Pipes will 

complete its due diligence by August 30, 2010. 

 

Joint Development Plans 
The two companies will jointly determine project development plans that will be financed through the 

partnership. A definitive feasibility study will be the responsibility of Xinxing Pipes. A likely primary 

focus will be a start-up concentrate operation, reducing initial capital requirements for the project. The 

deal is also expected to include an off-take agreement with Xinxing Pipes. 

 

COMMENT: The proposed strategic partnership with Xinxing Pipes will provide critical financial 
stability and additional industry expertise to Advanced Explorations, and is yet another example of 

Chinese heavy-industry companies looking to vertically integrate through strategic partnerships and 

acquisitions around the world.   

 

Stock Option Plan  
Advanced Explorations also announced that, following the approval of the Company’s stock option 

plan at the recent annual general meeting, the Company intends to issue a total of 775,000 options to 

directors and consultants at $0.17 per common share. 

 
For more details, see Advanced Explorations’ July 19, 2010 news release, available on SEDAR at 

www.sedar.com. 
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May 2010 Private Placement 
As a result of limited cash availability, Advanced Explorations’ expenditures in the first quarter of 

2010 decreased 34% overall, primarily in mineral property expenditures (down 63%).  This was a 

continuation of a trend that began in mid-2009, and resulted in the cancellation of the summer 2009 

drill program as well as significant curtailment of head office and general and administrative 

expenditures. The Company’s private placement that closed on May 19, 2010 raised $2 million, 

enough to cover the working capital deficiency of $1.5 million (as of March 31, 2010). 

 

Shares Outstanding 
Post-May 19, 2010, shares outstanding are calculated to be 88,994,069, giving a market cap of $16.2 

million.   The issue of an additional 19% to Xinxing will increase the issued and outstanding shares by 

16.9 million and add $4.2 million to Advanced Explorations’ coffers. 

 

Xinxing’s taking responsibility for financing the definitive feasibility study will potentially save 

Advanced Explorations $2-$5 million if it includes engineering only, plus an additional $5 million if it 

includes another drill program, and should result in rapid advancement of the project to the benefit of 

the current shareholders. 

 

COMMENT: With the price of the private placement to Xinxing Pipes set at $0.25 or greater (and 
assuming the market follows suit), 28.6 million options and warrants, expiring by December 2010, 

would then be in-the-money, with the potential to raise an additional $4.9 million. 

 

 

RECOMMENDATION 
 

Advanced Explorations is poised to benefit from long-term growth in the steel industry, and we 

continue to recommend the shares as a Speculative Buy for risk-tolerant investors. We are maintaining 

our 12-month Target price at $0.60 per share. 

 

RATING HISTORY 
 

 
 

High-Low Since Initiating: $0.27-$0.145  
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THE COMPANY 
 

Advanced Explorations is an iron ore exploration company, focused on the Roche Bay Magnetite 

Project on the east coast of the Melville Peninsula in Nunavut in the Canadian Arctic. The Company 

has an option to earn a 100% interest in the project. For more on Advanced Explorations, see 

eResearch’s November 20, 2009 Initiating Report and December 1, 2009 Progress Report, available 

at www.eresearch.ca.  
http://www.eresearch.ca/_report/AXI_112009-I.pdf  

http://www.eresearch.ca/_report/AXI_120109-I.pdf 

 

eResearch Analysts: 

Kirsten Marion, B.Comm, M.Sc., CMA 

Bob Weir, B.Sc., B. Comm., CFA 

 

eRESEARCH CORPORATION 
 

eResearch is a primary source for professional investment research, focused primarily on small- and 

mid-cap companies. Our research and analysis is of institutional quality, and has the potential to reach 

millions of global investors through our extensive electronic distribution network.  

 

NOTE: eResearch reports on Advanced Explorations Inc. and other companies are available FREE 

on our website at www.eresearch.ca . 

 

 

 
eResearch Disclaimer: eResearch accepts fees from the companies it researches (the “Covered 

Companies”), and from financial institutions or other third parties. The purpose of this policy is to defray 

the cost of researching small and medium capitalization stocks which otherwise receive little or no 

research coverage.  

 

Advanced Explorations Inc. paid eResearch a fee of $10,000+GST to conduct research on the Company on 

an Annual Continual Basis. 

 

To ensure complete independence and editorial control over its research, eResearch follows certain 

business practices and compliance procedures. Fees from Covered Companies are due and payable prior 

to the commencement of research. 

 

In keeping with the policies of eResearch concerning its strict independence, all of the opinions expressed 

in this report, including any determination of a 12-month Target Price or selection of a Recommendation 

(Buy-Hold-Sell) for the Company’s shares, are strictly those of eResearch, and are free from any influence 

or interference from any person or persons at the Company. 
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